OneBeacon Insurance Group
Asbestos and Environmental Loss and LAE Reserve Activity

2013 2012 2011 2010 2009 2008 2007 2006 2005 2004
(S in millions)
Gross
Asbestos:
Beginning balance S 9294|S$ 1,0743|S 9040|S 9856 (S 1,0984|S$ 1,1559 (S 1,2276|S$ 1,3234 (S 8689|S 969.5
Incurred loss and LAE - (0.30) 256.80 - 1.00 37.80 14.70 (4.00) 544.80 6.70
Paid loss and LAE (84.3) (144.6) (86.5) (81.6) (113.8) (95.3) (86.4) (91.8) (90.3) (107.3)
Ending balance S 8451|S 9294 (S 1,0743|S 904.0(S 9856|S 1,0984 (S 1,1559|S$ 1,227.6|S 1,323.4|S 868.9
Enviornmental:
Beginning balance S 233.0|$ 2798]|s 119.0|$ 350.7|S 4703|$ 5771(S 6780|S 729.7|S 513.0|$ 559.8
Incurred loss and LAE - (0.90)| 231.80 6.20 4.90 (74.30) (18.30) (8.60)|  265.70 9.60
Paid loss and LAE (64.3) (45.9) (71.0) (237.9) (124.5) (32.5) (82.6) (43.1) (49.0) (56.4)
Ending balance S 168.7|S 2330(S 279.8]|S 119.0|$ 350.7(S 4703|S 5771(S 6780|S 729.7(S$S 513.0
Total asbestos and environmental:
Beginning balance S 1,1624|S$ 1,3541 (S 1,023.0|$ 1,3363 (S 1,5687|S$ 1,733.0(S 1,9056|S$ 2,053.1 (S 1,381.9|$ 1,529.3
Incurred loss and LAE - (1.20)|  488.60 6.20 5.90 (36.50) (3.60) (12.60)]  810.50 16.30
Paid loss and LAE (148.6) (190.5) (157.5) (319.5) (238.3) (127.8) (169.0) (134.9) (139.3) (163.7)
Ending balance S 1,013.8|S$ 1,1624 S 1,3541|$ 1,023.0(S 1,336.3|S$ 1,568.7 (S 1,733.0|$ 1,9056 S 2,053.1|S$ 1,381.9
2009 2008
(S in millions)
Pre-NICO Net
Asbestos:
Beginning balance S 6025|S 681.2|S 6473|S 6888(S 7415|S 699.7(S 7666|S 8459 (S 599.2|S 6416
Incurred loss and LAE - (0.50) 32.20 - - 114.50 - (1.60) 307.50 1.50
Paid loss and LAE (79.3) (78.2) 1.7 (41.5) (52.7) (72.7) (66.9) (77.7) (60.8) (43.9)
Ending balance $ 5232[$ 6025]S 681.2]S 6473[S 688.8]$ 7415[S 699.7]$ 7666[S 8459[$ 599.2
Enviornmental:
Beginning balance S 1254 | $ 1516 | $ 93.8|S 2186(S 261.2|S 3425|S 3946|S 4215|S 4084 |S 4548
Incurred loss and LAE - (0.50) 62.20 6.00 5.00 (56.20) - (7.80) 42.70 4.70
Paid loss and LAE (33.0) (25.7) (4.4) (130.8) (47.6) (25.1) (52.1) (19.1) (29.6) (51.1)
Ending balance S 924 |S 1254 | $ 1516 | $ 938 |S 2186(S 2612 |S 3425(S 3946|S 4215(S 4084
Total asbestos and environmental:
Beginning balance S 7279|S 8328|S 7411|$S 9074 (S 1,002.7|S$ 1,042.2 (S 1,161.2|S$ 1,267.4 S 1,007.6 | S 1,096.4
Incurred loss and LAE - (1.00) 94.40 6.00 5.00 58.30 - (9.40) 350.20 6.20
Paid loss and LAE (112.3) (103.9) (2.7) (172.3) (100.3) (97.8) (119.0) (96.8) (90.4) (95.0)

Ending balance S 6156 |S 7279|S 832.8|$ 741.1|$ 907.4|S 1,002.7 ($ 1,042.2|S 1,161.2 | S 1,267.4 [ $ 1,007.6




