



































PRELIMINARY--SUBJECT TO PUBLIC REVIEW

Washington Hospital, 161 DRGs (accounting for 8,172 UPMC system discharges); and for
Butler Memorial Hospital, 215 DRGs (accounting for 9,432 UPMC system discharges).386
Figure 2 presents a graphical representation of the UPMC DRGs served at area hospitals and

systems.

Figure 2

Overlapping DRGs Between UPMC and Other Health Systems
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Dr. Harris reports that no other hospital or system in this area provides the breadth of service line
or DRG coverage provided by WPAHS and UPMC.?" This suggests that UPMC and WPAHS
are closest competitors and that others may be more distant. Dr. Harris concludes that “if the
proposed change of control does not occur, WPAHS may become further weakened or exit the

market,” and that “if either were to occur, the analyses reported in Tables 1A, 1B, and 2 [of

** Harris Supplement 1, Table 2.
*" Harris Supplement 1 at § 6-7.
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annual reports on financial performance with specific metrics, and specific review and validation

that contract terms were in compliance:

e Reporting requirements with regard to contracts included a review process whereby
auditors determine that the Hospital has not entered into agreements that

o “contains a provision that prohibits the Hospital from entering into a provider
contract for any services it offers with any other health plan;”

o for physicians that ” contain an exclusive provision that requires the physician or
group of physicians to render services only at Mission Hospitals, or which
requires only one physician or group of physicians to provide particular services
at Mission Hospitals;” or

o Hospital contracts that “contain a most favored nation provision that guarantees
either party that it will receive the benefit of any better price, term, or condition
that the other party to the contract allows to a third person for the same service.”

e Review of specific financial metrics in baseline case and for comparison with peers.*'*

Margaret E. Guerin-Calvert
Senior Consultant
Compass Lexecon

April _ ,2013

http://www.ncga.state.nc.us/EnactedLegislation/Statutes/pdf/ByArticle/Chapter_131E/Article 9A.pdf.
“* Update September 2012.
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APPENDIX 1
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TAB A
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MARGARET E. GUERIN-CALVERT
Email: mguerin-calvert@compasslexecon.com

EDUCATION
1976 A.B., Economics, Brown University
1979 M.P.A., (Masters in Public Affairs), Woodrow Wilson School of Public and

International Affairs, Princeton University
PROFESSIONAL EXPERIENCE
2012-present Senior Consultant, Compass Lexecon

2012-present President, Center for Healthcare Economics and Policy
and Senior Managing Director, FTI Consulting, Inc.

2008-2012  Vice Chairman, Compass Lexecon and Senior Managing Director, FTI
Consulting, Inc

2003-2008  President, Competition Policy Associates (Compass) (As of January 2006, Senior
Managing Director, FTI Consulting Inc.)

1994-2003 Principal, Economists Incorporated

1990-1994  Assistant Chief, Economic Regulatory Section, Economic Analysis Group,
Antitrust Division, U.S. Depariment of Justice

1987-1990 Senior Economist, Economists Incorporated

1986-1987 Director of Analytical Resources Unit,
Economic Analysis Group, Antitrust Division

1985-1986  Economist, Economic Analysis Group,
Antitrust Division, U.S. Department of Justice
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1982-1985  Economist, Financial Structure Section, Division of Research and Statistics,
Board of Governors of the Federal Reserve System

1979-1982  Economist, Economic Policy Office, Antitrust Division, U.S. Department of
Justice

1976-1977  Research Associate, Energy Economics Group, Arthur D. Little, Inc.
TEACHING EXPERIENCE
1984 Adjunct Lecturer, Institute of Policy Sciences, Duke University

1984-1989  Executive Education for Top State Managers, conducted by The Institute of
Policy Sciences, Duke University

1983 Lecturer, Board of Governors of the Federal Reserve System and American
Institute of Banking
1979 Teaching Assistant, Princeton University
TESTIMONY

Investigation into the Competitive Marketing of Air Transportation, CAB
Arbitration Between First Texas Savings Association and Financial Interchange Network

In Re “Apollo” Air Passenger Computer Reservation System (CRS) MDL DKT. No. 760 M-21-
49-MP

U.S. v. Ivaco, Inc.; Canron, Inc.; and Jackson Jordan, Inc.

Consent Order Proceeding before the Competition Tribunal, Canada Between The Director of
Investigation and Research and Air Canada, Air Canada Services, Inc., PWA Corporation,
Canadian Airlines International, and the Gemini Group Automated Distribution Systems Inc.

In the Matter of an Application by the Director of Investigation and Research under Section 79 of
the Competition Act and in the Matter of certain practices by the D & B Companies of Canada
Ltd. (Respondent), before the Competition Tribunal

Beville v. Curry, et al.; Comanche County District Court, Case No. CJ-95-115

U.S. v. Northshore Health System, et al.

Testimony before Committee on Banking and Financial Services, U.S. House of Representatives
(April 29, 1998)



