PRELIMINARY—SUBJECT TO PUBLIC REVIEW

Table A.III-2b

Bed Capacity and Share in the Pittsburgh MSA

All Staffed Beds
(Incl. Nursing)

Hospital Name

WPAHS System Total 1,622 21.7%
Western Pennsylvania Hospital Pittsburgh Allegheny 500 6.7%
Allegheny General Hospital Pittsburgh Allegheny 460 6.1%
Forbes Regional Monroeville Allegheny 300 4.0%
Alle-Kiski Medical Center Natrona Heights  Allegheny 258 3.4%
Canonsburg General Hospital Canonsburg Washington 104 1.4%

Jefferson Regional (Affiliated with UPE) Clairton Allegheny No Data Available

UPMC System Total 3,265 43.6%
UPMC Presbyterian Pittsburgh Allegheny 1,510 20.2%
UPMC Shadyside Pittsburgh Allegheny Incl. with UPMC Presbyterian
UPMC Montefiore Pittsburgh Allegheny Incl. with UPMC Presbyterian
UPMC Mercy Pittsburgh Allegheny 395 5.3%
UPMC Passavant Pittsburgh Allegheny 330 4.4%
Children's Hospital of Pittsburgh of UPMC Pittsburgh Allegheny 296 4.0%
Magee-Women's Hospital Pittsburgh Allegheny 278 3.7%
UPMC St. Margaret Pittsburgh Allegheny 249 3.3%
UPMC McKeesport McKeesport Allegheny 207 2.8%

Excela System Total 610 8.2%
Excela Westmoreland Regional Hospital Greensburg  Westmoreland 365 4.9%
Excela Latrobe Area Hospital Latrobe Westmoreland 162 2.2%
Excela Frick Hospital Mount Pleasant Westmoreland 83 1.1%

Heritage Valley System Total 483 6.5%
Heritage Valley Beaver Beaver Beaver 312 4.2%
Sewickley Valley Hospital Sewickley Allegheny 171 2.3%

St. Clair Memorial Hospital Pittsburgh Allegheny 291 3.9%

Washington Hospital Washington Washington 274 3.7%

Butler Memorial Hospital Butler Butler 260 3.5%

Monongahela Valley Hospital Monongahela  Washington 224 3.0%

Uniontown Hospital Uniontown Fayette 189 2.5%

ACMH Hospital Kittanning Armstrong 170 2.3%

Ohio Valley General Hospital McKees Rocks  Allegheny 92 1.2%

Note: Butler Memorial Hospital includes values for all locations in the Butler Memorial Health System

Source: File "Hospital Locations List_CKD" provided by Economists Incorporated on April 3, 2012
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PRELIMINARY—SUBJECT TO PUBLIC REVIEW

Table A.ITI-3¢

Harris Supplement 1, Table 2

Table 2
Number of DRGs for which UPMC Health System has Patient Discharges
and the Number of These DRGs Overlapping with Other Hospitals
Acute Care, All Payors

L. Numbes of DRGs for which UPMC Health System Fas Patient Discharges - 722
2. Of UP»-C licalth System's 722 DRGs, the Number of Overlapping DRGs for Other Hospitals

Number of DRGs Overiapping with Number of DRGs Not Overlapplag ~ Number of Patlent Discharges at UPMC Health

Hospital UPMC Health System with UPMC Heslth System System for DRGs Not Overiapplag with UPMC
'WPAHS kL] 9 6%

St. Clair Memorial Hospital 591 (£} 6,553
Heritage Vallcy Sysem 617 108 4,059
Excelz Health System 616 106 4820
JefTerson Regional Mcdical Center 563 159 22,035
Washington Hospital 561 161 [ Rir]
Butler Memorial Hospital 507 s 9,632

Source: Fennsylvania hospital inpaticet migration dats reporied to the Pennsylvania Health Care Cost Contsinment Council (PHC4), purchased through DetaBey Ressurces. Data reflect discharges from April
2010 throsgh March 2011






PRELIMINARY—SUBJECT TO PUBLIC REVIEW

Table A.III-5

Excess Capacity and Potential | tal Admissions (C: ity Blue and All Other Hospitals)
Region: 29-County Western PA (WPA) Area

In7 § Estimated
Occupancy
| Affilistion county  Total Staffed Beds Admissions. ¢ Admi C 2 : affed Beds

ate
Area

at B0%

]

2 9,048 3r2 6334 447,399 6823 477226 1,668 2,097 103,454 133321
Western Pennsylvania Hospital West Penn System X 500 17337
Allegheny General Hospital West Penn System % 450 30,102 00 5 32,252 368 34,402 bi] 45 2,150 4,300
Excela Westmoreland Regional Excela Health X 365 20,708 719 273 21,600 i 23,040 1n 30 892 23312
Heritage Valley Beaver Herttage Valley X 2 16486 61.6 ™ 18290 3 19,510 b2l 3 1,804 3,024
Westem Pennsylvania Hospital - West Penn System X 300 16023 663 25 18125 240 19,333 2 42 2,102 3310
Children’s Hospital of Pittsburgh of ~ UPMC System X 2% 13,005 273 236 w2 235
St Clair Memorial Hospital X 291 15599 687 218 17,029 232 18,164 19 33 1,430 2,565
Washington Hospital % 7 15,801 620 €05 19,114 19 20388 3% 50 338 4,587
Butler Memorial Haspital X 260 13,038 538 195 18175 08 19,387 56 ] 5137 6,349
Alle-Kiski Medical Center West Penn System X 258 10,730 512 193 14,069 206 15,006 a6 59 3339 4,276
Monongahela Valley Hospital X 24 8811 625 168 10,573 179 11278 8 39 1762 2467
Uniontown Hospital X 189 10275 59.2 a1 13,017 151 13,885 0 &0 74 3610
Sewicidey Valley Hospital Heritage Valley X m 9,950 62.5 128 11,940 136 12736 n 30 1,950 2,786
ACMH Hospital X m 589 b1 13 7 36
Excela Latrobe Area Haspital Excela Health X 162 8858 514 21 11574 129 12,345 29 37 2716 3,487
Canonsburg General Haspital West Penn System X i) 4,043 445 7 6,824 8 7179 n 3 2,175 3,230
Ohio Valley General Hospital X 82 4641 538 69 6,469 B 6,901 u 1828 2.260
Excela Frick Hospital Exceia Health X 2 41 680 (2] 4545 66 4848 6 10 an 7
Highlands Hospital X 71 2845 461 53 4303 56 4,590 21 24 1,658 1945
Jetferson Regional Medical Center X 644
Conemaugh Miners Medical Center Conemaugh Health 503 24315 692 n 26,352 an 28,109 29 54 2037 3794
Saint Vincent Health Center St. Vincent Health 457 16,970 574 350 nin m 23651 B 105 5,203 6,681
Altoona Regional Health System 440 19,236 539 330 26,766 352 28,550 93 115 75530 9,314
Jameson Hospital 54 10,682 511 150 15,648 m 16,691 61 74 4,985 6,00
Sharon Regional Health System 33 10,559 60.6 173 13,068 191 13939 35 4 2,509 33%0
Meadville Medical Center 33 7539 506 174 11,174 186 11919 57 (-] 3535 4,380
Elk Regional Health Center 218 3,792 656 163 4335 174 4624 0 n 543 832
DuBois Regional Medical Center m 484 152 162 54 64
Bradford Regional Medical Center 182 4,089 506 136 6,060 145 6,464 a4 53 1971 2375
UPMC Northwest UPMC System 182 8,085 559 136 10847 145 1nsn 35 L] 2,762 3,485
Indiana Regional Medical Center 162 887 59.0 1 11,208 12 11,955 2% M 2391 3,138
Millcreek Community Hospital 145 a6 108 16 45 53
Somerset Hospital 17 4,630 57 Ly 7598 -] 8,105 34 40 2,968 3475
Grove City Medical Center 109 2684 02 81 9,816 87 10,471 59 €5 mun 1821
Warren General Hospital 105 34% 407 " 6,442 8 6,871 E ] 42 2946 3315
Clearfield Haspital % a7 n 7% 30 3
Ellwood City Hospital 95 2794 406 n 5,161 % 5,505 EE] 38 2,367 21
Charles Cole Memorial Hospital o 2103 683 n 2,309 L] 2463 6 n 206 360
Clarion Hospital QHR n 3276 386 59 6,365 63 6,789 pe] 3 3,089 3513
Southwest Regional Medical Center Essent Healthcare n 3,003 631 57 3,569 61 3.807 9 B 566 804
1. C. Blair Memorial Hospital QOHR n 2,531 364 L] 5214 58 5,562 n 32 2,683 3,031
Windber Medical Center 53 2213 02 3 5,584 LH 6,063 k) i) un 3,850
Titusville Area Hospital 50 308 7 40 2 5
Nason Hespital a4 2040 433 3 3,533 35 3769 u 16 1493 1728
Purcsutawney Area Hospital 44 2,115 452 EE] 3,509 EL) 3743 4 16 1,394 1628
Brockilie Hospital 35 1,587 480 2% 2479 2 2645 10 12 &892 1,058
Corry Memorial Hospital 35 406 % 8 12 14
Kane Community Hospital 31 1,085 321 n 2137 n 2,280 12 13 1,051 1134
Miners Medical Center Conernaugh Health 30 81 339 2 1794 n 1913 12 14 983 1102
UPMC Bedford Memorial UPMC Systern. 7 2221 602 20 2,767 2 2,951 4 5 545 730
Tyrone Hospital i 1026 368 18 2,091 2 2230 9 un 1,065 1,204
Meyersdale Medical Center Conemaugh Health 20 428 23 15 1,401 16 1435 1 12 73 1067
Not Acc mmunity Slue
Total 7 3,735 182277 2797 163,094 2,985 173,967 pri) 185 14,748 14,746
UPMC Preshyterion UPMC System X 1510 63913 Bi1 L2 57,683 1208 61,528
UPMC Mercy UPMC System X 395 18716 733 296 15,150 316 20,426 7 27 17110 1710
UPMC Passavant UPMC System X 330 17,031 762 27 16,762 264 17,880 bE] 849 849
Mogee-Womens Hospitol of UPMC  UPMC System x 78 20413 208 w2
UPMC St Margaret UPMC System X 249 1499% 814 186 13816 199 14738
UPMC McKeesport UPMC System X 207 9784 79.7 155 9,207 165 5,820 1 36 36
UPMC Shadyside UPMC System X Intluded with UPMC Presbyterian ~ 83.1 Included with UPMC Prasbyterian  Included with UPMC Presbyterian  Included with UPMC Presbyterian  Included with UPMC Presbyterian
UPMC Hamot Medical Center UPMC System 351 17410 .2 263 21690 280 23,135 52 69 5726 5.726
Mount Nittany Medical Center m 11,259 66.7 155 12,705 165 13552 m a 2253 2253
UPMC Harizon LUPMC System 198 8715 54.1 148 12.081 158 12887 41 51 4172 41n
Edgewcad Surgical Hospital 10 106 7 8 6 7
Nates:

*Only West Penn hospitals are shown.
The seven counties are Allegheny, Ammstrong, Beaver, Butler, Faystte, Washington and Westmoratand.
Source: Hospital Information is from "Hospital Locations List_CKD.xisx” provided as backup material to the Harrls Report
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Table A.I1I-6b

Summary of Service Lines for Hospitals in Pittsburgh and Surrounding Counties

All Payor Discharges High Weight (2 2.5) Discharges Low Weight (< 2,5) Discharges
Service Line Community Non Community Non Community Non
Blue Community Blue Community Blue Community

All Area Hospitals Blue All Area Hospitals Blue All Area Hospitals Blue
Neurosurgery 4,852 44.6% 55.4% 2,012 37.1% 62.9% 2,840 49.8% 50.2%
Surgical Tracheostom 1,963 39.5% 60.5% 1,933 39.9% 60.1% 30 16.7% 83.3%
HIV 191 44,5% 55.5% 65 47.7% 52.3% 126 42.9% 57.1%
Neonatology 3,835 51.2% 48.8% 1,893 53.5% 46.5% 1,942 49.1% 50.9%
Other OB 1,898 44.6% 55.4% - - - 1,898 44.6% 55.4%
Spine 10,074 40.4% 59.6% 3,949 34.7% 65.3% 6,125 44.1% 55.9%
Oncology/Hematology 14,202 54.2% 45.8% 1,207 41.6% 58.4% 12,995 55.4% 44.6%
Neurology 17,167 61.5% 38.5% 188 47.3% 52.7% 16,979 61.7% 38.3%
Urology 6,017 58.6% 41.4% 935 48.2% 51.8% 5,082 60.5% 39.5%
Other 8,773 59.7% 40.3% 2,472 49.9% 50.1% 6,301 63.6% 36.4%
Cardiac Caths 4,243 64.9% 35.1% 507 57.8% 42.2% 3,736 65.9% 34.1%
Cardiology 45,337 67.7% 32.3% 3,744 62.8% 37.2% 41,593 68.1% 31.9%
Dermatology 7,936 66.8% 33.2% - - - 7,936 66.8% 33.2%
Endocrinology 7,784 69.7% 30.3% s - = 7,784 69.7% 30:3%
Gastroenterology 29,300 64.4% 35.6% - - - 29,300 64.4% 35.6%
General Medicine 16,255 63.2% 36.8% 697 54.9% 45.1% 15,558 63.6% 36.4%
General Surgery 26,584 53.5% 46.5% 9,169 50.9% 49.1% 17,415 54.8% 45.2%
Gynecology 5,791 57.5% 42.5% 52 40.4% 59.6% 5739 57.6% 42.4%
Major Joint Procedure 13,917 58.6% 41.4% 2,187 55.0% 45.0% 11,730 59.2% 40.8%
Nephrology 12,930 63.4% 36.6% - - - 12,930 63.4% 36.6%
Normal Newborn 20,470 53.7% 46.3% - - - 20,470 53.7% 46.3%
Obstetrics 23,136 51.7% 48.3% - - - 23,136 51.7% 48.3%
Open Heart 4,119 58.8% 41.2% 4,119 58.8% 41.2% - - -
Other Orthopaedics 17,503 58.8% 41.2% 2,273 51.7% 48.3% 15,230 59.8% 40.2%
Psychiatry 19,735 75.8% 24.2% 33 63.6% 36.4% 19,702 75.8% 24.2%
Pulmonary 34,629 70.5% 29.5% 874 58.2% 41.8% 33,755 70.8% 29.2%
Rehabilitation 7,559 55.7% 44.3% - - - 7,559 55.7% 44.3%
Rheumatology 1,210 61.7% 38.3% - - - 1,210 61.7% 38.3%
Thoracic Surgery 3,147 51.0% 49.0% 1,866 47.4% 52.6% 1,281 56.2% 43.8%
Vascular Surgery 6,321 62.7% 37.3% 3,297 58.4% 41.6% 3,024 67.4% 32.6%

Includes all discharges at hospitals .ocated in Allegheny, Armstrong, Beaver, Butler, Washington, and Westmoreland counties.
Service lines where hospitals outside of the UPMC and WPAHS systems account for less than 25% of discharges are outlinec.
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Table A.III-7

Excela Health Other/Unaffiliated Hospitals

Westmoreland Indiana Regional

Allegheny General Latrobe Warren General
Forbes Regional Frick Grove City
Alle-Kiski HR Ellwood City
Canonsburg General E Clarion Charles Cole Memorial
Jefferson Regional J. C. Blair Memorial Ohio Valley General
Jefferson Regional Essent Healthcare Fulton County
St. Vincent Southwest Regional Highlands

m St. Vincent Other/Unaffiliated Hospitals Windber

UPMC Health System Altoona Regional Titusville Area
‘0 Presbyterian Hamot Nason
[ Mercy St. Clair Memorial Punxsutawney Area
Passavant Washington Brookville
Magee-Women's Butler Memorial Kane Community
St. Margaret Jameson Tyrone
McKeesport Sharon Regional
Horizon Meadville
' Northwest Monongahela Valley

East Elk Regional
Children's Uniontown
Bedford Memorial Bradford Regional
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CONFIDENTIAL PROPRIETARY/TRADE SECRET INFORMATION

Number of Highmark Members by Plan Group

Region: 29 County Western PA (WPA) Area

2009 2010 2011 2008 - 2011 Change
-4, 7%

Commercial - Total

1 1,306,370 1266829 1254468
Individual
Regional - Small Group
National/Regional/Mid-Atlant
All Other
Medicare Advantage 210,964 ; 18,023 220,208 4.4%

Source: Information provided by Highmark (Highmark Membership Files 2007-2011.x|sx).
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CONFIDENTIAL PROPRIETARY/TRADE SECRET INFORMATION

Premium and Share by Highmark Plan Type
Region: 29-County Western PA (WPA) Area

2008 2009 2010 2011

Adjusted Shoraio Adjusted $hita of Adjusted SHife'of Adjusted

4 i ¢ : Share of
Premium Pramiiiing Premium Preratim Premium Pramium Premium Bramitien
rem .
(in 000s) 4™ (in 000s) (in 000s) (in 000s)
100.0%

Total 5,634,214 100.0% 5,792,695 100.0% 5,900,857 100.0% 5,891,135

MEdcareAdvantag' ' ' ' ' ' ' '
Notes:

PPO
HMO

HDHP denotes High Deductible Health Plan (a higher deductible, qualified PPO product). Medicare Advantage includes the
FreedomBlue and SecurityBlue plans. Premiums are adjusted based on members' risk factors.

Plan Type

Traditional
HDHP

Source: Information provided by Highmark (5(d).pdf).
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Total Member Months and Share by Highmark Plan Type
Region: 29-County Western PA (WPA) Area

2008 2009 2010 2011

Member  Share of Member Share of Member Share of Member Share of

Plan Type
Months Member Months Member Months Member Months Member

(in 000s) Months  (in 000s) Months (in 000s) Months (in 000s) Months
100.0% 12,344 100.0% 11,792 100.0% 11,474 100.0%

Notes:

HDHP denotes High Deductible Health Plan (a higher deductible, qualitied PPO product). Medicare Advantage includes the
FreedomBlue and SecurityBlue plans. Member months on an annual basis measures the total number of months members
were enrolled in a given plan throughout the year.

Total

Medicare Advantag
PPO

HMO

Traditional

HDHP

Source: Information provided by Highmark (5(d).pdf).
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Top 20 Highmark Customers
Region: 29-County Western PA (WPA) Area

Number of Members
Customer January January January January January
2008 2009 2010 2011 2012

Total 227 86 234 26
The Steelworkers Health & Welfare Fund ﬂ ﬂ

Retirees of the Goodyear Tire & Rubber

West Penn Allegheny Health System

Laborers' District Council of W. Penn. Welfare

County Of Allegheny

Greater Pennsylvania Carpenter's Medical Plan

Pittsburgh Public Schools

Port Authority of Allegheny County

United Food and Commercial Workers Union

Operating Engineers Local #66 Welfare Fund

Western PA Electrical Employees |
City of Pittsburgh

W. Penn. Teamsters & Employers Welfare Fund

Excela Health

Carnegie Mellon University Student Health Plan

Saint Vincent Health System

SEIU Healthcare Pennsylvania Health & Welfare
Rosebud Mining Company

Northwest Savings Bank

Iron Workers Welfare Plan of Western PA

Source: Information provided by Highmark (Top 30 Western Regional Clients 2008 - 2012.xlsx).
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this row is the estimate for 2011 provided in the Harris Amended Supplement 3 at
Paragraphs 10-12."

Row labeled “z”: Annualized Estimated Variable Margin (in $) per Commercial Enrollee
(calculated number computed as row labeled “x” multiplied by 12 and then multiplied by one
minus the value in the row labeled “y” — this provides an estimate of Highmark’s annualized
variable margin per commercial enrollee, which equals

! See, e.g., Karaca-Mandic, P., J. M. Abraham, and K. Simon, “Is the Medical Loss Ratio a Good Proxy
for Market Power in the Individual Market for Health Insurance?” (Working Paper, March 2013)
examines the relationship between MLRs and various structural measures as well as insurer and market

characteristics.






