
BEFORE THE INST'RANCE DEPARTMENT
OF THE

COMMONWEALTH OF PENNSYLVAI\IIA

Statement Regarding the Acquisition of Control of or Merger with
Domestic Insurers:

Highmark lnc.; First Priority Life Insurance Company, Inc.;
Gateway Health Plan, Inc.; Highmark Casualty lnsurance Company;
Highmark Senior Resources Inc.; HM Casualty lnsurance Company;
HM Health Insurance Company, d/b/a Highmark Health Insurance Company;
HM Life lnsurance Company; HMO of Northeastern Pennsylvania, lnc.,
d/b/a First Priority Health; Inter-County Health Plan, lnc.;
lnter-County Hospitalization Plan, Inc.; Keystone Health Plan West, Inc.;
United Concordia Companies, Inc.; United Concordia Dental Plans of Pennsylvania, Inc.;
United Concordia Life and Health Insurance Company

By UPE, a Pennsylvania nonprofit corporation

SI'PPLEMENTAL RESPONSE TO
TNFORMATION REQUEST 3.8

FROM THE PEI\INSYLVAI\IIA INSI]RANCE DEPARTMENT

R.EQUEST 3.8:

Provide a full and complete copy of any press release or public announcement, issued by the
Applicant or any Highmark and WPAHS Entity regarding or referencing the Transaction.

ST'PPLEMENTAL RESPONSE 3.8:

UPE hereby supplements its prior responses to this Request by attaching at Tab
A copies of press releases or public announcements made by Highmark and WPAHS
referencing the Transaction.

UPE

120 Fifth Avenue
Pittsburgh, PA15222
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Hlghmark

Highmark, west Penn AlleghGny Health System (WPAHS) and WPAHS

an agreem€nt that positions the h€alth system for fintncial stabilitY

The cmen afflltatlon terms and bondholder consensual pl.n wltl be submltt& to

the Pennsvtvanb Insurancc &partment; d6lng ls contlngent on i6 aPProval

PITISBURGH (lan. 15, 2013) - Hlghmark Inc., west Penn Allegheny Health System

(WPAHS) and scl€cted WPAHS bondholderc announced today that they have reached

an agreement on the flnlncial futurc of the herlth system. The agreement paves the

way to advrnce the proposed Highmark-WPAHS amliatlon to thc Pcnnsylvania

tnsurance Department (PID) for lts conslderatlon, enables WPAHS to restructure its

debt out of court, and preserves the pensions of some 12,000 health syst€m

amoloyees,

bondholdcr representatives reach

Search our Newsrcomi

i---*" --*-:---l
(_.. _.,_ .._.,---,. .,...,..,.,-,.---.,-..-------.:

Brorvse our archlves;

, ZDJZ ' 2011

" 2qtq , ?@9
.@s

'Paramount to our effillation wlth West Penn Allegheny ls preserving provider

compcfiflon and choice in heatth care provideE for the entlre communlty,' said Wllllam Wlnkenwerder, Jr., M.D', presidcnt

and CEO of Highmark. .Throughout this process we all worked hard to develop a financlal Plan for th€ short and long term

financlal stablliw of the herlth system. Wc are glad to have reached common ground with everyone, and we appreclate the

strong supgort from thc communlty and elected officirls.'

ln thc consensual plan, which does not requlre any bankruptcy court apProvals, Hlghmark has ofiered to purchase the

outstanding series 2OO7A bonds lssued for WPAHS by the Allegheny County Hospital Dcvelopment Authorlty for crsh at 87.5

perccnt of par amount. Tha plan will reduce WPAHS' outstanding debt and strengthen lts balance sheet, forming a more solid

foundation for the health system'' future success as part of Hlghmark's integrated dcllvcry network.

"We lre Dleasrd that West Penn Allcgheny, our bondholders and Highmark have reached this lmportant milestone to helP

further our p€nding amliatlon wlth Hlghmark,' 6ald Jack Isherwood, WPAHS bolrd chalr' 'We believe our partnership will

pre3erve this lmportant communlty asset that provides hlgh-quallty, emclent h€alth carr for out Patients.'

The orlginal amltation agreement wlth WPAHS was amcndcd to strengthen the financlal Positlon of the health system. A Form

A rcfl€cting th€ arnended Highmark.nd WPAHS amliation .gr€ement will be filed with the PID s€eking the necessary

approval.

'We realtze the pID has important dlllgence and rcview work ahead. Hlghmark will work r€sponslvely to ensure all further

needed information ls provlded so that a good and prompt declsion can be made," srid Or. Wlnkenwerder'

Maintalning competitive health delivery systems boosts tho economlc vitality of the region, and it ensures that costs will be

kept lower, whlle preserving strongcr, morc e@nomically viable communitles throughout West€rn PennsylvaniE. West Penn

Allegheny ls an lmportant pdrt of our community and dellvers high-qualitY health care. It ls also important to 9reserve

competition In the herlth insurrnce marketplace, according to Dr' wlnk€nwerdrn

In a rapidly changtng health cara envlronmcnt, HighmErt i3 firmly committed to workhg with all segments of the community

to make nec6gary changes to hetp control health care costs, lmprove quallty of patlent care dnd patlent safety' pressrve

opuons and cholce for indivtduals, employers, physlcbns and other health c.r€ practltloners and crecte a better patlent

exoerlenc!. WPAHS ls an lmportant piece of Highmark's objectlve of cr€atlng an integrated delivery network to bctter s?rve

the communlty. Hlghmark prevlously announced plons to affiliate wlth Jeffe6on Reglonal Medlcsl Ccnterand Saint Vincent

Health System, whlle mahtahlng strong working relrtionshlps with community hospltals throughout the reglon' ln addltlon,

Highmark has launched constructlon of a Medlcal Mall

For more Intormatlon, contact:
Aaron Blllger
Hlghmark Inc,
4t2-544-7826

Oan Laurent
WPAHS

412-330-4430
d la urentG)woah s. oro

htps://wwwtest.highmark.com/hmk2lnewsroom/pressreleaseslz}l3/pr0l 16... l/28/2013
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HIGHMARK, WEST PENN ALLEGHENY HEALTH SYSTEM
(WPAHS) AND WPAHS BONDHOLDER REPRESENTATIVES
REACH AN AGREEMENT THAT POSITIONS THE HEALTH
SYSTEM FOR FINANCIAL STABILIW

RSS

Wedn?sdly, Jlnurry 1otn, 2011

Highmerk |nc., v\bst Penn Ail€gheny Hesnh system (\wPAHS) and seEclod V\iPAHS bondhotsefs announc€d today

that th€y havo roached sn Egrcemcnt dl tho Iinancial tuturc of the hoahh system. The egrEcmenl paves the way to

edvance the proposed Highmark-VvPAHS anilbtion io thc Pcnnsylvania Insurancc Oepartment (PlD) for its

consideration, 6nabb9 WPAHS lo re8trudur6 lt9 debi out of coutt. and pr€scrves the Pcnsions ol some 'l 2.000

hcalth systam employ.ag

.paramouif to our atYlliation wlth Wcst Penn Allggheny is preservlng provlder comPctllion snd choice in heatlh cero

p,ovidef3 lorttE eniirs community," said Wlliam Wnkernr€rder, Jr,, M.O., Pr*ident and CEO o( Highmarl(

-Throughout this procesg wc all wofkod hard to develop a financial plan lorthe short and long lerm linancial stabllily

ot thG hcgllh 6ystem. Wc arG glad to hrve reschcd @mnlon ground lr'fth everyonc, end lve spPrccitte tha strong

support from thc corffnunlty end ol?ci3d oflicials.'

tn lhe coB6nsual glan, whiclr does nol raquire any bsnkruptcy courf app.ovals. HEhmerk has ottcrcd to purcfisse

the ouistandhg series 2@7A bonds issued tor VVPAHS by the Alleghcny County Ho6pnrl Ocvolopmeni Adhoriy

for cegh al E7.5 percent of per amount. The plan will r€ducc WPAHS' ottlsttnding deil and slrcngthon lts behnco

lhcct, lorming 8 morE solkl loundatlon forthc hgatth systcm 3 futu/r aucocls as part d Highrnark'! Integrated

delivcry network

.\,\rb aro pleas€d thal We$ Ponn Allegheny, our bondhokters and Highmark hsve reached lhi6 imPonan( milcstone

lo hetp turthcr our p€nding aftili€tlon wilh Highmark,' said Jack l3horurood, VVPAHS boerd chak.'\i\rc bclieve our

partnarship will preserv€ thls importani cornmunity assel lhal providca hlgh{uelity, efficienl health c€r€ for our

paticnts "

The origlnal sfiiliatlon egreornent with WPAHS u/as amended to slrengthcn the fin6nclal position of lhe hoallh

syslem. A Fom A rciecling the amended Highmaal( end WPAHS aflllistlon agrecmrnl will bs fll€d wilh thc PIO

seeking the necessery aPproval

1rW reatize the PID has lmportad diilgencr end raviev{ work ahesd Hlghmart will work responsively lo sn$re all

turther needld intormalion ir provided so th€1a good and prompt deci6ion csn bo rnede.' said Dr' Wnkenwerder.

Maintaining compsfliivo heenh delivery systems boosls lhe ec4nomic vilality ot the fcaion, and it ensuras that coals

will be kept lowEr, whito prrgcrving slrongcf, more cconomicslly vi€ble comrYpnitlea throughottl Wbstsm

pennsylvgnh. West penn Alleghcny lE an lmporlani part of our community €nd dclivcrs high-quality he€tth cars lt is

also impoftanl to F€s€rve corflpotition in the heenh insurancs marKelplac€. eccording to Dr Vvinkenwerdar.

h a rapidly changhg hgehh c6re €nvironment. Highmark is tirmly cornmitlcd to worklng wlth all s€gmenls ot the

community lo make necessary changes to help control hoalth csre cosls improvc qualhy of palienl car€ and Patienl

rafety, preserve options and choice fof individusls. emPloye6. phFicians end olher heanh cere practltionors and

cr€etc a be,0er p€tient oxperiencc. V\,PAHS ls an important piece ol Highmsrk's objcctive of cfcstlng en hlegfated

dcllv"ry network to bcttal tervc ihe community Highmark pfrviougly announcsd pan6 to amlEte with Jefierson

Regional Medical Center and Saint VinEnl Health Syslom, whila malnt6ining sltonO workhg reletion!hips with

communtty hospitals thrilghoul lh€ region. In addition, Highmark has leunchsd @n6trucllon ot a Medi€l Mall

http://www.wpahs,org/news/1- 16-2013lhighmark-west-penn-allegheny-heal... l/2812013
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Highmark files amended WPAHS affrliation agreement with PID

tlighWire

Sffi8
Highmark files amended WPAHS affiliation
agreement with PID

The ttling. etong wilh public cofllirlQnts and related malerlals r€gardhrg our
proposod effilisuon \eitt! West Penn AliFghony Hsatth Syst€m, are avpilahle
on tho PennBytvgnia Insurance Oepartment's wqb5ito.

(January 25, 2013) On Jan. 23, Hlghmark submltted a Form A Rllng to
the Pennsylvanla lnsurance Department (PlD) that reflects the
amended afflllatlon agreement between Hlghmark and West Penn

Allegheny Health System (WPAHS)'

Thls news cornes after a lg.e-j5-anjlsj/gge4i that Hlghmark,
WPAHS and select WPAHS bondholders reached an agreement about

the flnanclal future of the health system'

06ldt8b€l0u I
. An illlDorlanl milestnne
. Moie inforin0liol:

An importtnt milestone
Thls amended agr€ement and filing show Highmark! commltment to
helping WPAHS restructure lts debt out of court and preservlng the
penslons of approximately 12,000 health system employees'

In reference to the updated agreement and fillng' Highmark's
Prcsident & CEO Biff Wlnkenwerder, MD, sald to the Plttsburgh Post-

Gazette, nAn important mllestone for the community has been

achleved this week,'

Dr. Wlnkenwerder added, "Thb amliation wtll help slow the cost of
health care, lmEove the quallty of care and lmprove the access to
care,"

t{or€ Intormation
The filing, along with publlc comments and related maGrials, are

avallable on the Pennsvlvani,t Insurance D€tartmeilt's webstte.
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