November 24, 2008

Michael F. Krimmel, Chief Clerk
Commonwealth Court

628 South Office Building
Harrisburg, PA 17120-0001

Re:  Joel S. Ario, Insurance Commissioner of the Commonwealth of
Pennsylvania v. Legion Insurance Company
No. 183 M.D. 2002

Dear Mr. Krimmel:

Enclosed for filing, please find the original and two (2) copies of the Liquidator’s Petition
for Approval of Settlement and Commutation Agreements and Releases Between the, Liquidator
and Mutual Indemnity (Barbados) Ltd., Mutual Indemnity Limited, and Mutual Indemnity

Bermuda.

As directed by the Court’s Order we are also enclosing copies of the documents on a.
computer disk.

Thank you for your courtesies in filing the documents.

Very truly yours,

Amy LUWeber

Special Funds Counsel
ALW:;jlh
Encs.
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IN THE COMMONWEALTH COURT OF PENNSYLVANIA

Joel S. Ario, :
Insurance Commissioner of the
Commonwealth of Pennsylvania

Plaintiff,

V. Docket No. 183 M.D. 2002

Legion Insurance Company
One Logan Square, Suite 1400

Philadelphia, PA 19103
Defendant.
ORDER
AND NOW, this___ day of , 2008, upon consideration of the

Petition for Approval of Settlement and Commutation Agreements and Releases by and between
Joel S! Ario, Insurance Commissioner of the Commonwealth of Pennsylvania in his official .
capacity as Statutory Liquidator of Legion Insurance Company and Villanova Insurance
Company (“Liquidator”), and Mutual Indemnity (Barbados.), Ltd., Mutual Indemnity Limited,
and Mutual Indemn{ty Bermuda (“Mutual”), filed by the Liquidator, and in which petition

Mutual concurs, the Court GRANTS the Petition and approves the Settlement and Commutation

Agreements and Releases.

MARY HANNAH LEAVITT, Judge




IN THE COMMONWEALTH COURT OF PENNSYLVANIA
Joel S. Ario, |

Insurance Commissioner of the
Commonwealth of Pennsylvania

Plaintiff,
Y.

Legion Insurance Company

One Logan Square, Suite 1400

Docket No. 183 M.D. 2002
Philadelphia, PA 19103

Defendant.

'LIQUIDATOR’S PETITION FOR APPROVAL OF
© SETTLEMENT AND COMMUTATION.AGREEMENTS AND RELEASES
BETWEEN THE LIQUIDATOR AND MUTUAL INDEMNITY (BARBADOS) Ltd.,
" MUTUAL INDEMNITY LIMITED, and MUTUAL INDEMNITY BERMUDA

Petitioner Joel S. Ario, Insurance Commissioner of the Commonwealth of Pennsylvania

in his official capacity as Statutory Liquidator of Legion Insurance Company (“Legion”) and

Villanova Insurance Company (“Villanova”), (collectively, the “Liquidator”), respectfully

requests that this Court enter an Order approving the Settlement and Commutation Agreements

and Releases (“Commutation”) between the Liquidator and Mutual Indemnity (Barbados) Ltd
Mutual Indemnity Limited, and Mutual Indemnity Bermuda (“Mutual”).

The Liquidator asks the Court to approve the Commutations for the reasons set forth below
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1. On July 25, 2003, this Court found Legion insolvent and appointed the Commissioner
as Liquidator of Legion pursuant to Article V of the Insurance Department Act of 1921, 40 P.S. §§

221.1 ~ 221.63 (hereinafter, the “Department Act”).

2. The Act confers broad powers on the Liquidator to marshal the assets of Legion’s

estate for eventual distribution to its policyholders and creditors. |
3. In connection with guaranteed cost insurance policies issued prior to receivership,

Legion and Mutual entered into certain reinsufance agreements identified in Schedule 2 to each of
the Commutation Agreements attached hereto as Exhibit A; pursuant to which Legion ceded to
Mutual a certain share of Legion’s liabilities under the guaranteed costs policies (the “GC
Reinsurance Agreeménfs”). |

4. Legion and Mutual desire to terminate their business relationship and have agreed
tb coxﬁmute certain éf their respective obligations under the GC Reinsurance Agﬁecmpnts.

5. Mutual’s obligations to Legion under the GC Reinsurance Agreements igclude
obligations-that méy become payable in the future and that cannot be determined in an amount

certain at this time.

6. Legion believes that it is in its best interest to adjust and settle Mutual’s obligations,

including its future obligations, to Legion.

7. Accordingly, Legion has negotiated the Commutation Agreements with Mutual,

which are attached as Exhibit A to this Petition.
A 8. Pursuant to the Commutation Agreements, Mutual will pay two hundred fifty-three
thousand, eight hundred and sixty-four dollars ($253,864) to Legion for the Mutual Barbados

program, five million, seven hundred ninety-five thousand, three hundred and seventy.-fouir dollars -
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($5,795,374) to Legion and Villanova for the Mutual Indemnity Limited program, and eleven
million one hundred thirty-one thousand, two huﬂ&red seventeen dollars ($11,131,217) to Legion and
Villanova for the Mutual Indemnity Bermuda program, as set forth in Exhibit B to this Petition.
- 9. Pursuant to the Commutation Agreements, Legion and Mutual will release each other
from certain liabilities arising out of, or in connection with the GC Reinsurance Agreements.
10.  Legion entered into these Commutations in reliance on its independent investigation
and analysis of the GC Reinsurance Agreements and Legion’s rights and obligations under the GC
Reinsurance Agreements, |

11.  The Liguidator believes that the Commutations are in the best interest of Legion’s

policyholders, claimants, creditors and the public generally.

12.  Particularly, the Liquidator believes that the receipt of a total of approximately $17.18

million to Legion and Villanova for the Mutual Barbados, Mutual Indemnity Linﬁﬁgd and Mutual ... ..

Indemnity Bermuda programs is reasonable and adequate consideration for the commutation of
* certain of Mutual’s obligations to Legion and Villanova under the GC Reinsurance Agreements.

© 13.  The Liquidator currently estimates Mutual’s current and future obligations under the
GC Reinsurance Agreements for the. Mutual Barbados, Mutual Indemnity Limited and Mutual
Indemnity Bermuda programs to total approximately $15.65 million, for gross outstanding reserves
and incurred but not reported claims. The Liquidator believes that the agreed commutation payments
on a discounted present value basis totaling approximately $13.57 million in cash is reasonable given
the time valué of money, the results of arbitrations that Legion initiated against other reinsurers, the
costs and fees that would have been éxpended in arbitrating due and owing balances from the

reinsurer and the benefit of certain payment now versus potential payments in the future. The

2




Liquidator will also receive other amounts due under the contracts totaling $3.61 million. In total, the
Liquidator will receive $17.18 million in cash for ;ommutation payments and other amounts due. The
Liquidator also hopes that these Commutations will lead to. additional commutations with other
reinsurers and, as a result, the more timely and orderly liquidation of Legion’s estate for the ultimate
benefit of the policyholders and creditors.

14. Thus, based on the terms of the Commutation Agreements and the evaluation of the
_transactions as a whole by the Liquidator, his staff, and Legion staff members familiar with the
company’s dealings with Mutual, the Liquidator has determined that the Commutations are a fair and
reasonable commutation of certain of Le gion;s and Mutual’s obligations to each other under the GC
Reinsurance Agreements. The Insurance Department Act authorizes the Liquidator to take such
actions as he deems “necessary or expedient to . . . conserve or protect [the insolvent insurer’s] assets
or property [,]” including the power to “‘compromise” claims involving assets of the ipsolventjins‘urcr

in order to accomplish or aid in achieving the purposes of liquidation. See 40 P.S. § 221.23(6), (9),

and (23).
©15.  The Liquidator further believes that the Commutations will help him in achieving the

objectives of liquidation under the Act, 40 P.S. §§ 221.1 —221.63. The Commutation Agreements
will assist the Liquidator in marshalling and maximizing Legion’s immediately available assets and:
minimize any unavoidable loss to policyholders, claimants and qreditors resulting from Legion’s
insolvency. See 40P.S. § 221.1(c).

16. Mutual agrees to the Commutations as evidenced by its execution of the

Commutation Agréements and concurs in requesting the Court’s approval of this petition.




17. For all of these reasons, the Liquidator requests that the Court approve the

Commutation Agreements.

Respectfully submitted,

My ¢ /&/(Qﬁ/t/
Amy L. er, Special Funds Counsel
LD. # 45¢47 ,
Governor’s Office of General Counsel

" Pennsylvania Insurance Department
Office of Liquidations, Rehabilitations
and Special Funds
901 N. 7" Street
Harrisburg, PA 17102
(717) 787-6009

Attorney for Joel S. Ario, Insurance Commissioner of
the Commonwealth of Pennsylvania, in his official

* capacity as Statutory Liquidator of Legion Insurance
Company (In Liquidation)

Dated: November 24 , 2008




SETTLEMENT AND COMMUTATION AGREEMENT AND RELEASE

by and among

Joel S. Ario, Insurance Commissioner
of the Commonwealth of Pennsylvania
as Liquidator of
Legion Insurance Company

and

MUTUAL INDEMNITY (BARBADOS), LTD.




INDEX OF SCHEDULES AND EXHIBITS

Schedule 1
Schedule 2
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This SETTLEMENT AND COMMUTATION AGREEMENT AND RELEASE (the

“Agreement”), is entered into by JOEL S. ARIO, Insurance Commissioner of the

Commonwealth of Pennsylvania (the «Commissioner”), in his capacity as Liquidator (the
“Liquidator”) of and acting on behalf of and in the name of Legion 1nsuranqe Corpany (in
Liquidation) (“Legion”), an insurance company organized and existing under the laws of the
Commonwealth of Pennsylvania, and the éompany listed in Schedule 1 hereto (thg “Mutual
Indemnity Reinsurer”). Legion is refetred to herein as the “Legion Companies” and
individually as a “Legion Company.” References to the Liquiciator as a party to this Agreement
and any Ancillary Agreement (as defined below) shall also be deemed to include v'thg Legion
Companies in Liquidation.

WHEREAS, Legion has issued guaranteed cost insurance policies (thé “GC \Ai’.olicies”)
pursuant to which insureds i)aid to the applicable Leéion Company, and the applicable Legion
Cofnpany accepted from the insureds, insurance premiums as more fully descril%ed in such
policies;, |

WHEREAS, in connection with the GC Policies, the Legipn Companies and the Mutual

Indemnity Reinsurer have entered into reinsurance agreements identified in Schedule 2 hereto

(the “GC Reinsurance Agreements”), pursuant to which the Legion Companies ceded to the

Mutual Indemnity Reinsurer, and the Mutual Indemnity Reinsurer accepted from the Legion

Companies, a certain share of the Legion Companies’ liabilities under the GC Policies, as more

fully reflected in the percentages of participation of each respective GC Reinsurance Agreement

and each respective period of coverage under the GC Reinsurance Agreements;




WHEREAS, the Liquidator, on behalf of the Legion Companies, and the Mutual

Indemnity Reinsurer have agreed to, among other things, settle and commute all actual or

potential past, present or future claims arising under the GC Reinsurance Agreements issued

under the IPC Programs identified in Schedule 3 hereto (the «Terminated GC Programs”) and

for the Settlement Amount identified in Schedule 4 (the “Settlement Amount”);

WHEREAS, this Agreement shall not be effective unless and until it is approved in its
entirety by order (the «Commutation Order”) of the Commonwealth Court of Pennsylvania (the
“Court”)), |

WHEREAS, the parties intend to be Jegally bound hereby;

NOW THEREFORE, the Liquidator, on behalf of the Legion Companies, and the Mutual

Ihdemnity Reinsurer agree as follows:

ARTICLE I - COMMUTATION, SETTLEMENT, AND PAYMENT

1. This Agreement shall, subject to its terms and conditions, operate as a full and

final settlement, commutation, and release of the respective rights, obligations, and liabilities of

the Mutual Indemnity Releasees and Legion Releasees (as defined below) with respect to the GC

Reinsurance Agreements.

2. Within ten days after the date of the Commutation Order, the Settlement Amount

shall be paid by way of deduction from the trust accounts created by the April 23, 2003 Funds-

Withheld Trust Agreements (the “Legion Trust Agreement,” and, collectively, the “Trust

Agreements”) entered into between the Liquidator and the Mutual Indemnity Reinsurer with

regard to Legion (.th'e “Legion Trust Account”)(collectively, the “Trust Accounts”) in the amount
and allocation set forth in Schedule 4; provided; however, that should there be insufficient funds

in the Legion Trust Account to satisfy the portion of the Settlement Amount attributable to each,




the Mutual Indemnity Reinsﬁrer shall within the same time period pay the difference by wire
transfer.

3. The Settlement Amount paid to the Liquidator, on behalf of the Legion
Companies, by the Mutual Indemnity Reinsurer pursuant to this Agreement shall be the sole
payment by the Mutual Indemnity Reinsurer or any other person or entity to the Liquidator or any
other person or entity for the Mutual Indemnity Reinsurer’s reinsurance or other obligations
under or relating in any way to the GC Reinsurance Agreements. |

ARTICLE II - RELEASES

L Subject to the terms and conditions of this Agreement and entry of the
Commutation Order, the Liquidator, on behalf of the Legion Companies, hereby releases,
indemnifies, acquits, and forever discharges the Mutual Indemnity Reinsurer and its current, past
and future officers, directors, and employees and its current, past and future parent and relaed
companies (collectively, the “Mutual Indemnity Releasees”) from any and all payment
obligations, adjustments, obligations, offsets, actions, causes of action, suits, debts, dues, sums of
money, premiums, returned premiums, unearned premiums, liabilities, losses, salvage,
commissions, accounts, reckonings, bonds, bills, covenants, contracts, controversies, agreements,
promises, variances, damages, judgments, expenses, acts, omissions, executions, claims and
demands whatsoever, all whether known. or unknown, in law or equity, in contract or in tort,
which the Liquidétor, or the Legion Companies ever had, now have, or hereafter may have
f;.lgainst the Mutual Indemnity Releasees, for amounts due under the GC Reinsurance
Agreements, it being the intent.of the parties hereto that the commutation and settlement shall
operate as a full and final settlement of the Mutual Indemnity Releasees’ past, present and future

obligations to the Liquidator, and/or the Legion Companies, and/or anyone else under the above.




2. Subject to the terms and conditions of this Agreement and entry of the
Commutation Order, the Mutual Indemnity Reinsurer, hereby releases, indemnifies, acquits, and

forever discharges the Liquidator on behalf of the Legion Companies and the Legion Companies

and their current, past and future officers, dlirectors, and employees (collectively, the ‘fLegion

Releasees”) from any and all payment obligations, adjustments, obligations, offsets, actions,

causes of action, suits, debts, dues, sums of money, premiums, returned premiums, unearned

premiums, liabilities, losses, salvage, commissions, accounts, reckonings, bonds, bills,

covenants, contracts, controversies, agreements, promises, variances, damages, judgments,

expenses, acts, omissions, executions, claims and demands whatsoever, all whether known or

unknown, in law or equity, in contract or in tort, which the Mutual Indemnity Reinsurer ever had,

now have, or hereafter may have against the Legion Releasees, for amounts due under the GC

Reinsurance Agreements, it being the intent of the parties hereto that the commutation and

settlement shall operate as a full and final settlement of each of the Legion Releasees’ past,

present and future obligations to the Mutual Indemnity Reinsurer under the above.
3. Neither the Liquidator on behalf of the Legion Companies, nor the Legion

Companies will demand, claim, file suit or institute arbitration proceedings against the Mutual

Indemnity Reinsurer or any of the past and present officers, directors and employees of the

Mutual Indemnity Reinsurer relating to the payment of any reinsurance obligation under the GC

Reinsurance Agreements and/or that is being settled or commuted pursuant to this Agreement.

4, Except -as speciﬁcally provided herein, neither the releases provided in this

Agreement nor the payment of the Settlement Amount shall have any effect on any obligation of

the Mutual Indemnity Reinsurer under any other agreement or contract, including but not limited

to any obligations of the Mutual Indemnity Reinsuret in connection with Large Loss Deductible




Policies (“LD Policies”) provided by the Legion companies and/or Deductible Reimbursement
Policies provided by the Mutual Indemnity Reinsurer in connection with the LD Policies.

ARTICLE Il - APPROVALS

1. Within seven days of the date hereof, the Liquidator, shall apply to the Court for
the Commutation Order approving the terms of this Agreement (“Court Approval”).

2. The Mutual Indemnity Reinsurer shall cooperate fully with the Liquidator, and
will use its best efforts to aid the Liquidator in obtaining Court Approval.

3. Each party hereto may give notice of proposed Court Approval to any person or

entity in each such party’s discretion.

ARTICLE IV — FURTHER COVENANTS AND AGREEMENTS

1. To the extent funds remain in the Legion Trust Account after deduction of the .
Settlement Amount, the Liquidator shall direct the trustee of the Legion Trust Account to wire
transfer the remaining funds to the Mutual Indernnity Reinsurer within ten days of the date of the
Commutation Order, Within ten days of final distribution of the funds from the Legion Trust

Account, the parties hereto shall jointly notify the trustee that the Trust Accounts and Trust

Agreements are to be terminated ten days after the date of the notification. Thereafter, the parties
to the Trust Agreements shall have no further rights or obligations under the Trust Agreements. |

2. In instances where losses arise from both guaranteed cost and large deductible

policies on the same program year and erode a common annual aggregate, the Mutual Indemnity

Reinsurer and the Legion Companies will use the gross losses (before discount). commuted and
paid under this agreement in determining any future liability under that aggregate.

3. The Mutual Indemnity Reinsurer confirms that the terms of this Agreement are in

accordance with Barbados law. Each of the parties hereto agrees that by entering into this




Agreement, such party is affirming the validity of the reinsurance obligations commuted and
settled by this Agreement.

4. This Agreement shall be binding upon any permitted successors to the parties
hereto, including, without limitation, any liquidator, should the Mutual Indemnity Reinsurer be
placed into liquidation or become subject to “winding-up” or other insolvency proceedings. The
Mutual Indemnity Reinsurer shall exercise its best efforts to maintain the effectiveness of this

Agtreement in the event that such Mutual Indemnity Reinsurer becomes subject to “winding up”

or other insolvency proceedings.
5. - Any time that a consent or approval of a party to this Agreement is required under
this Agreement, such consent or approval shall not be unreasonably withheld or delayed.

ARTICLE V -~ REPRESENTATIONS AND WARRANTIES

1. Each of the parties hereto expressly represents and warrants that: (i) this
Agreement has been duly authorized, executed and delivered by and on behalf of it and

constitutes its legal, valid and binding agreement, subject to Court Approval; (ii) no

authorization, consent or approval of any third party other than the Court is required in

connection with the execution, delivery or performance by it of this Agreement; and (i) the

execution, delivery or performance by it of this Agreement does not and will not conflict with,

or result in any material breach or violation of, its organization documents or any agreements to

which it is a party or by which it or any of its assets are bound.

ARTICLE VI — DELIVERY OF NOTICE

1. All notices required hereunder shall be in writing and shall be given by personal
delivery or registered or certified mail, return receipt requested, postage prepaid to the addresses

set forth in paragraph 2 of this Article V1, and shall be deemed given upon receipt. In addition,




notice may be given by facsimile transmission and shall be deemed given upon sending of the
transmission (with confirmed receipt) with the mailing of a copy of such transmission. Notices

under this Article VI shall include service of process.

2. Notices to the parties shall be addressed as follows:

Notice to the Liquidator:

Insurance Commissioner of the Commonwealth of
Pennsylvania as Liquidator of Legion Insurance Company

Pennsylvania Insurance Department

901 N. 7™ Street

Harrisburg, PA 17102

Attention: Amy L. Weber, Esquire

Telephone: (215) 963-7588

Facsimile: (215) 963-1220

With a concurrent copy to:

Liquidation General Counsel
Legion Insurance Company
(in Liquidation)
One Logan Square
Suite 1400
Philadelphia, PA 19103
Attention: Laura M. Spear, Esquire

And

Miller, Alfano & Raspanti, P.C.
1818 Market Street, Suite 3402
Philadelphia, PA 19103 4
Attention: Gaetan J. Alfano, Esquire
Telephone: (215) 972-6400
Facsimile: (215) 981-0082

Notice to the Mutual Indemnity Reinsurer:

Mutual Indemnity (Barbados) Ltd.
P.O. Box HM 2064

44 Church Street

Hamilton HM HX Bermuda




Atteﬁtion: David Alexander
Telephone: (441) 295-5688
Facsimile: (441) 295-6052

With a concurrent copy to:

Ballard Spahr Andrews & Ingersoll, LLP
1735 Market St

Philadelphia, PA 19103

Attention: Douglas Y. Christian
Telephone: (215) 864-8404

Facsimile: (215) 864-9206

and

Conyers Dill & Pearman

PO Box HM 666

Hamilton HM CX, Bermuda
Attention: Paul Smith
Telephone: +1 (441) 295 1422
Facsimile: +1 (441) 292 4720

3. The parties hereto further agree that service of process for any dispute in Article

V11, is effective upon delivery to the persons identified in paragraph 2 above.

ARTICLE VII - GENERAL

1. This Agreement is the ﬁnal, complete, and entire agreement between the parties
hereto and is the product of each party’s own due diligence and independent investigation, legal
advice and analysis of the Settlement Amount and‘each party’s rights and obligations thereunder,
a/nd not on the basis of any representations, warranties or statements by any other party hereto
and thereto. This Agreement shall supersede all other prior negotiations, commitments,
agreements, and understandings, both oral and written, between the parties hereto and thereto
with respect to the subjeét matter hereof and thereof but expressly limited only to the subject

matter thereto. No other representations, understandings, or agreements have been made or




relied upon in the making of this Agreement other than those specifically set forth or referred to

in this Agreement.

2. This Agreement may only be modified or amended by a written agreement,

entered into subsequent to the date of this Agreement and duly executed by the parties hereto and

approved by the Court.

3. This Agreement and any of the rights and/or obligations hereint may not be

assigned in whole or in part by any of the parties hereto without prior written approvél of the

parties hereto.

4. The parties to this Agreement do not intend to confer any rights on any person ot

entity not a party to this Agreement. No third party rights or obligations are created hereby.
5. This Agreement shall be binding upon and inure to the benefit of the parties

hereto and their respective permitted SUCCESSOLS and assigns, including, without limitation, any.

liquidator, rehabilitator, receiver or conservator or any successor merged or consolidated entity.

6. Waiver by any of the parties hereto of any term, provision, or condition of this
Agreement shall not be construed to be a waiver of any other term, provision, or condition
hereof, nor shall such waiver be deemed a waiver of any subsequent breach of the same term,

provision, or condition. Except as expressly set forth in this Agreement, the terms of the Non

Commutation Settlement Agreement and the Insurance and Reinsurance Partial Settlement and

Commutation Agreement and Limited Release, dated April 23, 2003, as-approved by the Court
(collectively, “the 2003 Agreements”) shall remain in full force and effect and shall govern the

* respective rights and obligations of the parties thereunder under the applicable IPC Program.

Nothing in this Agreement is intended to constitute a waiver of any rights under the 2003




Agreements except to the extent, if any, expressly set forth herein and, to the extent that any

matter is expressly addressed in any term, provision or condition of this Agreemerit.
7. The failure of any party hereto to enforce at any time any of the provisions of this
Agreement shall in no way be construed to be a waiver of these provisions, nor in any way to

affect the validity of this Agreement, or any part of it, ot the rights of any party to thereafter

enforce each and every provision.

8. Each of the parties hereto shall use its best efforts to cooperate with the othet

* parties hereto in performing all acts necessary for carrying out this Agresment. The parties

hereto hereby agree to execute promptly any and all supplemental agreements, releases,

affidavits, waivers and other documents of any nature or kind which another party may

reasonably reqiiire in order to irﬁplémént the provisions or objectives of this Agreement.

9. The parties hereto are entering into this Agreement in good faith, at arm’s-length

and in the regular course of business, and are in agreement that this Agreement is and will be

' valid and enforceable only upon Court approval.
10.  This Agreement is subject to Court Approval. In the event the Court does not

approve this Agreement in its entirety as executed, the Agreement shall be void ab initio. The

parties hereto may seck to renegotiate its terms and, if they reach agreement, subsequently
request Court approval of the renegotiated agreement

11.  This Agreement shall be interpreted, construed, and enforced in accordance with

the laws of the Commonwealth of Pennsylvania (without giving effect to conflict of law

principles).

12, In the event any differences or disputes arise between the Liquidator, on behall of

the Legion Companies, and the Mutual Indemnity Reinsurer with reference to this Agreement or
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the terms hereof, the same shall be referred to and determined by the Court. The Court shall have
sole and exclusive jurisdiction over all disputes between the parties to this Agreement under this
Agreement.

13. Neither the entry into this Agreement By the Mutual Indemnity Reinsurer nor any
of the provisions of this Agreement, including but not limited to the requirement of Court
approval and dispute resolution and the choice of law provision, are intended by the parties to
support any claim that the Court has personal jurisdiction over the Mutual Indemnity Reinsurer
regarding any right or obligation other than those set forth herein.

14,  This Agreement may be executed in one or more counterparts, each of which,
when so executed and delivered shall be deemed an original and all such counterparts shall
together constitute one and the same instrument and agreement.

15.  The headings in this Agreement are descriptive only and shall not affect the

interpretation or construction of this Agreement. The recitals to this Agreement, including the

“Whereas” clauses, shall form a part hereof.
16.  None of the parties to this Agreement shall be considered to be the drafter of this

Agreement or any provisions thereof, and it shall not be interpreted or construed more or less
favorably for any party because of its status as a drafter of the Agreement or any provision

thereof.
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IN WITNESS WHEREOF the parties hereto have caused this Agreement to be duly

executed as of the date first written above.

JOEL S. ARIO,
Insurance Commissioner of the Commonwealth

of Pennsylvania as Liquidator of Legion Insurance
Company (in Liquidation)

By: &a« 77@4/4 ' éfP\J\-/ 5“\/

Name: ISAOCE 47 DA LEF Witness
Title: QArer, 779kepdet 116G 7T b/cj
Date: s /21/0%

Executed in Philadelphia, Pennsylvania

MUTUAL INDEMNITY (BARBADOS) LTD.

b SSOD Audl M/ /

=7 Name: “HM D AL erAnASR AVitness
Title: EResioewT

Date: 2l vlag

Executed in Hamilton, Bermuda
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Schedule 1 Mutual Indemnity Reinsurer

Mutual Indemnity (Barbados), Ltd.
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Schedule 2 GC Reinsurance Agreements
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REINSURANCE AGREEMENT

Effective

January 1, 1988




REINSURANCE AGREEMENT

REINSURANCE CONTRACT between LEGION INSURANCE COMPANY, Philadelphia,

Pennsylvania (hereinafter called the "Cbmpany") on the one part and Mutual

Indemnity Ltd. of Hamilton, Bermuda, and Mutual Indemnity (Barbados) Ltd. of

Bridgetown, Barbados (hereinafter called the "Reinsurer") of the other part.

The Reinsurer being constituted of more than one corporation, whose names are
set forth above, this Agreement shall apply severally as between the Company

and each such corporation with respect to the policy or policies reinsured by

each such corporation as specified in each of the Exhibits attached to this

Agreement. The rights and obligations provided for herein of any one’
corporation constituting the Reinsurer will not be as held, assumed or
guaranteed by any other corporation constituting the Reinsurer.

BY THIS AGREEMENT the COMPANY agrees to cede and the REINSURER agrees to
accept, a portion of the COMPANY'S Liability provided by the COMPANY'S
policies as specified 1in the Exhibits attached to this Agreement, subject to

the following terms and conditions:

ARTICLE I - Term
d Time on January 1,

This Agreement shall take effect as of 12:01 a.m. Standar
1988 at the place of the issuance of the policies, and shall, remain in force -

thereafter until terminated as provided in Article IX.

RT I - Defini

For the purposes of this Agreement, the following terms 5ha1) have these

meanings:

1. "Policy" - Company policy(ies) number(s) as set forth in the various
Exhibits attached to this Agreement, and any binder extension or renewal
thereof and endorsement or alteration thereto issued to those named
insureds designated in each of the Exhibits attached to this Agreement.

2. "Incurred Losses" - All Paid Losses,. plus case reserves for unpafd losses
and a reserve for losses incurred but not reported ("IBNR") under the

Policy as estimated by the Company.

3. "Pajd Losses" - Claims under the Policy paid by the Company; plus all
Allocated Claims Expense paid by the Company in connection with the

Policy, whether or not related to claims paid.

4. "Allocated Claims Expense" - Such claims expenses that the Company, under
its accounting practices, directly allocated to a particular claim. Such
expenses include, but are not limited to attorney's fees for claims in
suit, court costs, and related costs such as filing fees, and the costs of
medical examination, expert medical or other testimony, laboratory
services and x-rays, autopsies, stenographic services, witnesses and
summonses and copies of documents; but shall not include the salaries and
traveling expenses of the Company's employees and the Company's overhead.




/

"Net Premium Paid" - The premium paid to the Reinsurer after all
deductions by the Company plus the amount of additional premium paid to

the Reinsurer (after all deductions) minus the return premium paid by the

Reinsurer to the Company.

Other terms used 1in this agreement shall have the definition first.

appearing. in the Insurance Code of the Commonwealth of Pennsylvania, the
Pra nd Procedures Manual

NAIC Examiners Handbook, NAIC Accounti
for Fire and Casualty Insurance Companies or the Reinsurance and the

Reinsurance Association of America, Glossary of Reinsurance Terms.

ARTICLE III - Loss Settlements

1.

While the Reinsurer does not undertake to investigate or defend claims or -
suits under the Policy, it shall where permitted by law, have the right
and opportunity to associate at its own expense, with the Company and its
representatives in the defense of any claim, suit or proceeding involving
this reinsurance. Except as otherwise specifically provided -for herein,
the Reinsurer's 1iability shall follow that of the Company under the

settlements by the Company of claims 1involving this

Policy. Al
reinsurance, including voluntary Compromise and Release, when made by the
Company, sha]l be unconditionally binding on the Reinsurer. ‘

The Company. sha]l furnish the Reinsurer a copy of the Pdlicy and all
endorsements thereto which in any manner affect this Agreement and shall
make avajlable for inspection to the Reinsurer, at reasonable times, any
of its records relating to this reinsurance or claims in connection

therewith.

The Company will pay or credit the Reinsurer up to the amount of the
Reinsurer's interest for amounts attributable to salvage, reimbursement
obtained or recovery made by the Company relating to the Policy, after
deducting the actual .cost (excluding Company salaries and office expenses)
of obtaining such salvage or reimbursement or making such recovery, and
after the Company has been reimbursed up to the amount of its interest. '

ARTICLE IV - Loss Deposit Fund

1.

The Company will, with funds to be provided by the Reinsurer, establish
and maintain a Paid Loss Deposit Fund, the purpose of which is to provide
a source of funds for payment of Reinsurer's 1liability under this
Agreement. The initially required level of the Paid Loss Deposit Fund
shall be the amount specified in each Exhibit attached to this Agreement.
The Company and Reinsurer agree, if necessary, to adjust the required
level of the Paid Loss Deposit Fund monthly in order to maintain the Paid
Loss Deposit Fund at a level equal to two (2) months' average Paid
Losses. Average Paid Losses shall be mutually agreed upon by the

parties.




If, following the effective date appearing on an Exhibit attached to this
agreement, the Company becomes obligated to pay amounts representing the
Reinsurer's 1iability under this Agreement that exceed the then-current
initially required or adjusted required level of the Paid Loss Deposit
Fund, the Reinsurer shall immediately, after recelpt of a written demand
by the Company, forward funds to the Company sufficient to cover such
amounts greater than the Paid Loss Deposit Fund balance. The Reinsurer
will be credited for the forwarding of such funds (less any interest paid)

in a subsequent Reconciliation Statement.

ARTICLE V - Ergmjug

1.

The premium-for this reinsurance shall be equal to the defined term
“Reinsurer Premium", as set forth 1in the Exhibits attached to 'this
Agreement. : . .

Reinsurénce premium shall be payable to the Reinsurer within the time
specified in ARTICLE VI. The amounts owed by the parties to each other
shall be reconciled as provided in paragraph 3 immediately below.

The reinsurance premium payable to the. Reinsurer shall be reconciled
against the following items to the extent that such items were not

previously reconciled under this Agreement:
(a) the amount of the initially required
Deposit Fund;

the amount necessary to establish. or maintain any adjusted
required Tevel of the Paid Loss Deposit Fund; and

level of the Paid Loss

(b)

(c) that portion of the Reinsurer's 1iability under each Exhibit
attached to this Agreement represented by Paid Losses.

The Company shall withhold and pay the applicable United States Federal
Excise Tax, if any. It is further understood that the Company shall not

be liable to the Reinsurer for any unrecoverable amounts of Federal Excise
Tax paid on such premiums and subsequently determined not to have been
payable thereon and that the Reinsurer shall indemnify the Company for any
Federal Excise Tax liability in excess of the allowance provided herein.
The Company shall make a good faith effort to recover any excise tax
erroneously withheld or paid over and shall return any amount so recovered

to the Reinsurer. ,




It {s understood that from time to time the Reinsurer may but shall not be
obligated to make premium refunds to the Company based upon the
Reinsurer's experience under each Exhibit. Any such premium refunds paid
to the Company will be applied by the Company to the use and benefit of
the named insured stated in the Exhibits as participating in the insurance

program subject to this Agreement. :

ARTICLE VI - Reconciliation

1.

Within sixty (60) days after each payment of premium is received by the:
Company in accordance with the terms and conditions of the Policy, the -
Company will issue to the Reinsurer a Reconciliation Statement reflecting
items a, b, and ¢ described in ARTICLE V, paragraph 3. If the result of
any such reconciliation is that the Reinsurer owes money to the Company,
the Reinsurer will pay the amount so owed within the time required by this
Agreement, or if not otherwise specified, within 20 days after the receipt
of the Reconciliation Statement. If the result of any such reconciliation
js that the Company owes money to the Reinsurer the Company will pay the
amount so owed at the time the Reconciliation Statement is issued. AN
payments hereunder shall be made in United States currency. ‘

The parties hereto recognize and agree that the Reinsurer's 1iability
hereunder will probably extend beyond the time that the: Company is

receiving premiums under the Policy, and possibly beyond the expiration
and - that 1in such .an event the

date of the Policy and this Agreement;
reconciliations may involve only a computation of the Reinsurer's
1iability to the Company, if any.

Within 60 days after the end of each calendar month the Company shall
provide monthly loss statements to the Reinsurer for settlement of losses
paid during that reporting period. The Reinsurer will pay the amount so

owed within 20 days after receipt of the statement.

ARTICLE VII - letter of Credit

1.

In connection with each of the Exhibits hereto, the Reinsurer will furnish
to the Company a clean irrevocable Letter of Credit from a U.S. Bank which
is a member of the Federal Reserve System or other deposits or guarantees
acceptable to the Company, in an amount equal to the Company's reserve for
outstanding losses, IBNR, Allocated Loss Adjustment Expense ("ALAE"), and
unearned premiums. The Letter of Credit shall be in a form acceptable to
the Company and in compliance with the statutes and regulations of the
Commonwealth of Pennsylvania, for the purpose of securing the obligations
of the Reinsurer hereunder, providing that at no time shall the Reinsurer
be obligated to provide a Letter of Credit in connection with any of the
Exhibits hereto which exceeds the Reinsurer's maximum liability, at any
point, to the Company. During the term of this Agreement, the amount of
such security may be adjusted by the Company to secure the obligations of

the Reinsurer hereunder. If the Company deems

-5-




such an adjustment necessary, the Reinsurer will, within thirty (30) days
of receipt of written request by the Company, obtain and deliver an
amendment to such Letter of Credit or will obtain an excess Letter of
Credit to cover the increased amount of such Letter of Credit. If the
said Letter of Credit terminates or expires for any reason, other than the
termination of this Agreement, Reinsurer will, thirty (30) days prior to
termination or expiration, deliver to the Company & substitute in- an
amount and form acceptable to the Company which will become effective
immediately upon the termination or expiration of the prior irrevocable

Letter of C;ed1t.

Upon the termination of this Agreement, any security furnished by
Reinsurer to the Company shall expire concurrently with such termination;
provided, however, as of such termination date Reinsurer shall furnish to
the Company, in lieu of such prior security, a clean {irrevocable Letter of

to the

Credit in a form acceptable to Company, in an amount equal
subject to this Agreement and the amount of such

outstanding losses
security shall be adjusted each November 30 to reflect the outstanding

claims.

ARTICLE VIII -~ Arbitration

1.

As a condition precedent to any right of action hereunder, any dispute
arising out of this Agreement shall be submitted to the decision of a

Board of Arbitration composed of two (2) arbitrators and ian umpire, TR

meeting in Philadelphia, Pennsylvania unless otherwise agreed - by the

Company and the Reinsurer.

The members of the Board of Arbitration shall be active or retired
disinterested officials of insurance or reinsurance companies. Each party
shall appoint 1its arbitrator and the two arbitrators shall choose an
umpire before instituting the hearing. If the respondent fails to appoint
its arbitrator within sixty (60) days after being requested to do so by
the claimant, the latter shall also appoint the second arbitrator. If the
two arbitrators fail to agree upon the appointment of an umpire within
four (4) weeks after their nominations, each of them shall name three (3),
of whom the other shall decline two (2). The two remaining names shall be
submitted to the then current President of the Reinsurance Association of

America, who shall pick the umpire from those names.

The claimant shall submit its initial brief within twenty (20) days from
appointment of the umpire. The respondent shall submit its brief within
twenty (20) days thereafter and the claimant may submit a reply brief
within ten (10) days after filing of the respondent's brief.

The board shall make an award with regard to the custom and usage of the
insurance business. The board shall issue its award in writing based upon
a hearing in which evidence may be introduced without following struct
rules of evidence but 1in.which cross examination and rebuttal shall be
allowed. The board shall make its award within sixty (60) days following
the termination of the hearing unless the parties consent to an
extension. A decision by the majority of the members of the board shall
become the award of the board and shall be final and binding upon all

parties to the proceeding. .




" ARTICLE IX - Termination

" and equally
remaining costs of the arbitrat

1f more than one (1) refnsurer is fnvolved in the same dispute all such
reinsurers shall constitute and act as one (1) party for purposes of this
clause and communications shall be made by Company to each of the
reinsurers consitituting the one (1) party; provided, however, that
nothing therein shall {mpair the rights of such reinsurers to assert
several, rather than Jjoint, defenses or claims, nor be construed as

changing the 1iabilityof the reinsurers under the terms of this Agreement.
from several to joint. : ‘

Each party shall bear the expense of its own arbitrator and shall jointly

bear with the other party the expense of the umpire. The
jon proceedings shall be allocated by the

board.

1.

This Agreement as to any Exhibit, may be cancelled in whole or in part by
the Company by giving ninety (90) days prior written notice to the
Reinsurer. The Reinsurer shall have the right to cancel this Agreement as
to any Exhibit by giving a number of days prior written notice to the
Company which shall be ‘not less than thirty (30) days more than the .
longest prior notice of" cancellation required by any Named Insured or .
Insureds under the Policy specified in the Exhibit which 1s the subject of ’
the cancellation. S ' Balor R
his Agreement is cancelled, this

‘In the event a Policy reinsured under t
d with respect to that Policy as

Agreement shall automatically be cancelle
of the effective date of the c;ncell‘at‘lon of the Policy.

he Reinsurer will be paid a pro rata portion of the
it would have been entitled had this

reement not been canceHved. '

In either such event, t
reinsurance premium to which
Agreement or any Exhibit to this Ag

In the event of cancellation or termination of this Agreement in whole or
in respect to specific policies,” the Reinsurer's 11ability with respect
to losses incurred prior to date of cancellation shall continue. However,
the Reinsurer's maximum aggregate 1iability set forth in each Exhibit
shall be prorated in the event of cancellation of the Policy(ies)

jed in the Exhibit. The

underlying the Exhibit unless otherwise specif
Reinsurer recognizes that the Company's obligations which accrue during

the term of the Policy will correspondingly survive the termination of the
Policy and the trermination of this Agreement. If any Exhibit to this
Agreement terminates, the Reinsurer's liability under each terminated
Exhibit will continue with respect to losses incurred prior to the
effective date of termination of :the Exhibit, and the Reinsurer will pay
the Company for Paid Losses, and short term cancellation penalty if
applicable, and allocated claims expense until there are not more Incurred
Losses outstanding; unless ‘the Company and Reinsurer agree at mutual terms

to discontinue any 1iability hereunder.

~7-




ARTICLE X - Errors and Omission

1. Inadvertent delays, errors or omissions made by the Company or Reinsurer
in connection with this Agreement or any transaction hereunder shall not
relieve the other party from any liability which would have attached, had
such delay, error or omission not occurred, provided that such error or

omission will be rectified as soon as pos:ane after discovery.

In the event of the failure of Reinsurer hereon to pay any amount claimed
to be due hereunder, Reinsurer hereon, at the request of the Reassured,
will submit to the jurisdiction of any court of competent jurisdiction
within the United States and will comply with all requirements necessary
to give such Court jurisdiction; and all matters arising hereunder shall
he determined in accordance with the law and practice of such Court.

Service of process in such suit may be made upon Dunnington, Bartholomew
and Miller, 666 Third Avente, New York, New York 10017 and in any suit
instituted against the Reinsurer upon this Contract. Reinsurer will abide

by the final decision of such Court or of any Appellate Court in the event
The - above-named are authorized and directed to accept

of an appeal.
service of process on behalf of Reinsurer in any such suit and/or upon the
request of the Reassured to give a written undertaking to the Reassured

that they will enter a general appearance upon Reinsurers' behalf in the
‘Further, pursuant to any statute of

event such suit shall be instituted:
or District of the United States which makes

any State, Territory,
hereby designate the

provision therefore, Reinsurers hereon
Commissioner, or Director of Insurance or other officer

Superintendent,

specified for that purpose in the statute, or his successor or successors
in office as their true and lawful attorney upon whom may be served any
lawful process in any action, suit, or proceeding instituted by or on
behalf of the Reassured or any beneﬁciary hereunder arising out of this
Contract and bereby designate the above-named Dunnmgton, Bartholomew and
Miller, as the firm to whom the said officer is authorized to mail such

process or a true copy thereof.

ARTICLE XI - Insolvency

The Reinsurer hereby agrees that, as to all reinsurance made, ceded, renewed
or otherwise becoming effective hereunder, the reinsurance shall be payable by
the Reinsurer on the basis of the liability of Company under the Pohcy

without diminution because of the msolvency of Company.

It 1is further agreed and understood that 1in the event of insolvency of
Company, the liquidator or receiver or statutory successor of Company shall
give written notice to the Reinsurer of the pendency of any claim against the
insolvent Company under the Policy within a reasonable time after such claim
is filed in the insolvency proceeding; that during the pendency of any such
claim the Reinsurer may investigate and interpose, at its own expense, in the
proceeding where any such claim is to be adjudicated any defense or defenses

-8~




which 1t may deem available to the Company or its 11quidator or receiver of
statutory successor; that the expense thus incurred by the Reinsurer as the
assuming insurer shall be chargeable subject to court approval against the

rt of the expense of liquidation to the extent of a

insolvent Company as pa
proportionate share of the benefit which may accrue to Company solely as a
result of the defense undertaken by the Reinsurer as the assuming insurer.

It is further agreed‘and understood that as to all reinsurance made, ceded,
renewed or otherwise becoming effective hereunder, the reinsurance shall be -

payable by the Reinsurer to Company or to its liquidator or receiver or
except (a) where the contract specifically provides

statutory successor,
e of such reinsurance in the event of the insolvency of Company or

another paye
he Reinsurer with the consent of the direct insured or insureds

(b) where t ,
have assumed the obligations of the Company to the payees under the Policy and

in substitution for the obligations of Company to such payees.

ARTICLE XII - Conditions
This Agreement shall be governed by and construed éccording to t
‘the Commonwealth of Pennsylvania. , .

2. jThig'Agreéhenf,may not ‘be released, discharged, changed offmodffied‘EXcépt-ﬁ
by an instrument in writing by a duly authorized representative of both- of .~
‘the Parties. R

Any notices, requests or other communications hereunder will be in writin

3.
and addressed as follows: , ‘

If to the Reinsurer, then to:

1. he laws .of

Mutual Indemnity Ltd.

Fifth Floor, The Emporium Building
69 Front Street

Hamilton, Bermuda

If to the Company, then to:

Legion Insurance Company

Three Mellon Center, Suite 800
15th Street and South Penn Square
_Philadelphia, PA 19102

-9




IN HITNESS WHEREOF the parties have sef thelir hand,

At Hamilton, Bermuda

on the .-10.77: day of Aﬁ:.,?.-c:m./?c,“.’— , 19.)15'/

MUTUAL INBEHNITY' LTD.
/

By: //////’

/Pres1dent

MUTUAL INDEHNITY (BARBADQS) LTD.

Pre’sment

At Philadelphia, Pennsylvania

on the da_y of \’,%,/';';'-;;«,,«;’a/,., 1988

LEGION INSURANCE COMPANY

%Wtz Bt e

Serio- Vice President

-10-




ADDENDUM TO REINSURANCE AGREEMENT

This Addendum is to a Reinsurance Agreement (the "Reinsurance Agreement") dated
effective January 1, 1988 by and among Legion Insurance Company (“Legion"), Mutual
Indemnity, Ltd. and Mutual Indemnity (Barbados) Ltd. (the "Mutual Indemnity
Companies").

WHEREAS, Mutual Indemnity (US) Ltd,, a reinsurance company domiciled in Bermuda,
became an affiliate of the Mutual Indemnity Companies on January 1, 1989; and

WHEREAS, Mutual Indemnity (US) Ltd. has agreed to participate in the Reinsurance
Agreement as of January 1, 1989.

NOW, THEREFORE,in consideration of the promises and covenants contained herein,
the parties hereto agree as follows:

1 HML'ggrces to participate in the Reinsurance Agreement on all the .terms and

" conditions of the Reinsurance Agreement, effective January 1, 1989,
Legion agrees to the participation of Mutual Indemnity (US) Ltd. in the

2.
Reinsurance Agreement.
(]

IN WITNESS WHEREOF, Mutual Indemnity (US) Ltd. and Legion Insurance Company
have caused this Addendum to be executed by their duly authorized representative as of

January 1, 1989.

» ~
BY: /(-LZ/Q 3%,/% ‘-/.{77:“&./-2.

TITLE: S/ 4iCT S >C 2

sy, /077 )
TITLE: _fres Aol

[

LEGION INSURANCE COMPANY

MUTUAL INDEMNITY (US) LTD.

'




AMENDMENT

This Amendment s made to a reinsurancs agreement (the "Agresment”) dated as of Janusry 1,

1988, as amended, by and between LEGION INSURANCE COMPANY ("LEGION") on the one part and
Mutual Indemnity, Ltd, Mutual Indemnity (Barbados) Ltd. and Mutual Indemnity (US) Ltd. (collectively

referred 10 as the "Reinsurers®) on the other part,
In Consideration of the mutual promises contalned hercin, and intending to be legally bound
hereby, the parties agree to amend the Agresment as follows:

1 A new paragraph s added to the end of Article XTI and shall read as follows:

The portion of any risk or obligation, assumed by the relnsurer, when such pordon Is ascertained,
shall be payable on demand of the ceding insurer at the same time as the cading insurer shall pay -
{1s net retained portion of such risk or obligation with reasonable provision for verificalion before

payment.
2 Effective_Date - As respects Legion Insurance Company, Mutual Indemnity, Ltd. and Mutual

‘Indemnity (Barbados), Lid,, this Amendment shall be effective as of January 1, 1988, and as respe
Mutual Indemnity (US) Ltd,, this Amendment shall be effective as of January 1, 1985. ~

IN WITNESS WHERECF, the parties hereto have executed this Amendment as -of the date set forth

above.
At Bridgetown, Barbados

At Philadelphia, Pennsylvania
on the day of , 1990 on the day of » 1990
LEGION INSURANCE COMPANY MUTUAL IND Y
. (BARBADOSY, .
By: . ' -} /)
Glenn R. Parrldge Robert ulderig
Preside

Senlor Viee President

At Hamllton, Bermuda At Hamilton, Bermuda
o1 the day of , 1990

on the da , 1990
MUTUAL TY, LTD. Mm%m (US), LTD.
By: %

By:
Robert A. Mulderig ~ Robert A, Mulderig
Presiden A Preside ;




AMENDMENT

_ This Amendment is made to a reinsurance agreement (the "Agreement') dated as
of January 1, 1988, as amended, by and between LEGION INSURANCE COMPANY

("LEGION") on the one part and Mutual Indemnity, Ltd., Mutual Indemnity (Barbados)

Ltd. and Mutual Indemnity (US) Ltd. (collectively referred to as the "Reinsurers") on the

other part.

In Consideration of the mutual promises contained herein, and intending to be
legally bound hereby, the parties agree to amend the Agreement as follows:

1. A new Article II, Section 7 is added and shall read as follows:

"Ultimate Net Loss" - The actual loss paid by the Company, or for which
the Company becomes liable to pay, not exceeding $250,000" any net loss
(or such higher or lower loss limit as may be set forth in the Limits of
Liability section of each Exhibit to this Agreement) plus all Allocated Claims
Expense paid by the company in connection with the Policies subject to such

Exhibit, whether related or not to claims actually paid.

7.

A new Article V-A is added and shall read as fc_)llows:

Article V-A - Cover/Limits of Liability

With respect to all losses for each Policy reinsured hereunder, the Reinsurer
will be liable for losses as set forth in the Limits of Liability section of each

Exhibit to this Agreement.

a.

Notwithstanding the maximum aggregate limit of liability set forth in each

of the Exhibits to this Agreement, with respect to all losses occurring
(Ultimate Net Loss) for each program set forth in each Exhibit to this
Agreement, the Reinsurer will be liable for the amount by which the

Ultimate Net Loss exceeds:
1. The maximum aggregate limit of liability set forth in each Exhibit;
- plus

2 $5,000,000.

The Reinsurer's Liability shall not exceed $10,000,000 Ultimate Net Loss in
the aggregate for all Ultimate Net Loss ascribed to all programs, any one

underwriting year.




2 Article IX, Section 3 of the Agreement is deleted in its entirety and replaced with

—

a new Section 3 which shall read as follows:

In either such event, the Reinsurer will return the unearned premium (on
a pro-rata basis) less the uneamned ceding commission. .

o]

D

Effective Date - As respects Legion Insurance Company, Mutual Indemnity, Ltd.
Barbados), Ltd., this Amendment shall be effective as of January
(US) Ltd,, this Amendment shall be effective

4.
and Mutual Indemnity (
1, 1988, and as respects Mutual Indemnity

as of January 1, 1989.

IN WITNESS WHEREOF, the parties hereto have executed this Amendment as of the

date set forth above.

At Hamilton, Bermx.\da "
on thc74‘-"L day of /f.“’7“" ,-1990
(u5)

MUTUAL-NDEMNITY! LTD.

At Philadelphia, Pennsylvania
on the 3 /*day of A 4 =7, 1990

LEGION INSURANCE COMPANY

] | L »
B}’: . /@"/J- i /(_ '—/‘:2/'{.—7‘.:.-'../.#/4.- BY' / - m — S
" Glenn R. Partridge =/~ Robert A~/Mulderig
Senior Vice President Prcsidgn{
/

t4

At Hamilton, Bermuda
on the yub day of Anjuwil, 1990

MUTUAL/ EMNITY, LTD.
/,’ /Il/' -,
By: //////// 7

“ Robert /A Mulderig
Presidént

At Bridgetown, Bar?ados
on the 75 ‘Lday of /-f!.?mm,;\'" , 1990

MUTUAL INDEMNITY
(BARBADC/JS)., LTD. ,
s
/ ;S 7 /
By: / /! ’//I/{} /’)
"' Robert A. Mulderig
President




SENT BY:LEGION ©j:9-90-91 i 1:47PM ¢ GION= 808 292 1867:® 2/ 2

AMENDMENT

This Amendment k& made to a relnsurance agreement (the "Agrcement”) dated as of January 1, 1988,
as amended, by and batween LEGION INSURANCE COMPANY ('LEGION") on the one part and Mutual
Indemalty, Lid.,, Mutual Indcmnity (Burbados) Lid. and Mantual Indemnity (US) Ltd, (collectively referred 1o

a1 the "Rulpsurers®) on the other part.
In Considerstion of the mutual promiscs containcd hercin, and intending to be legalty bouad hereby,
the parties agree Lo amend the Agresmsnt ay follow:

1. Article V-A, paragraph (b) & umended and replacsd by the following:

b. In addition 1o the maximum aggregaic limit of liabllity set forth In each of the Exhibits to this
Agreement, with respect 10 all lnssed occurring (Ultimate Net Luss) fur each program set
forth in cach Exhibit 10 thix Agrecmenl, the Reinsurer will also be lable for Reinsurer's
Addlitional Liability, which for any program shall be the amount by which the Ultimate Net

Loas excasdy!

y  ‘The mamum aggregate Hmit of liabity sct forth in cach Exhiblt: plus

2 55,000,000,
Artlcle V-A, paragraph ‘(c)' Is amended and teplaccd by the folluwing:

' Additional Liabilizy shall not exceed 85,000,000 Ultimate Net Loss any anc

C. The Refnsurer
000 Ultimaic Net Lo in tho ggregate for all -programs, any one

program, $10,000,
underwriting year,

Insurance Company, Mutual ln&emnlty Ltd, und Mutual Indemnity

3. Rffective Daic - As respects Lagion
&8, and as respects Mutual Indgmndty

(Burbados) Ltd., this Ameodmeat shall be cffective as of Janusry L, 1
(Us) Lud, this Amcadment shall be effective as of January 1, 1989

WHEREOF, the partics hercio huve executed this Amendment as of the dates st forth sbove.

IN WITNESS
Al Philadclphis, Pennsylvania At Hamillon, Bermuda
on the 5"day of Ausiuar, 1991 on the :?""day of A’Lzu"w.) r, 1991

M L INDEMNITY (US) L

LEGION INSURANCE COMPANY
» \
r)-f o h&\_ " . (
By:‘/. \//Li \.A-A(.'Z (ARG SN\ WKy By: I‘{ / C\/
Glenn R. Patrldge J ~ 1 pau) Wanson
Fxecutive Vice President

Senior Vice President -

Al quilupn, Bern'luda At Hamilton, Bermuda

onthe - “Ysyof .. 1951 on the ( ‘day of w1991
MUT 1N1'7‘,EMNI INDEMNTTY ( A.RB@;TD,
y By: / .
Paul Watson ~ 1 paut Watson '
Fuscutive Vice President

Executlve Vicc President
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AMENDMENT

eemment (the "Agreement”) dated as of January 1, 1988,
COMPANY ("LEGION") on the one part and Mutual
Mutual Indemnity (US) Ltd. (collectively referred to

This Amendment is made to a reinsurance agr
as amended, by and between LEGION INSURANCE
Indemnity, Ltd., Mutual Indemnity (Barbados) Ltd. and
as the "Reinsurers”) on the other part.

In Copsideration of the mutual promises contained herein, and intending to be legally bound hereby,

the parties agree to smend the Agreement as follow:

1. Article V-A, paragraph (c) is amended and replaced by the following:

The Reinsurer's Additional Liability combined under this Agreement and the reinsurance
agresment between the parties dated January 1, 1991, as amended, shall not exceed $5,000,000 -
Ultimate Net Loss any one program, $10,000,000Ultimate Net Loss in the aggregate for all

programs, any one underwriting year.

c.

Mutual Indemnity Ltd. and Mutual Indemnity

2. Effective Date - As respects Legion Insurance Company, |
1, 1988, and as respects Mutual Indemnity

(Barbados) Ltd., this Amendment shall be effective as of January
(US) Ltd., this Amendment shall be effective as of January 1,.1989.

IN WITNESS WHEREOF, the parties hereto have executed this Amendment -as of the dates set forth above.

At Hamilton, Bermuda

At Philadelphia, Pennsylvania :
on the A day of,j;g) , 1993

on thedls 'day of Jundy , 1993
LEGION INSURANCE COMPANY MUTUAL INDEMNITY (US) LTD.

/ J':‘/"I—,/Z “\ By: O\/Q (’I\‘}QA"Q{L

By: s 1y
*  Glenn Rl-Parridgs Paul Watson
Senior Vice President President

At Hamilton, Bermugs ' At Hamilton, Bermgdﬁ
,b , 1993 on the 4.day of L?b , 1993

on the D< day of
MUTUAL INDEMNITY LID. MUTUAL INDEMNITY (BARBADOS) LTD.

n, |-
By: \ﬂu (4'\,\&\/%\’ By: Q’& L\}C:”@

Paul Watson Paul Watson
President President




REINSURANCE TREATY NO. 103

.. LEGION INSURANCE COMPANY
("COMPANTY")
and

| MUTUAL INDEMNITY LTD,,
MUTUAL INDEMNITY (BARBADOS) LTD. AND
MUTUAL INDEMNITY (US), LTD.
("REINSURER")
. AGOREGATE EXCESS OFLOSS .
REINSURANCE AGREEMENT

EFFECTIVE: January 1, 1991




AGGREGATE EXCESS OF LOSS REINSU

ARTICLE

[V T T T O T
BN N PEORE,E OV W=
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. AGGREGATE EXCESS OF LOSS REINSURANCE AGREEMENT

and entered into by and between LEGION INSURANCE

COMPANY, Philadelphia, Pennsylvania (hereinatter called the "Company") on the one part
and MUTUAL INDEMNITY LTD, Hamilton, Bermuda, MUTUAL INDEMNITY -
(BARBADOS) LTD. of Bridgetown, Barbados and MUTUAL INDEMNITY (US) LTD.
of Hamilton, Bermuda (hereinafter severally and not jointly called the "Reinsurer”) of the

other part,

The Reinsurer, being constituted of more than one corporation, whose names are set forth
above, this Agreement shall apply severally as between the Company and each such
corporation with respect to each Program (as defined below) as set.forth in each of the
Exhibits signed by such corporation and attached to this Agreement. The rights and
obligations provided for herein of any one such corporation will not be as held, assumed or
guaranteed by any other corporation constituting the Reinsurer. '

~This Agreement is made

ARTICLE 1

BUSINESS REINSURED

nd subject to the limitations set forth herein, Reinsurer agrees
of the excess aggregate liability which may accrue
contracts and binders of insurance (hereinafter

called "Policies”) issued or renewed on or after the effective date hereof, and
classified by the Company and Reinsurer as part of a Program (the "Program"), as
defined below, and subject to the terms, conditions, and limitations set forth herein

and in the Exhibits attached hereto.
ARTICLE 2

COMMENCEMENT AND TERMINATION

A. By this Agreement, a
to reinsure the Company in respect
to the Company under its policies,

ive at 12:01 a.m., Eastern Standard Time, January

1, 1991, with respect to losses arising out of occurrences commencing on or after that
date on Policies issued or renewed under Programs on or after that date, and shall
continue in force thereafter until terminated as provided in the following paragraph.

A.  This Agreement shall become effect
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-B.

Either the Compuny or the Reinsurer shall hive the right to terminate this
Agresmentds of 12:01 a.m.. Eastern Standard Time, any January L by giving 91 days’
prior notice in writing via either Certified or Registered Mail. return receipt

requested.

This Agreement as to any Program may be canceled in whole or in purt by the
Company by giving ninety (90) days prior written fotice to the Reinsurer, The
Reinsurer shall have the right to cancel this Agreement as to any Program by giving '
a number of days prior written notice to the Company which shall be not less than
thirty (30) days mare than the longest prior notice of cancellation required by any
named insured or insureds under policies issued under the Program.

In the event of termination of this Agreement the Reinsurer will continue to cover
all Policies coming within the scope of this Agreement, including those written or
renewed during the period of notice, until the natural expiration or anniversary of
such Policies plus odd time, whichever occurs first, but in no event longer than 15

' months from the date of termination.

The Reinsurer shall also remain liable for all losses and allocated loss adjustment and
claim expense incurred against the reinsured policies covered by this agreement,
whether or not such losses and expenses are reported after the termination of the
Agreement or the termination date of such reinsured policies. However, for any
terminated program, the Reinsurer’s maximum aggregate liability set forth in each-
Exhibit shall be based only on the earned premium under the Program, unless
otherwise set forth in such Exhibit, provided, however, that such maximum aggregate
Hability shall not be less than the dollar minimum set forth in each such Exhibit.

Alternatively, at the option of the Cormnpany, coverage hereunder may be terminated
as.respects policies in force as of the date of termination and Reinsurers will return

all unearned premium,

ARTICLE 3 | |

RETENTION/LIMITS

As respects any Program, the Company and the Reinsurer shall determine an annual
aggregate retention ("Annual Aggregate Retention”) applicable to the aggregate of Net
Losses {n any one account year to Net losses from Workers' Compensation and Employer
Liability for such Program for any one account year, which Annual Aggregate Retention
shall be set forth in an exhibit for that Program, attached to this Agreement and made a

part hereof (an "Exhibit"),

4
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o the Anaual Aggresate Retention tor euch Program shall

The Company's logses-subject t
ding the Loss Limit as set forth in the Exhibit for such

be limited to losses not excee
Program.

As respects the Company’s Net Losses subject to the aggregate retention within any
+ Program, the Company shall retain an amount of Ultimate Net Loss which in the aggregate
in any one Account Year is equal to the Annual Aggregate Retention as set forth in that

Program'’s Exhibit.

Company tor the amount by which such

For any Program, the Reinsurer shall indemnify the
nt year exceed the Annual Aggregate

aggregate Ultimate Net Losses in any one accou
Retention.set forth In that Program’s Exhibit-up to but not to exceed the makimum limit of

liability as respects Ultimate Net Loss any one Account Year for the aggregate retention
within such Program, as set forth in that Program’s Exhibit. :

ARTICLE 4

.

TERRITORY

 This Agfecmehtvéhail apply to losses covered by the Policies wherever occurring. ,

ARTICLE S

DEFINITIONS

A.  The Term "Workers’ Compensation and Employers’ Liability Business" as used in the
] insurance or reinsurance written by the Company and

Agreement shall mean a

classified by the Company as workers' compensation and employers’ liability,
including death, dismemberment, permanent and total disability, permanent partial
. disability, temporary total disability and medical expenses as a result of an
occupational adcident; such benefits forming part of the Company's portfolio in
respect of statutory and voluntary workers’ compensation including United States
Longshoremen and Harborworkers, employers’ [iability, admiralty and Jones act, and
maritime endorsement. Coverage is extended to business relating to U.S. aviation

and aerospace industry including any parent and/or subsidiary.

B. The terms "Net Loss" or "Ultimate Met Loss" as used in this Agreement shall mean
the actual loss paid by the Company, or for which the Company becomes liable to
pay not exceeding the "Loss Limit" set for any Program as set forth in the Exhibit for

such Program, plus a pro rata share (for Minnesota losses 2 100% share) of all
interest and adjustment expenses including cost of litigatiot in proportion that the
amount not exceeding the said Loss Limit bears to the total amount of the loss, but
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salvages and all recoveries, including recoveries under all reinsurance which inure w
the benefit of this Agresment (whether recovered or not), shall be tirst deducied
from such loss to arrive at the amount of liability attaching hereunder.

All salvages, recoveries or payments recovered or received subsequent to loss
settlements hereunder shall be applied as it recovered or received prior to the
aforesaid settlement and all necessary adjustments shall be mude by the parties

hereto.

Nothing in this clause shall be construed to mean that losses are not recoverable
hereunder until the Company's Ultimate Net Loss has begn ascertained.

The term "Policy" as used in this Agreement shall mean any binder, policy, or
contract of insurance or reinsurance issued, accepted or held covered provisionally

or otherwise, by or on behalf of the Company.

The term "Program” as used in this Agreement shall mean a policy or group of
Policies for one insured or a group of insureds separately identified by the Company
as a Program. The Company will be the sole judge of what constitutes one insured
‘or one group of insureds, and will have the prerogative of including in one program
only policies which are ascribed to the samé underwriting year. ,

The term "Account Year" as used in this Agresment shall mean the period (ot
exceeding one year in duration, plus odd time, not to exceed 18 months in all) of the
policy or policies [ssued by the Company in respect of any one Insured Program.

Other terms used in this agreement shall have the definition first appearing in the
Insurance Code of the Commonwealth of Pennsylvania, or the NAIC Examiners

Handbook, or the NAIC Accounting Practices and Procedures Manual for Fire and
ies or the Reinsurance Association of America, Glossary

Casualty Insurance Compan!

of Reinsurance Terms.

ARTICLE 6

PREMIUM

1,

The premium for each Program shall be as set torth in the Exhibit for such Program
(hereinafter the "Reinsurer’s Premium"),

The Reinsurer's Premium shall be payable within the time 5pecif1'eéi in Article 7. The
amounts owed by the parties to each other shail be reconciled as provided in

paragraph 3 of this Article 6.
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The Reinsurer’s Premium payable shall be reconciled against (i) the amount
necessary to establish or maintain any required level of Paid Loss Deposit Funds and

(if) that portion of the Relnsurer’s liability under each of the Exhibits attached to this
Agreement represented by Paid Losses to the extent that such iem was not

previously reconciled under this Agreement.

The Company shall withhold-and pay the applicable” United States Federal Excise
Tax, i any, It is further understood that the Company shall not be liable to the
Reinsurer for any unrecoverable amounts of Federal Excise Tax paid om such

premiums and subsequently determined not to have been payable thereon and that

the Reinsurer shall indemnify the Corapany for any, Federal Excise Tax liability in -
excess of the amount set forth in each Exhibit. The Company shall make a good
faith effort to recover any Federal Excise Tax erroneously withheld or paid over and
shall return any amount so recovered to the Reinsurer,

The Reinsurer shall allow the Company a ceding commission as set forth in each
Exhibit. The Reinsurer understands and agrees that the ceding commission set forth
in each Exhibit is based in part on an.estimate of certain expenses incurred by the
Company, and agrees to allow such additional ceding commission to pay the actual
‘expenses incurred by Company in excess of such estimate. In return for accepting
100% of the liability for such excess expenses, if the actual expenses are determined
by the Company to be less than the estimate, the Reinsurer shall receive as an
experience credit an amount equal to 100% of the difference between the actual and

estimated expenses.

ARTICIET

RECONCILIATION/PAID LOSS DEPOSIT FUND

‘Within thirty (30) days aft

er each payment of premium is received by the Company

in ascordance with the terms of the Policy, the Company will issue to the Reinsurer
ion Statement") setting forth the rein-

a reconciliation statement (the "Reconciliati

surance payable as reconciled against the items described iIn ARTICLE 6 paragraph
3. If the result of the reconciliation is that one party owes money to the other, the
responsible party shall pay the amount 50 owed within the time required by this
Agreement, or if mot otherwise specified, within 20 days after the receipt of the
Reconciliation Statement, All payments hereunder shall be made in United States

" currency.

and agree that each party's liability hereunder shall
ach party is receiving premiums under their respective
icies and this Agreement;

The parties hereto recognize
extend beyond the time that €
Policy, and possibly beyond the expiration date of the Pol

Page 5 of 13
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and that in such an event the reconciliations may involve only a compucation of the

Reinsurer's liability to the Cornpany for losses, if any.

Within 60 days after the end ot each calendur month Legion shall provide monthiy
lass statements to the Reinsuret for the setlement of losses paid during thut
reporting period, The Reinsurer will pay the amount 50 owed within 20 days after
receipt of the statement, provided, however, that wher as a result of any one loss the
total amount due from the Relnsurer exceeds $10,000, the Reinsurer will upon '
demand and receipt of satistactory proof of loss, remit its proportion forthwith.

L)

4. Legion will, with funds (i) to be withheld from premium cessions due to the
Reinsurer or (i) provided by the Reinsurer, establish and maintain a Paid Loss

- Deposit Fund, the purpose of which is to provide a source of funds for payment of
Reinsurer's liability under this Agreement. This paid loss deposit fund shall be
established for each Program once losses incurred exceed Legion's retentjon as set

forth in edch Exhibit to this Agreement, and shall be adjusted on a monthly basis to

the average of two months paid losses based on the most recent three, months paid

. losses.

ARTICLE 8

LETTER OF CREDIT

. Im connection with each Program, the Reinsurer will furnish to the Company 2 clean,
¢ Credit from a U.S. Bank (which is a member of the S

irrevocable, evergreen Letter 0

Federal Reserve System) acceptable to Legion in its sole discretion (hereinafter the
"ssuing Bank"), or other deposits or guarantees acceptable to the Company, in an
amount equal {0’ the Company's ceded reserve for outstanding losses, losses incurred
but not yet reported, allocated loss adjustment expense, and unearned premium. The
Letter of Credit, or any replacement or renewal thereof, shall be in a form acceptable
to the Company and in compliance with the statutes and regulations of the
Commonwealth of Pennsylvania, for the purpose of securing the obligations of the
Rejnsurer under this Agreement, provided that at no tme shall the Reinsurer be
obligated to provide a Letter of Credit in conpection with any of the Programs which
exceed the Refnsurer’s maximum liability, at any point, to the Company for such
Program, unless otherwise required by state regulatory authorities, During the term
of this Agreement, the amount of such security may be adjusted by the Company to
secure the obligations of the Reinsurer hereunder. If the Company deems such an
adjustment necessary, the Reinsurer will, within thirty (30) days of receipt of written

request by the Company, obtaln and deliver an amendment to such Letter of Credir
or will obtain an excess Letter of Credit to cover the increased amount of such
security. If the Letter of Credit terminates or expires for any reasof, while the

n
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Reinsurer remains linble for losses under this Agreement, the Reinsurer shall, thirty
(30) days prior 1o termination or expiration, deliver to the Company a substitute in
an amount and form acceptable to the Company which shall become etfective
immediately upon the termination ot expiration of the prior irrevocable Letter of

Credit.
ARTICLE 9
CURRENCY -

All of the provisions of this Agreement involving dollar amounts are expressed in terms of
United States dollars and are premium and loss payments hereunder shall be made in

United States dollars.

ARTICLE 10

TAXES

The C.or‘np.any'wi]l be liable for state and local premium taxes on premiums réported,jf.o the - .
Reinsurer hereunder. : _ .

ARTICLE 11

REPORTS

1t is understood and agreed that the Company will report to the Reinsurer any information
which the Reinsurer may require to prepare its Annual Statement and other regulatory

filings which is reasonably available to the Company.

ARTICLE 12

A\

NOTICE OF LOSS AND LOSS SETTLEMENTS

will advise the Reinsurer promptly of all claims which in the opinion of the .

The Company
Company may involve the Reinsurer, and of all subsequent developments on these claims
which may materially affect the position of the Reinsurer.

Page 7 of 13
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e by the losy settlements of the Company, it being understood,
d the Company will afford the Reinsurer an opportunity to
at the expense of the Reinsurer, in the defense of any
claim or suit or proceeding involving this ceinsurance and that the Company will cooperilte
in every respect in the detense ot control of such claim, suit or proceeding, All settlements
by the Company of claims involving this reinsurance, including voluntary Compromise and
Release, when made by the Comipany, shall be unconditionally binding on the Reinsurer. .

The Reinsurer agrees to abid
however, that when $0 requeste
be associated with the Company,

The Reinsurer will pay its share of loss settlements in accordance with Article 7(3) of this

Agreement.

subject to the Loss Limit set forth in each

This Agreement shall protect the Campany, :
tractual Obligations for 100% of such Extra

Exliibit, where the loss includes any Extra Con
Contractual Obligations. "Extra Contractual Obligations" are defined as those liabilities not

covered under any other pravision of this Agreement and which arise from handling of any
claim on business covered hereunder, such liabilities arising because of, but not limited to,
the following: fallure by the Company to settle within the Policy limit, or-by reason of
alleged or actual negligence, fraud or bad faith in rejecting an offer of settlement or in the
preparation of the defense or in the trial of any action against its insured or in the

preparation or prosecution of any appeal conséquent upon such action,

The date on which any Extra Contractual Obligation is incurred by the Company shall be
deemed, in all circumstances, to be the date of the original Loss Occurrence, and the
Reinsurer’s Loss Limit referred to in the preceding paragraph shall separately apply to Extra
Contractual Obligations and any other covered loss of the Company relating thereto.

e the loss has been incurred due to the fraud of
orate officer of the Company acting
dividual or corporation or any other
defense or settlement of any claim

However, this Article shall not apply wher
a member of the Board of Directors or a corp
individually or collectively or in collusiont with any in
organization or party involved in the presentation,
covered hereunder. A

ributable to any portion of loss designated as an Extra

One Hundred percent of expenses att
to proration in accordance with the other terms of this

Contractual Obligation will be subject
Article.

ARTICLE 13

SALVAGE AND SUBROGATION

Should the Company effect subrogation or salvage recovery or recetve reimbursement of foss*
subject to this Agreement, then such recovery, less all expenses incurred in effecting the
recovery (excluding salaries and expenses of officials and employees of the Company not
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classified as loss adjusters) will be applied between the parties fiaving interest in the loss in
the order inverse to that in which their respective liability attached.

Should a recovery effect be, unsuceesstul, or should the expense of making a recovery exceed
the recovery, then the Company and the Reinsurer shall share such expense in proportion

- to their intefest in the loss. ,

ARTICLE 14

w

ERRORS. AND OMISSIONS/SERVICE OF SUIT

L Any inadvertent delay, omission or error shall not be held to relieve either party
hereto trom any liability which would attach to it hereunder if such delay, omission
or error had not been made, providing such delay, omission or error is rectified upon

discovery.

A In the event of the failure of the Reinsurer to pay any amount claimed to be due-
- hereunder or to provide any Letter of Credit required under Article 8, the Reinsurer

shall, at the request of Company, submit to the jurisdiction of any court of competent
jurisdiction within the United States and shall comply with all requirements necessary -

to give such Court jurisdiction; and all matters arising hereunder shall be 'determ'iried
in accordance with the law and practice of such Court.

3, Service of process in such suit(s) against the Reinsurer may be made upon
Dunnington, Bartholow & Miller, 666 Third Avenue, New York, New York 10017,
Attention: Richard E. O'Brien, Esq. and that in any suit instituted against the
Reinsurer upon this Contract, Reinsurer shall abide by the final decision of such
Court cr of any Appellate Court in the event of an appeal. The above-named are
authorized and directed to accept service of process on behalf of Reinsurer in any
such suit and/or upon the request of the Company to give a written undertaking to
the Company that they shall enter a genéral appearance upon Reinsurer’s behalf in
the event such suit shall be instituted. Further, pursuant to any statute of any State,
Territory, or District of the United States which.makes provision therefore, Reinsurer
herein hereby designate the Superintendent, Comrnissioner, or Director of Insurance

. or other officer specified for that purpose in the statute, or his successor Or succes-
sors in office as their true and lawful attorney upon whom may be served any lawful
process in any action, suit, or proceeding instituted by or on behalf of the Company

or any beneficiary hereunder arising out of this Contract and hereby designate the
above-named Dunnington, Bartholow & Miller as thé firm to whom the said officer

is authorized fo mail such process or a true copy thereof. *
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ARTICLE 135

INSPECTTION

The Comipany shall place at the disposal of the Reimsurer at all reasonable times, and the
~ Reinsurer shall have -the right to inspect, through its authorized representatives, all books,
records and papers of the Company.in connection with any reinsurance hereunder, or claims

in connectiont herewith.

ARTICLE 16

INSOLVENCY

In the event of the insolvency of the Company, reinsurance under this Agreement shall be
payable by the Reinsurer on the basis of the liability of the Company under Policy or
Policies reinsured without diminution because of the insolvency of the Company to the
Company or its liquidator, receiver, or statutory successor, except as provided by Section
4118(a) of the New York Insurance Law or except where the Agreement specifically
provides another payee of such reinsurance in the event of the insolvency of the Company,
and where the Reinsurer with the consent of the direct insured or insureds has assumed such
Policy obligations of the Company as direct obligations of the Reinsurer to the payee under
such Policies and in substitution for the obligations of the Company to such payees.

It is agreed, however, that the liquidator or receiver or statutory successor of the insolvent
Cormnpany shall give written notice to the Reinsurer of the pendency of a claim against the
insolvent Company on the Policy or Policies reinsured within a reasonable time after such
clair fs filed in the insolvency proceeding and that during the pendency of such claim the
Reinsurer may investigate such claim and interpose, at its own expense, in the proceeding
where such claim is to be adjudicated, any defense or defenses which it may deem available
to the Company or its liquidator or receiver or statutory successor. The expense thus
incurred by the Reinsurer shall be chargeable, subject to court approval, against the
insalvent Company' as part of the expense of liquidation to the extent of a proportionate
share of the benefit which may accrue to the Company solely as a result of the defense

* undertaken by the Reinsurer.
Where two or more Reinsurers are involved in the same claim and a majority in interest

elect to interpose defense to such claim the expense shall be apportioned in accordance with
the terms of this Agreement as though such expense had been incurred by the insolvent

Company.

-
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Should the Company go into liquidation or should a receiver be appointed the Reinsurer
shall be entitled to deduct from any sums which may be due or may become due to the
Company under this Reinsurance Agreement, any sums which are due to the Reinsurer by
the Company under this Reinsurance Agreement and which are payable ata fixed or stated
date, as'well as any other sums due the Reinsurer which are permitted to be offset under

.~ applicable law.

ARTICLE 17

ARBITRATION

recedent to any right of action hereunder, any irreconcilable dispute

As a condition p
be submitted for decision to a board of

between the parties to this Agreement will
arbitration composed of two arbitrators and an umpire.

ivery of a written notice of demand for arbitration

Arbitration shall be initiated by the del
ble time after the dispute has arisen. .

B by one party to the other within a reasona
hall be active or retired disinterested officers of

" jnsurance or reinsurance comparnies or Underwriters at Lloyd’s London, not under control
of or a former officer of either party to this Agreement. Each party shall appoint its
arbitrator and the two arbitrators shall ctioose an umpire before instituting the hearing,, If
the respondent fails to appoint its arbitrator within four weeks after being requested ta do
so by the claimant, the latter shall also appoint the second arbitrator. If the two arbitrators
fail to agree upon the appointment of an umpire within four weeks after their nominations,
each of them shall name three, of whom the other shall decline two, and the decision shall
be made be the then current President of the Reinsurance Association of America.

’I’he members of the board of arbitration s

The claimant shall submit its pre-hearing brief within 45 days from appointment of the
umpire. The respondent shall submit its brief within 45 days thereafter and the claimant
‘may submit a reply brief within 30 days after filing of the respondent’s brief.

regard to the custom and usage of the insurance and
issue its decision in writing based upon a hearing in
hout following strict rules of evidence but in which
allowed. The board shall make its decision within
earing unless the parties consent t0 an extension.
| be final and binding upon all parties to the
on the award of the board in any court having

The board shall make its decision with
reinsurance business. The board shall
‘which evidence may be introduced wit
cross-examinations and rebuttal shall be
60 days following the termination of the h
The majority decision of the board shal
proceeding. Judgement may be entered up

jurisdiction.
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s idvolved in the same dispute, all such reinsurers shall
for the purpose of this clause, and communications shall be
h of the Reinsurers constituting the one party, provided,.
however; that nathing therein shall impair the rights’ of such Reinsurers to assert several,
~rather than joint, defenses or claims, nor be construed -as changing the lability of the
Reinsurers under the terms of this Agreement from several to joint. If more than one
Reinsurer is involved in the arbitration as respondent, the time for appointing the arbitrators '

will be extended to six weeks.

If more than one Reinsurer i
constitute and act as one party
made by thie Company to gac

pense of its own arbitrator and shall jointly and equally bear

Each party shall bear the ex }
pire. The remaining costs of the arbitration

with the other party the expense of the um
. proceedings shall be allocated by the board.

ARTICLE 18
CONDITIONS
1. This Agreement shall be gbverned by and construed according to the laws of the

Commonwealth of Pennsylvenia.:

2. This Agreement may not be released, discharged, changed or modified: except by an
instrument in writing by a duly authorized representative of all of the Parties.

other communications made hereunder shall be in
writing and shall be deemed duly given on the date of receipt when personally
delivered or sent by telex, facsimile transmission, overnight courier or registered or
certified mail, postage pre-paid and retum receipt requested, to the persons and
addresses set forth below, or o such other address or person as either party may

hereafter designated by notice to the other party:

3. All notices, requests, demands or

If to the Company, then to:,

Legion Insurance Company
One Liberty Place, Suite 2200
1650 Market Street
Philadelphia, PA 19103
Attention: Andrew S, Walsh
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If to the Rainsurerst

Mutual Indemnity Ltd.

Mutual [ndemnity (US) Ltd.
Mutual Indemnity (Barbades) Lid.
44 Cmrch Snreer '
P.0, Box 2064

Hamilton, Bexmudsa

Anention:  Paul Watson

N WITNESS WHEREQF, the partics heteto

of the dates'set forth below.

In Hamtlton, Bermuda, ,
this|lp day of Docomhi99l-

MUTUAL INDEMNITY LTD.

b s

In Hamiiton, #ermuda,
s lbr Gy o Decambal991.

MUTUAL INDEMNITY (uf; LTD.
I/i , { "\ '
ML WSt

In Hamilton, Barmudiy,
ehis b teday of Tieembyis9L.

Ry

By:

MUTUAL INDEMIAELY
(BARBADﬁ) LTD. \W
M Wbt

By:

Heomllora

"

have signed this Reinsurance Agreement as.

Tn Philadelphia, Pe;#isylvania,
' thiy |8 <ay of T cambagr, 1991

LEGION INSURANCE COMPANY
BM
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 BXHIBIT XXX-XXX-95
TO REINSURANCE TREATY NO, 103.
BETWEEN
LEGION INSURANCE COMPANY ("COMPANY™")
AND -

MUTUAL INDEMNITY LTD. |
MUTUAL: INDEMNITY: (BARBADOS) LTD.
MUTUAL INDEMNITY (BERMUDA) LTD.
AND
MUTUAL INDEMNITY (US) LTD.
("REINSURER")

This Exhibit shall be between Legion Insurance -Company nd Mutual Indemnity (Bermuda)
Ltd., to be effective . and shall be subject to all terms and conditions of the

Remsurance Agreement (the "Agreement") to Whlch it is attached.

The Reinsurer shall be liable to the Company under terms and conditions of this Agreement
for the following: . _

COVERAGES: Workers’ Compensation and Employer’s Liability
POLICY NUMBERS: . WC1 XXX XXX

PROGRAM: | ).0,0:0.0.0.0.0:0.:0.0:0:0.0:0.0.0.0.0.0.6.¢

TERM: X/IXX/IXX to X/IXKX/IXX

- LOSS LIMIT

All states except Minnesota - $250,000 per occuttence plus proportional
allocated loss adjustment expense

$250,000 per occurrence plus 100% of

* Minnesota -
allocated loss adjustment expense+

Master-Guaranteed  Cost -95 Page 10of2




+ The loss limit for losses occurring in Minnesota shall be adjusted effective January 1,
1996 for losses occurting after that date to the retention chosen by the Company under its
reinsurance agteement with the Minnesota Workers’ Compensation Reinsurance Association.

ANNUAL AGGREGATE RETENTION

The Annual Aggregate Retention referred to in Article 3 of the Agreement shall be XX.X%
of Gross Written Premium. - o

REINSURER'S MAXIMUM LIMIT OF LIABILITY

The Reinsurer’s maximum aggregate lability for the term for all items including but not
limited to Net losses or Ultimate Net Losses, Allocated Claims Expense and punitive or
exemplary damages is limited to an amount equal to XX.XX% of the Gross Written

Premium of the Program.

REINSURER’S PREMIUM

Refnsurer’s Premium shall equal XX.XXX% of Gross Written Premium to the Program.

CEDING COMMISSION

The Reinsurer shall allow the Company a commission equal ‘to XX, XXX% of Gross Written
Premium. This ceding commission includes an estimated percentage of taxes, licenses, fees,
assessments, guaranty funds, assigned risk pool charges, and unallocated claims expenses not
paid by Insured which shall be adjnsted pursuant to Article 6(5) of the Agreement to cover
actual expenses by the Company for such iterhs. ’ :

IN WITNESS WHEREOF, the parties have set their hand:

At Hamilton, Bermuda, At Philadelphia, Pennsylvania
On the day of : ; On the day of ,
1995 - - 1995 .
MUTUAL INDEMNITY (BERMUDA) LEGION INSURANCE COMPANY
LTD.
By: \ By:

Paul Watson Allen G, Barry, III

President ' Vice President /
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AMENDMENT

This Amendment is made to an aggregate excess of Joss reinsurance agreement (the
"Agreement") dated as of Januaty 1, 1991, as-amended, by and between LEGION
INSURANCE COMPANY ("LEGION") on the one part and Mutual Indemnity, Lid,
Mutual Indemnity (Barbados) Ltd. and Mutual Indemnity (US) Ltd. (collectively referred
to as the "Reinsurers”) on the othet part. ' ‘

In Consideration of the mutual promises contained herein, and intending to be legally
bound hereby, the parties agree to amend the Agreement as follow:

L Article 8, Reconciliation/Paid Loss Deposit Fund is amended as follows:

The first sentence of the section shall read: "Within 30 days after the end of
each calendar month Leglon shall provide monthly loss statements to the
Reinsurer for the settlement of losses paid during that reporting petiod."

‘a.

IN WITNESS WHEREOF, the parties hereto ha?/é executed this Amendment as of the
dates set forth above. o o

At Philadelphia, .Pe,nnsylvénizi B At Hamilton, Bermuda _
on the 77day of Mewési 1992, . .. onthe “J day of fpe 1992
LEGION INSURANCE COMPANY MUTUAL INDEMNITY (US) LTD.

L /(_1 L o
By:_ / \"j@f&—\,,[(} “"-“'\\ By: ",,J( {/‘( L

Glenn R. Partridge\ | ‘ Paul Watson

‘Senior Vice President _ President
At Hamilton, Bermuda | : At Hamilton, Berrgnuda
on the“? day of M , 1992 on the “‘?day of mw ; 1992
MUTUAL INDEMNITY LTD. MUTUAL INDEMNITY

s (BARBADOS) LTD.

By ( *»-)‘ IA}‘\JE"&' "* | By é{‘-—»'( L J@«Jmf"u

Paul Watson
Paul Watson

President
| President




AMENDMENT |

This Amendment is made to a réinsurance agreement (the " Agreement") dated as of January 1, 1991,
as amended, by and ‘between LEGION INSURANCE COMPANY. ("LEGION") on the one part and Mutual
Tndemnity, Ltd,, Mutual Indemnity (Barbados) Ltd, and Mutual Indemnity (US) Ltd, (collectively referred to

o the "Reinsurers") on the other part.

In Consideration of the mutual promises contained hereifi, and intending to be legally bound hereby,
the partles agree to amend the Agreement as follow: "

1, A new ARTICLE 3-A is added and shall tead as follows:

A_DDITION,AL LIMITS OF LIABILITY

A. . In addition to the amount by which the aggregate Ultimate Net Losses in'any one Account
Year exceed the Annual Aggregate Retention set forth in each of the Program Exhibits to
this Agreement, up to but not exceeding the maximum limit of liability as respects Ultimate

* Net Loss any ons Account Yeat for the aggrogate refention within each program, as sel forth
in the Program's Exhibit, the Reinsurers will also be liable for Reinsurers’ Additional
Liability, which for any program shall be the amount by which the Ultimate Net Loss exceeds:

" 1. The maximuin aggrogate limit of liability set forth. in each Exhibit, plus

2. $5,000,000,

B, The Reinsur‘ar’s Additional Liability combined under this Agreement and the reinsurance
agreement between'the parties dated January 1, 1988, as amended, shall not exceed $5,000,000
Ultimate Net Loss uny oné program, $10,000,000Ultimate Net Loss in the aggregate for all

programs, any one underwriting year,

'

2. Pffective Date - As respects Legion Insurance Company, Mutual Indemnity Ltd., Mutual Indemnity
(Barbados) Ltd, and Mutual Indemnity (US) Ltd., this Amendment shall be effective as of January 1, 1991,

IN WITNESS WHEREOF, the parties hereto have executed this Améndmont 8s of the dates set forth above,

At Hamilton, Bermuda

At Philadelphia, Pennsylvania
on thed. "day of <., 1993

LBGION INSURANCE COMPANY

A

Ao

By:

Glenn R. Pariridge
Sentor Vice President

on the % dayof , 4V ,1993
3 %

MUTUAL INDEMNITY LD,

/ oA
‘ \. "ﬁ!v' ' 3
LN v pokoin
B)H i - AN T )
Paul Watson

President




At Hamilton, Ben}ngda,
onthe ‘dayof ;% ,1993

MUTUAL INDEMNITY (US) LTD.

{r_! [T j ;,.,.‘
{7 f"(‘. ".“" " " ‘."‘m‘..'m'\
By; H 1‘-’ YR .‘\'
Paul Watson
President’

At Hamilton, Ber;n_udq.
on the o day of 1/;;3,' , 1093

MUTUAL I'NDEMNITY BARBADOS) LTID,
q ',~' 3t
j*\ < Lale '?‘T, “
[T R A

Paul Watson
President

.

By:
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AMENDMENT

Thiz Amendment is made to Resurnuee Agreement No, 103 dated as of Janary 1, 199),
ny armerided (the "Agreemcnt™), by and between Leoglon Itinurancs Company (‘Leglan') on
the uhe part ahd Mutual Indenity Lid, Mutual Indemnity (US) Lid, Muteal Indsmnity
(Barbados) Lad. (eallectively refetred to as the "Relnsurevs”) on the other part, ’

Tn tonsideration of the mutual promises contaitied herein and intending to be kegally
bound hereby, the partioy ayree o amend the Agreement gy follows:

1. ‘The frst paragraph of Article 16 - Insatvency is deleted in its eptirety and replaced
with the following: . :

"The portion of any risk or abligation asuwed by the Rednswrer, whea such portion

19 aseortalned; shall be payaple on demand of the Comprany gt the sare time as the -
Company shall pay its net retained portitm of such ritk or obligation, with reasonabla
provision for vatification befora payment, asd the reitsurance shall be prynble by the
Reinsurer, on the basis of the Heblity of the Company nmder the contract ar
contracty reitured without dimitiution becanse of the Insolvency of the Compuny.

In the even  of dnsolvenvy and the appolotment of & conservator, Hgwidator o
statitory sntcessor of the seding company, such portion shall be payable to such -
conservator; lquldater, ar statutory ‘succebsor immedjately wpon demand, with -0
reagonable: provision for wexdfication, on the basly of claims sllowed agalnsl the -
insolvent company by any court of competent jurdsdicion or by any consorvater, >
liguidator o statutory successet of the conipdny having autharity tes allow such clajey,
without dimirution berause of such insolvency or bucduse such conservator, iquidator

or statutory sueessor of the company has failed to puy all or & portion of any claims,
Puymentys by the reinyurer as ubave et forth shall be made direetly (o the Cotmpany

oz to itg conservator, liquidator or statutory sucvessor, excopt whers the eonitact of
Insurancy or reinsurancs gpecifically provides anothor payer of such reinsurance in

the event of the insolvency of the Company.”
2. 'The last paragraph of Article 16 - Toiolvency s deleted in His entiraty.

3 Anew Artlcle 19 is added a8 follows: -

OFFSET

Legion and the Rednsuxers shell have the right 1o offset any balunee vr amount dug
from one party to the ather undet this Agraemant or any other agresment heretofore
or hereafier cutered into botween the prrties or their assignecs, provided that the
parties stand in the same capasity as herein, The party asserting the right of offset
rmay cawveiss Such right at any tme whether rhe balance(s) due are on account of
promiums or losses or atherwise, In the event of the inrolvanoy of 4 party hersto,
offsats shall only be allowed in decordance with the provisiors of applicable [nurance

law and reguiation.
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SENT BY:LBGION |

.
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datey rot Torth abowe.

At Philadetpshia, Pesmsylvania
thin __ dey of December, 1984

LEGION INSURANCE COMPANY

At Humilti;m, Besmuda
this 22 day of Decembwey, 1994

MUTUAL INDEMNITY LD,

S Mo

. '_I‘ilJc: ’ \J\r_na @Qa‘s&ﬂxm{

‘At Hamzltnn, Burmuda

this 29, day of Decembier, 1994 -
MUTUAL INDEMNITY (US) LTD.

S0 M

Tile: Ve PRembao(

" At Hamilton, Bermmoda

this 29, day of Decembar, 1994

II\:LUNAL INDEMNITY (BERMUDA)
HY bR

Titler Gyee PeesiOanr

112-07-84 112:27FM 1

Lin N ool

| L)
LEGION- YUDZE2LIuG /i af o

. IV WITNESS WHEREOF, the pamas herato h'we oxecuted thiv Amendment a3 of the

At !-Iammon, Bermuda
thik 2% day cf Decamber, 10094

y%TUAL INDEMNITY (BARBADOS)
T ’

Tt d\es © R&SSwedT,




AMENDMENT 4 TO RE!NSURAN&E AGREEMENT TREATY NO. 103

This Amendment Is to a Relnsurance Agreement (the “Relnsurance Agresment”) between
LEGION INSURANCE COMPANY (the "Relnsurer”) and MUTUAL INDEMNITY LTD,, -
MUTUAL INDEMNITY (BARBADOS) LTD., AND MUTUAL INDEMNITY (US) LTD.

(collectively the "Company") dated as of January 1, 1991.

NOW THEREFORE, In consideration of the mutual promises and covenants contained-
herein, and Intendlng to be legally bound hereby, the parties agres to amend the
Relnsurance Agreement as follows: A :

1, EFFECTIVE DATE, This amendment shall be effective as’of April 1, 1993.

2, Earaqraoh 1 of Infroduction Is amended to read as follows:

The Agreement is made and entered Into by and between LEGION INSURANCE
COMPANY, Philadelphia, Pennsylvanla (herelnafter cafled the “Reinsurer”) oh the
one part and MUTUAL INDEMNITY LTD. of Hamilton, Bermuda; MUTUAL
INDEMNITY (BARBADOS) LTD. of Bridgetown, Barbados; MUTUAL INDEMNITY
(US) LTD. of Hamllton, Bermuda; and MUTUAL INDEMNITY (BERMUDA) LTD. of
Hamilton, Bermuda (hereinaiter.severally and not jointly called the *Company”) on
the other part. : ‘ _ N

 IN WITNESS WHEREOF, the ‘partieé have executed this Amendment as of the date set
- forth In paragraph 1, above.

at Hamllton, Bermuda at Hamllton, Bermuda,_

this_"2, . day of _Cx S, 1996 - tls . day of By K 1996

MUTUAL INDEMNITY LTD. . MUTUAL INDEMNITY (BARBADOS)
Y jcjﬁ@f N JLEr
16 L Ujj &
. By: ‘W Wadhe N : By: {/ ‘A‘/i ; i
. Paul Watson Paul Watson

at Hamilton, Bermuda. ‘ at Philadelphla, Pennsylvania
this P é day of @c}( , 1996 this A ¢4 day of _Se i, 1996

MUTUAL INDEMNITY (US) LTD. LEGION INSURANCE COMPANY
ﬂ_/f e dat M
By: { e /\ 4 h By: ! (".'~ "':'-/'
Paul Watson Allen G. Barry;, Il

Vice President




AMENDMENT 5 TO REINSURANCE AGREEMENT TREATY NO. 103

This Amendment is to a Reinsurance Agreement (the “Relnsurance Agreement') between
LEGION INSURANCE COMPANY (the *Relnsurer”) and MUTUAL INDEMNITY LTD,,
MUTUAL INDEMNITY (BERMUDA), MUTUAL INDEMNITY (BARBADOS) LTD., AND
MUTUAL INDEMNITY (US) LTD. (collectively the “Company”) dated as of January 1, 1991
as amended. ‘ ' .

NOW THEREFORE, In consideration of the mutual promises and covenants contained |
hereln, and intending to be legally bound hereby, the parties agree to amend the

Relnsurance Agreement as follows: ) .

1. EFFECTIVE DATE. This amendment shall be effective as-of November 1, 1996,

2. Paragraph 1 of Introduction is amended to read as follows:

The Agreement is made and entered Into by and between LEGION INSURANCE
COMPANY, Philadelphia, Pennsylvania (herelnafter called the "Reinsurer”) on the
one part and MUTUAL INDEMNITY LTD. of Hamllton, Bermuda, MUTUAL -
INDEMNITY (BARBADOS) LTD. of Bridgestown, Barbados; MUTUAL INDEMNITY
(US) LTD. of Hamilton, Bermuda; MUTUAL INDEMNITY (BERMUDA) LTD. of
Hamilton, Bermuda and MUTUAL INDEMNITY (DUBLIN) LTD. of Dublin, Ireland
(herelnafter severally and not Jolntly called the “Company”) on the other part.

IN WITNESS WHEREOF, the parties have executed this Amendment as of the date set
forth In pa'ragraph 1, above.

at Hamllton, Bermuda at Hamllton, Bermudg
this ) day of iy 1906 this___" dayof 1. 1996
MUTUA!‘ﬁ INDEMNITY LTD. _ MUTUAL INDEMNITY (BARBADOS)
i T ATD.
By: _lj‘r \j\ R ./&M My j‘,z A % i\ ...::vi'
"~ Paul Watson By, ' AN
: ' Paul Watson
at Hamllton, Bermuda y _ .
this f,dayof __; ' , 1996 at Hamllton, Bermudaﬁ .
. this___” dayof " , 1996
"~ MUTUAL INDEMNITY (US) LTD. .
: MUTUAL INDEMNITY (BERMUDA) LTD.
By, .t % M , C oo\ A |
Paul Watson By 1°v . b F
Paul Watson

F

N MR

{
I-J ‘w ) o Ve R'
M e B N e b
Y , .
miHo3amsa” 1 -, d

"“‘“b v ;V'V ‘&g
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at Philadelphia, Pennsylvania
this b _dayof AlDV. ., 1996

LEGION INSURANCE COMPANY

“AllenG. Bary, I@ NEEEE
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AMENDMENT 6 :I‘O REINSURANCE AGREEMENT TREATY NO. 103

This Amendment.is to a Relnsurance Agreement (the “Relnsurance Agreement") between
LEGION INSURANCE COMPANY (the “Relnsurer”) and MUTUAL INDEMNITY LTD.,
MUTUAL INDEMNITY (BERMUDA), MUTUAL INDEMNITY (BARBADOS) LTD.,
MUTUAL INDEMNITY (US) LTD. and MUTUAL INDEMNITY, (DUBLIN) LTD. {collectively

the "Company”) dated as of January 1, 1991 as amended‘

NOW THEREFORE, in consideration of the mutual promises and covenants contained
hereln, and intending to be legally bound hereby, the parties agree to amend the

Reinsurance Agreement as follows:

{1 EFFECTIVE DATE. This amendment shall be effective as of May 15, 1996.

2. - Paragraph 1 of Introduction is amended to read as follows:

The Agreement Is made and entered into by and between LEGION INSURANCE
COMPANY, Philadelphia, Pennsylvania and LEGION INDEMNITY COMPANY of .
Philadelphla, Pennsylvania (hereinafter severally and not jolntly called the .
“Reinsurer") on the one part and MUTUAL INDEMNITY LTD. of Hamilton, -
Bermuda; MUTUAL INDEMNITY (BARBADOS) LTD. of Bridgetown, Barbados;
MUTUAL INDEMNITY (US) L.TD. of Hamilton, Bermuda; MUTUAL INDEMNITY
(BERMUDA) LTD. of Hamilton, Bermuda and MUTUAL INDEMNITY (DUBLIN)
LTD. of Dublin, Ireland (herelnafter severally and not jointly called the "Company”)

on the other part.

IN WITNESS WHEREOF, the parties have executed this Ameridment as of the date set
forth in paragraph 1, above. '

at Hamilton, Bermuda :

at Hamilton, Bermuda ,
this__ dayof__ %" 1997 this. o day ofw T 1997
MUTUAL INDEMNITY LTD. : MUTUAL INDEMNITY (BARBADOS)
: LA L LTD.
By: y P e . |

Paul Watson _ By:.__1° A A A

' ‘ Paul Watson
at Hamllton, Bermuda
this__.__dayof . &g ¢ , 1997 at Hamilton, Bermuda ¢

this___+ dayof .. , 1897

USRI

3 MUTUAL INDEMNITY (BERMUDA) LTD.

I R
Paul Watson By: Y TR

MUTUAL INDEMNITY (US) LTD.

o

Paul Watson

mil103am.ra




at Ph]. fdelphla Pennsy|vanla
this &= AN

LEGION INSURANCE COMPANY

BY: m()() /(Q}&/w/(h’(\

Allen G. Barry, III

at Hamilton, Bermuda
this__._r dayof _ w'sg ' 1997

MUTUAL iNDEMNITY (DUBLIN) LTD.

; 3, Y
By oM i

Paul Watson

at Ph);adelphna Pennsylvania
this 1" dayofﬂmmm 1997

LEGION/(;WMNITY MPANY

Allen G. Barry, My

mil103am.ra
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ANENDMENT 7 TO REINSURANCE AGREEMENT TREATY NO. 103

This Amendment is to a Relnsurance Agreement (the "Reinsurance Agreement’)
betwesn LEGION INSURANCE COMPANY, and LEGION INDEMNITY COMPANY
(collectively the “Company”) and MUTUAL INDEMNITY LTD., MUTUAL INDEMNITY
(BERMUDA), MUTUAL INDEMNITY (BARBADOS) LTD., MUTUAL INDEMNITY (US)
LTD. and MUTUAL INDEMNITY (DUBLIN) LTD. (¢ollectively the “Reinsurer”) dated as of

January 1, 1991 as amended.

NOW THEREFORE, in conslderation of the mutual promises and covenants contained
hereln, and intending to be legally bound hereby, the parties agrpe to amend the .

Reinsurance Agreement as follows:

ARTICLE 8 s amended to add the following language:

1. (Continued) The Company and the Reinsurer agree that the letter of credlt
provided by the Reinsurer may be drawn upon at any time and be used by the
Company or its successors in interest only for one or more of the following

reasons: . -

_a,

To reimburse the Company for.the Relnsurer’s share of premiums refurned
to the owners of policies reinsured under the Reinsurance Agreement due
to the cancellation of such policles;

To relmburse the Company for the Reinsurer’s share of surrenders and
beneflts or losses paid by the Company under the terms and provisions of
the policles reinsured under the Reinsurance Agreement; '

To fund an account with the Company in an amount at least equal to the
deduction, for reinsurance ceded from the Company's liabilities for policies
ceded under the Reinsurance Agreement. '

To pay any other amounts the Company claims are due under the
Reinsurance Agreement .

To pay existing liabilities between the Company and the Reinsurer upon
commutation of one or mdre reinsurance contracts,

The above provislons (sections a. through e.) shall be applied without
diminution because of insolvency on the part of the Company or Relnsurer.

b

2 ' The parties also agree to provide for:

a.

mil103am.ra

an Interest payment, at a rate not In excess of the prime rate of interest, on
the amounts held pursuant to section ¢. above, and/or




"

b. the return of any amounts draw

n down on the letters of cradit in excess of

the actual amounts required for the above or, in the case of section d,,
above, any amounts that are subsequently deterrined not to be due.

' ARTICLE 18 CONDITIONS is amended to include the following Section:

4 This Agreement represents the entire agreement and understanding among the
parties. No other oral or written agreements or contracts relating to the risks

reinsured hereunder curren

tly exist and/or are contemplated between the parties,

IN WITNESS. WHEREOF, the parties have executed this Amendment as of the date set

forth in paragraph 1, above.

at Hamilton, Bermuda
s LS dayof Mo’ 1997

MUTUAZZIDEMNITY LTD.
A le e
By [ fe S

Paul Watson

at Hamilton, Bermud‘a(
this *%5 day of

MUTUAL INDEMNITY (S) LTD.
,' ) / 3 1 ,/T’
By, M -[f‘ EAr Ty

A iu’“"., '1997

~ Paul Watson

at Hamilton, -Bermuda‘w o
this 3 'E‘ day Of W ' 1997

MUTUAL INDEMNITY (BARBADOS)
LTD. :

oA Ldo SR

Paul Watson

at Hamilton, Bermud

this 4% day of __ O , 1897

MUTUAL INDEMNITY (BERMUDA) LTD.

Aj. '

;Paul Watson

mil{03am.ra

at P’hilaﬁglphia, Pennsylvania :
this f‘ day of Igjoy, , 1997

LEG%NSURA E COMPANY
By: N . .

" TAllen G. Bany, Il

' at Héijmiiton, Bermuda ;
Cthis 5 dayof . w1907

. MUTUALJNDEMNITY (DUE}lN) LTD.

; A g, e
oy, ...,,J.,,,.v'-z.afﬂ?»‘;} "

Paul Watsoh

at Philadelphia, Penpsylvania
this [ﬂ“’e“ dayof NV, 1007

LEGﬁ)jN INDEMNI OMPANY
By: ‘

\7 Allen-G. Befjy, T |




AMENDMENT 8 TO REINSURANCE AGREEMENT TREATY NO. 103

This Amendment s to a Reinsurance Agreement (the "Reinsurance Agreement”)
between LEGION INSURANCE COMPANY (the “Company") and MUTUAL INDEMNITY
LTD., MUTUAL INDEMNITY (BERMUDA), MUTUAL INDEMNITY (BARBADOS) LTD.,
MUTUAL INDEMNITY (US) LTD. and MUTUAL INDEMNITY (DUBLIN) LTD. (collect:vely

the "Reinsurer") dated as of January 1, 1991-as amended.

NOW THEREFORE, in consideration of the mutual promises and covenants contained
herein, and intending to be legally bound hereby, the parties agreeto amend the

Reinsurance Agreement as follows:

1. EFFECTIVE DATE. This amendment shall be effective as of July 15, 1997,

2. Paragraph 1 of Introduction is amended to read as follows:

The Agreement Is made and entered into by and between LEGION INSURANCE
COMPANY of Philadelphla, Pennsylvania, LEGION INDEMNITY COMPANY of
Philadelphia, Pennsylvania and Villanova [nsurance Company of Philadelphia,
Pennsylvania (hereinafter severally and not jointly called the "Company") on the - .
one part and MUTUAL INDEMNITY LTD. of Hamilton, Bermuda; MUTUAL = ...

INDEMNITY (BARBADOS) LTD. of Bridgetown, Barbados; MUTUAL INDEMNITY

(US) LTD. of Hamiltor, Bermuda; MUTUAL INDEMNITY (BERMUDA) LTD. of- -
Hamjlton, Bermuda and MUTUAL INDEMNITY (DUBLIN) LTD. of Dublin, Ireland
(herelnafter severally and not Jomtly called the "Reinsurer") on the other part.

IN WITNESS WHEREOF, the parties have executed this Amendmetit as of the date set

forth in paragraph 1, above,

at Hamilton, Bermuda
this 1, day of M@
MUTUAE!NDEMNITYLTD.

LWlafzt,

,1998

By:
Paul Watson

at Hamtlton, Bermuda{
this ___fyday of )

MUTUA ND?MNITY(US ) LTD.
ZL %, ak@w

, 1998

Paul Watson

mil{03am.ra

at Hamilton, Bermuda‘
‘this __] {» day of &:.é) , 1998

MUTUAL INDEMNITY BARBADOS)

LD, fv’l j( L/} Ji:h’

Paul Watson

at Hamllton Bermud?é{;
this )&aday of ¥ ) , 1998

MUTUAL! INDEMNITY (BERMUDA) LTD.

Y Wy N

Paul Watson




at Philade]phia, Pennsylvania
this _ ¥V dayof ___ Fad. 1008

LEGION.INSURANCE COMPANY

By: f@//ﬂ///?

\Allen G. Barry m

at Ham;lton Bermud W
this T day of b M 1908

MUTUAl]. INDEMNlTY (DUBLIN) LTD,
By: %A‘\ J/Q %%i’\

Paul Watson

at Phllad Iphia, Pennsylvania

this _3 7 _9" " day of xik 1998 L :

LEGI/\L;'DEMNITY COMPANY
N

\AlEn G, Barry)ll
at Philadeilphia, Pennsyl ania
this_ 3"“dayof ___ Jak, 1998

VlLLAﬁ\LjS INSURANCE COMPANY

A/)%/\

‘AM‘G Barry Il

mili03am.ra
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"REINSURANCE AGREEMENT
No..301

into by and between Legion Insurance Company,
Company, Chicago, IL (hereinafter the “Company”) on
ilton, Bermuda, Mutual Indemnity (Barbados) Ltd.
(Bermuda) Ltd., Mutual Indemnity (Dublin) Ltd.,,
Bermuda (hereinafter severally and not jointly

This Agreement is made and entered
Philadelphia, PA and Legion Indemnity
the one part and Mutual Indemmnity Ltd,, Ham
of Bridgetown, Barbados, Mutual Indemnity
and Mutual Indemnity (US) Ltd., of Hamilton,
called the *“Reinsurer”) of the other part.

Article 1 - Business Reinsured

By this Agreement and subject to the limitations set forth herein, the Reinsurer agrees to
indemnify the Company in respect of the linbility which may accrue to the Company as a result
of Loss under Policies set forth in the Exhibits attached hereta. -

Article2 - Cover

The Company shall cede and the Reinsurer ghall
quota share of all Loss in respect of Policies coming wi
shall include loss, loss adjustment expense and punitive damages.

accept by way of reinsurance a 100%
thin the scope of this Agreement, Loss

Article 3 - Term
This Agreement shall be effective on the effective date and time as provided in the Exhibil(s) to this
Agreement and shall continue in force until all labilities under Policy(ies) set forth in the Exhibils

are extinguished or terminated.

Article 4 - Collatera)

o the Company cash and/or a Letter
by the Company and in an amount
edit shall be existing and valid so

s Palicies and upon the notice of
and valid Letter or

The Reinsurer agrees that it will furnish at its option t

- of Credit (or Letters of Credit) drawn upon a bank approved
as sel forth in the Exhibits attached hereto. Such Letter of Cr
long as the Company shall be exposed to any liability under it
termination of any Letter of Credil, unless the Reinsurer substitutes a new
Credit in the amount required to be maintained hereunder or any other satisfactory security, the

Company may draw down the funds under such Letter of Credit.




s -

The Reinsurer and the Company agree that the Letter of Credit may be drawn upon al any
time, notwithstanding any other provision of this Agreement, and be utilized by the Company or
any successor, by operation of law, of the Cotnpany including, without limitation, any liquidator,
rehabilitator, receiver or conservator of the Company only to reimburse the Company for the
Reinsurer's obligations, the payment of which is due under the terms of this Agreemen( and
which has not been otherwise paid after ten (10) days notice thereof from the Company to the

Reinsurer,

In the event the amount drawn by the Company on any Letter of Credit is in excess of the
actual amount that the Company is permitted to withdraw hereunder, the Company shall
promptly return to the Reinsurer the excess amount so dtawn. All of the foregoing shall be
applied without diminution because of the insolvency on the part of the Company or the

Reinsurer,

The issuing bank shall have no responsibility whatsoever in connection with the propriety
of withdrawals made by the Company or the disposition of funds withdrawn, except fo ensure
that withdrawals are made only upon the order of properly authorized representatives of the

Company.
The Company agrees that prior to the withdrawal of any funds under the Letter of Credit
or any other collateral provided by the Reinsurer it shall deliver to the Reinsurer ten (10) days

* " advance notice specifying the amount and reason thereafter,’

At the request of the Reinsurer, the Letter of Credit will be aidj,usted quﬁrtéx'ly by any

"amounts paid by the Reinsurer during the quarter by notice fiom the Company to the ‘issuing
bank of the amount thereof, In commection with all payments of losses for which the Company
"has an indemnity obligation under the Policy and Loss Adjustment Expenses (as defined in the

Policy) and provided the Company is in compliance with this Agreement, the Company may
make such paymetits and call upon the Reinsurer to reimburse the Company and in the event of
failure of the Reinsurer to make reimbursement within thirty (30) days after demand the
Company may draw upon a Letter of Credit or use other security held by it. Inthe event that any
bank issuing amy Letter of Credit furnishes notice of the termination of a Letter of Credit, the
Reinsurer agrees to provide a substitute Letter of Credit or other security satisfactory to the
Company immediately and failure to do so shall entitle the Company to draw upon such Letter of

Credit.

In the event that the Company shall hold funds of the Reinsurer either as a result of direct
payment or by reason of drawing down a part of or all of a Letter of Credit the Company agrees
to pay to the Reinsurer the eaming rate on the funds held: Such eamning rate shall be computed
by multiplying the average rate of U.S. 6 month Treasury Bills during the quarter by the average

funds held by the Company.

Article 6 — Access to Records

The Company and the Reinsurer each agree that the other will have access to the books
and records of the other at reasonable times for the purpose of obtaining information such as
shall be required under this Agreement, the Policy or the subject matter thereof.




B Upon written Tequest of any party,

D.  The arbitrators shall have the power to determine all proc

Article 7 = Follow the Fortup es

rtunes of the Company and indemnify the Company
herein reinsured, including, but not limited to, any

award and/or settlement of punitive damages, judgments in excess of the lirnits of the liability,
the holding by any coutt of any portion of the Policy invalid (for example, the invalidation of the
requirement that coverage is limited to occurrences reported during the policy petiod), costs
associated with disputes between the Company and the Insured, and any other similar happening.
Tn all such cases the Reinsurer accepts, without limitation of any kind, its liability as provided

herein.

The Reinsurer agrees to follow the fo
in all Tespects in connection with the Policies

Article 8 — Arbitration

A, As a condition precedent to any right of action hereunder, any dispute or difference
between the Company and the Reinsurer relating to the interpretation or performance of
this Agreement, including its formation or its validity, or any transaction under this
A.greement, whether atising before or after termination, shall be submitted to binding

arbitration,

‘chiosen shall select 2 third arbitrator.
arbitrator within thirty (30) days after receipt of t
requesting party may app

the selection of the third
the other shall decline two, and the selection of the

them shall name three individuals,
hall be made by the Federal District Court for the

third arbitratot from those remaining s
Eastern District of Permsylvania. All arbitrators shall be disinterested active or retired

executive officials of insurance or reins
London. Bach party shall submit its case
appointment of the third arbitrator.

to the arbitrators within thirty (30) days of the

method of selection of the arbitrators, it

C.  The parties hereby waive all objections to the
trators be chosen from those submitted by

being the intention of both sides that all the arbi
the parties.

edural rules for the holding of
ited to inspection of documents, examinations of
g to the conduct of the arbitration, The arbitrators
honarable engagement and not 4s merely a legal
icial formalitics and may abstain from following the
strict rules of law, The arbitrators may award interest and costs, but in no evert shall
punitive or exemplary damages be awarded, Each party shall bear the expense of ts own
arbitrator and shall share equally with the olher party in the expense of the third arbitrator

and of the arbitration.

the arbitration including but not lim
witnesses and any other matter relatin
shall interpret this Agreemenl as an
obligation; they are relieved of all jud

each party shall choose an arbitrator and the two..
If either party tefuses. or neglects to appoint an.. . L
he written request for arbitration, the L
oint a second arbitrator, If the two arbitrators fail to agree on .. .,
arbitrator witlin thirty (30) days of their appointment, each of.

urance companies or underwriters at Lloyd’s, -




~ or his successor or SUCCEssors in office,

Arbitration hereunder shall take place in Philadelphia, Pennsylvania unless both parties
otherwise agree. Except as provided above, the arbitration shall be in accordance with the rules

and procedures established by the Uniform Arbitration Act as enacted in Pennsylvania

Article 9 — Service of Suit

failure of the Reinsurer hereon to pay any amount

1t is agreed that in the event of the
claimed to be due hereundet, (he Reinsurer hereon, at the request of the Company, will, subject

lo -Article 8, submit to the jurisdiction of a Court of competent jurisdiction with the United
Siates. Nothing in this clause constitutes or should be understood to constitute a waiver of |
Reinsurer’s rights to comumence #0 action in any Court of competent jurisdiction in the United
States, to remove an action to a United States District Court, or to seek 2 transfer of a case to
another Court as permitted by the laws of the United States or of any state in the United States.
It is further agreed that service of process it such suit may be made upon Mendes & Mount, 750
Seventh Avenue, New York, NY 10019-6829 and that in any suit instituted against any one of
them upon this Agreement, Reinsurer will abide by the final decision of such Court ot of any

Appellate Court in the event of an appeal.

The above-named ate authorized and directed to accept service of process on behalf of
Reinsurer in any such suit and/or upon the request of the Compaity {o give a written undertaking
to the Company that they will enter a.general appearance upon Reinsurer’s behalf in the event
such a suit shall be institnted. Nothing shall prevent Reinsurer from changing counsel or

engaging any party it chooses to represent its interests, -

Further, pursuant to any Statute of any state, territory or district of the United States
which makes provision therefore, Reinsurer hereon hereby designate the Superintendent,
Commissioner or Director of Tnsurance or other officer specified for that purpose in the statute,
as their true-and lawful attorney upon whom-may’ be
served any lawful prooess in any action, suit or proceeding instituted by or on behalf of the
Company or any beneficiary hereunder arising out of this Agreement of reinsurance, and hereby
designate the above-named Mendes & Mount as the person to whom the said officer is

authorized to mail such process or 2 true copy thereof.

Article 10 — Premium and Commission

The Company shall pay to the Reinsurer premium as set forth in the Exhibils attached to

this Agreement.

The Reinsurer shall allow the Company 2 ceding commission as set forth in the Exhibits

attached to this Agreement.

Article 11 - Notice of Loss nng 1,085 Settlements . ’

o abide by the loss settlements of the Company, it being understood,

The Reinsurer agrees t
1] afford the Reinsurer an opportunity to be

however, that when so requested the Company wi




associated with lhe Company, at the expense of the Reinsuret, in the defense of any claim or suit or
proceeding involving {his reinsurance and that the Comparty will cooperate in every respect in the
defense or control of such claim, suit or proceeding. Al settlements by the Company of claims

involving this reinsurance, including voluntary Compromise and Release, when made by ‘the
Compuany shall be unconditionally binding on the Reinsurer.

Article 12 - Currency -

Whenever the word ‘Dollars
construed to mean United States Dollars an
United States Dollars. Amounts p
converted to United States Dollars at t
on the booles of the Company.

d all transactions under this Agreement shall be in'the

he rate of exchange at the date such transaction is entered

Article 13 — Insolvency

the Company, this reinsurance shall be payable directly
conservator or statutory successor on the basis of
on because of the insolvency of the Company or

because the liguidator, receiver, conservator or statutory sucoessor of the Company has failed to
pay all or 2 portion of any claim or except (a) where the Agreement specifically provides
another payee of such reinsurance in the event of insolvency. of the Company, and (b) where the

Reinsurer with the consent of the direct insured or insureds have voluntarily assumed such policy

obligations of the Company as direct obligation of the Reinsurer fo the payess under such

policies and in substitution for the obligations of the Company lo the payees. It is agreed,
however, that the lignidator, receiver, conservator of statutory successor of the Comparny shall
give written notice to the Reinsurer of the pendency of a claim against the Company indicating
fhe policy insured which claim would involve a possible liability on the part of the Reinsurer
within a reasonable time after such claim is filed in the conservation or liquidation proceeding or
in the receivership, and that during the pendency of such claim, the Reinsurer may investigate
such claim and interpose, at their own expense, in the proceeding where such claim is to be

adjudicated, any defense or defenses that it may deem available to the Company or its liquidator,

receivet, conservator or statutory successor. The expense thus incurred by the Reinsurer shall be

chargeable, subject to the approval of the court, against the Company as part of the expense of
conservation or liquidation to the extent of a pro rata share of the benefit which may accrue o

the Company solely as 2 result of the defense undertaken by the Reinsurer.

In the event of the insolvency of
to the Company, or to its liquidator, receiver,
the lizbility of the Company without diminuti

Article 14 — Errors & Ornissions

Any inadvertent delay, omission or error shall not relieve either party hereto from any
ljability which would attach to it hereunder if such delay, omission or error had not been made,
provided such delay, omission or etror is rectified immediately upon discovery.

Article 15 — Federal Excise Tax

y to those Reinsurers, excepting Underwriters at Lloyds
domiciled outside the United

~ (Federal Excise Tax applies onl
and other Reinsurers exempt from Federal Excise Tax, who are

States of America.)

" or the “§" sign appears in this Agreement, they shall be

aid or received by the Company in any other currency shall be .

|
|



Article 16 - Tax

In consideration of the terms under which th
undertakes not to claim any deduction of the pre
when malking tax returns, othet than income or pro

purpose of paying the Federal Excise

The Reinsurer has agreed to allow for the
he extent that such premium is subject

Tax 1% of the premium payable hereon to t
to Federal Excise Tax.

In the event of any return of premium becoming due hereunder the Reinsurer will
deduct 1% from the return premium payable hereon and the Company or its agent
should take steps to recover the Tax from the United States Government.

is Agreement is issued, the Company
mjum hereon when making Canadian tax or
fits tax retums, to any state or territory of the

Uhited States of America or to the Districl of Columbia.

Article 17 - Miscellaneous

A,

This Agreement represents the sole and exclusive agreement among the parties
concerning the subject matter hereof and shall be governed by and construed
according to the laws of the Commonwealth of Petmsylvania,

ased, discharged, changed or modified except by 2n

This Agreement may not be rele : j
duly authorized representative of all of the Parties.

instrument in writing signed by &

demands or other communications made hereunder shall be in
given on the date of receipt when personally
overnight couriet or registered or

All notices, requests,
writing and shall be deemed duly
delivered or sent by telex, facsimile transniission,
certified mail, postage pre-paid and refum receipt request
addresses set forth below, or to such other address or person as either party may

hereafter designated by notice to the other party:

If to the Company, then to: If to the Reinsuret, then to:

LEGION INSURANCE COMPANY MUTUAL INDEMNITY LIMITED
One Logan Square, suite 1400 44 Church Street
PO Box 2064

Philadelphia, PA 19103
Hamilton, HM, HX, Bermuda

Attention: Andrew S. Walsh, Attention: David Alexander, President

General Counsel

ed, to the persons and




In Witness Whereof to the Parties have executed this Agresment

on the day of

LEGION INSURANCE COMPANY
LEGION INDEMNITY COMPANY
VILLANOVA INSURANCE COMPANY

(“COmpany”)
By:

n Witness Whereof to the Parties have executed this Agreement

on the day of ,2002 in Hamilton, Bermuda

MUTUAL INDEMNITY LTD,
MUTUAL INDEMNITY (BARBADOS) LTD.
MUTUAL INDEMNITY (BERMUDA) LTD.

- MUTUAL INDEMNITY (DUBLIN) LTD.

MUTUAL INDEMNITY (US) LTD
(‘Reinsurer”)

By:

, 2002, in Philadelphia., PA




* following Policy:

EXHIBIT
TO REINSURANCE AGREEMENTNO. 301
BETWEEN

LEGION INSURANCE COMPANY
LEGION INDEMNITY INSURANCE COMPANY'
VILLANOVA INSURANCE COMPANY
("COMPANY")

AND

MUTUAL INDEMNITY LTD.
MUTUAL INDEMNITY (BARBADOS) LTD.
MUTUAL INDEMNITY (BERMUDA) LTD.
MUTUAL INDEMNITY (DUBLIN) LTD.
MUTUAL INDEMNITY (US) LTD
(“Reinsurer”)

This Bxhibit shall be effective XXXXXXXXXX and shall be subject to all terms and conditions of
the Reinsurance Agreement (the "Agreement") to which it is attached.

The Reinsurer shall bci liabil’é_ito tthompany under terms and conditions of this Agreement for the

POLICY NUMBER(S): p0.0.6,6.0:6:0.0.0.04

NAME INSURED: '0:0.0.0.0:0.0.0.00¢
COVERAGES: ).0:0:00.6.6.6000 4
POLICY PERIOD: 00000000004
POLICY PREMIUM: The Company shall pay to the Reinsurer $XX3COKK less a ceding

commission provided herein.

CEDING COMMISSION

The Reinsurer shall allow the Company a flat commission equal to $XXXXX XXX The Reinsurer
understands and agrees that the ceding commission is based in part on an estimate of certain expenses
incurred by the Company, including but not limited to, taxes (including Federal Excise Tax), Licenses,
assigned risk assessments, boards, bureau, (which represent an amount equal to § XX XXXXX and
unallocated claims expenses not paid by insured and agrees (o allow such additional ceding
commission to pay the actual expenses incurred by Company in excess of such estimate. In return for
accepting 100% of the liability for such excess expenses, if the actual expenses are determined by the
Company to be less than the estimate, the Reinsurer shall receive an amount equal to 100% of the

difference between the actual and estimaled expenses.




COLLATERAL

The initial collateral shall be in the amount of SXNXXXXKXX and shall be posted prior to the
inception of the Policy. The collateral shall be subject to quarterly adjustments in accordance with

Artticle 4.
INFORMATION

Policy Limits at Inception Date of the Palicy:

IN WITNESS WHEREOF, the parties hereto have signed.this Reinsurance Agreement as of the dates
sol forth below,

Tn Philadelphia, PA ‘ In .
Onthe day of ,2002 Onthe :' 'd:aﬁ'»of R "‘22)02;

LEGION INSURANCE COMPANY MUTUAL INDEMNITY LID.

LEGION INDEMENITY MUTUAL INDEMNITY (BARBADOS) LID: -

VILLANOVA INSURANCE COMPANY MUTUAL INDEMNITY (BERMUDA) LTD.
MUTUAL INDEMNITY (DUBLIN) LTD.
MUTUAL INDEMNITY (US) LTD

By: By:

Title:

Title: .




Schedule 3

Terminated GC Programs

Agency Code Account Name Share Series Account?ype Legion Company
428189 AG AGENCY S Guaranteed Cost Only Legion
428290 AG AGENCY S Guaranteed Cost Only Legion
428321  AG AGENCY S Guaranteed Cost Only Legion
536132 CASCADE DIAMONDS B2 Guaranteed Cost Only Legion
536243 CASCADE DIAMONDS B2 Guaranteed Cost Only Legion
536354 CASCADE DIAMONDS B2 Guaranteed Cost Only Legion
536465 CASCADE DIAMONDS B2 Guaranteed Cost Only Legion
536576  CASCADE DIAMONDS B2 Guaranteed Cost Only __Legion

- 536687  .CASCADE DIAMONDS B2 Guaranteed Cost Only Legion
536798 CASCADE DIAMONDS B2 Guaranteed Cost Only Legion
536809 CASCADE DIAMONDS B2 Guaranteed Cost Only Legion
432189  CENEX \ Guaranteed Cost Only Legion
432290 CENEX Vv Guaranteed Cost Only Legion
405188 DAVEY ROOFING 0 Guaranteed Cost Only i
405289 DAVEY ROOFING 0 Guaranteed Cost Only
405390  DAVEY ROOFING 0 Guaranteed Cost Only
405421  DAVEY ROOFING 0 Guaranteed Cost Only

481121 DENVER BRONCOS Z Guaranteed Cost Only -

481232 DENVER BRONCOS Z Guar Cost & Large Ded
481343 DENVER BRONCOS Z Guar Cost & Large Ded
481454 DENVER BRONCOS Y Guar Cost & Large Ded
481565 DENVER BRONCOS Z Guar Cost & Large Ded
481676 DENVER BRONCOS Z Guar Cost & Large Ded
481787 DENVER BRONCQOS Z Guar Cost & Large Ded
481898 DENVER BRONCOS z Guar Cost & Large Ded
481909 DENVER BRONCOS Z Guar Cost & Large Ded
407188 IU TRUCK/LANDSTAR N Guaranteed Cost Only

407289 IU TRUCK/ILANDSTAR N Guaranteed Cost Only

451190 TENDERCARE OF MI X Guaranteed Cost Only

661154 WESTBURNE SUPPLY C2 Guar Cost & Large Ded




Schedule 4

Settlement Amount

$253,864.00




SETTLEMENT AND COMMUTATION AGREEMENT AND RELEASE

by and among

Joel S. Ario, Insurance Commissioner
of the Commonwealth of Pennsylvania
: as Liquidator of
> Legion Insurance Company and
Villanova Insurance Company,

and

" MUTUAL INDEMNITY (BERMUDA) LTD.
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This SETTLEMENT AND COMMUTATION AGREEMENT AND RELEASE (the
“Agreement”), isA entered into by JOEL S. ARIO, Insurance Commissioner of the
Commonwealth of Pennsylvania (the “Commissioner”), in his capacity as Liquidatér (the
“Liquidator™) of and acting on behalf of and in the name of each of Legion Insurance Company
(in Liquidation) (“Legion”) and Villanova Insurance Company (in Liquidation (“Villanova”),
each of Legion and Villanova being an insurance company organized and existing under the laws
of the Commonwealth of Pennsylvania, and the company listed in Schedule 1 hereto (the
“Mutual Indemnity Reinsurer”). Legion and Villanova are referred to herein collectively as
the “Legion Companies” and individually as a “Legion Company.;’ References to the
Liquidator as a party to this Agreement and any Anpillary Agreement (as defined below) shall
also be deemed to include the Legion Companies in Liqﬁidéﬁon.

WHEREAS, Legion and Villanova have issued guaranteed cost insurance policies (the
“GC Policies”) pursuant to which insureds paid to the applicable Legion Company, and the
applicable Legion Company accepted from the insureds, insurance premiums as more fully
described in such policies;

WHEREAS, in connection with the GC Policies, the Legion Companies and the Mutual
Indemnity Reinsurer have entered into a reinsurance agreement identified in Schedule 2 hereto
(the “GC Reinsurance Agreement”), pursuant to which the Legion Companies ceded to the
Mutual Indemnity Reinsurer, and the Mutual Indemnity Reinsurer accepted from the Legion
Companies, a certain share of the Legion Companiesf liabilities under the GC Policies, as more
fully reflected in the percentages of participation of each respective GC Reinsurance Agreement

and each respective period of coverage under the GC Reinsurance Agreements;




WHEREAS, the Liquidator, on behalf of the Legion Companies, and the Mutuél
Indemnity Reinsurer have agreed to, among other things, settle and commute all actual or
potential past, present or future claims arising under the GC Reinsurance Agreements issued
under the IPC Programs identified in Schedule 3 hereto (the “Terminated GC Programs”) and
for the Settlement Amount identified in Schedule 4 (the “Settlement Amount”);

WHEREAS, this Agreement shall not be effective unless and until it is approved in its
entirety by order (the “Commutation Order”) of the Commonwealth Court of Pennsylvania (the
“Court™)); |

WHEREAS, the parties intend to be legally bound hereby;

NOW THEREFORE, the Liquidator, on behalf of the Legion Companies, and the Mutual

Indemnity Reinsurer agree as follows:

ARTICLE ] - COMMUTATION, SETTLEMENT, AND PAYMENT

1. This Agreement shall, subject to its terms and conditions, operate as a full and
final settlement, commutation, and release of the respective rights, obligations, and liabilities of
the Mutual Indemnity Releasees and Legion Releasees (as defined below) with respect to the GC
Reinsurance Agreements. The parties wish to expressly exclude from this Agreement four
agency codes for Student Adxr;inistration and Management Services (SAMS): nos.

104704 - Effective 03/01/99 - 03/01/00, 104705 - Effective 03/01/00 - 03/01/01, 115404 -
Effective 03/01/99 - 03/01/00, and 115405 - Effective 03/01/00 - 03/01/01.

2. Within ten days after the date of the C.ommutation Order, the Settlement Amount

shall be paid by way of deduction ~from the trust accounts created by the April 23, 2003 Funds-

Withheld Trust Agreements (the “Legion Trust Agreement,” and, collectively, the “Trust




Agreements”) entered into between the Liquidator and the Mutual Indemnity Reinsiuer with
regard to Legion (the “Legion Trust Account”)(collectively,'the “Trust Accounts”) in the amount
and allocation set forth in Schedule 4; provided; however, that should there be insufficient funds
in the Legion Trust Account to satisfy the portion of the Settlement Amount attributable to each,

the Mutual Indemnity Reinsurer shall within the same time period pay the difference by wire

transfer,

3. . The Settlement Amount paid to the Liquide’ttor, on behalf of the Legion
Companies, by the Mutual Indemnity Reinsurer pursuant to this Agreement shall be the sole
payment by the Mutual Indemnity Reinsurer or any other person or entity to the Liquidator or
any other person or entity for the Mutual Indemnity Reinsurer’s reinsurance or other obligations
under or relating in any way to the GC Reinsurance Agregments.

ARTICLE II ~ RELEASES

1. Subject to the terms and conditions of this Agreement and entry of the
Commutation Order, the Liquidator, on behalf of the Legion Companies, hereby releases,
indemnifies, acquits, and forever discharges the Mutual Indemnity Reinsurer and its current, past
and future officers, directors, and employees and its current, past and future parent and related
companies (collectively, the “Mutual Indemnity Releasees”) from any and all payment
obligations, adjustments, obligations, offsets, actions, causes of action, suits, debts, dues, sums of
money, premiums, returned premiums, unearned premiums, liabilities, losses, salvage,
commissions, accounts, reckonings, bonds, bills, covenants, contracts, controversies, agreements,
promises, variances, damages, judgments, expenses, acts, omissions, executions, claims and
demands whatsoever, all whether known or unknown, in law or equity, in contract or in tort,

which the Liquidator, or the Legion Companies ever had, now have, or hereafter may have




against the Mutual Indemﬁity Releasees, for amounts due under the GC Reinsurance
Agreements, it being the intent of the parties hereto that the commutation -and settlem;nt shall
operate as a full and final settlement of the Mutual Indemnity Releasees’ past, present and future
obligations to the Liquidator, and/or the Legion Companies, and/or anyone else under the above.

2. Subject to the terms and conditions of this Agreement and entry of the
Commutation Order, the MutualA Indemnity Reinsurer, hereby releases, indemnifies, acquits, and
forever discharges the Liquidator on behalf of the Legion Companies and the Legion Companies
and their current, past and future officers, directors, and employees (collectively, the “Legion
Releasees™) from any and all payment obligations, adjustments, obligations, offsets, actions,
causes of action, suits, debts, dues, sums of money, premiums, returned premiums, unearned
. premiums,. liabilities, losses, salvage, commissions, accounts, recko‘nings, bonds, bills,
CQW&??}S} _.“,lcontracts, controversies, agreements, promises, va;iances, damagcs;;;*judgments,
expenges,~ acts, omissions, executions, claims and demands whatsoever, all whetlier kiioww or
unknown, in law or equity, in contract or in tort, which the Mutual Indemnity Reinsurer ever had,
now have, or hereafter may have against the Legion Releasees, for amounts due under the GC
Reinsurance Agreements, it being the intent of the parties hereto that the ’comgrlutation and
settlement shall operate as a full and final settlement of each of the Legion Releasees’ past,
present and future obligations to the Mutual Indemnity Reinsurer under the above.

3. Neither the Liquidator on behalf of the Legion Companies, nor the Legion
Companies will demand, claim, file suit or instifute arbitration proceedings against the Mutual
Indemnity Reinsurer or any of the past and present officers, directors and employees of the
Mutual Indemnity Reinsurer relating to the payment of any reinsurance obligation under the GC

Reinsurance Agreements and/or that is being settled or commuted pursuant to this Agreement.




4. Except as specifically provided herein, neither the releases provided in this
Agreement nor the payment of the Settlement Améunt shall have any effect on any obligation of |
the Mutual Indemnity Reinsurer under any other agreemént or contract, including but not limited
to any obligations of the Mutual Indemnity Reinsurer in connection with Large Loss Deductible
Policies (“LD Policies”) provided b&l the Legion companies and/or Deductible Reimbursement
Policies provided by the Mutual Indemnity Reinsurer in connection with the LD Policies.

ARTICLE III - APPROVALS

1. Within seven days of the date hereof, the Liquidator, shall apply to the Court for
the Commutation Order approving the terms of this Agreement (“Court Approval”).

2. The Mutual Indemnity Reinsurer shall cooperate fully with the Liquidator, and
will use its best efforts to aid the Liquidator in obtaining Court Approval.

3. Each party hereto.may give notice of proposed Court Approval to any person or

entity in each such party’s discretion. « - o

- ARTICLE IV — FURTHER COVENANTS AND AGREEMENTS

1. To the extent funds remain in the Legion Trust Account after deduction of the
Settlement Amount, the Liquidator shall direct the trustee of the Legion Trust Account to wire
transfer the remaining funds to the Mutual Indemnity Reinsurer within ten days of the date of the
Commutation Order. Within ten days of final distribution of the funds from the Legion Trust
Account, the parties hereto shall jointlyv notify the trustee that the Trust Accounts and Trust
Agreements are to be terminated ten days after the date of thev notification. Thereafter, the

parties to the Trust Agreements shall have no further rights or obligations under the Trust

t

Agreements. '




9. In instances where losses arise from both guaranteed cost and large deductible
policies on the same program year and erode a common annual aggregate, the Mutual Indemnity
Reinsurer and the Legion Companies will use the gross losses (before discount) commuted and
paid under this agreement in determining any future liability under that aggregate.

3. The Mutual Indemnity Reinsurer confirms that the terms of this Agreement are in
accordance with Bermuda law. Each of the parties hereto agrees that by entering into this
Agreement, such party is affirming the validity of the reinsurance obligations commuted and
settled by this Agreement.

'4. This Agreement shall be binding upon any permitted successors to the parties
hereto, inciuding, without limitation, any liquidator, should the Mutual Indemnity Reinsurer be
placed into liquidation or become subject to “winding-up” or other insolvency proceedings. The
Mutual Indemnity Reinsurer shall exercise its best efforts to maintain the. effectiveness of this
Agreément in the event that such Mutual Indemnity Reinsurer becomes subject to Swinding vp”
or other insolvency proceedings.

5. Any time that a consent or approval of a party to this Agrcement‘is required under
this Agreement, such consent or approval shall not be unreasonably withheld or delayed.

ARTICLE V — REPRESENTATIONS AND WARRANTIES

1. Each of the parties hereto expressly represents and warrants that: (i) this
Agreement has been duly authorized, executed and delivered by and on behalf of it and
constitutes its legal, valid and binding agreement, subject to Court Approval; (i) no
authorization, consent or approval of any third party other than the Court is reguired in
connection with the execution, delivery or performance by it of this Agreement; and (iii) the

execution, delivery or performance by it of this Agreement does not and will not conflict with,




in any material breach or violation of, its organization documents or any agreements to

or result
which it is a party or by which it or any of its assets are bound.

ARTICLE VI - DELIVERY OF NOTICE

1. All notices required hereunder shall be in writing and shall be given by personal
delivery or registered or certified mail, return receipt requested, postage prepaid to the addresses
set forth in paragraph 2 of this Article VI, and shall be deemed given upon receipt. In addition,
notice may be given by facsimile transmission and shall be deemed given upon sending of the
transmission (with confirmed receipt) with the mailing of a copy of such transmission. Notices

under this Article VI shall include service of process.

2, Notices to the parties shall be addressed as follows:

Notice to the Liquidator:

Insurance Commissioner of the:Commonwealth of
Pennsylvania as Liquidator of Legion Insurance Company
and Villanova Insurance Company:. -

Pennsylvania Insurance Department

901 N. 7" Street

Harrisburg, PA 17102

Attention: Amy L. Weber, Esquire

Telephone: (215) 963-7588

Facsimile: (215) 963-1220

With a concurrent copy to:

Liquidation General Counsel
Legion Insurance Company
(in Liquidation)
One Logan Square
Suite 1400
Philadelphia, PA 19103
Attention: Laura M. Spear, Esquire

And )

Pietrogallo, Gordon, Alfano & Raspanti, P.C.
1818 Market Street, Suite 3402




Philadelphia, PA 19103

Attention:. Gaetan J. Alfano, Esquire
Telephone: (215) 972-6400
Facsimile: (215) 981-0082

Notice to the Mutual Indemnity Reinsurer:

Mutual Indemnity Bermuda
P.0O. Box HM 2064

44 Church Street

Hamilton HM HX Bermuda
Attention: David Alexander
Telephone: (441) 295-5688
Facsimile: (441) 295-6052

With a concurrent copy to:

Ballard Spahr Andrews & Ingersoll, LLP
1735 Market St
*+ Philadelphia, PA 19103
Attention: Douglas Y. Christian
v caphs i+ Telephone: (215) 864-8404 o B R R T2 TN
Facsimile: (215) 864-9206 : | ,

and

Conyers Dill & Pearman

PO Box HM 666

Hamilton HM CX, Bermuda
Attention: Paul Smith
Telephone: +1 (441) 295 1422
Facsimile: +1 (441) 292 4720

3. The parties hereto further agree that service of process for any dispute in Article
V1L, is effective upon delivery to the persons identified in paragraph 2 above.

ARTICLE VII - GENERAL

1. This Agreement is the final, complete, and entire agreement between the parties
hereto and is the product of each party’s own due diligence and independent investigation, legal

advice and analysis of the Settlement Amount and each party’s rights and obligations thereunder,




and not on the basis of any representations, warranties or statements by any other party hereto
and thereto. This Agreement shall supersede ‘all other prior negotiations, commitments,
agreements, and understandings, both oral and written, between the partieg hereto and thereto
with respect to the subject matter hereof and thereof but expressly limited only to the subject
matter thereto. No other representations, understandings, or agreements have been made or

relied upon in the making of this Agreement other than those specifically set forth or referred to

in this Agreement.

2. This Agreement may only be modified or amended by a written agreement,

entered into subsequent to the date of this Agreement and duly executed by the parties hereto ond

approved by the Court.

3. This Agreement and any of tﬁe rights and/or obligations herein may not be
assigned in whole or in part by any of the parties hereto without prior written approval of the
parties hereto.

4, The parties to this Agreement do not intend to confer any rights on any person or
entity not a party to this Agreement. No third party rights or obligations are created hereby.

5. This Agreement shall be binding upon and inure to the benefit of the parties
heteto and their respective permitted successors and assigns, including, without limitation, any
liquidator, rehabilitator, receiver or conservator or any successor merged or consolidated entity.

6. Waiver by any of the parties hereto of any term, provision, or condition of this
Agreement shall not be construed to be a waiver of any other term, provision, or condition
hereof, nor shall such waiver be deemed a’waiver of any subsequent breach of the same term,
provision, or condition. Except as expressly set forth in this Agre¢ment, the terms of the Non

Commutation Settlement Agreement and the Insurance and Reinsurance Partial Settlement and




Commutation Agreement and Limited Release, dated April 23, 2003, as approved by the Court
(collectively, “the 2003 Agreements”) shall remain in full force and effect and shall govern the
respectivé rights and obligations of the parties thereunder under the applicable IPC Program.
Nothing in this Agreement is intended to constitute a waiver of any rights under the 20703
Agreements except to the extent, if any, expressly set forth herein and, to the éxtent that any
matter is expressly addressed in any term, provision or condition of this Agreement.

7. The failure of any party hereto to enforce at any time any of the provisions of this
Agreement shall in no way be construed to be a waiver of these provisions, nor in any way to

affect the validity of this Agreement, or any part of it, or the rights of any party to thereafter

enforce each and every provision.

8. Each. of the parties hereto shall use its best efforts to cooperate with the other.. .
* parties- hereto 'in ‘performing all acts necessary for carrying out this Agreemc_znt.{_i.il‘he_ parties. .
hereto “hereby ‘agree to execute promptly any and all supplemental agreements, icleases, -
affidavits, wai.vers and other documents of any nature or kind which another party may
reasonably require in order to implement the provisions or objectives of this Agreement.

9. The parties hereto are entering into this Agreement in‘ good faith, at arm’s-length
and in the regular course of business, and are in agreement that this Agreement is and will be
valid and enforceable only updn Court approval.

10.  This Agreement is subject to Court Approval. In the event the Court does not
approve this Agreement in its entirety as executed, the Agreement shall be void ab initio. The

parties hereto may seek to renegotiate its terms and, -if they reach agreement, subsequently

i

request Court approval of the renegotiated agreement
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11,  This Agreement shall be interpreted, construed, and enforced in accordance with
the laws of the Commonwealth of Pennsylvania (without giving effect to conflict of law
principles).

12.  Inthe event any differences or disputes arise between the Liquidator, on behalf of
the Legion Companies, and the Mutual Indemnity Reinsurer with reference to this Agreement or
the terms hereof, the same shall be referred to and determined by the Court. The Court shall
have sole and exclusive jurisdiction over all disputes between the parties to this Agreement under
this Agreement.

13.  Neither the entry into this Agreement by the Mutual Indemnity Reinsurer nor any
of the provisions of this Agreement, including but not limited to the requirement of Court
approval and dispute resolution and the choice of law provision, are intended by the parties to
support any claim that-the Court has: petsonal jurisdiction over the Mutuél Indemnity Reinsurer :, »
regarding any right orobligation other than those set forth herein.

14.  This Agreement may be executed in one or more counterparts, each of which,
when so executed and delivered shall be deemed an original and all such counterparts shall
together constitute one and the same instrument and agreement.

15.  The headings in this Agreement are descriptive only and shall not affect the
interpretation or construction of this Agreement. The recitals to this Agreement, including the
“Whereas” clauses, shall form a part hereof.

16.  None of the parties to this Agreement shall be considered to be the drafter of this
Agreement or any' provisions thereof, and it shall not be interpreted or construed more or less

favorably for any party because of its status as a drafter of the Agreement or any provision

thereof..
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IN WITNESS WHEREOF the parties hereto have caused this Agreement to be duly

executed as of the date first written above,

JOEL 8. ARIO, A

Insurance Commissioner of the Commonwealth

of Pennsylvania as Liquidator of Legion Insurance
Company (in Liquidation) and Villanova Insurance
Company (in Liquidation)

By: /@»LM Ql/g . M—\/

Name: B roece A )40:7 Witness ‘U
Title: AW rels 7o96EDIEN Merr7 DV,

Date: ¢¢/2/ /08"

Executed in Philadelphia, Pennsylvania

" MUTUAL INDEMNITY (BERMUDA) LTD;

By: I Ak\n\-——~
Name: "HAN O P Brrah e Witness
Title: QeS¢ DT

Date: 12 luw\ss
Executed in Hamilton, Bermuda
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Schedule 1 Mutual Indemnity Reinsurer

Mutual Indemnity (Bermuda) Ltd.
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Schedule 2 GC Reinsurance Agreements
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REINSURANCE TREATY NO. 103

. LRGION INSURANCE COMPANY
(IICOMP ANY")
and

| MUTUAL INDEMNITY LID.,
MUTUAL INDEMNITY (BARBADOS) LTD. AND
MUTUAL INDEMNITY (US) LTD.
("REINSURER")

-

AGGREGATE EXCESS OF LOSS
REINSURAN CE AGREEMENT
EFFECTIVE: January 1, 1991




LEGION INSURANCE COMPANY and
MUTUAL INDEMNITY LTD,
MUTUAL INDEMNITY (BARBADOS) LTD. AND
MUTUAL INDEMNITY (US) LTD.

“
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Ll

. AGGREGATE EXCESS OF LO_SS REINSURANCE AG REEMENT,

~This Agregment is made and entered jnto by and between LEGION INSURANCE
COMPANY, Philadelphia, Pennsylvania (hereinatter called the "Company") on the one part
and MUTUAL INDEMNITY LTD, Hamilton, Bermuda, MUTUAL INDEMNITY
(BARBADOS) LTD. of Bridgetown, Barbados and MUTUAL INDEMNITY (US) LTD.
of Hamilton, Bermuda (hereinafter severally and not jointly called the "Reinsurer”) of the

other part,
The Reinsurer, being constituted of more than one corporation, whose names are set forth
above, this Agreement shall apply severally as between the Company and each such

(as defined below) as set.forth in each of the

corporation with respect to each Program
Exhibits signed by such corporation and attached to this Agreement. The rights and

obligations provided for herein of any one such corporation will not be as held, assumed or
. guaranteed by any other corporation constituting the Reinsurer. ‘

ARTICLE 1

BUSINESS REINSURED

A. By this Agreement, and subject to the limitations set forth herein, Reinsurer agrees
to reinsure the Company in respect of the excess aggregate liability which may accrue
to the Company under its policies, contracts and binders of insurance (hereinafter
called "Policies") issued or renewed on or after the effsctive date hereof, and
classified by the Company and Reinsurer as part of a Program (the "Program”), as
defined below, and subject to the terms, conditions, and limitations set forth herein

and in the Exhibits attached hereto.
ARTICLE 2

COMMENCEMENT AND TERMINATION

A, This Agreement shall become effective at 12:01 a.m., Eastern Standard Time, January
1, 1991, with respect to losses arising out of oceurrences commencing on or after that
date on Policies issued or renewed under Programs on or after that date, and shall

continue in force thereafter until terminated as provided in the following paragraph,

'
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B. Either the Compuny or the Reinsurer shall hdve the right t terminate this
Agreementas of 12:01 a.m., Bastern Standard Time, any January L by giving 90 days’

rior natice in writing via either Certified or Remistered Mail, return receipt
p g a p

requested.

reement as to any Program may be canceled in whole or in purt by the
days prior written fdotice to the Reinsurer. The
| this Agreement as to any Program by giving |
Company which shall be not less than
required by any

- C, This Ag
Company by giving ninety (90)
Reinsurer shall have the right to cance
a number of days prior written notice to the
thirty (30) days more than the longest prior notice of cancellation
named insured or insureds under policies issued under the Program.

In the event of termination of this Agreement the Reinsurer will continue to cover

D,
all Policies coming within the scope of this Agreemeant, including those written or
renewed during the period of notice, uatil the natural expiration or anniversary of
_ such Policies plus odd time, whichever occurs first, but in no event longer than 15
months from the date of termination.
B The Reinsurer shall also remain liable for all losses and allocated loss adjustment and

claim expense incurred against the reinsured policies covered by this agreement,

whether or not such losses and expenses are reported after the termination of the

Agreement or the termination date of such reinsured policies. However, for any

terminated program, the Reinsurer’s maximum aggregate liability set forth in each

Exhibit shall be based only on the earned premium under the Program, unless
otherwise set forth in such Exhibit, provided, however, that such maximum aggregate

liability shall not be less than the dollar minimum set forth in each such Exhibit.

at the option of the Company, coverage hereunder may be terminated

F. Alternatively,
he date of termination and Reinsurers will return

as.respects policies in force as of t
all unearned premjum,

ARTICLE 3

RETENTION/LIMITS

As respects- any Program, the Company and the Reinsurer shall determine an annual
aggregate retention ("Annual Aggregate Retention") applicable to the aggregate of Net
Losses in any one account year to Net losses from Workers' Compensation and Employer
Liability for such Program for any one account year, which Annual Aggregate Retention
shall be set forth in an exhibit for that Program, attached to this Agreement and made a

part hereof (an "Exhibit").
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The Company’s losses subject to the Annual Aggrerate Retention for each Program shall

be limited to losses not exceeding the Loss Limit as set forth in the Exhibit for such
Program,. '

Net Losses subject to the aggregate retention within any
retain an amount of Ultimate Net Loss which [n the aggregate
| to the Annual Aggregate Retention as set forth in that

As respects the Company’s
- Program, the Company shall
in any one Account Year is equa
Program’s Exhibit.

the Reinsurer shall indemnify the Company for the amount by which such
aggregate Ultimate Net Losses in any one account year exceed the Annual Aggregate
Retention.set forth in that Program’s Exhibit-up to but not 10 exceed the maximum limit of
liability as respects Ultimate Net Loss any one Account Year for the aggregate retention
within such Program, as set forth in that Program’s Exhibit.

For any Program,

ARTICLE 4

TERRITORY

This Agreement shall 2pply to losses covered by the Policies wherever occurring.

ARTICLE 5

DEFINITIONS

A, The Term "Workers’ Compensation and Employers’ Liability Business" as used in the
Agreement shall mean all insurance or reinsurance written by the Company and
“classified by the Company as workers' compensation and employers’ liability,
including death, dismemberment, permanent and total disability, permanent partial
disability, temporary total disability and medical expenses as a result of an
occupational accident; such benefits forming part of the Company's portfolio in
respect of statutory and voluntary workers' compensation including United States
Longshoremen and Harborworkers, employers’ liability, admiralty and Jones act, and
maritime endorsement. Coverage is extended to business relating to U.S. aviation

and aerospace industry including any parent and/or subsidiary.

B.  The terms "Net Loss" or "Ultimate Net Loss" as used in this Agreement shall mean
the actual loss paid by the Company, or for which the Company becomes liable to
pay not exceeding the "I oss Limit" set for any Program as set forth in the Exhibit for
such Program, plus a pro rata share (for Minnesota losses 2 100% share) of all
interest and adjustment expenses including cost of litigation, in proportipn that the
amount not exceeding the said Loss Limit bears to the total amount of the loss, but
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overies under all reinsurance which inure w

salvages and all recoveries, including rec
. shall be tirst dedueted

the benefit of this Agreement (whether recovered or nat)
from such loss to acrive at the amount of liability attaching hereunder,

All salvages, recoveries or payments recovered or received subsequent to loss
settlements hereunder shall be applied as if recovered or received prior to the
aforesaid settlement and all necessary adjustments shall be made by the parties -

hereto.

a construed to mean that losses are not recoverable

Nothing in this clause shall b
Ultimate Net Loss has been ascertained.

hereunder until the Company's

The term "Policy" as used in this Agreement shall mean any binder, policy, or
contract of insurance or reinsufance issued, accepted or held covered provisionally

or otherwise, by or on behalf of the Company.

The term "Prograrn” as used in this Agreement shall mean a policy or group of
Policies for one insured or a group of insureds separately identified by the Company
as a Program. The Company will be the sole judge of what constitutes one insured
‘ar one group of insureds, and will have the prerogative of including in one program
only policies which are ascribed to the same underwriting year. :

The term "iAcc0unt'Year" as used in this A reement shall mean the period.(not
g P :

plus odd time, not to exceed 18 months in-all) of the

exceeding one year in duration,
ne Insured Program.

policy or policies issued by the Company in respect of any o

Other terms used in this agreement shall have the definition first appearing in the
Insurance Code of the Commonwealth of Pennsylvania, or the NAIC Examiners

Handbook, or the NAIC Accounting Practices and Procedures Manual for Fire and
Casualty Insurance Companies or the Reinsurance Association of America, Glossary

of Reinsurance Terms.

ARTICLE 6

PREMIUM

L

The premium for each Program shall be as set forth in the Exhibit for such Program
(hereinafter the "Reinsurer’s Premium®).

The Reinsurer's Premium shall be payable within the time specitied in Article 7. The
amounts owed by the parties to each other shall be reconciled as provided in

paragraph 3 of this Article 6.

Page 4 of 13
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The Reinsurer's Premium pavable shall be reconciled against (i) the amount
necessary to establish or maintain any required level of Paid Loss Deposit Funds and
(ii) that portion of the Reinsurer's liability under each of the Exhibits attached to this
Agreement represented by Puid Losses to the exwent that such iftem was oot

previously reconciled under this Agresment.

hhold -and pay the applicable’ United States Federal Excise
- understood that the Company shall not be liable to the
e amounts of Federal Excise Tax paid on such
d not to have been payable thereon and that
the Reinsurer shall indemnity the Cornpany for any. Federal Excise Tax liability in
excess of the amount set forth in each Exhibit. The Cornpany shall make a good
faith effort to recover any Federal Excise Tax erroneously withheld or paid over and
shall return any amount so recovered to the Reinsurer.

The Company shall wit
Tax, if any, It is furthe
Reinsurer for any unrecoverabl
premiums and subsequently determine

ny a ceding commission as set forth in each
d agrees that the ceding commission set forth
f certain expenses incurred by the

The Reinsurer shall allow the Compa
Exhibit. The Reinsurer understands an

in each Exhibit is based in part on an.estimate o
Company, and agrees to allow such additional ceding commission to pay the actual

expenses incurred by Company in excess of such estimate. In return for accepting
100% of the Hability for such excess expenses, if the actual expenses are determined
by the Company to be less than the estimate, the Reinsurer shall receive as an
experience credit an amount equal to 100% of the difference between the actual and

estimated expenses.

ARTICLE 7

RECONCILIATION/PAID 1.0OSS DEPOSIT FUND

The parties hereto recognize a

Within thirty (30) days after each payment of premium is received by the Company
in atcordance with the terms of the Policy, the Company will issue to the Reinsurer
a reconciliation statement (the "Reconciliation Statement") setting forth the rein-
surance payable as reconciled against the items described in ARTICLE 6 paragraph
3. If the result of the reconciliation is that one party owes money to the other, the
responsible party shall pay the amount so owed within the time required by this
Agreement, or if mot otherwise specified, within 20 days after the receipt of the
Reconciliation Statement, All payments hereunder shall be made in United States

" currency.

nd agree that each party's liability hereunder shall

extend beyond the time that each party is receiving premiums under their respective

Policy, and possibly beyond the expiration date of the Policies and this Agreement,

Page 5 of 13
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and that in such an event the reconciliations may involve ounly a compucation ot the
Reinsurer’s liability to the Company for losses, it any.

Within 60 days after the end of each caleddur month Legion shall provide monthly
lass statements to the Reinsurer for the settlement of losses paid during thar
. reporting period, The Reinsurer will pay the amount so owed within 20 days after
receipt of the statement, provided however, that wher as a result of any one loss the
total amount due from the _Reinsurcr exceeds $10,000, the Reinsurer will upon '
demand and receipt of satistactory proof of loss, remit its proportion forthwith,

(%)

4, Legion will, with funds (i) to be withheld from premium cessions due to the
Reinsurer or (ii) provided by the ‘Reinsurer, establish and maintain a Paid Loss
Deposit Fund, the purpose of which is to provide a source-of funds for payment of
Reinsurer’s liability under this Agreement. This paid loss deposit fund shall be
established for each Program once losses incurred exceed Legion's retentjon as set
forth in edch Exhibit to this Agreement, and shall be adjusted on a monthly basis to
the average of two months paid losses based on the most recent three, months paid -

losses.

ARTICLE 8

. LETTER OF CREDIT - S

the Reinsurer will furnish to the Company a clear,

1. In connection with each Program,
U.S. Bank (which is a member of the

irrevocable, evergreen Letter of Credit from a
Federa] Reserve System) acceptable to Legion in its sole discretion (hereinafter the

"ssuing Bank"), or other deposits Or guarantees acceptable to the Company, in an
amount equal to'the Company’s ceded reserye for outstanding losses, losses incurred '
but not yet reparted, allocated loss adjustment expense, and unearned premium. The
[ etter of Credit, or any replacement or renewal thereof, shall be in a form acceptable
to the Company and in compliance with the statutes and regulations of the
Commonwealth of Pennsylvania, for the purpose of securing the obligations of the

Reinsurer under this Agreement, provided that at no time shall the Reinsurer be

obligated to providé a Letter of Credit in connection with any of the Programs which
exceed the Reinsurer’s maximum liability, at any point, to the Company for such
Program, unless otherwise required by state regulatory authorities. During the term

of this Agreement, the amount of such security may be adjusted by the Company to
secure the obligations of the Reinsurer hereunder. If the Company deems such an
adjustment necessary, the Reinsurer will, within thirty (30) days of receipt of written
request by the Company, obtain and deliver an amendment to such Letter of Credit
or will obtain an excess Letter of Credit to cover the increased amount of such

security. If the Letter of Credit terminates or expires for any reason, while the
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Reinsurer remains liuble tor losses under this Agreement, the Reinsurer shall, thlr tv
(30) days prior 1o termination or expirution, deliver to the Company a substitute in
an amount and form acceptable to the Company which shall become elfective
immediately upon the termination ot expiration of the prior irrevocable Letter of

Cfedi L.
ARTICLE 9
CURRENCY

All of the prov1s10ns of this Agreemcnt involving dollar amounts are expressed in terms of
United States dollars and are premium and loss payments hereunder shall be made in

United States dollars.

ARTICLE 10

TAXES
The Company will be liable for state and Iocal premxum taxes on premiums reported to the
Reinsurer hereunder. _

ARTICLE 11
REPORTS

It is understood and agreed that the Company will report to the Reinsurer any information
which the Reinsurer may require to prepare its Annual Statement and other regulatory

filings which is reasonably available to the Company.

ARTICLE 12

NOTICE OF LOSS AND LOSS SETTLEMENTS

The Company will advise the Reinsurer promptly of all claims which in the opinion of the
Company may involve the Reinsurer, and of all subsequent developments on these claims

which may materially affect the position of the Reinsurer.
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The Reinsurer agrees to abide by the loss settlements of the Company, it being understood,
however, that when 50 requested the Company will afford the Reinsurer an opportunity to -
be associnted with the Company, at the expense of the Reinsurer, in the defense of any
claim or suit or proceeding involving this reinsurance and that the Company will cooperite
in every respect in the detense or control of such claim, suit or proceeding, All settlements
“ by the Company of claims involving this reinsurance, including voluntary Compromise and
Release, when made by the Comipariy, shall be unconditionally binding on the Reinsurer.

The Reinsurer will pay its share of loss settlements in accordance with Article 7(3) of this

Agreement.

This Agreement shall protect the Campany, subject to the Loss Limit set forth in each
‘Bxhibit, where the loss includes any Extra Contractual Obligations for 100% of such Extra
Contractual Obligations. "Extra Contractual Obligations" are defined as those liabilities not
covered under any other provision of this Agreement and which arise from handling of any
claim on business covered hereunder, such abilities arising because of, but not limited to,
the following: failure by the Company to settle within the Policy limit, or-by reason of
alleged or actual negligence, fraud or bad faith in rejecting an offer of settlement or in the
preparation of the defense or in the trial of any action against its insured or in the

~ preparation or prosecution of any appeal consequent upon such action,
- The date on which any Extra Contractual Obligation is incurred by the. Comp,any shall be
deemed, in all circumstances, to be the date of the original Loss Occurrence, and the

Reinsurer’s Loss Limit referred to in the preceding paragraph shall separately apply to Extra
Contractual Obligations and any- other covered loss of the Company relating thereto,

However, this Article shall not apply where the loss has been incurred due to the fraud of
o member of the Board of Directors or a corporate officer of the Company acting
individually or collectively or in collusion with any individual or corporation or any other
organization or party involved in the presentation, defense or settlement of any claim

covered hereunder,

One Hundred percent of expenses attributable to any portion of loss designated as an Extra
Contractual Obligation will besubject to proration in accordance with the other terms of this

Article.
ARTICLE 13

SALVAGE AND SUBROGATION

Should the Cbmpany effect subrogation or salvage recovery or receive reimbursement of loss*
subject to this Agreement, then such recovery, less all expenses incurred in effecting the
recovery (excluding salaries and expenses of officials and employees of the Company not
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classified as loss adjusters) will be applied between the parties having interest in the loss in
the order inverse to that in which their respective liability uttached, ) E

Should a recovery effect be unsuccesstul, or should the expense of making a recovery exceed
the recavery, then the Company and the Reinsurer shall share such expense in proportion

. to their interest in the loss.

ARTICLE 14

ERRORS. AND OMISSIONS/SERVICE OF SUIT

1

Any inadvertent delay, omission or error shall not be held to relieve gither party
hereto trom any liability which would attach to it hereunder If such delay, omission
or error had not been made, providing such delay, omission or error is rectified upon

discovery.

In the event of the failure of the Reinsurer to pay any amount claimed to be due-
hereunder or to provide any Letter of Credit required under Article 8, the Reinsurer
shall, at the request of Company, submit to the jurisdiction of any court of campetent
jurisdiction within the United States and shall comply with all requirements necessary -
to give such Court jurisdiction; and all:matters arising hereunder shall be determined

‘in accordance with the law and practice of such Court.

Service of process in such suit(s) against the Reinsurer may be made upon
Dunnington, Bartholow & Miller, 666 Third Avenue, New York, New York 10017,
Attention: Richard E. O'Brien, Esq. and that in any suit instituted against the
Reinsurer upon this Contract, Reinsurer shall abide by the final decision of such
Court cr of any Appellate Court in the event of an appeal. The above-named are
authorized and directed to accept service of process on behalf of Reinsurer in any
such suit and/or upon the request of the Company to give a written undertaking to
the Company that they shall enter a genéral appearance upon Reinsurer’s behalf in
the event such suit shall be instituted. Further, pursuant to any statute of any State,
Territory, or District of the United States which-makes provision therefore, Reinsurer
herein hereby designate the Superintendent, Commissioner, or Director of Insurance
or other officer specified for that purpose in the statute, or his successor or succes-

sors i office as their true and lawful attorney upon whom may be served any lawful

process in any action, suit, or proceeding instituted by or on behalf of the Company
or any beneficiary hereunder arising out of this Contract and hereby designate the
abave-named Dunnington, Bartholow & Miller as thé firm to whom the said officer

is authorized to mail such process or a true copy thereof.
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"ARTICLE 13

INSPECTION

The Comipany shall place at the disposal of the Reinsurer at all reasonable times, and the
- Reinsurer shall have -the right to inspect, through its authorized representatives, all books,:
records and papers of the Company.in connection with any reinsurance hereunder, or claims

in connection herewith,

ARTICLE 16

INSOLVENCY

In the event of the insolvency of the Company, reinsurance’ under this Agreement shall be
payable by the Reinsurer on the basis of’the liability of the Company under Policy or
Policies reinsured without diminution because of the insolvency of the Company to the
Company or its liquidator, receiver, or statutory successor, except as provided by Section
4118(a) of the New York Insurance Law or except where the Agreement specifically
provides another payee of such reinsurance in the event of the insolvency of the Company,
and where the Reinsurer with the consent of the direct insured or insureds has assumed such
Policy obligations of the Company as direct obligations of the Reinsurer to the payee under
such Policies and in substitution for the obligations of the Company to such payees.

It is agreed, however, that the liquidator or receiver or statutory successor of the insolvent .
Company shall give written notice to the Reinsurer of the pendency of a claim against the
insolvent Company on the Policy or Policies reinsured within a reasonable time after such -
claim is filed in the insolvency proceeding and that during the pendency of such claim the
Reinsurer may investigate such claim and interpose, at its own expense, in the proceeding
where such claim is to be adjudicated, any defense or defenses which it may deem available
to the Company or its liquidator or receiver or statutory successor. The expense thus -
incurred by the Reinsurer shall be chargeable, subject to court approval, against the
insolvent Company as part of the expense of liquidation to the extent of a proportionate
share of the benefit which may accrue to the Company solely as a result of the defense

* undertaken by the Reinsurer,

Where two or more Reinsurers are involved in the same claim and a majority in interest
elect to interpose defense to such claitn the expense shall be apportioned in accordance with
the terms of this Agreement as though such expense had been incurred by the insolvent

Company.
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Should the Company go into liquidation or should a receiver be appointed the Reinsurer ' f
shall be eatitled to deduct from any sums which may be due or may become due to the o
Company under this Reinsurance Agreement, any sums which are due to the Reinsurer by
the Company under this Reimsurance Agreement and which are payable at a tixed or stated '
date, as-well as any other sums due the Reinsurer which are permitted to be offset under

.~ applicable law.

ARTICLE 17

ARBITRATION

As a condition precedent to any right of action hereunder, any irreconcilable dispute
between the parties to this Agreement will be submitted for decision to a board of

arbitration composed of two arbitrators and an umpire.

Arbitration shall be initfated by the delivery of a written notice of demand for arbitration
by ome party to the other within a reasonable time after the dispute has arisen. :

The members of ;théjboard ‘df"ai'_bi_tration shall be active or retired disinterested officers ot
s or Underwriters at Lloyd’s London, not under coritrol -,

insurance or rejnsurance companie | .
arty to this Agreement. Each party shall appoint its

of or a former officer of either p
arbitrator and the two arbitrators shall choose an umpire before instituting the hearing,. If
the respondent fails to appoint its arbitrator within four weeks after being requested to do

so by the claimant, the latter shall also appoint the second arbitrator. If the two arbitrators
fail to agree upon the appointment of an umpire within four weelks after their nominations,
each of them shall name three, of whom the other shall decline two, and the decision shall
be made be the then current President of the Reinsurance Association of America,

The claimant shall submit its pre-hearing brief within 45 days from appointment of the
umpire. The respondent shall submit its brief within 45 days thereafter and the claimant
‘may submit a reply brief within 30 days atter filing of the respondent’s brief.

The board shall make its decision with regard to the-custom and usage of the insurance and
board shall issue its decision in writing based upon a hearing in
which evidence may be introduced without following strict rules of evidence but in which
cross-examinations and rebuttal shall be allowed, The board shall malce its decision within
60 days following the termination of the hearing unless the parties consent to an extension.

board shall be final and binding upon all parties to the

The majority decision of the
proceeding. Judgement may be entered upon the award of the board in any court having

jurisdiction.

reinsurance business. The

lle-mil.ara Page 11 of 13
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If more than one Reinsurer is idvolved in the same dispute, all such reinsurers shall
constitute and act as one party for the purpose of this clause, and communications shall be
made by the Company to each of the Reinsurers constituting the one party, provided.
however; that nathing therein shall impair the rights of sich Reinsurers to assert several,
rrather than joint, defenses or claims, nor be construed -as changing the liability of the
Reinsurers under the terms of this Agreement from several to joint. If more than one

Reinsurer is involved in the arbitration as respondent the time for appointing the arbitrators -

will be extended to six weeks.

Each party shall bear the expense of its own arbitrator and shall jointly and equally bear
with the other party the expense of the umpire. The remammg costs of the arbltratlon

. proceedings shall be allocated by the board.

ARTICLE 18

CONDITIONS
1. This Agreement shall be governed by and construed accordmg to the laws of the

T

Commonwealth of Pennsylvama SRS TR

2. This Agreement may not be re]eased discharged changed or mod1f1ed except by an
instrument in writing by a duly authorlzed representative of all of the Parties.

3. All notices, requests, demands or other communications made hereunder shall be in
writing and shall be deemed duly given on the date of receipt when personally
delivered or sent by telex, facsimile transmission, overnight courer or registered or
certified mail, postage pre-paid and return receipt requested, to the persons and
addresses set forth below, or to such other address or person as either party may

hereafter designated by notice to the other party:
If to the Company, then to:,

Legion Insurance Company
One Liberty Place, Suite 2200
1650 Markst Street
Philadelphia, PA 19103
Attention; Andrew S, Walsh

Page 12 of 13
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If to the Reinsurerst

Mutua! Indemnity Ltd

Mutual Indemnity (US) Ltd.
Mutual Indemnity (Barbados) Lm
44 Cmreh Syeet

P.C. Box 2064

Hamilton, Bermuda

Auention: | Paul Watson

IN V\’ITNF WHEREQF, the partios hereto have szgr:d this Rcmsumncc Agr:emcnt as,

of the dates’ get {orth below.

Tn Hamilton, Bermuda, Tn Philadelphia, Pexmsylvama,
- thiy |18+ day c:f D combsr 1991

tms[[m day of Docembs 991
MUTUAL INDEMNITY LTD LEGION INSURANCE cowmr*f

By:_. { )L‘/L Uc“fm# B&W

In Hamiton, ermuda,
thig lod- day of Decombial991,

MUTUAL n\memm (US) LTD.
bnv{ NJ&L

. In Hamilton, Barmudiy,
s 16 e day DEDLCLMAUIS9L,

By:

MUTUAL INDEMIILY
LBARBAD%) LTD. : ' )

m wwu

By:__
Page 13 of 13
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. EXHIBIT XXX-XXX-95
TO REINSURANCE TREATY NO. 103
BETWEEN
LEGION INSURANCE COMPANY ("COMPANY")
AND .

. MUTUAL INDEMNITY LTD.
MUTUAL INDEMNITY. (BARBADOS) LTD. ‘
MUTUAL INDEMNITY (BERMUDA)- LTD,
AND :
MUTUAL INDEMNITY (US) LTD.
. ("RBINSURER")

This Exhibit shall be between Legion Insurance -Company and Mutual Indemnity (Beimuda)
Ltd., to be effective - and shall be subject to all terms and conditions .of the

Reinsurance Agreement (the "Agresment") to which it is attached.

The Reinsurer shall be liable to the Compaty under térms ,éncl conditions. of this Agreement
for the following: . :

COVERAGES: Workers’ Compensation and Employer’s Liability
POLICY NUMBERS: WC1 XXX XXX

PROGRAM: ):0:6:0.9.:9:0.0:0:0:0.0.9.0.9.0.0.0.0.6.6.4

TERM: X/XX/XX to XIXX/XX

'LOSS ILIMIT

All states except Minnesota - $250,000 per occurtence plus proportional
allocated loss adjustment expense

$250,000 per occurrence plus. 100% of

Minnesota -
allocated loss adjustment expense+

Master-Guaranteed Cost -95 Page 1 0of 2




+ The loss limit for losses occurring in Minnesota shall be adjusted effective Jamuvary 1,
1996 for losses occurring after that date to the retention chosen by the Company under its
reinsurance agreement withthe Minnesota Workers’ Compensation Reinsurance Association.

ANNUAL AGGREGATE RETENTION

The Annual Aggregate Retentxon referred to in Artxcle 3 of the Agreement shall be XX X%
of Gross Written Premium. .

REINSURER'S MAXIMUM LIMIT OF LIABILITY

The Reinsurer’s maximum aggregate liability for the term for all ltems including but not
limited to Net losses or Ultimate Net Losses, Allocated Claims Experise and -punitive or
exemplary damages is limited to an amount equal to XX.XX% of the Gross Written

Premium of the Program.

REINSURER’S PREMIUM

Reinsurer’s Premium shall equal XX.XXX% of Gross Written Premium to the Program.

CEDING COMMISSION

The Remsurer shall allow the Company a comrmission equal 'to XX.XXX% of Gross Written'

Premiium. This ceding comimission includes an estimated percentage of taxes, lidenses; fees,” =77 ‘o

assessments, guaranty funds, assigned risk pool charges, and unallocated ‘claims expenses not
paid by Insured which shall be adjusted pursuant fo Article 6(5) of the Agreement to cover

actual expenses by the Company for such items.

IN WITNESS WHEREOF, the parties have set their hand:

At Hamilton, Bermuda, At Philadelphia, Pennsylvania
On the day of ‘ ) On the day of ',
1995 ) 1995 .
MUTUAL INDEMNITY (BERMUDA) LEGION INSURANCE COMPANY
LTD.
By: " By

Paul Watson Allen G, Barry, III

President = Vice President

Master-Guaranteed  Cost -95 Page 2 of 2




AMENDMENT

This Amendment is made to an aggregate excess of Joss reinsurance agreement (the

"Agreement") dated as of January

INSURANCE COMPANY ("LEGION")

1, 1991, as-amended, by and between LEGION
on the one part and Mutual Indémnity, Lid,

Mutual Indemnity (Barbados) Litd. and Mutual Indemnity (US) Ltd. (collectively referred

1o as the "Reinsurers") on the other part.

In Consideration of the mutual promises contained herein, and intending to be legally
bound hereby, the parties agree to.amend theé Agreement as follow:

1 Article 8, Réconcﬂia’cion/Paid Loss Deposit Fund is amended as follows:

a.

The first sentence of the section shall read: "Within 30 days after the end of
each calendar month Legion shall provide monthly loss statements to the

Reinsurer for the settlement of losses paid during that reporting period.”

IN WITNESS WHEREOF, the parties hereto have executed this Amendment as of the '

dates set forth above,

At Philadelphia, lPennsylvam'a

on the 7¥day of Awwbei 1992 -
LEGION INSURANCE COMPANY

Y

By:_ My /4(’ "’"’V'Y\ ‘
Glenn R. Partridge\ |
Senior Vice Presiderit

At Hamilton, Bermuda
on the""? day of mﬁ“—“ , 1992

MUTUAL INDEMNITY LTD,

RN

Paul Watson
President

At Hamiltdn, Bermuda
on the “Jday of Ppe 1992

MUTUAL INDEMNITY (US) LTD.

By: ((LJ( dﬁﬂm L

Paul Watson
President

At Hamilton, Bermuda
on the “Jday of {uc. 5 1992

MUTUAL INDEMNITY
(BARBADOS) LTD.

Paul Watson
President




AMENDMENT

This Amendment is made to a réinsurance agreement (the "Agresment”) dated as of January 1,1991,
as amended, by and ‘between LEGION INSURANCE COMPANY- ("LEGION") on the one part and Mutual .
Indemnity, Ltd,, Mutual Indemnity (Barbados) Ltd. and Mutual Indemnity (US) Ltd. (collectively referred to
as the "Reinsurers") on the other part.

In Consideration of the mutual promises contained herein, and intending to be legally bound hereby,
the parlies agres to smend the Agresment ns follow: "

1. A now ARTICLE 3-A ls added and shall read as follows:
ADDITIONAL LIMITS OF LIABILITY.

A, < In addition to the amount by which the aggregate Ultimate Net Losses in'any one Account
* Year exceed the Annual Aggregate Retention set forth in each of the Program Exhibits to

this Agreement, up to but not exceeting the maximum limit of Hability as respects Ultimate

" Net Losa any one Account Year for the aggregate retention within each program, as set forth

in the Program’s Exhibit, the Reinsurers will also be liable for Reinsurers’ Additional - ".- -
L1ab111ty, whlch for any program shall be the amount by which the Ultimate Net Loss exceeds; -+ 7.+

1 The -maximum aggregate limit of liability set forth. in each Exhibit, plus

2. $5,000,000,

B, The Reinsurer’s Additional Liability combined under this Agreement and the reinsurance
agresment between' the parties dated January 1, 1988, as amended, shall not exceed §5,000,000
Ultimate Net Loss any one program, $10,000, OOOUltxmate Net Loss in the aggragate for all

programs, any one underwriting year,

'

2. Effective Date - As respects Legion Insurance Company, Mutual Indemnity Ltd,, Mutual Indemnity
(Barbados) Lid. and Mutual Indemnity (US) Ltd., this Amendment shall be effective as of January 1, 1991,

IN WITNESS WHEREOF, the parties hereto have executed this Améndment as of the dates set forth above.

At Philadelphia, PennsyIVama At Hamilton, Bermuda ,
on the.J¢.“day of ;. 7, 1993 onthe 3 dayof .,V ,1993
LEGION INSURANCE COMPANY MUTUAL INDEMNITY LTD.
/ o

. ) . s,

C ’/" I ' ':A-‘- ' )‘!" ;':"v.'i'
By: o By, 4 e cWM

Glenn R, Partridgs ‘ Paul Watson

Senior Vice President . President




At Hamilton, Bermuda
onthe ' ’'dayof ', .% ,1993

MUTUAL INDEMNITY (US) LTD.

RN

wota M e

By:

Paul Watson
President”

At Hamilton, Bsrinudx}
on the ., day of 5 siy »1993

MUTUAL INDEMNITY ARBADOS) LID,
H i

) L
dg i 2 -

R Y S WA N

v e FR e N |

By:

Paul Watson
Prasident
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. SENT BY:LEGION i 112-27-84 112:27P8 ¢

AMENDMENT

This Amendment is made to Reinsurnnce Agreement No. 103 dated a5 of Janusary 1, 1991,
as amended (the "Agrecicut"), by und between Leglon Inturance Campany (‘Leglon') on
the atie port and Mutual Indempity Lisk, Mutual Indemnity (US) Ltd,, Mutaal Indemnity
(Barbados) Lid, (oollectively referrsd to as (he "Relnyurors”) on the other part, :

i aonsideration of the mutnal promises cantained harein and intending to be Jegally
baund hereby, the partiey agree 1o amend the Agreement gy follows:

i. The flrst paragraph of Avticks 16 « Lnsotveney is deloted fn its entirety andd replaced
with the follawing: ‘ -

"The portion of any risk or abligation askued by the Reinswrer, whean sush poytion
i apcortalned; shall be payable on demand of the Comprny at the same Hime as fhe
Compnny shall pay its net retained pordén of suoh tisk or obligation, with reasonable
provision for varification before payment, and the reinsurance shall be paynble by the
Reiosurer, on the bayis of the Habilly of the Company wunder the contract ar
contracts reinsured without diminutlon besauds of the insolvency of the Company,
In the even of dnyolvency and the appolotment of a conservedor, Hguidator or
statutory sucezssor of the ceding company, such portion shall be payable to such
vonservator; Heuldator, vir statutery suocedsor immediately wpon demand, with
reagopable: provision for vesffication, on the basls of clatms alfowed againat the
insolvent company by any coutt of competent judsdiction or by any consctvatet,
liguidator or Statutary successor of the company having authority to aliow such clajms,
without diminution bevause of such insolvency or becauvse such eonservatar, liquidator
or statutory sucoessor of the cormpany has fuiled to puy all or 4 portion of any chaims,
Puyments by the reinsurer as sbove et {orih shall be made divectly Lo the Cotpany
ar to it conservator, lquidator or siatutory suceessor, sxcopt whors the contract of
Insurance or reinsurancs specifically providey anather payes of suck relusurance in
the event of the insolvency of the Compiny.”

2 The last pavagraph of Article 16 - Trkolvency is deleted in he entiraty.
3. Anew Artlcle 19 s added as follows:

OEFSET

Legion gnd the Reinsurers shall have the right to oftset any balance or amouwat dug
from one party to the ather under this Agteemant or any other agreement heretotore
or hersafter eotorod inty between the parties or their assignees, provided that the
parties stund in the same capacity as herein, The parly asserting the right of offsst
xay oxoruiws such right ut any time whether the balunce(s) due are on account of
promiums or Josses or athérwire. In the event of the insolvenay of o party hersto,
offsets shall only b allowed in accordance with the grevigions of applicable (nsurance

‘ law and reguintinn.
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. SENT BY:LEGION 112-21-44

. IN WITNESS WHEREOF, the pamm hamko havze pxecuted this Am@mdmsnt as of the
dates gof fords above.

At Hammon, Begmuda

At Philadetphis, Pennsylvania
thiz 2 day of Datember, 1994

this __ day of December, 1694 ‘
LBGION INSURANCE COMPANY MUTIJAL INDEMNETY (BARBADOS)

. LTD.
B?':/@OOA/')U, i V/y_r/ .
mE TN DA

Tithe: \hea @ RES SSeedT,

Al I-?fummbn, Besmuda
hip 29 day of Decembiy, 1994

MUTUAL INDEMNITY LTD.

Bm A

Tidder \}\u,n. Pemﬂ;m( -

At Hamzltan, Barmuda o
ﬂm 29, day of Devombier, 1994

MUTUAL INDEMNITY (US) LTD,

Tile: viee PRGN

© At Hamilton, Bertode
this 29, day of December, 1994

MUTUAL INDEMNITY (BERMUDA)
Lo,

@@a Ao

Tier Gyoa Prssi 08w ,,




AMENDMENT 4 TO REINSURA‘NE)E AGREEMENT TREATY NO. 103

This Amendment is to a Reinsurance Agreement (the “Relnsurance Agreement”) between
LEGION INSURANCE COMPANY (the “Relnsurer”) and MUTUAL INDEMNITY LTD,,  ~
MUTUAL INDEMNITY (BARBADOS) LTD., AND MUTUAL INDEMNITY (US) LTD.
{collectively the “Company") dated as of January 1, 1991,

NOW THEREFORE, in consideration of the mutual promises and covenants contained
hereln, and intending to be legally bound hereby, the parties agree to amend the

Remsuranoe Agreement as follows:

1, EFEECTIVE DATE, This amendment shall be effective as'of Apri 1, 1993.

2, Paraqraoh 1 of Introduction Is amended to read as follows:

The Agreement is made and entered Into by and between LEGION INSURANCE
COMPANY, Philadelphia, Pennsylvania (herelnafter cafled the “Reinsurer”) on the
one part and MUTUAL INDEMNITY LTD, of Hamliton, Bermuda; MUTUAL
INDEMNITY (BARBADOS) LTD. of Bridgetown, Barbados; MUTUAL INDEMNITY
(US) LTD. of Hamilton, Bermuda; and MUTUAL INDEMNITY (BERMUDA) LTD. of
Hamilton, Bermuda (hereinaﬁer severally and not Jointly called the “Company” ) on

the other part.

"IN WITNESS WHEREOF, the partles have executed this Amendment as of the date set

- forth in paragraph 1, above,

at Hamllton, Bermuda

this "23 day of @1&‘: , 1996

MUTUAL INDEMNITY LTD.

.B'.y: /Lu jClN

Paul Watson
atHamu ton, Bermuda.,
this - % day of ﬁ$ , 1996
MUTUAL INDEMNlTY Lg
By:

Paul Watson

at Hamilton Bermuda
this 2 day of __ o N~ , 1996

MUTUAL INDEMNITY (BARBADOS)

LTD. V{ ‘\/{ JFJ{:J

Paul Watson

at Phlladelphla F’ennsylvama
this Aedh dayof _Cfpd ., 1996

LEGIOf\j INSURANCE COMPANY
/ i \ ) ] R
By: R AT

Allen G. Barry, Il

Vice Preslident




AMENDMENT 5 TO REINSURANCE AGREEMENT TREATY NO. 103

This Amendment Is to a Reinsurance Agreement (the “Relnsurance Agreement”) between
LEGION INSURANCE COMPANY (the *Reinsurer’) and MUTUAL INDEMNITY LTD,,
MUTUAL INDEMNITY (BERMUDA), MUTUAL INDEMNITY (BARBADOS) LTD., AND
MUTUAL INDEMNITY (U8) LTD. (collectively the “Company”) dated as ofJanuary 1, 1991

as amended.

NOW THEREFORE, in consideratlon of the mutual promises and covenants contained -
hereln, and Intending to be legally bound hereby, the partles agree to amend the
Relnsurance Agreement as fallows: _ " '

1, EFFECTIVE DATE. This amendment shall be eﬁ’ectiv_e as-of November 1, 1996,

2. Paraqraph 1 of Infroduction is amended to read as follows:

The Agreement is made and entered into by and between LEGION INSURANCE

COMPANY, Phlladelphla, Pennsyivania (herelnafter called the "Reinsurer”) on the

one part and MUTUAL INDEMNITY LTD. of Hamllton, Bermuda; MUTUAL o
INDEMNITY (BARBADOS) LTD. of Bridgetown, Barbados; MUTUAL INDEMNITY
(US) LTD. of Hamilton, Bermuda; MUTUAL INDEMNITY (BERMUDA) |.TD. of :
Hamilton, Bermuda and MUTUAL INDEMNITY (DUBLIN) LTD. of Dublin, lreland
‘(hereinaﬁer severally and not Jointly called the “Company”) on the other part.

IN WITNESS WHEREOF, the parties have executed this Amendment as of the date set
forth in paragraph 1, above.

at Hamilton, Bermuda at Hamilton Bermuda
this 1z day of n.)’m’ 1996 this___ " dayof_t: , 1996
MUTUAL lNDEMNITY LTD ' MUTUAL INDEMNITY (BARBADOS)
'.' LTD
By: "ju‘ VI\ s &\Urf"\ 1', A : § A ,w:;,'r‘
Paul Watson By, * vy vt
Paul Watson
at Haml{ton Bermuda‘ y .
this 1, day of i , 1996 at Hamilton, Bermuda]‘
this ___7" dayof , 1996
MUTUAL INDEMNITY (US) LID. ‘
C MUTUAL INDEMNITY (BERMUDA) LTD. -
By iuh T A -
Paul Watson By, 40N o b Ty
' Paul Watson
iva '."% J:J‘wu,i £ A A

o o ¥ oy
r i N "3“ "'
MEae v de s T e b =T

y .
mil103am.ra” R




at Philadelphia, Pennsylvania "
this “}h_dayof MOV. . 1996

LEGION INSURANCE COMPANY
¢

By:

» . 7 4 .
Allen G. Barry, |® N

mit103am.ra
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AMENDMEVNT 6 :FO REINSURANCE AGREEMENT TREATY NO. 103

This Amendment.ls to a-Relnsurance Agreement (the “Reinsurance Agreement") between
LEGION INSURANCE COMPANY (the “Relnsurer’) and MUTUAL INDEMNITY LTD.,
MUTUAL INDEMNITY (BERMUDA) MUTUAL INDEMNITY (BARBADOS) LTD.,

MUTUAL INDEMNITY:(US) LTD. and MUTUAL INDEMNITY, (DUBLIN) LTD. (oo(leotNely

the “Company") dated as of January 1, 1991 as amended

NOW THEREFORE, in consideration of the mutual promises énd covenants contained
hereln, and Intending to be legally bound hereby, the partias agree to amend the
Remsurance Agreement as follows:

1. EFFECTIVE DATE. This amendment shall be effectlve as of May 15, 1996.

2. - Paraqrqph 1 of Introduction Is amended to read as follows:

The Agreement is made and entered into by and between LEGION INSURANCE
COMPANY, Philadelphia, Pennsylvanla and LEGION INDEMNITY COMPANY of
"Philedelphla, Pennsylvania (herelnafter severally and not jointly called the .
“Relnsurer") on the one part and MUTUAL INDEMNITY LTD. of Hamilton, - 1
Bermuda; MUTUAL INDEMNITY (BARBADOS) LTD. of Bridgetown, Barbados;:. > i
"MUTUAL INDEMNITY (US) LTD. of Hamilton, Bermuda; MUTUAL INDEMNITY*
(BERMUDA) LTD. of Hamllton, Bermuda and MUTUAL INDEMNITY (DUBLIN)z: v
LTD. of Dublin, Ireland (hereinafter severally and not jointly caned the "Company")

on the other part.

IN WITNESS WHEREOF, the parties have executed this Amendment as of the date set
forth In paragraph 1, above. ’ '

at Hamllton Bermuda | at Hamilton, Bermuda :
this__ » dayof_ & ' 1997 this . day ofe T 1997
MUTUAL INDEMNITY LTD. : MUTUAL INDEMNITY (BARBADOS)
: \% . Tm""" g LTD-
By: A .- e s,.,, ) . ] i
Paul Watson . By, 1% A A =
: ' Paul Watson
at Hamilton, Bermuda
this__.~_dayof . »x : , 1997 at Hamilton, Bermuda
this__ ¢ dayof . : , 1997
MUTUAL INDEMNITY (US) LTD.
o Lo, MUTUAL INDEMNITY (BERMUDA) LTD.
By: s h, e -y A P -
Paul Watson : By: 1 ™
. Paul Watson

mil103am.ra




at Phj Jadelphla Pennsylvania

this LH5_ day of Jinis ‘/\,(/J/ , 1997
(

LEGION INSURANCE COMPANY

By: (O )/6:3@\/\«%

Allen G. Batry, !Il

at Hamilton, Bermuda

this __3: day of Lt 1807

MUTUAL I.NDE'MNITY' (DUBLIN) LTD.

t}

¢ ¢

; .
. [P W . 4 .
By. i > . s e o

Paul Watson
atPh%adeIphxa Permsylvama
this 411 day of ] ArL 144 1.
LEGION DEMNITYC MPANY

(I)%

Tﬁan G. Barry, Il

milt03am.ra
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AMENDMENT 7 TO REINSURANCE AGREEMENT TREATY NO. 103

This Amendment is to a Reinsurance Agreement (the "Reinsurance Agresment”)
between LEGION INSURANCE COMPANY, and LEGION INDEMNITY COMPANY
(collectively the "Company") and MUTUALAINDEMNITY LTD., MUTUAL INDEMNITY
(BERMUDA), MUTUAL INDEMNITY (BARBADOS) LTD., MUTUAL INDEMNITY (US)
LTD. and MUTUAL INDEMNITY (DUBLIN) LTD. (collectively the “Reinsurer”) dated as of

January 1, 1991 as amended.

NOW THEREFORE, in consideration of the mutual promises and covenants contained
herein, and intending to be legally bound hereby, the parties agree to amend the .

Reinsurance Agreement as follows:
'ARTICLE 8 is amended to add the following language:

1. (Continued) The Company and the Reinsurer agree that the letter of credit
provided by the Reinsurer may be drawn upon at any time and be used by the
Company or Its successors in interest only for one or more of the following

reasons.

a, To relinburse the Company for the Relnsurer's share of premiums returned
to the owners of policies reinsured under the' Reinsurance Agreement due

to the cancellation of such policles;

b,  To reimburse the Company for the Reinsurer’s share of surrenders and
benefits or losses paid by the Company under the terms and provisions of
the policies reinsured under the Reinsurance Agreement; ’

C. To fund an account with the Company in an amount at least equal to thé
deduction; for reinsurance ceded from the Company’s liabilities for policies
ceded under the Reinsurance Agresment. ' «

d. To pay any other amounfs the Company claims are due under the
Reinsurance Agresment .

e. To pay existing liabilities between the Company and the Relnsurer upon
commutation of one or mdre reinsurance contracts.

f. The above provisions (sections a. through e.) shall be applied without
diminution because of insolvency on the part of the Company or Reinsurer.

2 The parties also agree to provide for:

a. an Interest payment, at a rate not in excess of the prime rate of interest, on
the amounts held pursuant to section c. above, and/or

mil103am.ra




. ths_ iday of

“

b, the return of any amounts drawn down on the letters of credit In excess of

the actual amounts required for the above or, In the case of section d.,
above, any amounts that are subsequently determined not to be due.

ARTICLE 18 CONDITIONS is amended to include the following Section:

4 This Agreement represents the entire agreement and understanding among the
parties, No other oral or written agreements or contracts relating to the risks
reinsured hereunder currently exist and/or are contemplated between the parties.

IN WITNESS WHEREOF, the parties have executed this Amendment as of the date set

forth in paragraph 1, above.

at Hamilton, Bermuda
this L% day of Mo , 1997

| MUTUAI;(JJNDEMNITY LD,
By ﬂf./( Cfi »z

Paul Watson

h . at Hamilton‘, Bermuda
Maw” 1007

MUTUAL, lNDEMNlTY( LTD
xv&. Z/w

Paul Watson

at Hamilton, Bermuda o
this_2,5" day of by seer

MUTUAL INDEMNITY (BARBADOS)
LTD.

B . 7 ‘-»./( ﬁ;..,) 9" }?ﬁ@:\

Paul Watson

at Hamilton, Bermud '
this 1% dayof N, , 1997

MUTUA lNDEMN!TY"(BERMUDA) LTD.

J.f M’"" € { :"”b ‘L’ w&”"

By:__{
Paul Watson

mili03arm.ra

at Philadelphia, Penpsylvania

this _[™ day of _{Vioy. , 1997
LEGION INSURANGE COMPANY
By:

Allen G Blérry, 1l .

at Hamllton Bermuda C
this a3 dayof i\»\)‘J’f , 1997

MUTUALJNDEMNITY (DUBLIN) LTD.
By: j L’/{ .\,a“ .Jiﬂ N\) I"{b

Paul Watson

at Phllad%lphla, Pennsylvania
this__[9" day of _ Vi V. , 1997

mN INDEMNI OMPANY

\/ Allen€, Be&ry\mf




- AMENDMENT 8 TO REINSURANCE AGREEMENT TREATY NO. 103

Thxs Amendment Is to a Reinsurance Agreement (the ‘Reinsurance Agresment”)
between LEGION INSURANCE COMPANY (the "Company") and MUTUAL INDEMNITY
LTD., MUTUAL INDEMNITY (BERMUDAY), MUTUAL INDEMNITY (BARBADOS) LTD.,
MUTUAL INDEMNITY (US) LTD. and MUTUAL INDEMNITY (DUBLIN) LTD. (ool!ec’clvely

the "Relnsurer”) dated as of January 1, 1991 as amended.

NOW THEREFORE, in consideration of the mutual promises and covenants containecl
herein, and intending to be legally bound hereby, the parties agree-to amend the

Relnsurance Agreement as follows:

1. EFFECTI\/E DATE., This amendment shall be effective as of July 15, 1997,

2. Paragraph 1 of Introduction is amended to read as follows:

The Adreement Is made and entered into by and between LEGION INSURANCE
COMPANY of Philadelphia, Pennsylvania, LEGION INDEMNITY COMPANY of
_Philadelphia, Pennsylvania and Villanova Insurance Company of Philadelphia, - -
- Pennsylvania (hereinafter severally and not jointly called the “Company”) on the
- +one part and MUTUAL INDEMNITY LTD., of Hamilton, Bermuda; MUTUAL
o {NDEMNITY (BARBADOS) LTD. of Bridgetown, Barbados; MUTUAL INDEMNITYE»
- (US).LTD. of Hamilton, Bermuda; MUTUAL INDEMNITY (BERMUDA) LTD. of.."# .
Hamilton, Bermuda and MUTUAL INDEMNITY (DUBLIN) LTD. of Dublin, Ireland
(herelnafter severally and not jointly called the “Reinsuret”) on the other part.

IN WITNESS WHEREOF, the parties have executed this Amendmenit as of the date set
forth in paragraph 1, above,

at Hamilton, Bermuda ,~ @) - at Hamllton Bermu )
this Vs day of W , 1998 ‘this __ 7 4. day of 'i;c.é) , 1998

MUTUAlﬁINDEMNlTY;LTD. MUTUAL INDEMNITY (BARBADOQOS)
: I N LTD.
By, Vk W@b%ﬁ ﬂ/ui\ }
Paul Watson ' W Ue"j
' Paul Watson

at Hamllton, Bermudam
this ___[jsay of , 1998 at Hamllton Bermudf" 7)

this Jeadayof Ligd ™ , 1998
MUTUALAIND. MNITY (US) LTD.

L T &“}w MUTUAUINDEMNITY(BERMUDA) LTD.

By {/3 BIEDL b s

By: /4/\/{ ( : »Way’\f

Paul Watson . !
e Paul Watson

mi{103am.ra




at Philadelphia, Pennsylvania
this »'J day of Fz-lf , 1998

LEGION, INSURANCE COMPANY

By: f@g/4J</Z\

\atflen G. Barryl l1i

atHam;lton Bermuda.w
this I day of 'k @4& 1998

MUTUA‘T INDEMNITY (DUBLIN) LTD.
By: 45/\/\ V"J’; }fy;,\

Paul Watson

at Phlladezlphla Pennsylvania

this_ 37" dayof __ /el ;1998‘:14-4::'?

LEGI/\L XDEMNITY COMPANY .
(i [

\J( fieh G.'Barry) I

at Phlladelphla, Pennsylvanla

this_ 3Cdayof /e 1998
VILLA ﬁ\? !NSURANCE COMPANY
0/ ,(/>>Cq
WG, Barry, il —
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AGGREGATE EXCESS OF LOSS REINSURANCE AGREEMENT

This Agreement is made and entered into by and between LEGION INSURANCE
COMPANY, a Pennsylvania insurance company with principal offices located  in
Philadelphia, Pennsylvania (hereinafter called the "Company") and MUTUAL INDEMNITY
(Bermuda), Ltd, a Bermuda captive insurance company with principal offices located in
Hamilton, Bermuda (hereinafter called the "Reinsurer").

RTICLE 1

" BUSINESS' REINSURED

A. By this Agreement, and subject to the limitations set forth herein, Reinsurer agrees
to reinsure the Company in respect to the excess aggregate liability which may accrue
to the Company under its policies, contracts and binders of insurance (hereinafter
called "Policies") issued or renewed on or after the effective date hereof, and
classified by the Company and Reinsurer as part of the NABS-STAR program, as
defined below (the "Program"), and subject to the terms, conditions, and limitations

set forth herein

ARTICLE 2

COMMENCEMENT AND TERMINATION

A, This Agreement shall become effective at 12:01 a.m., Eastern Standard Time,
November 1, 1994, with respect to losses arising out of occurrences commencing on
or after that date on Policies issued or renewed under the Program on or after that
date, and shall continue in force thereafter until terminated as provided in the

following paragraph.

B. Either the Company or the Reinsurer shall have the right to terminate this
Agreement effective as of 12:01 a.m.,Eastern Standard Time, any September 27, by
giving 90 days’ prior notice in writing via either Certified or Registered Mail, return
receipt requested., :

C. In the event of termination of this Agreement the Reinsurer will continue to cover
all Policies coming within the scope of this Agreement, including thos¢ written or
renewed during the period of notice, until the natural expiration or amnivetsaty of
such Policies plus whichever occurs first, but in no event longer than 15 months from

i

legal\reins\nabs,ra Page 1

November 21, 1995




the date of termination,

D. The Reinsurer shall also remain liable for all losses and allocated loss adjustment and
claim expense incurred against the reinsured policies covered by this agreement,
whether or not such losses and expenses are reported after the termination of the
Agreement or the termination date of such reinsured policies.

E. The Reinsurer shall also temain liable for all losses and allocated loss adjustment and
claim expense incurred against the reinsured Policies covered by this agreement,
whether or not such losses and expenses ate reported after the termination of the
Agreement or the termination date of such reinsured policies. However, for any
tetminated Program Year, the Reinsurer’s maximum aggtegate liability set forth in
each Exhibit shall be prorated (or, if expressed in a percentage of premiun, shall be
based only on the eatned premium under the Program Year), unless otherwise set
forth in such Exhibit,

| ARTICLE 3
RETEN TIQN/ LIMITS
AL Coverage A: Quota Share
1. As respects the Progtam, the Company shall cede and the Reinsurer . shall

accept 50% part of the Company's 20% net retention any one risk subject fo
a maximum of $25,000 any one loss occurrence plus a pro rata share of all
interest and allocated loss adjustment and claims expenses including cost of
litigation, in proportion that the amount not exceeding the said Loss Limit
bears to the total amount of the loss (the "Net Loss Limit") regardless of the
number of risks involved. The Company is to be the sole judge of what
constitutes one risk.

B. Coverage B: Aggregate Excess

L, The Reinsurer shall indemnify the Company for the amount by which the
aggregate of Ultimate Net Losses in any one Account Year exceed an Annual
Aggregate Retention (the "Annual Aggregate Retention") equal to 7.0% of
Gross Written Premium.

2. The Company’s losses subject to the Annual Aggregate Retention for the
Program shall be limited to losses not exceeding $25,000 per occurrence,
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ARTICLE 4

TERRITORY

This Agreement shall apply to losses covered by the Policies wherever occurring,

ARTICLE 5-

DEFINITIONS

A,

legal\reins\nabs.ra '

The term "NABS-STAR" as used in this Agreement shall mean an insurance program
of Automobile Bodily Injury and Property Damage Liability insurance for short term
auto rental operators, produced by National Alliance Brokerage Setvices, Inc. and
separately identified by the Company and Reinsured as the NABS Short Term Auto

Rental Progtam,

The terms "Net Loss" or "Ultimate Net Loss" as used in this Agreement shall mean
the Company’s 10% net retained share of actual loss paid by the Company, or for
which the Company becomes liable to pay, not exceeding the "Net Loss Limit" set
forth in Section 3(A)(1) above, plus a pro tata share of all interest and allocated loss.
adjustment and claims expenses including cost of litigation, in proportion that the

amount - not exceeding the said Loss Limit beats to the total amount of the loss,but: @

subrogation and all recoveries, including recoveries under all reinsurance ‘which inare i
to the benefit of this Agreement (whether recovered or not), shall be first deducted
from such loss to arrive at the amount of liability attaching hereunder.

All salvages, recoveries or payments recovered or received subsequent to loss
settlements hereunder shall be applied as if recovered or received prior to the
aforesaid settlement and all necessary adjustments shall be made by the parties

hereto.

Nothing in this clause shall be construed to mean that losses are not recoverable
hereunder until the Company has ascertained and paid all losses under the program.

Partial recoveries may be made.

The term "Policy" as used in this Agreement shall mean amy binder, policy, or
contract of insurance or reinsurance issued, accepted ot held covered provisionally
or otherwise, by or on behalf of the Company.

The term "Account Year" as used in this Agreement shall mean a period (not
exceeding one year in duration, plus such part of the policy period greater than 12

Il [
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i‘/ . )

months in duration, which may be provided in order to bring policy anniversary dates
in conformity with other policies issued under the Quest Progtam, not to exceed 15
months in all) of the policy or policies issued by the Company in respect to the Quest

Program.

The term "Gross Written Premium" shall mean the ptemium as caleulated in
accordance with the Company’s filed rates, and as booked by the Company after final
audit as written premium in accordance with insurance Standard Accounting
Practices, and shall include experience modification, premium discount and deductible

credits.

Other terms used in this agreement shall have the definition first appearing in the
Insutance Code of the Commonwealth of Pennsylvania, or the NAIC Examiners

Handbook, ot the NAIC Accounting Practices and Procedures Manual for Fire and
Casualty Insurance Companies or the Reinsurance Association of America, Glossary

of Reinsurance Terms,

ARTICLE 6

PREMIUM

A.

legal\reins\nabs,ra

The Company shall pay to the Reinsuter ;a,,,premium-,‘:(hereinaftcr the -"Reinsurer’s-

Premium") equal to 7,143 % of the Gross Written Premium of the Program.

Subject to the provisions of this Article, the Reinsurer’s Premium shall be payable
within the time specified in Article 7, The amounts owed by the parties to each other
shall be reconciled as provided in paragraph C of this Article 6.

The Reinsurer’s Premium payable shall be monthly reconciled against (i) the amount
necessary to establish or maintain any required level of Paid Loss Deposit Funds and
(ii) that portion of the Reinsurer’s liability under each of the Exhibits attached to this
Agreement represented by Paid Losses to the extent that such item was not
previously reconciled under this Agteement, and the net premium due shall be paid

to Reinsurer.

The Reinsurer shall allow the Company a ceding commission equal to 31.0% of
Reinsurer 's Premium. The Reinsurer understands and agrees that the ceding
commission is based in part on an estimate of certain expenses incurred by the
Company, including but not limited to, taxes, licenses, assigned risk assessments,
boards, bureaux, and unallocated claims expenses not paid by insured and agrees to
allow such additional ceding commission to pay the actual expemses incurred by

I '
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Company in excess of such estimate, In return for accepting 100% of the liability for
such excess expenses, if the actual expenses are determined by the Company to be
less than the estimate, the Reinsurer shall teceive as an experience credit an amount
equal to 100% of the difference between the actual and estimated expenses.

ARTICLE 7

RECONCILIATION/PAID 1.OSS DEPOSIT FUND

A. Within thirty (30) days after each payment of premium is received by the Company
in accordance with the terms of the Policy, the Company will issue to the Reinsurer
a reconciliation statement (the "Reconciliation Statement") setting forth the rein-
surance payable as reconciled against the items described in ARTICLE 6 paragraph .
C. If the result of the reconciliation is that the Reinsurer owes money to the
Company, the Reinsurer willpay the amount so owed within the time required by this
Agreement, or if not othetwise specified, within 30 days after the receipt of the -
Reconciliation Statement. If the result of the reconciliation is that the Company
owes money to the Reinsurer, the Company will pay the Reinsurer the amount so
owed simultaneously with the reconciliation statement, All payments hereunder shall -
be in United States curtency. All payments by the Company shall be to the Trust

Account, .

B. The parties hereto recognize and agree that:each party’s. liability hereunder shall
extend beyond the time that each party is receiving premiums under their respective
Policy, and possibly beyond the expiration date of the Policies and this Agreement;
and fhat in such an event the reconciliations may involve only a computation of the
Reinsurer’s liability to the Company for losses, if any.

C. Within 60 days after the end of each calendar month the Company shall provide
monthly loss statements to the Reinsurer for the settlement of losses paid during that
reporting period. The Reinsurer will pay the amount so owed within 30 days after
receipt of the statement, provided, however, that when as a result of any one loss the
total amount due from the Reinsurer exceeds $10,000, the Reinsurer will upon
demand and receipt of satisfactory proof of loss, remit its proportion forthwith.

D.  The Company will, with funds (i) to be withheld from premium cessions due to the
Reinsuter ot (ii) provided by the Reinsuter, establish and maintain a Paid Loss
Deposit Fund, the purpose of which is to provide a source of funds for payment of
Reinsurer’s liability under this Agreement. This paid loss deposit fund shall be
established for the Program once losses incurred exceed the Company’s retention as
set forth in each Exhibit to this Agreement, and shall be adjusted on a monthly basis,

1
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generally to be limited to thirty days’ paid losses based upon the average of the most
tecent three months’ paid losses.

ARTICIE 8

COLLATERAL

A, In connection with the Program, to secure the Reinsurer’s obligations to the
Company in excess of the funds withheld pursuant to Article 6 up to the maximum
limit of liability set forth in the Exhibits attached hereto, the Reinsurer will furnish
to the Company a clean, irrevocable, evergreen Letter of Credit from a U.S. Bank
(which is a member of the Federal Reserve System) acceptable to the Company in
its sole discretion (heteinafter the "Issuing Bank'), or other deposits or guarantees: -
acceptable to the Company, in an amount equal to the greater of (i) the Company’s -
reserves for outstanding losses, IBNR, Allocated Loss Adjustment Expense ("ALAE")
and unearned ptemiums, minus the Annual Aggregate Retention, and (if) the
Reinsurer’s maximum limit of liability as set forth in the Exhibits attached hereto,

minus paid losses.

B. The Letter of Credit, or any replacement ot renewal thereof, shall be in a form
acceptable to the Company and in compliance with the statutes and regulations of

. the Commonwealth of Pennsylvania .and State of California, for the purpose of -
securing the obligations of the Reinsurer. under this Agreement, provided that-at no

time shall the Reinsurer be obligated to provide a Letter of Credit in connection with

any of the Programs which exceed the Reinsurer’s maximum liability, at any point,

to the Company for such Program, unless otherwise required by state regulatory

authorities.

C. Duting the term of this Agreement, the amount of such security may be adjusted by .
the Company to secure the obligations of the Reinsurer hereunder. If the Company
deems such an adjustment necessary, the Reinsurer will, within thirty (30) days of
receipt of written request by the Company, obtain and deliver an amendment to such
Letter of Credit or will obtain an excess Letter of Credit to cover the increased
amount of such security. If the Lettet of Credit terminates or expites for any reason,
while the Reinsurer remains liable for losses under this Agreement, the Reinsurer
shall, thirty (30) days prior to termination or expiration, deliver to the Company a
substitute in an amount and form acceptable to the Company which shall become
effective immediately upon the termination or expiration of the prior irrevocable

Letter of Credit.
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ARTICLE 9

CURRENCY

All of the provisions of this Agreement involving dollar amounts are expressed in terms of
United States dollats and all premium and loss payments hereunder shall be made in United

States dollars,

ARTICLE 10

TAXES

The Company will be liable for state and local premium taxes on premiums reported to the
Reinsurer hereunder.

 ARTICLE 11

REPORTS

It is understood and agreed that the Company will report to the Reinsurer any information
which the Reinsuter may require :to prepare -its Annual Statement and other 1egu1atory
filings which is reasonably avaﬂable to- the Company

8

'ARTICLE 12

NOTICE OF LOSS AND LOSS SETTLEMENTS

A. The Company will advise the Reinsurer promptly of all claims which in the opinion
of the Company may involve the Reinsurer, and of all subsequent developments on
these claims which may materially affect the position of the Reinsuret.

B, The Reinsurer agrees to abide by the loss settlements of the Company, it being
understood, however, that when so requested the Company willafford the Reinsurer
an opportunity to be associated with the Company, at the expense of the Reinsurer,
in the defense of any claim or suit or proceeding involving this reinsurance and that
the Company will cooperate in every respect in the defense or control of such claim,
suit or proceeding.  All settlements by the Company of claims involving this
reinsurance, including voluntary Compromise and Release, when made by the
Company and/or the independent claims administrator agreed upon by the Company

‘
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and the Reinsurer, shall be unconditionally binding on the Reinsurer.

C. The Reinsurer will pay its share of loss settlements in accordance with Article 7(C)
of this Agreement.

D.  This Agreement shall protect the Company, subject to the Loss Limit set forth in
each Exhibit, where the loss includes any Bxtra Contractual Obligations for 100% of
such Bxtra Contractual Obligations, "Extra Contractual Obligations" are defined as.
those liabilities not coveted under any other provision of this Agreement and which
arise from handling of any claim on business covered hergunder, such liabilities
arising because of, but not limited to, the following: failure by the Company to settle
within the Policy limit, or by reason of alleged or actual negligence, fraud or bad faith
in rejecting an offer of settlement or in the preparation of the defense or in the trial
of any action against its insured or in the preparation or prosecution of any appeal

consequent upon such action,

E. The date on which any Bxtra Contractual Obligation is incurred by the Company
shall be deemed, in all circumstances, to be the date of the original Loss Occurrence,
and the Reinsurer’s Loss Limit referred to in the preceding paragraph shall
separately apply to Extra Contractual Obligations and any other covered loss of the

Company relating  thereto. :

E. . I—I,ow.ever,nthi's‘ Atticle shall not apply where the loss has been incurred due fothe ..o
. fraud or gross.negligence of a member of the Board of Directors or-a corporate ..«

officer of the Company acting individually or collectively or in collusion with any
individual or corporation or any other organmization or party involved in the
presentation, defense or settlement of any claim covered hereunder.

G. One Hundred petcent of expenses attributable to any portion of loss designated as

an Extra Contractual Obligation will be subject to proration in accordance with the
other terms of this Article.

ARTICLE 13

SALYAGE AND SUBROGATION

Should the Company effect subrogation or salvage recovery or receive reimbursement of loss
subject to this Agreement, then such recovery, less all expenses incutred in effecting the
recovery (excluding salaries and expenses of officials and employees of the Company not
classified as loss adjusters) will be applied between the parties having interest in the loss in
the otdet inverse to that in which their respective liability attached.

i !
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Should a recovery effect be unsuccessful, or should the expense of making a recovery exceed
the recovery, then the Company and the: Reinsurer shall share such expense in proportion

to their interest in the loss,

ARTICLE 14

ERRORS AND OMISSIONS

A, Any inadvertent delay, omission or error shall not be held to relieve either party
hereto from any lability which would attach to it hereunder if such delay, omission
or error had not been made, providing such delay, omission or etror is rectified upon

discovery.

B. In the event of the failure of the Reinsurer to pay any amount claimed to be due
hereunder or to provide any Letter of Credit required under Article 8, the Reinsurer
shall, at the request of Company, submit to the jurisdiction of any court of competent
jurisdiction within the United States and shall comply with all requirements necessary
to give such Court jurisdiction; and all matters arising hereunder shall be determined
in accordance with the law and practice of such Court.

S vt ARTICIB 15

INSPECTION

The Company shall place at the disposal of the Reinsurer at all reasonable times, and the
Reinsurer shall have the right to inspect, through its authorized representatives, all books,
records and papers of the Company in connection with any reinsurance hereunder, or claims

in connection herewith,

ARTICLE 16

ARBITRATION

As a condition precedent to any right of action hereunder, any irreconcilable dispute
between the parties to this Agreement will be submitted for decision to a board of
arbitration composed of two arbitrators and an umpite.

Arbitration shall be initiated by the delivery of a written notice of demand for atbitration
by one party to the other within a reasonable time after the dispute has arisen,

I
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The members of the board of arbitration shall be active or retired disinterested officers of
insurance or reinsutance companies or Underwriters at Lloyd’s London, not under control
of or a former officer of either party to this Agreement, Each party shall appoint its
arbitrator and the two arbitrators shall choose an umpire before instituting the hearing. If
the respondent fails to appoint its arbitrator within four weeks after being requested to do
so by the claimant, the latter shall also appoint the second arbittator, If the two arbitrators
fail to agree upon the appointment of an umpire within four weeks after their nominations,
each of them shall name three, of whom the other shall decline two, and the decision shall
be made be the then current President of the Reinsurance Association of Ametica,

The claimant shall submit its pre-hearing brief within 45 days from appointment of the
umpire, The respondent shall submit its brief within 45 days thereafter and the claimant
may submit' a reply brief within 30 days after filing of the respondent’s brief, ‘

The board shall made its decision with regard to the custom and usage of the insurance and
reinsurance business., The board shall issue its decision in writing based upon a heating in
which evidence may be introduced without following strict rules of evidence but in which
cross-examinations and rebuttal shall be allowed. The board shall make its decision within
60 days following the termination of the hearing unless the parties consent to an extension,
The majority decision of the board shall be final and binding upon all parties to- the
proceeding, Judgement may be entered upon the award of the board in any court havmg

Jur1sd1ct10n

If more than one Company is involved in the same dlspute all such compames shall '
constitute and act as one party for the purpose of this clause, and commumcatlons shall be
made by the Reinsurer to each of the Companies constituting the one party, provided,
however, that nothing therein shall impair the rights of such Companies to assert several, -
rather than joint, defenses ot claims, nor be construed as changing the liability of the
Compames under the terms of this Agreement from several to joint, If more than one
Company is involved in the arbmatlon as respondent, the time for appointing the atbitrators

will be extended to six weeks.

Bach party shall bear the expense of its own arbitrator and shall jointly and equally bear
with the other party the expense of the umpire, The remaining costs of the arbitration
proceedings shall be allocated by the board.

ARTICLE 17

INSOLVENCY

In the event of the insolvency of the Company, reinsutance under this Agreement shall be
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‘payable by the Reinsuter on the basis of the liability of the Company under Policy or
Policies reinsuted without diminution because of the insolvency of the Company to the
Company or its liquidator, receiver, or statutory successor, except where the Agreement
specifically provides another payee of such reinsurance in the event of the insolvency of the
Company, and where the Reinsurer with the consent of the direct insured or insuteds has.
assumed such Policy obligations of the Company as direct obligations of the Reinsurer to the
payee under such Policies and in substitution for the obligations of the Company to such -

payees.

It is agreed, however, that the liquidator or receiver ot statutory successor of the insolvent
Company shall give written notice to the Reinsurer of the pendency of a claim against the-
insolvent Company on the Policy or Policies reinsured within a teasonable time after such
claim is filéd in the insolvency proceeding and that during the pendency of such claim the
Reinsurer may investigate such claim and interpose, at its own expense, in the proceeding
where such claim is to be adjudicated, any defense or defenses which it may deem available
to the Company or its liquidator or receiver or statutory Ssuccessor. The expense thus
incurred by the Reinsurer shall be chargeable, subject to court approval, against the
insolvent Company as patt of the expense of liquidation to the extent of a proportionate - -
share of the benefit which may accrue to the Company solely as a tesult of the defense

‘undertaken ' by the Reinsurer.

Should the Company go into liquidation or should a receiver be appointed the - Reinsurer

-+ ghall be entitled to deduct from any sums which may be due or may become due:to the:

"’?-‘Compaliy"‘under this Reinsurance Agreement, any sums which are due to the: Reinsuter ., by -
the Company under this Reinsurance Agreement and which are payable at a fixed or stated
date, as well as any other sums due the Reinsurer which are permitted to be offset under

applicable law.
ARTICLE 18

CONDITIONS

A, This Agreement shall be governed by and construed according to the laws of the -
Commonwealth of Pennsylvania,

B. This Agreement may not be released, discharged, changed or modified except by an
instrument in writing by a duly authorized representative of all of the Parties.

C. All notices, requests, demands or other communijcations made hereunder shall be in
writing and shall be deemed duly given on the date of receipt when personally
delivered or sent by telex, facsimile transmission, overnight courier or registered or
certified mail, postage pre-paid and return receipt requested, to the persons and

k 1
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addresses set forth below, or to such other address or person as either party may
hereafter designated by notice to the other party:

If to the Company, then to:

Legion Insurance Company

One Liberty Place, Suite 2200

1650 Market Street

Philadelphia, PA 19103

Attention; Andrew S. Walsh, General Counsel

If to the Reinsurets:

Mutual Indemnity (Bermuda) Ltd.
PO Box 2064

Hamilton, Bermuda

Attention: Paul Watson, President

IN WITNESS WHEREOF, the parties hereto have 31gned this Remsurance Agreement as
-, of the dates set forth below.

: “In Hamilton, Bermuda . In Phlladelphla, Pennsylvama
this day of , 1995, this Q)SF day of (\DU/, 1995,
MUTUAL INDEMNITY (BERMUDA) LEGION INSURANCE COMPANY
LTD.
By: @a) M
Paul Watson ~~ Allen G. Barry, I@ =
President Vice President
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REINSURANCE AGREENMENT
No..301

This Agreement is made and entered into by and between Legion Insurance Company,
Philadelphia, PA and Legion Indemnity Company, Chicago, IL (hereinafter the “Company™) on
the one part and Mutual Indemnity Ltd,, Hamilton, Bermuda, Mutua) Indemnity (Barbados) Ltd.
of Bridgetown, Barbados, Mutual Indemnity (Bermuda) Lid., Mutual Indemnity (Dublin) Ltd.,
and Mutual Indemnity (US) Ltd., of Hamilton, Bermuda (hereinafter severally and not jointly

called the “Reinsurer”) of the other part. :

Article 1 - Business Reinsured

By this Agreement and subject to the limitations set forth herein, the Reinsurer agrees to
indemnify the Company in respect of the liability which may accrue to the Company as a result
of Loss under Policies set forth in the Exhibits attached hereto. i

Article2 - Cover

The Company shall cede and the Reinsurer shall accept by way of reinsurance a 100%
quota share of all Loss in respect of Policies coming within the scope of this Agreement. Loss.
shall include loss, loss adjustment expense and punitive damages. :

Article 3 - Term
This Agreement shall be effective on the effective date and time as provided in the Exhibit(s) to this
Agreement and shall continue in force until all liabilities under Policy(ies) set forth in the Exhibils

are extinguished or tetminated.

Article 4 - Collatera]

The Reinsurer agrees that it wili furnish at its option to the Company cash and/or a Letter
of Credit (or Letters of Credit) drawn upon a bank approved by the Company and in an amount
as s=t forth in the Exhibits attached hereta, Such Letler of Credil shall be existing and valid so
long as the Company shal: be expesed to any liability under it’s Policies and upon the notice of
termination of any Letter of Credit, unless the Reinsurer substitutes a new and valid Letter or
Credit in the amount required to be maintained hereunder or any other satisfactory security, the

Company may draw down the fands under such Letter of Credit.




The Reinsurer and the Company agree that the Letter of Credit may be drawn upon at any
tine, notwithstanding any other provisior of this Agreement, and be utilized by the Company or
any successor, by operation of law, of the Company including, without limitation, any liquidator,
rehabilitator, receiver or conservator of the Company only fo reimburse the Company for the
Reinsurer's obligations, the payment of which is due under the terms of this Agreemen( and
waich has not been otherwise paid after ten (10) days notice thereof from the Company (o' the-

Reinsurer,
In the event the amount drawn by the Company on any Letter of Credit is in excess of the
actual amount that the Company is permitted to withdraw bereunder, the Company shall

promptly return to the Reinsurer the excess amount so drawn. All of the foregoing shall be
applied without diminution because of the insolvency on the part of the Company or the

" Reinsurer,

The issuing bank shall have no responsibility whatsoever in connection with the propriety
of withdrawals made by the Company or the disposition of funds withdrawn, except to ensure
that withdrawals are made only upon the order of properly authorized reptesentatives-of the

Company.

The Company agress that prior to the withdrawal of any funds under the Letter of Credit
or any other collateral provided by the Reinsurer it shall deliver to the Reinsurer ten (10) days
advance notice specifying the amount and reason thcre_afi_tcr.'

At the request of the Reinsurer, the Letter of Credit will be adjusted quarterly by any
amounts paid by the Reinsurer during the quarter by notice from the Company to the issuing
bank of the amount thereof. In commection. with all payments of losses for which the Company
has &n indemnity obligation under the Policy and Loss Adjustment Expenses (as defined in the:
Policy) and provided the Company is in compliance with this Agreement, the Company may
male such payments and call upon the Reinsurer to reimburse the Company and in the event of
failure of the Reinsurer to make reimbursement within thirty (30) days after demand the
Company may draw uipon a Letter of Credit or use other security held by it. In the event that any
bank issuing any Letter of Credit furnishes notice of the termination of a Letter of Credit, the -
Reinsurer agrees to provide a substitute Letter of Credit or other security satisfactory to the
Company immediately and failure to do so shall entitle the Company to draw upon such Letter of

Credit.

In the event that the Company shall hold funds of the Reinsurer either as a result of direct
payment or by reason of drawing down a part of or all of a Letter of Credit the Company agrees
to pay to the Reinsurer the eaming rate on the-funds held: Such eamning rate shall be computed
by multiplying the average rate of U.S. 6 month Treasury Bills during the quarter by the average

funds held by the Company.

Article 6 — Access to Records

)

+

The Company and the Reinsurer each agree that the other will have access to the books
end records of the other at reasonable :imes for the purpose of obtaining information such as
shal! be required under this Agreement, the Policy or ihe subjecl matter thereol.




Article 7 — IFollow the Fortunes

The Reinsurer agrees to follow the fortunes of the Company and indemnify the Company

in all respects in conmnection with the Policies herein reinsured, including, but not limited to, any
award and/or settlement of punitive damages, judgments in excess of the limits of the liability,
the holding by any court of any portion of the Policy invalid (for example, the invalidation of the
requirement that coverage is limited to occurrences reported during the policy period), costs
associated with disputes between the Company and the Insured, and any other similar happening.
In all such cases the Reinsurer accepts, without limitation of any kind, its liability as provided

herein.

Article 8 — Arbitration

A,

As a condition precedent to any right of action hereunder, any dispute or difference
between the Company and the Reinsurer relating to the interpretation or performance of
this Agreement, including its formation or its validity, or any transaction under this
Agreement, whether arising before or after termination, shall be submitted to binding

arbitration.

Upon written request of any party, each party shall choose an arbitrator and.the twao
chosen shall select a third arbitrator, If either party refuses or neglects to appoint an
arbitrator within thirty (30) days afier receipt of the written request for arbitration, the
requesting party may appoint a second arbitrator. If the two arbitrators fail to agree on
the selection of the third arbitrator within thirty (30) days of their appointment, each of
them shall name three individuals, the other shall decline two, and the selection of the
third arbitrator from those remaining shall be made by the Federal District Court for the
Eastern District of Pennsylvania. All arbitrators shall be disinterested active or'retired
executive officials of insurance or reinsurance companies or underwriters at Lloyd’s,
London, Each party shall submit its case to the arbitrators within thirty (30) days of the

appointment of the third arbitrator.

The parties hereby waive all objections to the method of selection of the arbitrators, it
being the intention of both sides that all the arbitrators be chosen from those submitted by

the parties,

The arbitrators shall have the power to determine all procedural rules for the holding of
the arbitration including but not limited to inspection of documents, examinations of
witnesses and any other matter relating to the conduct of the arbitration. The arbitrators
shall interpret this Agreement as an honorable engagement and not as merely a legal
obligation; they are relieved of all judicial formalities and may abstain from following the
strict rules of law. The arbitrators may award interest and costs, but in no event shall
puritive or exemplary damiges be awarded. Each party shall bear the expense of its own
arbitrator and shall share equally with the other party in the expense of the third arbitrator

and of the arbitration.




Arbitration hereunder shall take place in Philadelphia, Pemnsylvania unless both parties
otherwise agree. Except as provided above, the arbitration shall be in accordance with the rules
and procedures established by the Uniform Arbitration Act as enacted in Pennsylvania

Article 9 — Service of Suit

It is agreed that in the event of the failure of the Reinsurer herean to pay any amount
claimed to be due hereunder, the Reinsurer hereon, ot the request of the Company, will, subject
to -Article 8, submit to the jurisdiction of a Court of compelent jurisdiction with the United
States. Nothing in this clause constitutes or should be understood to constitute a waiver of
Reinsurer’s rights to commence 4n action in any Court of competent jurisdiction in the United
States, to remove an action to a United States Districl Court, or to seek a transfer of a case to
another Court as pemmitted by the laws of the United States or of any state in the United States.
1t is further agreed that service of process in such suit may be made upon Mendes & Mount, 750
Seventh Avenue, New York, NY 10019-6829 and that in any suit instituted against any one of
them upon this Agreement, Reinsurer will abide by the final decision of such Court or of any

Appellate Court in the event of an appeal.

" The above-named are authorized and directed to accept service of process on behalf of = =~
Reinsurer in any such suit and/or upon the request of the Company lo give a written umiertaknw R

' o, tlie Company thal they will enter a general appearance upon Reinsurer’s behalf i in the'évent .

‘.’ (

suoh ‘4 suit shall“be institnted, Nothing shall prevent Reinsurer from chanamg couusel of- .

) cnoaamg any party 1’( chooses to represent its interests, g

* Further, pursuant to any Statute of any state, territory or district of the United States
which makes provision therefore, Reinsurer hercon hereby designate the Supenntendent,
Commissioner or Director of Insurance or other officer specified for that purpose in the statute,
or his successor or successors in office, as their true-and lawful attorney upon whom-may’ be
served any lawful process in any action, suit or proceeding instituted by or on behalf of the
Compuany or any beneficiary hereunder arising out of this Agreement of reinsurance, and hereby
designate the above-named Mendes & Mount as the person to whom the said officer is

awthorized to mai] such process or a true copy thereof.

Article 10 — Preminm and Commission

The Company shall pay to the Reinsurer premium as set forth in the Exhibits attached to

this Agreement.
The Reinsurer shall allow the Company & ceding commission as set forth in the Exhibits

attached to this Agreement,

Article 17 = Notice of Loss and Loss Settlements

The Reinsurer agrees to abide by the loss scttlements of the Company, it being understood,
however, that when so requested the Company will afford the Reinsurer an opportunity to be




associated with (he Company, at the expense of the Reinsurer, in the defense of any claim or suit or
proceeding involving this reinsurance and that the Company will cooperate in every respect in the
defense or control of such claim, suit or proceeding. All settlements by the Company of claims
involving this reinsurance, including voluntary Compromise and Release, when made by th

Company shall be unconditionally binding on the Reinsurer, ~

Article 12 - Currency

Whenever the word “Dollars” or the “$" sign appears in this Agreement, they shall be
construed 1o mean United States Dollars and all transactions under this Agreement shall be in the
United States Dollars. Amounts paid or received by the Company in any other cutrency shall be

converted to United States Dollars at the rate of exchange at the date such transaction is entered -

on the books of the Company.

Article 13 — Insolvency

In the event of the insolvency of the Company, this reinsurance shall be payable directly
to the Company, or to its liquidator, receiver, conservator or statutory successor on the basis of
the liability of the Company without diminution because of the insolvency of the Company or
because the liquidator, receiver, conservator or statutary suceessor of the Company has failed to
pay all or a portion of any claim or except (a) where the Agreement specifically provides

- another payee of such reinsurance in the event of insolvency of the Company, and (b) where the
hie direct insured or insureds have voluntarily assumed such.policy

Reinsurer with the consent of the ¢
obligations of the Company ‘as“direct obligation of the Reinsurer to the payees undei such

policies and in substitution for the obligations of the Company to the payees. It is agreed,
however, that the liquidator, receiver, conservator or statutory successor of the Comipany shall

give written notice to the Reinsurer of the pendency of a claim against the Company indicating

the policy insured which claim would involve a possible liability on the part of the Reinsurer
within a reasonable time after such claim is filed in the conservation or liquidation proceeding or
in the receivership, and that during the pendency of such clajm, the Reinsurer may investigate
such claim and interpose, at their own expense, in the proceeding where such claim is to be
adjudicated, any defense or defenses that it may deem available to the Company or its liquidator,

receiver, conservator or statutory successor, The expense thus incurred by the Reinsurer shall be:

chargeable, subject to the approval of the court, against the Company s part of the expense of
conservation or liquidation to the extent of a pro rata share of the benefit which may accrue to

the Company solely as a result of the defense undertaken by the Reinsurer.

Article 14 — Errors & Omissions

Any inadvertent delay, omission or error shall not relieve either party hereto from any:

liability which would attach to it hereunder if such delay, omission or error had not been made,
nrovided such delay, omission or error is rectified immediately upon discovery.

L

Article 15 — Federal Excise Tax

(Sederal Excise Tax applies only to those Reinsurers, excepting Underwriters at Lioyds
and other Reinsurers exempt from Federal Excise Tax, who are domiciled outside the United

States of America.)

T,




The Reinsurer has agreed 1o allow for the purpose of paying the Federal Excise
Tax 1% of the premium payable hereon to the extent that such premium is subject

to Federal Excise Tax.
In the event of any return of premium becoming due hereunder the Reinsurer will

dednct 1% from the return premium payable hereon and the Company or its agent
should take steps to recover the Tax from the United States Government.

Article 16 - Tax

In consideration of the terms under which this Agreement is issued, the Company
undertakes not to claim any deduction of the premium hereon when making Canadian tax or
when maldng tax retutns, other than income or profits tax returns, to any state or territory of the

United States of America or to the District of Columbia.

Article 17 - Miscellaneous

A.

This Agreement represents the sole and exclusive agresment among the parties
conceming the subject matter hereof and shall be govemed by and construed

according to the laws of the Commonwealth of Pennsylvania. - -

This Agreement may not be rclcased!“discbargéd,\: changed ;'o‘rf fodified except by an
instrument in writing signed by a duly anthorized representative of all of the Parties.

All notices, requests, demands or other communications made hereunder shall be in
writing and shall be deemed duly given on the date of receipt when personally
delivered or sent by telex, facsimile transmission, overnight courier or registered or
certified mail, postage pre-paid and retutn receipt requested, to the persons and
addresses set forth below, or to such other address or person as cither party may

hereafter designated by notice to the other party:

Ifto the Company, then to: If to the Reinsuret, then to:
LEGION INSURANCE COMPANY MUTUAL INDEMNITY LIMITED
One Logan Square, suite 1400 44 Church Street
Philadelphia, PA 19103 PO Box 2064

Hamilton, HM, HX, Bermuda
Attention: Andrew S, Walsh, Attention: David Alexander, President

General Counsel




In Witness Whereof to the Parties have executed this Agreement

on the dayof , 2002, in Philadelphia., PA

LLEGION INSURANCE COMPANY
LEGION INDEMNITY COMPANY
VILLANOVA INSURANCE COMPANY

{“Company”)
By:

n Witness Whereof to the Parties have executed this Agreement

,2002 in Hamilion, Bermuda

on the day of

MUTUAL INDEMNITY LTD,
- MUTUAL INDEMNITY (BARBADOS) LTD.
- MUTUAL INDEMNITY (BERMUDA) LTD. :
*'MUTUAL INDEMNITY (DUBLIN) LTD. e SR -
‘MUTUAL INDEMNITY (US) LTD D e WE ey

(“Reinsurer”)

By:




EXHIBIT __
TO REINSURANCE AGREEMENTNO. 301
BETWEEN

LEGION INSURANCE COMPANY
1. BGION INDEMNITY INSURANCE COMPANY
VILLANOVA INSURANCE COMPANY
("COMPANY")

AND

MUTUAL INDEMNITY LTD.
MUTUAL INDEMNITY (BARBADOS) LTD.
MUTUAL INDEMNITY (BERMUDA) LID.
MUTUAL INDEMNITY (DUBLIN) LTD.
MUTUAL INDEMNITY (US) LTD
(“Reinsurer”)

This Exhibit shall be effective XXXXXHXXXX and shall be subject to all terms and conditions of
the Reinsurance Agreement (the "Agreement") to which it is attached. ‘

The Reinsurer shall be li':a_bl;é to the Cé;ﬁpéﬁy under terms-and conditions of this Agreement for the

following Policy:

POLICY NUMBER(S): { XX

NAME INSURED: ).0.0.0.9.0.0,0.0.0,0.¢

COVERAGES: 000 0.600.0.00¢

POLICY PERIOD: )10,6.6.0.0:6:6,0.0,0¢

POLICY PREMIUM: The Company shall pay to the Reinsurer SXX3OOXX less a ceding
commission provided herein,

CEDING COMMISSION

The Reinsurer shall allow the Company a flat commission equal to FXXIXXXXX The Reinsurer
understands and agrees that the ceding commission is based in part on an estimate of certain expenses
incurred by the Company, including but not limited to, taxes (including Federal Excise Tax), licenses,
assigned risk assessments, boards, bureau, {which represent an amount equal to § 3XXXXXX and
unallocated claims expenses not paid by insured and agrees lo allow such additional ceding
commission to pay the actual expenses incurred by Company in excess of such estimate. Inreturn for
accepting 100% of the liability for such excess expenses, if the actual expenses are determined by the
Company to be less than the estimate, the Reinsurer shall receive an amount equal to 100% of the

difference between the actual and estimaled expenses.




COLLATERAL

The initial collateral shall be in the amount of SXXXXXXNXX and shall be posted prior to the
inception of the Policy. The collateral shall be subject to quarterly adjustments in accordance with

Artticle 4.
INFORMATION

Policy Limits at Inception Date of the Policy:

IN WITNESS WHEREOF, the parties hereto have signed.this Reinsurance Agreement as of the dates
sot forth below,

- In Philadelphia, PA In ,
" Onthe - day of 2002 Onthe dayof 3002
LEGION INSURANCE COMPANY MUTUAL INDEMNITY LTD.
LEGION INDEMENITY MUTUAL INDEMNITY (BARBADOS) LTD.
VILLANOVA INSURANCE COMPANY MUTUAL INDEMNITY (BERMUDA) LTD.
MUTUAL INDEMNITY (DUBLIN) LTD.
MUTUAL INDEMNITY (US) LTD
By: ' By
Title:

Title:
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Legion Insurance Company (In Liquidation)
Villanova Insurance Company (In Liquidation)
Listing of Commuted Accounts with Mutual Indemnity Bermuda, LTD

CHE
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100001 PATTERSON SMITH L30 Guar Cost Only Legion & Villanova
100002 PATTERSON SMITH L30 Guar Cost Only Leglon & Villanova
101401 CISCO REMODELERS 030 Guar Cost Only Legion
103301 ALLIANCE EMPLOYEE LE X30 Guar Cost & Large Ded __|Legion
104001 WALLACE, WELCH, WILL B31 Guar Cost Only _JLegion
104301 NEW ORLEANS TAXI C31 Guar Cost Only Legion
104302 NEW ORLEANS TAXI C3f1 Guar Cost Only Legion
104401 MIDWEST GENL UW A32 Guar Cost Only Legion
104402 MIDWEST GENL U/W A32 Guar Cost Only Legion
105001 ARIC WC AGENCY CAPTI 131 Guar Cost Only Leglon
106201 RESTAURANTEUR PROGRA J30 Guar Cost Only - Legion
106401 SERVICE STATION INS M31 Guar Cost Only Legion
106801 CORPORATE RESOURSE M P31 Guar Cost & Large Ded _ |Legion
106802 CORPORATE RESOURCE M P31 Guar Cost & Large Ded |Legion
106803 CORPORATE RESOURCE M P31 Guar Cost & Large Ded  |Legion
106804 CORPORATE RESOURCE M P31 Guar Cost & Large Ded  |Leglon
106805 CORPORATE RESOURCE M P31 Guar Cost & Large Ded  |Legion
107501 FURMAN COMPANY, LLC R32 Guar Cost Only Legion
107502 FURMAN COMPANY, LLC R32 Guar Cost Only Legion’

108001 - MIDWEST GENERAL A32 Guar Cost Only . Legioh'-

110104 BRASWELL ENTERPRISES 037 Guar Cost & Large Ded Legion-

110105 BRASWELL ENTERPRISES 037 Guar Cost & Large Ded  |Villahova

112901 LINK STAFFING SERVIC G32 Guar Cost & Large Ded _|Legion

112902 LINK STAFFING SERVIC G32 Guar Cost & Large Ded  |Legion

112903 LINK STAFFING SERVIC G32 Guar Cost & Large Ded _ |Legion

112904 LINK STAFFING SERVIC G32 Guar Cost & Large Ded  |Leglon

112905 LINK STAFFING SERVIC G32 Guar Cost & Large Ded _|Villahova

113501 J.M. WILSON-BOBTAIL N33 Guar Cost Only Legion _ o
1 13502 J.M. WILSON N33 Guar Cost Only Legion

113503 J.M. WILSON N33 Guar Cost Only Legion

113601 MI HOME BUILDERS N33 Guar Cost Only Legion

113602 M! HOME BUILDERS N33 Guar CostOnly Legion

113603 MI HOME BUILDERS N33 Guar Cost Only - Leglon

114201 EMCARE/HIS GROUP 132 Guar Cost Only Legion

114301 BYRNE AGENCY PROGRAM . E32 Guar Cost Only Legion

114501 PIA MISC E&O K32 Guar Cost Only Legion

114502 PIA MISC E&O K32 Guar Cost Only Legion

114503 PIA MISC E&QO K32 Guar Cost Only Leglon

114504 PIA MISC E&O K32 Guar Cost Only Legion

114505 PROFESSIONAL INDEMNITY AGENCY|K32 Guar Cost Only Legion

114901 DENNIS INSURANCE GRP us2 Guar Cost Only Legion & Villanova
117801 NATIONAL CHINESE SER X32 Guar Cost Only Legion

117802 NATIONAL CHINESE SER X32 Guar Cost Only Legion

118101 PREFERRED CONSTRUCT B33 Guar Cost Only Legion & Villanova
118102 PREFERRED CONSTRUCT B33 Guar Cost Only Legion & Villanova
118103 PREFERRED CONSTRUCT B33 Guar Cost Only Legion & Villanova
120701 MERCER TRANSPORTATIN 133 Guar Cost Only Legion

120702 MERCER TRANS CO.INC. 133 Guar Cost Only Leglon

120703 " IMERCER TRANS CO.INC. 133 Guar Cost Only Leglon

120704 MERCER TRANS CO.INC. 133 Guar Cost Only Leglon




Legion Insurance Company (In Liquidation)
Villanova Insurance Company (In Liquidation)
Listing of Commuted Accounts with Mutual Indemnity Bermuda, LTD
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123703 AEGIS PUBLIC SCHOOL 036 Guar Cost Only - Villanova

123704 AEGIS PUBLIC SCHOOL 036 Guar Cost Only - Villanova.

125001 PRO CONTRACTORS' ADV D35 Guar Cost Only Legion & Villanova

125002 PRO CONTRACTORS'ADV D35 Guar Cost Only - Legion & Villanova

125201 EXTENSIS, INC T33 Guar Cost Only Legion ~

125202 EXTENSIS, INC T33 Guar Cost Only Leglon

125203 EXTENSIS, INC T33 Guar Cost Only Legion

125204 EXTENSIS, INC T33 Guar Cost Only - Leglon

126901 GRIFFING SWAN & LAl Z33 Guar Cost Only Villanova -

127601 AMS STAFF LEASING, INC F34 Guar Cost Only Leglon -

129401 GREAT NORTHERN U/W E34 Guar Cost Only Villanova -

129402 GREAT NORTHERN UW E34 Guar Cost Only Villanova’

130801 MALTA-O'NEAL & ROUTS D34 Guar Cost Only Legion .

130802 MALTA-O'NEAL & ROUTS D34 Guar Cost Only - - Legion

130803 MALTA-O'NEAL & ROUTS D34 . |Guar Cost Only Legion & Villanova

132201 GF MANAGEMENT H34 Guar Cost Only Legion & Villanova

132202 |GF MANAGEMENT H34 Guar Cost Only Legion & Villanova |-

132203 - |GF MANAGEMENT H34 Guar Cost Only Legion & Villanova
1133401 ~|1SQUTH DAKOTA WC PROG J34 Guar Cost Only - Leglon%‘t '
“1133501 - SOUTH DAKOTA WC PROG J34 Guar Cost Only : ‘
| 133901 - % |ALLIED BENEFIT SYST L34 Guar Cost Only~ :
1134601 " "|RANDSTAD NORTH AMER 034 Guar Cost & Large/Ded Leglqn Lo

134602 RANDSTAD NORTH AMER 034 Guar Cost & Large'Ded  |Legion™

134603 RANDSTAD NORTH AMER 034 Guar Cost & Large Ded  |Leglon -

134801 RESTORATION HARDWARE N34 Guar Cost & Large Ded  |Legion

136701 GREAT NORTHERN BSNSS E34 Guar Cost Only Villanova

136702 GREAT NORTHERN BSNSS E34 Guar Cost Only Villanova:

137201 CAPS F35 Guar Cost Only Legion = __ |

137202 CAPS F35 Guar Cost Only Legion )

137203 CAPS F35 Guar Cost & Large Ded  [Legion & Villanova

137301 GREAT NORTHERN U/W E34 Guar Cost Only Villanova’

140001 PERSONNEL PLUS P34 Guar Cost Only Villanova

141501 SHANER HOTEL GROUP S35 Guar Cost & Large Ded  jLeglon .

142001 OZARK MOUNTAIN uss Guar Cost Only Legion

142101 J&J STAFFING RESOURC X386 Guar Cost & Large Ded _|Legfon

142701 IMA PIZZA HUT B36 Guar Cost Only Leglon

142702 IMA PIZZA HUT B36 Guar Cost Only Legion

142801 IMA ENERGY PROGRAM B36 Guar Cost Only Leglon

142802 IMA ENERGY PROGRAM B36 Guar Cost Only Legion & Villanova

143001 ABCO INS UNDERWRITER Z35 Guar Cost Only Legion

143101 MJ EMPLOYMENT C36 Guar Cost & Large Ded _|Legion

144101 RADIO DISPATCH A36 Guar Cost Only Legion & Villanova

144602 SAN MANUEL BAND J37 Guar Cost Only Legion

145201 AMFED COMPANIES F36 Guar Cost Only Legion

147001 INT CHURCH OF CHRIST T36 Guar Cost & Large Ded  [Legion

147002 INTERNATIONAL CHURCH T36 Guar Cost & Large Ded _[Legion

147701 AUXI HEALTH Y36 Guar Cost Only Legion

147702 AUXI| HELATH Y36 Guar Cost Only Legion

147901 BUSINESS INTERLINK X36 Guar Cost & Large Ded  |Leglon

147902 BUSINESS INTERLINK X368 Guar Cost & Large Ded  |Legion
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Legion Insurance Company (In Liquidation)
Villanova Insurance Company (In Liquidation)
Listing of Commuted Accounts with Mutual Indemnity Bermuda, LTD

TBN OF TENNESSEE

Guar Cost & Large Ded

Legion ‘

149001 AZ AUTO DEALERS ASSO Guar Cost Only : Legion

149002 AZ AUTO DEALERS ASSO Guar Cost Only Legion

149101 JEWISH COMMUNITY FED Guar CostOnly - - - Legion & Villanova
149102 JEWISH COMMUNITY FED Guar CostOnly Villanova . -
149401 RIO FARMS Guar Cost Only - Legion

149701 ACTION PAYROLL, INC. |Guar Cost & Large Ded __|Legion
150001 . WARD NORTH AMERICA Guar Cost Only - Legion '

150002 WARD NORTH AMERICA Guar Cost & Large Ded _ |Legion L
15C201 HIGHLAND POINT IND Guar Cost & Large Ded | Villanova

1560701 COASTAL INTERNATIONL Guar Cost & Large Ded _|Legion

150702 COASTAL INTERNATIONL Guar Cost & Large Ded _ |Legion

151801 ALL ERECTION CRANE Guar Cost & Large Ded  |Leglon

152101 BIG O TIRES - Guar Cost Only - Villanova

153401 . RURAL METRO CORP Guar Cost & Large Ded _|Legion’

154701 C MONDAVI & SONS INC Guar Cost & Large Ded _|Legion

154801 PASCHALL TRUCK LINES ] Guar Cost Only Legion

156001 SADELITE ' 38, . Guar Cost & Large Ded | Villanova

156401 GLOBAL INTERMODAL /38" Guar Cost & Large Ded _ |Legion

157301 INFIINDUSTRIES ... . )3 Guar Cost & Large Ded __|Legion

158001 EAST COAST HOCKEY LE Guar Cost Only Villanova

158301 BURLINGTON MOTOR CAR %1 139 Guar Cost & Large Ded  |Legion

158501 CHICK PACKAGING M39~ Guar Cost Only Legion

159001 STEVEN PAINTON CORP P39 Guar Cost & Large Ded _|Legion

159701 COVAN WORLDWIDE MOVI X39 Guar Cost & Large Ded  |Leglon

160101 SUPERIOR AIR GROUND Y39 Guar Cost & Large Ded _|Legion & Viilanova
160601 CRESCENT TRUCK LINES D40 Guar Cost & Large Ded _|Legion & Villanova
160901 TRUCK FOR YOU, INC H40 Guar Cost Only Legion

514009 COMP ADVANTAGE N23 Guar Cost Only Legion & Villanova
514010 COMP ADVANTAGE N23 Guar Cost Only Legion & Villanova
514011 COMP ADVANTAGE C39 Guar Cost Only Legion & Villanova
514465 COMP ADVANTAGE N23 Guar Cost Only Legion :
514576 COMP ADVANTAGE N23 Guar Cost Only Leglon

514687 COMP ADVANTAGE N23 Guar Cost Only Leglon

514798 COMP ADVANTAGE N23 Guar Cost Only - Legion

514809 COMP ADVANTAGE N23 Guar Cost Only Legion

549465 PARF T24 Guar Cost Only Legion

549576 PARF T24 Guar Cost Only Leglon

549687 PARF T24 Guar Cost Only Legion

549798 PARF T24 Guar Cost Only Legion

549809 PARF T24 Guar Cost Only Legion

556132 DPSA T23 Guar Cost Only Legion

556243 DPSA T23 Guar Cost Only Legion

556354 DPSA T23 Guar Cost Only Legion

575132 DPSA T23 Guar Cost Only Legion

575243 DPSA T23 Guar Cost Only Leglon

575354 DPSA T23 Guar Cost Only Legion

615143 HC WATSON B20 Guar Cost & Large Ded _ |Legion

615254 HC WATSON B20 Guar Cost & Large Ded _|Legion

616365 HC WATSON B20 Guar Cost & Large Ded  |Legion




Legion Insurance Company (In Liquidation)
Villanova Insurance Company (In Liquidation)
Listing of Commuted Accounts with Mutual Indemnity Bermuda, LTD

Guar Cost & Large Ded

Legion

615476 HC WATSON B20

615687 HC WATSON B20 Guar Cost & Large Ded __|Legion

616143 PITTSBURGH TRANSPORT A20 Guar Cost Only - Legion

616254 PITTSBURGH TRANSPORT A20 Guar Cost Only Legion -

616365 PITTSBURGH TRANSPORT A20 Guar Cost Only Legion

616476 PITTSBURGH TRANSPORT A20 Guar Cost Only Leglon

616587 PITTSBURGH TRANSPORT A20 'Guar Cost Only Legion

617365 VARI CORP. D20 Guar Cost Only " {Leglon
1618143 . CSS COOPER C20 Guar Cost & Large Ded~_{Legion

619143 T.F. BOYLE G20 Guar Cost Only Legion
1619254 T.F. BOYLE G20 Guar Cost Only Legion

619365 T.F. BOYLE G20 Guar Cost Only Legion

620143 HOSPITAL CENTRAL E20 Guar Cost & Large Ded _|Legion

621008 LANTIS ENT F20 Guar Cost & Large Ded __|Leglon
1621009 LANTIS ENT. F20 Guar Cost & Large Ded __{Leglon

621143 LANTIS ENT. F20 Guar Cost & Large Ded __|Legion
1621254 LANTIS ENT. F20 Guar Cost & Large Ded _|Legion

621365 LANTIS ENT. F20 Guar Cost & Large Ded _jLegion - :-

621476 LANTIS ENT. = F20 Guar Cost & Large Ded

6215687 LANTIS ENT. F20 Guar Cost & Large Ded

621698 LANTIS ENT: 5 F20 Guar Cost & Large Ded

621709 LANTIS ENT. - F20 Guar Cost & Large Ded "~

622143 HALLAMORE CORP: 120 Guar Cost & Large Ded

623143 MEEKS : H20 Guar Cost Only

624143 M MANPOWER L20 Guar Cost & Large Ded

624365 MI MANPOWER L.20 Guar Cost & Large Ded

625143 CONCORD SERV. CORP:. K20 Guar Cost Only

025254 CONGORD SERV. CORP. K20 Guar Cost Only .

625365 CONCORD SERV. CORP. K20 Guar Cost Only .

629143 PAWNEE INDUSTRIES N20 Guar Cost & Large Ded

631143 ANDY FRAIN SERY, M20 Guar Cost & Large Ded

637008 ON ASSIGNMENT P20 Guar Cost & Large Ded

637009 ON ASSIGNMENT P20 Guar Cost & Large Ded

637153 ON ASSIGNMENT P20 Guar Cost & Large Ded

637264 ON ASSIGNMENT P20 Guar Cost & Large Ded

637375 ON ASSIGNMENT P20 Guar Cost & Large Ded

637486 ON ASSIGNMENT P20 Guar Cost & Large Ded

637597 ON ASSIGNMENT P20 Guar Cost & Large Ded

637608 " |ON ASSIGNMENT P20 Guar Cost & Large Ded

637719 ON ASSIGNMENT P20 Guar Cost & Large Ded

638153 HARRON COMMUNICATION S20 Guar Cost & Large Ded

638264 HARRON COMMUNICATION 520 Guar Cost & Large Ded

638375 HARRON COMMUNICATION 820 Guar Cost Only

638486 HARRON COMMUNICATION 520 Guar Cost Only

639153 MEMOREX Uz20 Guar Cost & Large Ded

~42183 PREMIER AUTO V20 Guar Cost Only

642264 PREMIER AUTO V20 Guar Cost Only

644264 METRO CARE Y20 Guar Cost & Large Ded

645153 NAIT (NON FL - WC) T20 Guar Cost Only

645264 NAIT (NON FL - WC) T20 Guar Cost Only
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646153 T (INLAND & BUS) T20 Guar Cost O
646264 NAIT (INLAND & BUS) T20 Guar CostOnly Legion
647163 ZAPATA CORP X20 Guar Cost & Large Ded _|Legion
648153 ~|TOTAL HOME HEALTH B21 Guar Cost Only - Legion
648264 - TOTAL HOME HEALTH B21 Guar Cost Only Legion
© 1648375 TOTAL HOME HEALTH _|B21 Guar Cost Only Legion
648486 TOTAL HOME HEALTH B21 Guar Cost Only Leglion
RARBQT TOTAL HOME HEALTH B21 CGuar Cost Only. Legion
650163 JP NOONAN Z20 Guar Cost & Large Ded _{Legion -
650264 JP NOONAN 720 Guar Cost & Large Ded _|Legion
650375 JP NOONAN Z20 Guar Cost & Large Ded _|Legion
650486 JP NOONAN . 7220 Guar Cost & Large Ded __|Leglon
652007 DIRECTORY DIST E21 Guar Cost & Large Ded - |Legion
652008 DIRECTORY DIST E21 Guar Cost & Large Ded _ |Legion
652009 DIRECTORY DIST E21 Guar Cost & Large Ded _|Leglon
652154 DIRECTORY DIST E21 Guar Cost & Large Ded _|Legion
652265 DIRECTORY DIST E21 Guar Cost & Large Ded __|Legion
652376 DIRECTORY DIST E21 | Guar Cost & Large Ded __|Legion
652487 DIRECTORY DIST E21. !~ Guar Cost & Large Ded __|Leglon
- 1652598 DIRECTORY DIST E21: % {Guar Cost & Large Ded _|Leglon
652609 DIRECTORY DIST E21. {Guar Cost & Large Ded __|Legion
653487 SPENCERS OF MT AIRY 214 1 Guar Cost Only Legion
653598 ~[SPENCERS OF MT AIRY 121 Guar Cost Only Legion
654154 RTK GROUP D21 Guar Cost & Large Ded __|{Legion
654265 RTK GROUP D21 Guar Cost & Large Ded __{Legion
656153 WI HOSPITAL (CHAIS) F21 Guar Cost Only ‘|Legion
656264 WI HOSPITAL (CHAIS) F21 Guar Cost Only Legion
656375 WISCONSIN HOSPITAL F21 Guar Cost Only Legion
656486 WISCONSIN HOSPITAL F21 Guar Cost Only Leglon ~
657487 PERSONNEL POOL ALLEN G21 Guar Cost & Large Ded _ |Legion
663154 OREGON REHAB £21 Guar Cost Only Legion
664154 WALSH CAB N21 Guar Cost Only | Legion
664265 WALSH CAB N21 Guar Cost Only Legion
664376 WALSH CAB N21 Guar Cost Only Legion
665154 PITTSBURGH FOOD & BE 021 Guar Cost Only Legion
665265 PITTSBURGH FOOD & BE K28 Guar Cost Only _ Leglon
666487 HOME HEALTHCARE-BERK R21 Guar Cost Only Legion
667154 INTERNATIONAL TOTAL S21 Guar Cost & Large Ded __|Legion
667265 INT'L TOTAL SERVICES 821 Guar Cost & Large Ded . |Legion
667376 INT'L TOTAL SERVICES 521 Guar Cost & Large Ded Legion
669154 YIELD HOUSE IND. X21 Guar Cost Only Legion
669265 YIELD HOUSE IND. X21 Guar Cost Only Leglon
670154 COMMERCIAL RESINS Y21 Guar Cost Only Leglon
673154 HBA CORP W21 Guar Cost Only Legion
73265 HBA CORP W21 Guar Cost Only Legion
673376 HBA CORP W21 Guar Cost Only Legion
673487 HBA CORP W21 Guar Cost Only Legion
676154 CHOICE SYSTEMS B22 Guar Cost & Large Ded _|Legion
676265 CHOICE SYSTEMS B22 Guar Cost & Large Ded __|Legion
1680154 MICHIGAN TRUCKING J22 Guar Cost Only Legion
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680265 MICHIGAN TRUCKING Guar Cost Only-. Legion
682154 WHOLE FOODS MARKET Q22 Guar Cost Only- Legion
683154 CMS TRANSPORTATION M22 Guar Cost & Large Ded __|Legion
683265 CMS TRANSPORTATION M22 Guar Cost & Large Ded __|Leglon -
689154 CHAIS - BRIM L22 Guar Cost Only Legion
690007 WARREN EQUITIES N22 Guar Cost & Large Ded _|Legion -
690008 WARREN EQUITIES N22 Guar Cost & Large Ded __|Leglon '~ ..
290154 WARREN EQUITIES N22 Guar Cost & Large Ded __|{Legion
690265 WARREN EQUITIES N22 Guar Cost & Large Ded _|Legion.
690376 WARREN EQUITIES N22 Guar Cost & Large Ded __|Legion
1690487 TWARREN EQUITIES N22 Guar Cost & Large Ded___|Leglon
690598 WARREN EQUITIES N22 Guar Cost & Large Ded _|Leglon
690609 WARREN EQUITIES N22 Guar Cost & Large Ded _ [Legion
692007 TUTERA GROUP . R22 Guar Cost & Large Ded _{Leglon
692008 TUTERA GROUP R22 Guar Cost & Large Ded__|Leglon
692154 TUTERA GROUP R22 Guar CostOnly . {Leglon’
692265 TUTERA GROUP R22 Guar Cost Only’ Legion
692376 TUTERA GROUP 1R22 Guar Cost Only Legion
892487 ' |TUTERA GROUP ! — |Guar Cost Only Legion
602588 - . TUTERA GROUP ~Guar Cost & Large Ded - _:|Legion
692609 . TUTERAGROUP £ .. = .|Guar Cost Only -+ ~|Legion
693154 . CONTINENTALAMERICAN Guar Cost & Large Ded __|Leglon
693276 CONTINENTAL AMERICAN Guar Cost & Large Ded " |Leglon
693387 CONTINENTAL AMERICAN Guar Cost & Large Ded _ |Leglon
695154 SOUTH DAKOTA WORKERS ' Y22 Guar Cost Only ‘ Legion
1R95265 SOUTH DAKOTA WORKERS Y22 Guar Cost Only | Legion
695376 SOUTH DAKOTA WORKERS {Y22 Guar Cost Only Legion
695487 SOUTH DAKOTA WORKERS Y22 Guar Cost Only Legion
695598 SOUTH DAKOTA WORKERS Y22 Guar Cost Only Legion
695609 SOUTH DAKOTA WORKERS Y22 Guar Cost Only Legion
697265 VERNON L. GOEDECKE A23 Guar Cost & Large Ded __|Legion
697487 VERNON L. GOEDECKE A23 Guar Cost & Large Ded Leglon
699154 NATIONAL MOVING & ST B23 Guar Cost Only Legion
699265 NATIONAL MOVING & ST B23 Guar Cost Only Legion -
699376 NATIONAL MOVING & ST B23 Guar Cost Only Legion -
704006 RICHARDSON SPORTS D23 Guar Cost & Large Ded __|Legion
704007 RICHARDSON SPORTS D23 Guar Cost & Large Ded _|Leglon
704164 RICHARDSON SPORTS D23 Guar Cost & Large Ded __|Legion
704276 RICHARDSON SPORTS D23 Guar Cost & Large Ded Legion
704387 RICHARDSON SPORTS D23 Guar Cost & Large Ded _{Legion
704498 RICHARDSON SPORTS D23 Guar Cost & Large Ded Legion
704509 RICHARDSON SPORTS D23 TGuar Cost & Large Ded __{Legion
707154 DAT INS SERVICES S22 Guar Cost Only Legion
7Q9275 MANPOWER OF DETROIT {23 Guar Cost & Large Ded __|Legion
709386 MANPOWER OF DETROIT 123 Guar Cost & Large Ded __|Legion
710164 REHABILITY CORP H23 Guar Cost & Large Ded _[Legion
712164 AM INTL AIRWAYS. K23 Guar Cost & Large Ded __|Leglon
714164 BMS CONTRACT SERVICE J23 Guar Cost & Large Ded __{Leglon
714508 BMS CONTRACT SERVICE J23 Guar Cost & Large Ded _|Legion
1714609 BMS CONTRACT SERVICE J23 Guar Cost & Large Ded__ {Legion
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71461 BMS CONTRACT SERVICE J23 ost & Large Ded __|Legion
714611 BMS CONTRACT SERVICE J23 Guar Cost & Large Ded __|Legion -
715164 NABS F23 Guar Cost Only Legion:
716275 NABS F23 Guar Cost Only Legion.
715386 NABS F23 Guar Cost Only Legion’
715497 NABS F23 Guar Cost Only Legion
715508 NABS F23 Guar Cost Only : Legion -
716165 SUMMIT MEDICAL HOLD W23 Guar Cost Only : Legion
717165 AMLEASE/SUMMIT §23 Guar Cost & Large De Legion
717276 AMLEASE ' 523 Guar Cost & Large Ded __|Legion
719165 ~|[YOUNG SALES CORP V23 Guar CostOnly - Leglon
719276 "IYOUNG SALES CORP V23 Guar Cost Only Legion
719387 YOUNG SALES CORP . V23 Guar Cost Only _ [Leglon
721165 SANTA MARIA GROWERS R23 Guar Cost Only Legion
721276 SANTA MARIA GROWERS P26 Guar Cost Only Legion
721387 SANTA MARIA GROWERS F29 Guar Cost Only Legion
724164 KRAPH'S COACHES M23 Guar Cost Only Legion
724275 KRAPH'S COACHES M23 —[Guar Cost Only Legion
724386 KRAPH'S COACHES M23 ~1Guar Cost Only: Legion
729165 ARCADIA/GRAYROSE u23- 7 |Guar Cost & Large Ded __|Legion -
729276 ARCADIA/GRAYROSE U23 - |Guar Cost & Large Ded _[Legion
729387 ARCADIA/GRAYROSE U23: ~"|Guar Cost & Large Ded __|Leglon
7311656 KANSAS MOTOR CARRIER Y23' Guar Cost Only Leglon
731276 KANSAS MOTOR CARRIER Y23 Guar Cost Only Legion
731387 KANSAS MOTOR CARRIER Y23 Guar Cost Only Legion L
131498 KANSAS MOTOR CARRIER Y23 Guar Cost Only - Legion
737165 FCIA AUTO 723 Guar Cost Only Legion
737276 FCIA AUTO 723 Guar Cost Only 1Legion
741165 CUSTOM HARVEST F24 Guar Cost Only - Legion
741276 CUSTOM HARVEST F24 Guar Cost Only Legion
741387 CUSTOM HARVEST F24 Guar Cost Only Leglion
741498 CUSTOM HARVEST F24 Guar Cost Only Legion
741509 CUSTOM HARVEST F24 Guar Cost Only Leglon
743165 VAN PAK D24 Guar Cost & Large Ded Leglon
744165 HINES B24 Guar Cost Only Legion
744276 HINES B24 Guar Cost Only Legion
751165 J. HENRY CONTRACTING 024 Guar Cost Only Legion
751276 J. HENRY CONTRACTING 024 Guar Cost Only Leglon
751387 J. HENRY CONTRACTING 024 Guar Cost Only Legion
752165 PA TEMP ASSOCIATION M24 Guar Cost Only Legion
752276 PA TEMP ASSOCIATION M24 Guar Cost Only Legion
752387 PA TEMP ASSOCIATION M24° Guar Cost Only Leglon
753006 CALIF MOBILE HOME A24 Guar Cost Only Legion
753165 CALIF MOBILE HOME Q35 Guar Cust Only Legion
753276 CALIF MOBILE HOME Q35 Guar Cost Only Leglon
753387 CALIF MOBILE HOME Q35 Guar Cost Only Legion
753498 CALIF MOBILE HOME A24 Guar Cost Only Legion
753509 CALIF MOBILE HOME A24 Guar Cost Only Legion
759165 GIANT EAGLE W24 Guar Cost Only Legion
759276 GIANT EAGLE W24 Guar Cost Only Legion
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760165 ADAP, . . Leglon
761006 CUST-O-FAB SERVICE N24 Guar Cost & Large Ded _|Legion:
761007 | CUST-O-FAB SERVICE N24 Guar Cost & Large Ded __|Leglon
761165 CUST-O-FAB SERVICE N24 Guar Cost & Large Ded _|Legion .
761276 CUST-O-FAB SERVICE N24 Guar Cost & Large Ded __|Legion
1761387 CUST-O-FAB SERVICE N24. Guar Cost & Large Ded __|Legion
61498 CUST-O-FAB SERVICE N24 . Guar Cost & Large Ded __{Legion
761509 CUST-O-FAB SERVICE N24 - Guar Cost & Large Ded __|Legion
764165 CARSON SERVICE . R24 Guar Cost & Large Ded __|Legion
764276 CARSON SERVICE R24 Guar Cost & Large Ded__|Leglon
764387 . CARSON SERVICE . R24 . Guar Cost & Large Ded _{Leglon
764498 CARSON SERVICE R24 Guar Cost & Large Ded _|Leglon
764509 CARSON SERVICE . R24 Guar Cost & Large Ded _[Legion
772165 AMERICAN PACKAGING X24 Guar Cost & Large Ded __|Legion
772276 AMERICAN PACKAGING |X24 Guar Cost & Large Ded __|Legion
774165 KANSAS IND OIL & GAS A25 “|Guar Cost Only legion
774276 KANSAS INDOIL & GAS .. _|A25. Guar Cost Only Legion
774387 KANSAS INDOIL & GAS . : 3 Guar Cost Only Legion
774498 —|KANSASINDOIL & GAS ... A25 Guar Cost Only Leglon
774509 -~ JKANSAS CITY IND-OIL. "." 25, Guar Cost Only Legion
775276 |EMI ENTERPRISES _ Q28 Guar Cost Only 1Legion
775387 TEMI ENTERPRISES ¢+ "% Q28 Guar Cost Only Legion
778165 TASSOC WHOLESALE GROC S24 Guar Cost Only Legion
779165 BACE STAFFING . V24 “[Guar Cost & Large Ded _|Legion
782165 SINGLE SOURCE ROOFIN C25 TGuar Cost & Large Ded __{Legion
782276 SINGLE SOURCE ROOQFIN . C25 “[Guar Cost & Large Ded _|Legion
782387 SINGLE SOURCE ROOFIN C25 Guar Cost & Large Ded _|Leglon
786165 OXFORD INDUSTRIES L25 Guar Cost & Large Ded __|Legion
786276 OXFORD INDUSTRIES L25 Guar Cost & Large Ded _|Legion
790165 LOCKTON-WHITE GMC 08 Guar Cost Only " {Leglon
790276 LOCKTON-WHITE GMC 08 Guar Cost Only Legion
790387 LRS LEASING (VOLVO) 08 Guar Cost Only Legion
793006 PARENT TEACHER ASSOC H25 Guar Cost Only Leglon
793007 PARENT TEACHER ASSOC H25 Guar Cost Only Leglon
793165 PARENT TEACHER ASSOC H25 Guar Cost Only Legion
793276 PARENT TEACHER ASSOC H25 Guar Cost Only Legion
793387 PARENT TEACHER ASSOC H25 Guar Cost Only Legion
793498 PARENT TEACHER ASSOC H25 Guar Cost Only Legion
793509 PARENT TEACHER ASSOC H25 Guar Cost Only Legion
794175 MUCIP, INC. J26 Guar Cost & Large Ded __|Legion
796175 MONSEY PRODUCTS P25 Guar Cost Only Legion
796286 MONSEY PRODUCTS P25 Guar Cost Only Legion
797006 VMIAC V25 Guar Cost Only Leglon
797175 VMIAC V25 Guar Cost Only Legion
797286 VMIAC V25 Guar Cost Only Legion
797387 VMIAC V25 Guar Cost Only Legion
797408 EMPLOYERS RISK(VMI&C V25 Guar Cost Only Legion
7975089 EMPLOYERS RISK(VMI&C V25 Guar Cost Only Legion
798165 ALLIANCE SAVINGS M25 Guar Cost Only Legion
1799006 ADLER SERVICES N25 Guar Cost Only Legion
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799175 |ADLER SERVICES N25 Guar Cost & Large Ded __|Legion
799286 ADLER SERVICES N25 Guar Cost & Large Ded Legion
799397 ADLER SERVICES N25 Guar Cost & Large Ded __{Leglon.
799408 ADLER SERVICES N25 Guar Cost & Large Ded Legion
799509 ADLER SERVICES CO N25 “|Guar Cost Only Legion,
801175 ___W_l-_l_llH_ﬂOLDINGS E25 Guar Cost Only: Legion :
801286 WHIT HOLDINGS E25 Guar CostOnly____ Legion |
801397 WHIT HOLDINGS E25 Guar Cost Only Legion
801408 TWHIT HOLDINGS |F33 TGuar Cost Only . Leglon
801509 WHIT HOLDINGS, INC F33 Guar Cost Only - Leglon
802175 MASBU G25 Guar CostOnly,. . Legion
805175 VISIONQUEST T25 Guar Cost & Large Ded Legion
805286 VISIONQUEST T25 Guar Cost & Large Ded ___|Legion
808006 ACTION TRANSIT S26 Guar Cost & Large Ded Legion
808007 ACTION TRANSPORT S25 “|Guar Cost & Large Ded Leglon ]
808175 ACTION TRANSIT S25 Guar Cost & Large Ded __[Leglon
808286 ACTION TRANSIT 825 “|Guar Cost & Large De Legion
808397 ACTION TRANSIT 1825 Guar Cost & Large Ded Leglon
1808408 ACTION-TRANSIT_ . ..1825 . - Guar Cost & Large Ded Legion R
: . {808509 ACTION TRANSIT L 4 - |S25: “TGuar Cost & Large Ded Legion .~
- {809005 HUMAN-RESOURCES INC - 1236 - —Guar Cost & Large Ded _|Leglon " .
‘809006 HUMAN RESOURCES INC * . 12360 TGuar Cost & Large Ded Leglon
809007 HUMAN RESOURCES INC 1236 - " |Guar Cost & Large: Ded _|Legion
809175 HUMAN RESOURCES INC Y25 Guar Cost & Large Ded _|Legion .
206287 HUMAN RESOURCES INC Y25 Guar Cost Onl “|Legion
809398 HUMAN RESOURCES INC Y25 Guar Cost Only Leglon
1809409 HUMAN RESOURCES INC Y25 Guar Cost & Large Ded _|Legion
810286 NATL EMPLOYEE LEASI X26 Guar Cost & Large Ded Legion
810397 NATL EMPLOYEE LEAS! X25 Guar Cost & Large Ded |Legion
810408 NATL EMPLOYEE LEAS! X26 Guar Cost & Large Ded Legion
810519 NATL EMPLOYEE LEASI X25 . Guar Cost & Large Ded __|Leglon L
818176 CAMPBELL AGENCY A26 Guar Cost Only Legion
818287 CAMPBELL AGENCY A26 Guar Cost Only Legion
819176 PERGC, INC. D26 Guar Cost Only Legion
819287 PERC, INC. .|D26 Guar Costonly . lLegion
821175 FERGUSON-WILLIAMS F26 Guar Cost & Large Ded Legion
822176 PROGRESSIONS HEALTH £26 Guar Cost & Large Ded Leglon
826165 LOCKTON-VV/GMC ASSMD 08 Guar Cost Only- Legion
828005 SAURER HOLDINGS B27 Guar Cost & Large Ded Legion
828006 SAURER HOLDINGS B27 Guar Cost & Large Ded __|Legion
828007 SAURER HOLDINGS B27 Guar Cost & Large Ded _|Legion
828176 SAUER HOLDINGS B27 Guar Cost & Large Ded Legion
R28787 SAUER HOLDINGS B27 Guar Cost & Large Ded __|Legion
828398 SAUER HOLDINGS B27 Guar Cost & Large Ded __|Legion
828409 |SAUER HOLDINGS B27 Guar Cost & Large Ded __[Legion
829176 HERTEL TRANSPORT PRO 225 Guar Cost Only Legion
831176 INUCO PROGRAM____ 026 Guar Cost Only Legion
831287 NUCO PROGRAM 026 Guar Cost Only Legion
831398 NUCO PROGRAM 026 Guar Cost Only Legion
1831408 NUCO CAPTIVE PROGRAM 026 Guar Cost Only |Legion
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833005 DEVONSHIRE & ASSOC Legion
833006 DEVONSHIRE & ASSOC. Guar CostOnly . - Legion
833176 MICHIGAN HOME HEALTH Y26 Guar Cost Only ' Legion
833287 MICHIGAN HOME HEALTH Y26 Guar Cost Only - Legion
833398 MICHIGAN HOME HEALTH Y26 Guar Cost Only . Legion
032409 DEVCNSHIRE & ASSOC. P33 - Guar Cost Only Legion
835165 HILLTOPPER AGENCY R26 Guar Cost Only Legion
835286 HILLTOPPER AGENCY 1R26 Guar Cost Only Legion
836176 PREMIER EMPLOYMENT U26 Guar CostOnly '~ |Legion
836287 PREMIER EMPLOYMENT u26 Guar Cost Only- Legion
836398 JPREMIER EMPLOYMENT U26 Guar Cost Only - Legion
836409 PREMIER EMPLOYMENT - u26 Guar Cost Only- Legion
839176 COMMUNITY MENTAL HEA M26 Guar Cost Only Leglon
839287 COMMUNITY MENTAL HEA M26 Guar Cost Only Leglon
842005 CISA V26 Guar Cost Only Leglon
842006 CISA V26 Guar Cost Only Legion & Villanova
842007 CISA ’ V26 Guar Cost Only Legion & Villanova
842176 CISA ' i V26 Guar Cost Only Legion ‘
"~ |842287 CISA . <7~ - v V26 Guar Cost Only Legion:

*" (842398 CISA . - V26 Guar Cost Only » Legion-

T |842409 . |CISA . i o ;._ V26 Guar Cost-Only Legioh:

" 845176 MPLOYEE RESOURCES i z26 Guar Cost & Large Ded Legion: -~ gt

" 1850176 . NON PROFIT W26 Guar Cost Only Legion~ ~— -

851176 INTERSTATE INS SERV D27 Guar Cost Only Legion -
853176 CCA OF MAINE/SANDY R C26 Guar Cost & Large Ded Legion
854176 LAROCHE INDUSTRIES H27 Guar Cost Only - Legion
855005 CUSTOM HARVEST LIAB F24 Guar Cost Only Legiofi:
855006 CUSTOM HARVEST LIAB - - F24 Guar Cost Only Legion
855176 CUSTOM HARVEST LIAB - A27 Guar Cost Only Legion.
855287 CUSTOM HARVEST LIAB A27 Guar Cost Only - Legion
855398 CUSTOM HARVEST LIAB F24 Guar Cost Only Legion.
859176 CRM HOTEL/MOTEL F27 Guar Cost Only Legion
859297 CRM HOTEL/MOTEL Fa7 Guar Cost Only - |Legion
859398 CRM HOTEL/MOTEL F27 Guar Cost Only Legion
859408 CRM HOTEL/MOTEL F27 Guar Cost Only Legion
870176 ACE TRANSPORTATION 027 Guar Cost & Large Ded __|Legion
871287 WORKAHOLICS N27 Guar Cost & Large Ded __|Legion
873287 SUMMIT SERVICES E27 Guar Cost & Large Ded _|Leglon
877005 CLENDENIN BROTHERS _ - Q27 Guar Cost & Large Ded ___|Legion
877006 CLENDENIN BROTHERS Q27 Guar Cost & Large Ded __|Leglon
877176 GLENDENIN BROTHERS Q27 Guar Cost & Large Ded _ |Legion
877287 CLENDENIN BROTHERS Q27  _ __|Guar Cost & Large Ded _ [Legion
1577398 CLENDENIN BROTHERS Q27 Glar Cost & Large Ded__[Leglon
877409 CLENDIN BROTHERS Q27 Guar Cost & Large Ded _|Legion
884176 PERC - WC (ESI-EAST) W27 Guar Cost Only Legion
885176 SHARP DEVELOPMENT A28 Guar Cost & Large Ded _ |Legion
885287 SHARP SERVICES, INC A28 Guar Cost & Large Ded __|Legion.
891176 CHERRY CRK/AMER CHIL V271 Guar Cost Only Legion
891287 CHERRY CRK/AMER CHIL V27 Guar Cost Only Leglon
891398 CHERRY CRK/AMER CHIL Va7 Guar Cost Only Legion
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891409 CHERRY CRK/AMER CHIL L35 Guar Cost Only Legion
893176 US XPRESS ENT ' 727 Guar Cost Only - Leglon
898176 LOCKTON VOLVQ 08 Guar CostOnly Legion
904176 CA PUBLIC LIVERY E28 Guar Cost Only Legion
904287 CA PUBLIC LIVERY E28 Guar Cost Only Legion -
904398 CA PUBLIC LIVERY E28 Guar Cost Only Leglon
912186 SUPER YELLOW CAB H28 Guar Cost Only Legion
912297 SUPER YELLOW CAB H28 Guar Cost Only Leglon
913176 IHL(INT'L HOCKEY) 028 Guar Cost Only : Leglon
913287 JHL(INT'L. HOCKEY) 028 Guar Cost Only Leglon .
913398 IHL(INT'L HOCKEY) 028 Guar Cost Only Legion -
913409 IHL(INT'L HOCKEY) 028 Guar Cost Only Legion
923186 ARS AGENCY CAPTIVE - |T28 Guar Cost Only Legion
923297 ARS AGENCY CAPTIVE W32 Guar Cost Only Leglon
832186 DEATON, INC. : S28 Guar Cost Only Legion
934186 GOLDMAN INSURANCE 428 Guar Cost Only Legion
934297 - GOLDMAN INSURANCE J28 Guar Cost Only Legion
937186 ~[IMPACT PERSONNEL Y28 Guar Cost & Large Ded __|Leglon. .
950187 T |RENAL TREATMENT CENT D29 .. Guar Cost & Large Ded _ |Leglori .
966187 - |CITILEASE:, = - X29 .. Guar Cost & Large:Ded __{Legionii
969005 . |NATIVE AMERICAN INS Jar. oo ~Guar CostOnly 7iis Legion' -
982187 7 [CROUSE & ASSOCIATES B30 - Guar Cost-Only Legiot:
987004 ~|DIAMOND RISK'CORP E30 = Guar Cost Only Leglon:-*
987187 DIAMOND RISK CORP E30 Guar Cost Only Legion-
987298 . DIAMOND RISK CORP E30 Guar Cost Only Legion
987309 DIAMOND RISK CORP E30 Guar Cost Only Leglon
988005 PIA : K27 Guar Cost Only Legion
988006 PIA ) , - |K27 ~IGuar Cost Only Legion.
988007 PROFESSIONAL INDEMNITY AGENCY] K27 Guar Cost Only Legion
988099 PJA ' . K27 Guar Cost Only Legion
988187 PIA-TRUSTEE FIDUCIAR K27 Guar Cost Only Legion
088298 PIA-TRUSTEE FIDUCIAR K27 Guar Cost Only Legion
988308 PIA-TRUSTEE FIDUCIAR K27 Guar Cost Only Legion
988409 PIA K27 |Guar Cost Only Leglon
990004 LABOR FORCE, INC D30 Guar Cost & Large Ded __|Legion
990187 LABOR FORCE, INC D30 Guar Cost & Large Ded __|Legion
990298 LABOR FORCE, INC D30 Guar Cost & Large Ded __|Legion
990309 LABOR FORCE, INC D30 Guar Cost & Large Ded _ |Legion
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EXHIBIT A




SETTLEMENT AND COMMUTATION AGREEMENT AND RELEASE

bby and among

Joel S. Ario, Insurance Commissioner
of the Commonwealth of Pennsylvania
as Liquidator of
Legion Insurance Company and
Villanova Insurance Company,

and

: 'MUTUAL INDEMNITY LIMITED




Schedule 1
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Schedule 3
Schedule 4

INDEX OF SCHEDULES AND EXHIBITS

Mutual Indemnity Reinsurer
GC Reinsurance Agreement
Terminated GC Programs
Settlement Amount




This SETTLEMENT AND COMMUTATION AGREEMENT AND RELEASE (the
“Agreement”), is entered into by JOEL S. ARIO, Insurance Commissioner of the
Commonwealth of Pennsylvania (the “Commissioner”), in ‘his capacity as Liquidator (the
“Liquidator”) of and acting on behalf of and in the name of Legion Insurance Company (in
Liquidation) and Villanova Insurance Company (in Liquidation), insurance companies organized
and existing under the laws of the Commonwealth of Pennsylvania, and the company listed in
Schedule 1 hereto (the “Mutual Indemnity Reinsurer”). Legipn and Villanova are referred to
herein collectively as the “Legion' Companies.” References to the Liquidator as a party to this
Agreement and any Ancillary Agreement (as defined below) shall also be deemed to include the
Legion Companies in Liquidation.

WHEREAS, the Legion Corﬁbénies have issued guaranteed cost insurance policies (the .
“GC Policies”) puréuant tobwhi‘ch in:;,urcds paid to the applicable Legion Company, and fhe -
applicable Legion Company aﬁcepted from the insureds, insurance premiums as more fully
described in such policies;

WHEREAS, in connection with the GC Policies, the Legion Companies and the Mutual
Indemnity Reinsurer have entered into a reinsurance agreement identified in Schedule 2 hereto
(the “GC Reinsurance Agreement”), pursuant to which the Legion Companies ceded to the
Mutual Indemnity Reinsurer, and the Mutual Indemnity Reinsurer accepted from the Legion
Companies, a certain share of the Legion Companies’ liabilities under the GC Policies, as more
fﬁlly reflected in the percentages of participation of eaqh respective GC Reinsurance Agreement

and each respective period of coverage under the GC Reinsurance Agreementé;




WHEREAS, the Liquidator, on behalf of the Legion Companies, and the Mutual
Indemnity Reinsurer have agreed to, among other things, settle and commute all actual or
potential past, present or future claims arising under the GC Reinsurance Agreements issued
under the IPC Programs identified in Schedule 3 hereto (the “Terminated GC Programs”) and
for the Settlement Amount identified in Schedule 4 (the “Settlement Amount”);

WHEREAS, this Agreement shall not be effective unless and until it is approved in its
entirety by order (the “Commu.tation Order”) of the Commonwealth Court of Pennsylvania (the
“Court™));

WHEREAS, the parties intend to be legally bound hereby;

NOW THEREFORE, the Liquidator, on behalf of the Legion Companies, and the Mutual

.

Indemnity Reinsurer agree as follows:

ARTICLE I — COMMUTATION, SETTLEMENT, AND fAYMENT
1. ° This Agreement shall, subject to its terms and ‘conditions, operate as a full and
final settlement, commutation, and release of the respective rights, obligations, and liabilities of

the Mutual Indemnity Releasees and Legion Releasees (as defined below) with respect to the GC

Reinsurance Agreements.

2. Within ten days after the date of the Commutation Order, the Settlement Amount
shall be paid by way of deduction from the trust accounts (the “Legion Companies Trust
Accounts™), created by the April 23, 2003 Funds-Withheld Trust Agreements (the “Legion
Companies Trust Agreements”) entered into between the Liquidator of the Legion Companies
and the Mutual Indemnity Reinsurer, in the amount and allocation set forth in Schedule 4;

provided; however, that should there be insufficient funds in the Legion Companies Trust




Accounts to satisfy the portion of the Settlement Amount attributable to each, the Mutual
Indemnity Reinsurer shall within the same time period pay the difference by wire transfer.

3. The Settlement Amount paid to the Liquidator, on behalf of the Legion
Companies, by the Mutual Indemnity Reinsurer pursuant to this Agreement shall be the sole
payment by the Mutual Indemnity Reinsurer or any other person or entity to the Liquidator or
any other person or entity for the Mutual Indemnity Reinsurer’s reinsurance or other obligations
under or relating in any way to the GC Reinsurance Agreements, with the exception of five
accounts that will be resolved separately: nos. 434189, 434290 and 434332 (Northwest Marine)

and nos. 593143 and 593254 (San Francisco Dry Dock).

ARTICLE II - RELEASES

1. Subject to the terms and conditions of this Agreement and entry of the
Commutation Order, the Liquidator, on behalfgf‘c;)f_“,jtjlr,le* Legion Companies, and the Legion
Companies hereby release, indemnify, -acquit, and forever discharge the Mutual Indemnity
Reinsurer and its current, past and future officers, directors, and employees and.its current, past
and future parent and related companies (collectively, the “Mutual Indemnity Releasees”) from
any and all payment obligations, adjustments, obligations, offsets, actions, causes of action, suits,
debts, dues, sums of money, premiums, returned premiums, unearned premiums, liabilities,
losses,A salvage, commissions, accounts, reckonings, bonds, bills, covenants, contracts,
controversies, agreements, promises, variances, damages, judgments, expenses, acts, omissions,
executions, claims and demands whatsoever, all whether known or unknown, in law or equity, in
contract or in tort, which the Liquidator or the Legion Companies ever had, now have, or
hereafter may have against the Mutual Indemnity Releasees, for amounts due under the GC

Reinsurance Agreements, it being the intent of the parties hereto that the commutation and




settlement shall operate as a full and final settlement of the Mutual Indemnity Releasees’ past,
present and future obligations to the Liquidator, and/or the Legion Companies, and/or anyone
else under the above with the exception of five accounts that will be resolved separately: nos.
434189, 434290 and 434332 (Northwest Marine) and nos. 593143 and 593254 (San Francisco
Dry Dock).

2. Subject to the terms and conditions of this Agreement and entry of the
Commutation Order, the Mutual Indemnity Reinsurer, hereby releases, indemnifies, acquits, and
forever discharges the Liquidator on behalf of the Legion Companies and the Legion Companies
and their current, past and future officers, directors, and employees (collectively, the “Legion
Releasees”) from any and all payment obligations, adjustments, obligations, offsets, actions,

causes of action, suits, debts, dues, sums of money, premiums, returned premiums, unearned

premiums, liabilities, ~ losses, . salvage, " commissions, accounts, reckonings, *bonds, bills, ..

covehants, contracts, controversies, agreements, promises, variances, damages, judgments,
expenses, acts, omissions, executions, claims and demands whatsoever, all whether known or
unknown, in law or equity, in contract or in tort, which the Mutual Indemnity Reinsurer ever had,
now have, or hereafter may have against the Legion Releasees, for amounts due under the GC
Reinsurance Agreements, it being the intent of the parties hereto that the commutation and
settlement shall operate as a full and final settlement of each of the Legion Releasees™ past,
present and future obligations to the Mutual Indemnity Reinsurer under the above, with the
exception of five accounts that will be resolved separately: nos. 434189, 434290 and 434332
(Northwest Marine) and nos. 593143 and 593254 (San Francisco Dry Dock).

3. Neither the Liquidator on behalf of the Legion Companies, nor the ‘Legion

Companies will demand, claim, file suit or institute arbitration proceedings against the Mutual




Indemnity Reinsurer or any of the past and present officers, directors and employees of the
Mutual Indemnity Reinsurer relating to the payment of any reinsurance obligation under the GC
Reinsurance Agreements and/or that is being settled or commuted pursuant to this Agreement.

4. Except as specifically provided herein, neither fthe releases provided in this
Agreement nor the payment of the Settlement Amount shall have any effect on any obligaticn of
the Mutual Indemnity Reinsurer under any other agreement or contract, including but not limited
to any obligations of the Mutual Indemnity Reinsurer in connection with Large Loss Deductible
Policies (“LD Policies”) provided by the Legion companies and/or Deductible Reimbursement
Policies provided by the Mutual Indemnity Reinsurer in connection with the LD Policies.

ARTICLE III - APPROVALS

1. Within seven days of the date hereof, the Liquidator, shall apply to the Court for
fﬁe Commutation Order gj)provingfthg téfms of this -Agreement (“Court Approval”).

2. ThejMutual "Indemrﬁ"t‘y .'Réinsurer shall cooperate fully with the Liquidator, and
will use its best efforts to aid the Liquidator in obtaining Court Approval.

3. Each party hereto may give notice of proposed Court Approval to any person or

entity in each such party’s discretion.

ARTICLE IV — FURTHER COVENANTS AND AGREEMENTS

1. To the extent funds remain in the Legion Companies Trust Accounts after
deduction of the Sctﬂement Amount, the Liquidator shall direct the trustee of the Legion Trust
Accounts to wire transfer the remaining funds to the Mutual Indemnity Reinsurer within ten days
of the date of the Commutation Order. Within ten days of final distribution of the funds from the
Legion Truét Accounts, the parties hereto shall jointly notify the trustee that the Legion

Companies Trust Accounts and Legion Companies Trust Agreements are to be terminated ten




days after the date of the notiﬁcation. Thereafter, the parties to the Legion Companies Trust
Agreements shall have no further rights or obligations under the Legion Companies Trust
Agreements.

2. In instances where losses arise from both guaranteed cost and large deductiblé :
policies on the same program year and erode a common annual aggregate, the Mutual Indemnity
Reinsurer and the Legion Companies will use the gross losses (before discount) commuted and

 paid under this agreement in determining any future liability under that aggregate.

3. The Mutual Indemnity Reinsurer confirms that the terms of this Agreement are in
accordance with Bermuda law. Each of the parties hereto agrees that by entering into this
Agreement, such party is affirming the validity of the reinsurance obligations commuted and
settled by this Agreement.

4. Thxs Agrpgment{‘\g‘t}glg;pe binding upon any permitted successors to the parties:

j hereto, including, without limitation, any liquidator, should the Mutual Indemnity Reinsurer be' -
placed into liquidation or become subject to “winding-up” or other insolvency proceedings. The
Mutual Indemnity Reinsurer shall exercise its best efforts to maintain the effectiveness of this
Agreement in the event that such Mutual Indemnity Reinsurer becomes subject to “winding up”
or other insolvency proceedings. |

5" Any time that a consent or approval of a party to this Agreement is required under
this Agreement, such consent or approval shall not be unreasonably withheld ér delayed.

ARTICLE V — REPRESENTATIONS AND WARRANTIES

1. Each of the parties hereto expressly represents and warrants that: (i) this
Agreement has been duly authorized, executed and delivered by and, on behalf of it and

constitutes its legal, valid and binding agreement, subject to Court Approval; (ii) no




authorization, consent or approval of any third party other than the Court is required in
connection with the execution, delivery or performance by it of this Agreement; and (iii) the
execution, delivery or performance by it of this Agreement does not and will not conflict with,
or result in any material breach or Violationhof, its organization documents or any agreements to

which it is a party or by which it or any of its assets are bound.

ARTICLE VI — DELIVERY OF NOTICE

1. All notices required hereunder shall be in writing and shall be given by personal
delivery or registered or certified mail, return receipt requested, postage prepaid to the addresses
set forth in paragraph 2 of this Article VI, and shall be deemed given upon receipt. In addition,
notice may be given by facsimile transmission and shall be deemed given upon sending of the
transmission (with confirmed receipt) with the mailing of a copy of such transmission. Notices
under this Article VI shall include service of process.

2. Notices to the parties shall be'addressed as follows:

Notice to the Liquidator:

Insurance Commissioner of the Commonwealth of
Pennsylvania as Liquidator of Legion Insurance Company
and Villanova Insurance Company

Pennsylvania Insurance Department

901 N. 7" Street

Harrisburg, PA 17102

Attention: Amy L. Weber, Esquire

Telephone: (215) 963-7588

Facsimile: (215) 963-1220

With a concurrent copy to:

Liquidation General Counsel

Legion Insurance Company
(in Liquidation) -

One Logan Square

Suite 1400

Philadelphia, PA 19103




Attention: Laura M. Spear, Esquire
And

Pietrogallo, Gordon, Alfano & Raspanti, P.C.
1818 Market Street, Suite 3402

Philadelphia, PA 19103

Attention: Gaetan J. Alfano, Esquire
Telephone: (215) 972-6400

Facsimile: (215) 981-0082

Notice to the Mutual Indemnity Reinsurer:

Mutual Indemnity Limited
P.O. Box HM 2064

44 Church Street

Hamilton HM HX Bermuda
Attention: David Alexander
Telephone: (441) 295-5688
Facsimile: (441) 295-6052

. - With a. concurrent copy to:

.- Ballard Spahr-Andrews & Ingersoll, LLP
1735 Market St
Philadelphia, PA 19103
Attention: Douglas Y. Christian
Telephone: (215) 864-8404
Facsimile: (215) 864-9206

and

Conyers Dill & Pearman

PO Box HM 666

Hamilton HM CX, Bermuda
Attention: Paul Smith
Telephone: +1 (441) 295 1422
Facsimile; +1 (441) 292 4720

3. The parties hereto further agree that service of process for any dispute in Article

V11, is effective upon delivery to the persons identified in paragraph 2 above.

ARTICLE VII - GENERAL




1. This Agreement is the final, complete, and entire agreement between the parties
hereto and is the product of each party’s own due diligence and independent investigation, legal
advice and analysis of the Settlement Amount and each party’s rights and obligations thereunder,
and not on the basis of any representations, warranties or statements by any other party hereto
and thereto. This Agreement shall supersede all other prior negotiations, commitments,

“agreements, and understandings, both oral and written, between the parties hereto and thereto
with respect to the subject matter hereof and thereof but expressly limited only to the subject
matter thereto. No other representations, understandings, or agreements have been made or

relied upon in the making of this Agreement other than those specifically set forth or referred to

in this Agreement.

2.V This Agreemen’t may only be modified or amended by a written agreement,
entered into sﬁbsequen% to the date of this Aéreement and duly executed by the parties hereto and
approved by the Court.

3. This Agreement and any of the rights and/or obligations herein may not be
assigned in whole or in part by any of the parties hereto without prior Wriﬁen approval of the
parties hereto.

4, The parties to this Agreement do not intend to confer any rights on any person or
entity not a party to this Agreement. No third party rights or obligations are created hereby.

5. This Agreement shall be binding upon and inure to the benefit of the parties
hereto and their respective permitted successors and assigns, including, without limitation, any
liquidator, rehabilitator, receiver or conservator or any successor merged or consolidated entity.

6. Waiver by any of the parties hereto of any term, provision, or‘condition of this

Agreement shall not be construed to be a waiver of any other term, provision, or condition




hereof, nor shall such waiver be deemed a waiver of any subsequent breach of fhe same term,
provision, ot condition. Except as expreésly set forth in this Aéreement, the terms of the Non
Commutation Settlement Agreement and the Insurance and Reinsurance Partial Settlement and
Commutation Agreement énd Limited Release, dated April 23, 2003, as approved by the Court
(collectiv‘ely, “the 2003 Agreements”) shall remain in full force and effect and shall govern the
respective rights and obligations of the parties thereunder under t/he applicable IPC Program.
‘Nothing in this Agreement is intended to constitute a waiver of any rights under the 2003 |
Agreements except to the extent, if any, expressly set forth herein and, to the extent that any
matter is expressly addressed in any term, provision or condition of this Agreement.

7. The failure of any party hereto to enforce at any time any of the provisions of this
Ag}reel,:me;nt shall in no way be construed to be a waiver of these provisions, nor in'any way to

affectthe Lval.idity of this Agreement, or any part of it, or the rights of any party j@-‘thereafterf
enforce each and every provision.

8. Each of the parties hereto shall use its best efforts to cooperate with the other
parties hereto in performing all acts necessary for carrying out this Agreement. The parties
hereto hereby agree to execute promptly any and all supplem'ental agreements, releases,
affidavits, waivers and other documents of any nature or kind which another party may
reasonably require in order to implement the provisions or objectives of this Agreement.

9. The parties hereto are entering inté this Agreement in good faith, at arm’s-length
and in the regular course of business, and are in agreement that this Agreement is and will be
valid and enforceable only upon Court approval.

10.  This Agreement is subject to Court Approval. In the event the Court does not

approve this Agreement in its entirety as executed, the Agreement shall be void ab initio. The

10




parties hereto may seek to renegotiate its terms and, if they reach agreement, subsequently
request Court approval of the renegotiated agreement

11. This Agreement shall be interpreted, construed, and enforced in accordance with
the laws of the Commonwealth of Pennsylvania (without ‘giving effect to conflict of law
principles).

12.  In the event any differences or disputes arise between the Liquidator, on behalf of
the Legion Companies, and the Mutual Indemnity Reinsurer with reference to this Agreement or
the terms hereof, the same shall be referred to and determined by the Court. The Court shall -
have sole and exclusive jurisdiction over all disputes between the parties to this Agreement under
this Agreement.

13.  Neither the entry into this Agreement by the Mutual Indemnity Reinsurer nor any
of the provisions of thisg}; Agreement, including but not limited to the requirement:of Court
approval and dispute resolution-and the choice of law provision, are intended by the parties to-
support any claim that the Court has personal jurisdiction over the Mutual Indemnity Reinsurer
regarding any right or obligation other than those set forth herein.

14.  This Agreement may be executed in one or more counterparts, each of which,
when so executed and delivered shall be deemed an original and all such counterparts shall
together constitute one and the same instrument and agreement.

15.  The headings in this Agreement are descriptive only and shall not affect the
interpretation or construction of this Agreement. The recitals to this Agreement, including the

“Whereas” clauses, shall form a part hereof.

16.  None of the parties to this Agreement shall be considered to be the drafter of this

'

Agreement or any provisions thereof, and it shall not be interpreted or construed more or less

11




favorably for any party because of its status as a drafter of the Agreement or any provision

thereof.

12




IN WITNESS WHEREOF the parties hereto have caused this Agreement to be duly

executed as of the date first written above.

JOEL S. ARIO,
Tnsurance Commissioner of the Commonwealth

of Pennsylvania as Liquidator of Legion Insurance
Company (in Liquidation) and Villanova Insurance

Company (in Liquidation)’

By: /6»% %O% m&

Name: P20 ce A DAE? Witness v o
Title: CHe¢sF, 77969 reerer. v O,

Date: ¢// 21/08"
Executed in Philadelphia, Pennsylvania

 MUTUAL INDEMNITY LIMITED

By isa M /%

Name: DAV 0O Alerandel. Nmess
Title: Pa.es\DewST

Date:  Navouwtow \W, ook
Executed in Hamilton, Bermuda
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Schedule 1 ' Mutual Indemnity Reinsurer

Mutual Indemnity Limited
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Schedule 2 GC Reinsurance Agreement
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REINSURANCE AGREEMENT

Effective

January 1, 1988




REINSURANCE AGREEMENT

REINSURANCE CONTRACT between LEGION INSURANCE COMPANY, Philadelphia,

Pennsylvania (hereinafter called the "Company") on the one part and Mutual

Indemnity Ltd. of Hamilton, Bermuda, and Mutual Indemnity (Barbados) Ltd. of
Bridgetown, Barbados (hereinafter called the "Reinsurer") of the other part.

The Reinsurer being constituted of more than one corporation, whose names are
set forth above, this Agreement shall apply severally as between the Company
and each such corporation with respect to the policy or policies reinsured by
each such corporation as specified in each of the Exhibits attached to this
Agreement. The rights and obligations provided for herein of any one
caorporation constituting the Reinsurer will not be as held, assumed or
guaranteed by any other corporation constituting the Reinsurer.

BY THIS AGREEMENT the COMPANY agrees to cede and the REINSURER agrees to
accept, a portion of the COMPANY'S Liability provided by the COMPANY'S
policies as specified in the Exhibits attached to this Agreement, subject to

the following terms and conditions:

ARTICLE I - Term

This Agreement shall take effect as of 12:01 a.m. Standard T{meioﬁﬁjiﬁ@hty 1,
1988 at the place of the issuance of the policies, and shall remain in: force
thereafter until terminated as provided in Article IX. : e

ARTICLE IT - Definitions

For the purposes of this Agreement, the following terms shall have these

meanings:
1. "Policy" - Company policy(ies) number(s) as set forth in the various
Exhibits attached to this Agreement, and any binder extension or renewal

thereof and endorsement or alteration thereto issued to those named
insureds designated in each of the Exhibits attached to this Agreement.

"Incurred Losses" - A1l Paid Losses, plus case reserves for unpaid losses
and a reserve for Tlosses incurred but not reported ("IBNR") under the

Policy as estimated by the Company.

3. "Paid Losses" - Claims under the Policy paid by the Company; plus all
Allocated Claims Expense paid by the Company in connection with the

Policy, whether or not related to claims paid.

"Allocated Claims Expense" - Such claims expenses that the Company, under
its accounting practices, directly allocated to a particular claim. Such
expenses include, but are not limited to attorney's fees for claims in
suit, court costs, and related costs such as filing fees, and the costs of
medical examination, expert medical or other testimony, laboratory
services and x-rays, autopsies, stenographic services, witnesses and
summonses and copies of documents; but shall not include the salaries and
traveling expenses of the Company's employees and the Company's overhead.




"Net Premium Paid® - The premium paid to the Reinsurer after all
deductions by the Company plus the amount of additional premium paid to
the Reinsurer (after all deductions) minus the return premium paid by the

Reinsurer to the Company.

Other terms used in this agreement shall have the definition first
appearing. in the Insurance Code of the Commonwealth of Pennsylvania, the
NAIC Examiners Handbook, NAIC Accounting Practices and Procedures Manual
for Fire and Casualty Insurance Companies or the Reinsurance and the

Reinsurance Association of America, Glossary of Reinsurance Terms. ‘

ARTICLE III - Loss Settlements

1.

While the Reinsurer does not undertake to investigate or defend claims or
suits under the Policy, it shall where permitted by law, have the right

"and opportunity to associate at its own expense, with the Company and its
-representatives in the defense of any claim, suit or proceeding involving

Except as otherwise specifically provided -for herein,
the Reinsurer's 1iability shall follow that of the Company under the
Policy. All settlements by the Company of «claims involving this
reinsurance, including voluntary Compromise and Release, when made by the

Company, shall be unconditionally binding on the Reinsurer.

this reinsurance.

. The Company sh§11-5furﬁfsﬁf the Reinsurer a copy of the Policy and all
“endorsements thereto which in any manner affect this Agreement and shall

make available for inspection to the Reinsurer, at reasonable times, any
of 1its records relating to this reinsurance or claims 1in connection

therewith.

The Company will pay or credit the Reinsurer up to the amount of the
Reinsurer's ‘interest for amounts attributable to salvage, reimbursement
obtained or recovery made by the Company relating to the Policy, after
deducting the actual .cost (excluding Company salaries and office expenses)
of obtaining such salvage or reimbursement or making such recovery, and
after the Company has been reimbursed up to the amount of its interest.

ARTICLE IV - Loss Deposit Fund

1.

The Company will, with funds to be provided by the Reinsurer, establish
and maintain a Paid Loss Deposit Fund, the purpose of which is to provide
a source of funds for payment of Reinsurer's liability under this
Agreement. The initially required level of the Paid Loss Deposit Fund
shall be the amount specified in each Exhibit attached to this Agreement.
The Company and Reinsurer agree, if necessary, to adjust the required
Tevel of the Paid Loss Deposit Fund monthly in order to maintain the Paid
Loss Deposit Fund at a Tlevel equal to two (2) months' average Paid
Losses. Average Paid Losses shall be mutually agreed upon by the

parties.




If, following the effective date appearing on an Exhibit attached to this
agreement the Company becomes obligated to pay amounts representing the
Reinsurer's 1iability under this Agreement. that exceed the then-current
initially required or adjusted required level of the Paid Loss Deposit
Fund, the Reinsurer shall immediately, after receipt of a written demand
by the Company, forward funds to the Company sufficient to cover such
amounts greater than the Paid Loss Deposit Fund balance. The Reinsurer
will be credited for the forwarding of such funds (less any interest paid)

in a subsequent Reconciliation Statement.

ARTICLE V - Premium

1.

The premium for this reinsurance shall be equal to the defined term
"Reinsurer Premium", as set forth 1in the Exhibits attached to this

Agreement.

Reinsurance premium shall be payable to the Reinsurer within the time
specified in ARTICLE VI. The amounts owed by the parties to- each other
sha]] ‘be reconciled as provided in paragraph 3 1mmed1ately below =

The reinsurance premium payable to the Reinsurer shall be reconc11ed

‘against the following items to the extent that such items ' were not

previously reconciled under this Agreement:

(a) the amount of the 1initially required level of the Paid Loss
Deposit Fund;

(b) the amount necessary to establish or maintain any adjusted
required level of the Paid Loss Deposit Fund; and

(c) that portion of the Reinsurer's T1iability under each Exhibit
attached to this Agreement represented by Paid Losses. :

The Company shall withhold and pay the applicable United States Federal
Excise Tax, if any. It is further understood that the Company shall not
be liable to the Reinsurer for any unrecoverable amounts of Federal Excise
Tax paid on such premiums and subsequently determined not to have been
payable thereon and that the Reinsurer shall indemnify the Company for any
Federal Excise Tax liability in excess of the allowance provided herein.
The -Company shall make a good faith effort to recover any excise tax
erroneously withheld or paid over and shall return any amount so recovered

to the Reinsurer.




It 1s understood that from time to time the Reinsurer may but shall not be
obligated to make premium refunds to the Company based upon the
Reinsurer's experience under each Exhibit. Any such premium refunds patd
to the Company will be applied by the Company to the use and benefit .of
the named insured stated in the Exhibits as participating in the insurance

program subject to this Agreement. ;

ARTICLE VI - Reconciliation

1.

receiving premiums under the Policy, and
" ‘date”of the Policy and this Agreement;
reconciliations may .involve only a computation

Within sixty (60) days after each payment of premium is received by the
Company in accordance with the terms and conditions of the Policy, the
Company will issue to the Reinsurer a Reconcilfation Statement reflecting
items a, b, and c described in ARTICLE V, paragraph 3. If the result of
any such reconciliation is that the Reinsurer owes money to the Company,
the Reinsurer will pay the amount so owed within the time required by this
Agreement, or if not otherwise specified, within 20 days after the receipt
of the Reconciliation Statement. If the result of any such reconciliation
is that the Company owes money to the Reinsurer the Company will pay the
amount so owed at the time the Reconciliation Statement 1is issued. -All
payments hereunder shall be made in United States currency.

The parties hereto recognize and agree that the Reinsurer's Tiability
Rereunder will probably extend beyond the time that the'sCompany fis

possibly beyond thé< ekpiration
and that in such ‘an‘ievent - the
of the s Reinsurer's

f

liability to the Company, if any.

Within 60 days after the end of each calendar month the Company shall
provide monthly loss statements to the Reinsurer for settlement of losses
paid during that reporting period. The Reinsurer will pay the amount so

owed within 20 days afte;.recgipt of the statement.

ARTICLE VII - Letter of Credit

1.

In connection with each of the Exhibits hereto, the Reinsurer will furnish
to the Company a clean irrevocable Letter of Credit from a U.S. Bank which
is a member of the Federal Reserve System or other deposits or guarantees.
acceptable to the Company, in an amount equal to the Company's reserve for
outstanding losses, IBNR, Allocated Loss Adjustment Expense ("ALAE"), and
unearned premiums. The Letter of Credit shall be in a form acceptable to
the Company and in compliance with the statutes and regulations of the
Commonwealth of Pennsylvania, for the purpose of securing the obligations
of the Reinsurer hereunder, providing that at no time shall the Reinsurer
be obligated to provide a Letter of Credit in connection with any of the
Exhibits hereto which exceeds the Reinsurer's maximum 1iability, at any
point, to the Company. During the term of this Agreement, the amount of
such security may be adjusted by the Company to secure the obligations of

the Reinsurer hereunder. If the Company deems

~5—




such an adjustment necessary, the Reinsurer will, within thirty (30) days
of receipt of written request by the Company, obtain and deliver an
amendment to such Letter of Credit or will obtain an excess Letter of
Credit to cover the increased amount of such Letter of Credit. If the
sald Letter of Credit terminates or expires for any reason, other than the
termination of this' Agreement, Reinsurer will, thirty (30) days prior to
termination or expiration, deliver to the Company a substitute in an

amount and form acceptable to the Company which will become effective

immediately upon the termination or expiration of the prior irrevocable

Letter of qud1t.

termination of this Agreement, any security furnished by
Reinsurer to the Company shall expire concurrently with such termination;
provided, however, as of such termination date Reinsurer shall furnish to
the Company, in lieu of such prior security, a clean irrevocable Letter of
Credit in a form acceptable to Company, in an amount equal to the
outstanding losses subject to this Agreement and the amount of - such
security shall be adjusted each November 30 to reflect the outstanding

claims.

Upon the

ARTICLE VIII - Arbitration

1.

As a condition precedent to any right of action hereunder, any dispute
arising out of this Agreement shall- be submitted to the decision of a
Board of Arbitration; composed of:;two, (2) arbitrators and an umpire,
meeting -in Philadelphia, Peansylv nia . unless otherwise agreed by the
Company and the Reinsurer. e oy

The members of the Board of Arbitration shall be active or retired
disinterested officials of insurance or relnsurance companies. Each party
shall appoint its arbitrator and the two arbitrators shall. choose an
umpire before instituting the hearing. If the respondent fails to appoint
its arbitrator within sixty (60) days after being requested to do so by
the claimant, the latter shall also appoint the second arbitrator. If the
fwo arbitrators fail to agree upon the appointment of an umpire within
Four (4) weeks after their nominations, each of them shall name three (3),
of whom the other shall decline two (2). The two remaining names shall be
submitted to the then current President of the Reinsurance Association of

America, who shall pick the umpire from those names.

The claimant shall submit its initial hrief within twenty (20) days from
appointment of the umpire. The respondent shall submit its brief within
twenty (20) days thereafter and the claimant may submit a reply brief
within ten (10) days after filing of the respondent’s brief.

The board shall make an award with regard to the custom and usage of the
insurance business. The board shall issue its award in writing based upon
a hearing in which evidence may be introduced without following struct
rules of evidence but in which cross examination and rebuttal shall be
allowed. The board shall make its award within sixty (60) days following
the termination of the hearing unless the parties consent to an
extension. A decision by the majority of the members of the board shall
become the award of the board and shall be final and binding upon all

parties to the proceeding. ‘




If more than one (1) reinsurer is involved in the same dispute all such
reinsurers shall constitute and act as one (1) party for purposes of this
clause and communications shall be made by Company to each of the
reinsurers consitituting the one (1) party; provided, however, . that
nothing therein shall impair the rights of such refnsurers to assert
seyeral, rather than Joint, defenses or claims, nor be construed as
changing the liabilityof the reinsurers under the terms of this Agreement

from several to joint.

Fach party shall bear the expense of its own arbitrator and shall jointly
and equally bear with the other party the expense of the umpire. The
remaining costs of the arbitration proceedings shall be allocated by the

board. ,

ARTICLE IX - Termination

This Agreement as to any Exhibit, may be cancelled in whole or in part by
the Company by giving ninety (90) days prior written notice to the
Reinsurer. The Reinsurer shall .have the right to cancel this Agreement as
to any Exhibit by giving a number of days prior written notice to the
Company which .shall be not Tless than thirty (30) days more than the

1.

longest prior. notice of cancellation required by any Named. Insured or - -7

Insureds under the Policy specified in the Exhib

_ it which is the subject of-

‘the cancellationi’

Agreement shall automatically be cancelled with respect to that Policy as

of the effective date of the cancellation of the Policy. ‘

3. In either such event, the Reinsurer will be paid a pro rata portion of the

reinsurance premium to which it would have been entitled had this
Agreement or any Exhibit to this Agreement not been cancelled. '

4. In the event of cancellation or termination of this Agreement in whole or

with  respect

in respect to specific policies,” the Reinsurer's Tiability
to losses incurred prior to date of cancellation shall continue. However,
the Reinsurer's maximum aggregate liability set forth in each Exhibit
shall be prorated in the event of cancellation of the Policy(ies)
underlying the Exhibit unless otherwise specified in the Exhibit. The
Reinsurer recognizes that the Company's obligations which accrue during
the term of the Policy will correspondingly survive the termination of the
Policy and the termination of this Agreement. If any Exhibit to this
Agreement terminates, the Reinsurer's liability under each terminated
Exhibit will continue with respect to losses incurred prior to the
effective date of termination of the Exhibit, and the Reinsurer will pay
the Company for Paid Losses, and short term cancellation penalty if
applicable, and allocated claims expense until there are not more Incurred
Losses outstanding; unless the Company and Reinsurer agree at mutual terms

to discontinue any liability hereunder.

-7-
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ARTICLE X — Errors and Qmissions

1. Inadvertent delays, errors or omissions made by the Company or Reinsurer
" in connection with this Agreement or any transaction hereunder shall not
relieve the other party from any liability which would have attached, had
such delay, error or omission not occurred, provided that such error or
omission will be rectified as soon as possible after discovery.

In the event of the failure of Reinsurer hereon to pay any amount claimed
to be due hereunder, Reinsurer hereon, at the request of the Reassured,
will submit to the jurisdiction of any court of competent jurisdiction

within the United States and will comply with all requirements necessary
risdiction: and all matters arising hereunder shall

to give such Court ju
be determined in accordance with the law and practice of such Court.

Service of process in such suit may be made upon Dunnington, Bartholomew
and Miller, 666 Third Avenle, New York, New York 10017 and in any suit
instituted against the Reinsurer upon this Contract. Reinsurer will abide
by the final decision of such Court or of any Appellate Court in the event
of an appeal. The above-named are authorized and directed to accept
. service of process on behalf of Reinsurer in any such suit and/or upon the
“‘request of the Reassured to give a written undertaking to the Reassured
*“-"that they will enter a general appearance upon Reinsurers" -behalf in the
‘ revent such suit shall be instituted. Further, pursuant-to -any statute of
- -any State, Territory, or District of the -United States which makes
“ Tprovision therefore, Reinsurers hereon : hereby ° designate - the
Superintendent, Commissioner, or Director of Insurance or other officer
specified for that purpose in the statute, or his successor or successors
in office as their true and lawful attorney upon whom may be served any
lawful process 1in any action, suit, or proceeding instituted by or on
behalf of the Reassured or any beneficiary hereunder arising out of this
Contract and hereby designate the above-named Dunnington, Bartholomew and
Miller, as the firm to whom the said officer is authorized to mail such

process or a true copy thereof.

ARTICLE XI - Insolvency

The Reinsurer hereby agrees that, as to all reinsurance made, ceded, renewed
or otherwise becoming effective hereunder, the reinsurance shall be payable by
the Reinsurer on the basis of the liability of Company under the Policy

without diminution because of the insolvency of Company.

It is further agreed and understood that in the event of insolvency of
Company, the liquidator or receiver or statutory successor of Company shall
give written notice to the Reinsurer of the pendency of any claim against the
insolvent Company under the Policy within a reasonable time after such claim
is filed in the insolvency proceeding; that during the pendency of any such
claim the Reinsurer may investigate and interpose, at its own expense, in the
proceeding where any such claim is to be adjudicated any defense or defenses

-8-




which it may deem available to the Company or its 1iquidator or receiver of
statutory successor; that the expense thus incurred by the Reinsurer as the
assuming insurer shall be chargeable subject to court approval against the
insolvent Company as part of the expense of liquidation to the extent of a
proportionate share of the benefit which may accrue to Company solely as a
result of the defense undertaken by the Reinsurer as the assuming insurer.

It is further agreed and understood that as to aill reinsurance made, ceded,
renewed or otherwise becoming effective hereunder, the reinsurance shall be
payable by the Reinsurer to Company or to its 1iquidator or receiver or
statutory successor, except (a) where the contract specifically provides
another payee of such reinsurance in the gevent of the insolvency of Company or
(b) where the Reinsurer with the consent of the direct insured or insureds
have assumed the obligations of the Company to the payees under the Policy and
in substitution for the obligations of Company to such payees.

ARTICLE XII ~ Conditions

1. This Agreement shall be governed by and construed according to the laws of
the Commonwealth of Pennsylvania. : )

2. This Agreement may not be released, diséharged.-changed or modified except
by an instrument in writing by a duly‘authorized representative of both of
‘the Parties. - - L NP o

3. Any notices, requests or other communications hereunder will be in writing
and addressed as follows:

If to the Reinsurer, then to:

Mutual Indemnity Ltd.

Fifth Floor, The Emporium Building
69 Front Street

Hamilton, Bermuda

If to the Company, then to:

Legion Insurance Company
Three Mellon Center, Suite 800
15th Street and South Penn Square

Philadelphia, PA 19102




IN WITNESS WHEREOF the parties have set their hand,

At Hamilton, Bermuda

on the i%?% day of zS%j?C*uéﬁ:; ) 1&257

MUTUAL INDEMNITY LTD.

e ZQ//C4¢¢i:/President

MUTUAL INDEMNITY (BARBADQOS) LTD.

President

At Philadelphia, Pennsylvania

on the day of iﬁfﬁ5”524, 1988

LEGION INSURANCE COMPANY

v)ézéiu,>,iZi }%LJZ%;4£égp

Jenm- Vice President
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ADDENDUM TO REINSURANCE AGREEMENT

This Addendum is to a Reinsurance Agreement (the "Reinsurance Agreement") dated
effective January 1, 1988 by and among Legion Insurance Company ("Legion"), Mutual
Indemnity, Ltd. and Mutual Indemnity (Barbados) Ltd. (the "Mutual Indemnity

Companies").
- WHEREAS, Mutual Indemnity (US) Ltd., a reinsurance company domiciled in Bermuda,
became an affiliate of the Mutual Indemnltv Companies on January 1, 1989; and

WHEREAS, Mutual Indemnity (US) Ltd. has awreed to participate in the Reinsurance
Agreement as of January 1, 1989.

NOW, THEREFORE,in consideration of the promises and covenants contained herein,
the parties hereto agree as follows:

1. HML agrees to participate’ in the Remsurance Agreement on all the terms and
conditions of the Remsurance Acreement etfectlve Ianuary 1, 1989. SR

2. Legion agrees to the par.tlcxpanon of Mu_tual Indemnity (US) Ltd. in the -

Reinsurance Agreement.
; (]

IN WITNESS WHEREOF, Mutual Indemnity (US) Ltd. and Legion Insurance Company
have caused this Addendum to be executed by their duly authorized representative as of

January 1, 1989.

BY v-/{ ’ 'vw,// /_,: vu«--

TITLE: S, 15T YKES, ~w,_

LEGION INSURANCE COMPANY

MUTUAL INDEMNITY (US) LTD. BY:
TITLE: _freg e 7

./'
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AMENDMENT

. This Amendment is made to a relnsuranca agreement (the "Agreement®) dated as of January 1,
1988, as amended, by and between LEGION INSURANCE COMPANY ("LEGION") on the one part and
Mutual Indemnity, Ltd., Mutual Indemnity (Barbados) Ltd. and Mutual Indemnity (US) Ltd. (collectively

referred 1o as the "Reinsurers”) on the other part. ‘

In Consideration of the murtual promises contalned herefn, and intending to be legally bound
hereby, the parties agree 10 amend the Agreement as follows: ‘

L A new paragrapix {s added to the end of Article XII and shall read as follows:

The portion of any risk or obligation, assumed by the reinsurer, when such porton Is ascertained,
shall be payable on demand of the ceding insurer at the same time as the ceding insurer shall pay
{ts net retatned portion of such risk or obligation with reasonable provision for verification before

payment. :

2. Effective Date - As ré.spccts Leglon Insurance Company, Mutual Indemnity, Ltd. and Mutual
‘Indemnity (Barbados), Ltd,, this Amendment shall be effective as of January 1, 1988, and as respects
Mutual Indemnity (US) Ltd., this Amendment shall be effective as of January 1, 1939.

IN WITNESS WHEREOF, the iparties hereto have executed this Amendment as of the dateset forth

above.

At Phi]adelphia. Pennsylvania L R\ Bridgetown, Barbados

on the day of , 1990 on the day of , 1990

LEGION INSURANCE COMPANY MUTUAL IND ITY

(BARBADQOSY,

By: By:_-/ ﬂ
Glenn R. Paruidge Robert ulderig
Senlor Vice President Preside

At Hamilton, Bermuda At Hamilton, Bermuda

On the da , 1990 o1 the day of , 1950

MUTUAL ITY, LTD. Mm% (US), LD,

By: By £, :
Robert ‘A Mulderig Robert A, Mulderig

 Presiden Preside




AMENDMENT

This Amendment is made to a reinsurance agreement (thé "Agreement") dated as.
of January 1, 1988, as amended, by and between LEGION INSURANCE COMPANY

("LEGION") on the one part and Mutual Indemnity, Ltd., Mutual Indemnity (Barbados)

Itd. and Mutual Indemnity (US) Ltd. (collectively referred to as the "Reinsurers") on- the

other part.

In Consideration of the mutual promises contained herein, and intending to be
legally bound hereby, the parties agree to amend the Agreement as follows:

1. A new Article II, Section 7 is added and shall read as follows:

"Ultimate Net Loss" - The actual loss paid by the Company, or for which
the Company becomes liable to pay, not exceeding $250,000 any net loss
(or such higher or lower loss limit as may be set forth in the Limits of
Liability section of each Exhibit to this Agreement) plus all Allocated Claims
Expense paid by the company in connection with the Policies subject to such. . -
Exhibit; whether related or not to claims actually paid. N

7.

2. A new Article V-A is added and shall read as follows:

Article V-A - Cover/Limits of Liability

With respect to all losses for each Policy reinsured hereunder, the Reinsurer
will be liable for losses as set forth in the Limits of Liability section of each

Exhibit to this Agreement.

a.

" b Notwithstanding the maximum aggregate limit of liability set forth in each
of the Exhibits to this Agreement, with respect to all losses occurring
(Ultimate Net Loss) for each program set forth in each Exhibit to this
Agreement, the Reinsurer will be liable for the amount by which the

Ultimate Net Loss exceeds:

1. The maximum aggregate limit of liability set forth in each Exhibit;.
plus

2. $5,000,000. ;

The Reinsurer’s Liability shall not exceed $10,000,000 Ultimate Net Loss in
the aggregate for all Ultimate Net Loss ascribed to all programs, any one

underwriting year.




2. Article IX, Section 3 of the Agreement is deleted in its entirety and replaced with

a new Section 3 which shall read as follows:

In either such event, the Reinsurer will return the unearned premium (on

3.
a pro-rata basis) less the unearned ceding commission.

4, Effective Date - As respects Legion Insurance Company, Mutual Indemnity, Ltd.
and Mutual Indemnity (Barbados), Ltd., this Amendment shall be effective as of January
1, 1988, and' as respects Mutual Indemnity (US) Ltd,, this Amendment shall be effective

as of January 1, 1989,

IN WITNESS WHEREOF, the parties hereto have executed this Amendment as of the
date set forth above. A ‘

At Hamilton, Bermuda

At Philadelphia, Pennsylvania v
on the 74+t day of ﬁ,¢u7€-;), 11990
H

on the 5 /*'day of Au gl 1990
LEGION INSURANCE COMPANY MUTUA/L"ﬁéDEMNII ¥ LTD.

) S el
L BT I/
L i ///45
By: /‘\/'('.: ..‘-.\-/C_’ /,:Z://'tj' By: / g M
- Glenn R. Partridge o7, Robert A/ Mulderig
Senior Vice President Presiden
/

s

At Hamilton, Bcrmu1da ,
on the ju# day of Aw;.w;f , 1990

MUTUAIL EMNITY, LTD.
e
" / /"/f/} .
By: // [/ [/// 7
” Robert A. Mulderig
Presidént

At Bridgetown, Barbados
“on the 3¢ rday of it , 1990

MUTUAL INDEMNITY
(BARBADOS), LTD.

.." /"‘ ""///7
By: ﬂ/ ,// :/{) /
" Robert A. Mulderig
President
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AMENDMENT

This Amendment & made 10 a relnsurance agreement (the "Agreement”) dated as of January 1, 1988,
as amended, by and between LEGION INSURANCE COMPANY ("LEGION™) on the on¢ part and Mutual
Indemnity, Ltd., Mutual Indcmnity (Barbados) Lid, and Mutwal Indemnity (US) Ltd. (cullectively referred 10

as the "Rulnsurers”) on the other part

In Consideration of the mutval promises ¢oniained herein, and Intending to bo legally bouad hereby,
the parties agrec 10 amend the Agresment as follow:
1. Article V-A, paragraph (b) & umended and replaced by the following:

b. In addition to the maximum aggregalc imit of labllity set forth In each of the Exhibits to this
Agreement, with respect 10 all losses occurring (Ullimate Net Luss) fur each program sex
forth In each Exhibit 10 this Agrecment, the Reimsurer will also be Uable for Reinsurer's
Additjonal Liability, which for any program shall be the amount by which the Ultimate Net

Loss excaedy:
1 The maxiraum agprogate limit of liabilty sct forth in cach Exhibit, plus

2 SS,OOO 000.
2. Anlt.lc V~A. paragraph (c) {s amended and replaced by the following:

'mc Relnsurer's Additonal Liability shall not exceed §5,000,000 Ummtu Ner Loss any ahe
. program, $10,000,000 Uliimatc Net Logs in the apgregate for all programs, any one

© underwriting year,

c‘{‘

3 Effective Datc - As respects Lagion Ingurance Company, Mutual Indemnity Ltd, and Mutual Indemnity
(Barbados) Lid., this Amendment shall be cffective as of January 1, 1988, and 25 respeets Mu!ual Indgmnity

(US) Lid, this Amcndment shall be effective as of January 1, 1989,
IN WITNESS WHEREOF, the parties hereto huve cxecuted this Amendment as of the dates st forth above.

Al Philadeiphia, Pennsylvania At Hamillon, Bermuda
on the "day o!rh" o1, 1991

on the 5"day of du»-uer, 1991

LEGION INSURANCE COMPANY L IND y L
y \
'}'7 /ﬁl\\ /
By:.,’ V/C [T ( o - ih. iR e Br

Glenn R. Partridge ) ‘ Pau Wazscn
Senfor Vice President Bxecutlve Vice President

Hamﬂtun, Bermudn
951 on the /' day of e wr?, 1991

[NDEMNIT} (iARB
%

T Pau! Watson
Euzecutive Vice President

Al Hamilmn, Bermudi
on the Uayot Ay

N I

Paul Wutson
Executlve Vice President
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L At Phxladelphla, Pennsylvama

AMENDMENT

This Amendment is made to a reinsurance agreement (the "Agreement") dated as of January 1, 1988,
as amended, by and between LEGION INSURANCE COMPANY ("LEGION") on the one part and Mutual
Indemnity, Ltd., Mutual Indemnity (Barbados) Ltd. and Mutual Indemnity (US) Ltd. (collectively referred to

as the "Reinsurers”) on the other part,

In Consideration of the mutual promises contained herein, and intending to be legally bound hereby,
the parties agree to amend the Agreement as follow:

1. Article V-A, paragraph (c) is amended and replaced by the following:

The Reinsurer’s Additional Liability combined under this Agreement and the reinsurance
agreement between the parties dated January 1,1991, as amended, shall not exceed $5,000,000 -
Ultimate Net Loss any one program, $10,000,000 Ultimate Net Loss in the aggregate for all

programs, any one underwriting year.

C.

2. Effective Date - As respects Legion Insurance Company, Mutual Indemnity Ltd. and Mutual Indemnity
(Barbados) Ltd., this Amendment shall be effective as of January 1, 1988, and as respects Mutual Indemnity

(US) Ltd., this Amendment shall be effective as of January 1, 1989,

~ IN WITNESS WHEREQF, the parties hereto have executed this Amendment s of the datés ‘set forth'dbove.

,\.

At Hamilton, Bermuda @ i

on thek *day of Siundy , 1993 on the /%day of pg , 1993
LEGION INSURANCE COMPANY MUTUAL INDEMNITY (US) LTD.
- ’ i
r. ./y . O—\/k ( sl&’_i./
By: f'[n"’y o N By: AJAS
” Paul Watson

Glenn R.-Partridge

Senior Vice President President

At Hamilton, Bermgdg
, 1993 on the 4_day of {:3,'(13 , 1993

MUTUAL INDEMNITY LTD. MUTUAL INDEMNITY (BARBADOS) LTD.

S L, =N

Paul Watson Paul Watson
President President

At Hamilton, Bermuda
on the D‘ day of /’7
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. AGGREGATE EXCESS OF LOSS REINSURANCE AG REEMENT

~This Agreement s made and entered jnto by and between LEGION INSURANCE
COMPANY, Philadelphia, Pennsylvania (hereinafter called the "Company") on the one part
and MUTUAL INDEMNITY LTD., Hamiltor,. Bermuda, MUTUAL INDEMNITY"
(BARBADOS) LTD. of Bridgetown, Barbados and MUTUAL INDEMNITY (US) LTD,
of Hamilton, Bermuda (hereinafter severally and not jointly called the "Reinsurer") of the
other part. : :

onstituted of more than one corporation, whose names are set forth
above, this Agreement shall apply severally as between the Company and each such
corporation with respect 10 each Program (as defined below) as set:forth in each of the
Exhibits signed by such corporation and attached to this Agreement. The rights and
obligations provided for herein of any one such corporation will not be as held, assumed or
guaranteed by any other corporation constituting the Reinsurer. '

The Reinsurer, being c

ARTICLE 1

' BUSINESS REINSURED

A. By this Agreement, and subject to the limitations set forth herein, Reinsurer agrees
to reinsure the Company in respect of the excess aggregate liability which may accrue
to the Company under its policies, contracts and binders of insurance (hereinafter

called "Policies") issued or remewed on or after the effective date hereof, and
classified by the Company and Reinsurer as part of a Program (the "Program"), as
defined below, and subject to the terms, conditions, and limitations set forth herein

and in the Exhibits attached hereto.
ARTICLE 2

COMMENCEMENT AND TERMINATION

1become effective at 12:01 a.m., Eastern Standard Time, January
o losses arising out of occurrences commencing on or after that
d or renewed under Programs on or after that date, and shall
inated as provided in the following paragraph.

A,  This Agreement shal
1, 1991, with respect t
date on Policies issue
continue in force thereafter until term

- )
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Either the Compuny or the Reinsurer shall hdve the right o terminate this
Agreementas of 12:01 a.m.. Eastern Standard Time, any Januury L by giving 99 days’
prior notice in writing via either Certified or Reuistered Mail. return receipt

B.

requested.

This Agreement as to any Program may be canceled in whole or in part by the
Company by giving ninety (90) days prior written dotice to the Reinsurer. The
Reinsurer shall have the right to cancel this Agreement as to any Program by giving
a number of days prior written notice to the Company which shall be not lesy than
thirty (30) days more than the longest prior notice of cancellation required by any
named insured or insureds under policies issued under the Program. ‘

In the event of termination of this Agreement the Reinsurer will continue to cover
all Policies coming within the scope of this Agreemeat, {ncluding those written or
renewed during the period of notice, until the natural expiration or anniversary of
such Policies plus odd time, whichever occurs first, but in no event longer than 15

‘ months from the date of termination,

The Reinsurer shall also remain liable for all losses and allocated loss adjustment and
claim expense incurred against the reinsured policies covered by this agreement,
whether or not such losses and expenses are reported after the termination of the
Agreement or the termination date of such reinsured policies. However, for any
. terminated program, the Reinsurer’s maximum aggregate liability set forth in each
“ Bxhibit shall be based only on the earned premium under the Program, unless
otherwise set forth in such Exhibit, provided, however, that such maximurm aggregate
liability shall not be less than the dollar minimum set forth in each such Exhibit.
Alternatively, at the option of the Company, coverage hereunder may be terminated
as.respects policies in force as of the date of termination and Reinsurers will return

all unearned premium,

ARTICLE 3 | |

RETENTION/LIMITS

As respects any Program, the Company and the Reinsurer shall determine an annual
aggregate retention ("Annual Aggregate Retention") applicable to the aggregate of Net
Losses in any one account year to Net losses from Workers' Compensation and Employer
Liability for such Program for any one account year, which Annual Aggregate Retention
shall be set forth in an exhibit for that Program, attached to this Agreement and made a

part hereof (an "Exhibit"),

-

tic-mil.ura




The Compuny's losses subject to the Annual Aggrerate Retention for each Program shall

be limited to losses not exceeding the Loss Limit as set forth in the Exhibic for such
Program. '

Net Losses subject to the aggregate retention within any
unt of Ultimate Net Loss which in the aggregate
forth in that

As respects the Company’s
 Program, the Company shall retain an amo
in any one Account Year is equal to the Annual Aggregate  Retention as st
Program's Exhibit.

the Reinsurer shall indemnity the Company for the amount by which such
Losses in any one account year exceed the Annual Aggregate
Retention.set forth in that Program’s Exhibit-up to but not to exceed the maximum limit of
liability as respects Ultimate Net Loss any one Account Year for the aggregate retention
within such Program, as set forth in that Program’s Exhibit.

For any Program,
aggregate Ultimate Net

ARTICLE 4

TERRITORY

This Agreement shall apply to losses covered by the Policies wherever occurring.

ARTICLE S

DEFINITIONS

A.  The Term "Workers’ Compensation and Employers’ Liability Business" as used in the
' ~ Agreement shall mean all insurance or reinsurance written by the Company and
‘classified by the Company as workers’ compensation and employers’ liability,
including death, dismemberment, permanent and total disability, permanent partial
-disability, temporary total disability and medical expenses as a result of an
occupational accident; such benefits forming part of the Company'’s portfolio in
respect of statutory and voluntary workers’ compensation including United States
Longshoremen and Harborworkers, employers’ Liability, admiralty and Jones act, and
maritime endorsement. Coverage is extended to business relating to U.S. aviation

and aerospace industry including any parent and/or subsidiary.

B. The terms "Net Loss" or "Ultimate Net Loss" as used in this Agreement shall mean
the actual loss paid by the Company, or for which the Company becomes liable to
pay not exceeding the "Loss Limit" set for any Program as set forth in the Exhibit for
such Program, plus a pro rata share (for Minnesota losses a 100% share) of all
interest and adjustment expenses including cost of litigation, in proportion that the
ammount not exceeding the said Loss Limit bears to the total amount of the loss, but

lic-miLara Page 3 of 13




salvages and all recoveries, including recoveries under all reinsurance shich inure w
the benefit of this Agreement (whether recovered or not), shull be first deducied
trom such logs to arrive at the amount of liability attaching hereunder,

All salvages, recoveries or payment$ recovered or received subsequent to [oss
settlements hereunder shall be applied as if recovered or received prior to the
aforesaid settlement and all necessary adjustments shall be made by the parties

hereto.

Nothing in this clause shall be construed to mean that losses are not recoverable
hereunder until the Company's Ultimate Net Loss has begn ascertained.

The term "Policy" as used in this Agreement shall mean any binder, policy, or
contract of insurance or reinsurance issued, accepted or held covered provisionally

or otherwise, by or on behalf of the Company.

The term "Program" as used in this Agreement shall mean a policy or group of
Policies for one insured or a group of insureds separately identified by the Company
as a Program. The Company will be the sole judge of what constitutes one insured
‘'or one group of insureds, and will have the prerogative of including in one program
only policies which are ascribed to the same underwriting year.

The term "Account Year" as used in this Agrecmeht shall mean the.period (not.
" exceeding one year in duration, plus odd time, not to exceed 18 months in all) of the
policy or policies issued by the Company in respect of any one Insured Program.

Other terms used in this agreement shall have the definition first appearing in the
Insurance Code of the Commonwealth of Pennsylvania, or the NAIC Examiners
Handbook, or the NAIC Accounting Practices and Procedures Manual for Fire and

Casualty Insurance Companies or the Reinsurance Association of America, Glossary
of Reinsurance Terms.

ARTICLE 6

PREMIUM

L,

2.

The premium for each Program shall be as set forth in the Exhibit for such Program
(hereinafter the "Reinsurer’s Premium").

The Reinsurer's Premium shall be payable within the time specitied in Article 7. The
, amounts owed by the parties to each other shall be reconciled as provided in

paragraph 3 of this Article 6.
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The Reinsurec’s Premium pavable shall be reconciled ayainst (i) the amount
necessary to establish or maintain any required level ot Paid Loss Deposit Funds and
(i) that portion of the Reinsurer’s liability under each of the Exhibits attached to this
Agreement represented by Paid Losses to the extent thar such item was not
previously reconciled under this Agreement. '

old-and pay the applicable’ United States Federal Excise
understood that the Company shall not be liable to the .
verable amounts of Federal Excise Tax paid on such
not to have been payable thereon and that.
the Reinsurer shall indemnify the Company for any, Federal Excise Tax liability in
excess of the amount set forth in each Exhibit. The Company shall make a good
faith effort to recover any Federal Excise Tax erroneously withheld or paid over and -
shall return any amount so recovered to the Reinsurer,

The Company shall withh
Tax, if any. It is turther
Reinsurer for any unreco
premiums and subsequently determined

The Reinsurer shall allow the Company a ceding commission as set forth in each

Exhibit. The Reinsurer understands and agrees that the ceding commission set forth '
in each Exhibit is based in part on an.estimate of certain expenses incurred by the
Company, and agrees to allow such additional ceding commission to pay the actual
expenses incurred by Company in excess of such estimate. In return for accepting
100% of the liability for such excess expenses, if the actual expenses are determined

by the Company to be less than the estimate, the Reinsurer shall receive as an
experience credit an amount equal to 100% of the difference between the actual and

estimated expenses.

ARTICLE 7

RECONCILIATION/PAID LOSS DEPOSIT FUND

Within thirty (30) days after each paymen

The parties hereto

t of premium is received by the Company
in accordance with the terms of the Policy, the Company will issue to the Reinsurer .
a reconciliation statement (the "Reconciliation Statement") setting forth the rein-
surance payable as reconciled against the items described in ARTICLE 6 paragraph
3. If the result of the reconciliation is that one party owes money to the other, the
responsible party shall pay the amount so owed within the time required by this
Agreement, or if not otherwise specified, within 20 days after the receipt of the
Reconciliation Statement. All payments hereunder shall be made in United States

" currency.

recognizé and agree that each party’s liability hereunder shall

me that each party is receiving premiums under their respective

extend beyond the ti
icies and this Agreement;

Policy, and possibly beyond the expiration date of the Pol
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and that in such an event the reconciliations may involve only a computation ot the
Reinsurer's liability to the Company for losses, if any.

Within 60 days after the ¢nd of each calendur month Legion shall provide monthly
loss statements to the Reinsurer for the settlemnent of losses paid during that
reporting period. The Reinsurer will pay the amount so owed within 20 days after
receipt of the statement, provided, however, that wheri as a result of any one loss the
total amount due from the Reinsurer exceeds $10,000, the Reinsurer will upon ‘
demand and receipt of satistactory proof of loss, remit its proportion forthwith.

i) to be withheld from premium cessions due to the
by the Reinsurer, establish arid maintain a Paid Loss
Deposit Fund, the purpose of which is to provide a source-of funds for payment of
Reinsurer's lability under this Agreement. This paid loss deposit fund shall- be
established for each Program once losses incurred ‘exceed Legion's retention as set
forth in edch Exhibit to this Agreement, and shall be adjusted on a monthly basis to
the average of two months paid losses based on the most recent three, months paid

losses.

Legion will, with funds (
Reimsurer or (i) provided

ARTICLE 8

LETTER OF CREDIT

m, the Reinsurer will furnish to the Company 2 clean,
£ Credit from a U.S. Bank (which is a member of the
e to Legion in its sole discretion (hereinafter the
"Issuing Bank"), or other deposits or guarantees acceptable to the Company, in an
amount equal to’ the Company’s ceded reserve for outstanding losses, losses incurred
but not yet reported, allocated loss adjustment expense, and unearned premium. The
[ etter of Credit, or any replacement Or renewal thereof, shall be in a form acceptable
to the Company and in compliance with the statutes and regulations of the
Commonwealth of Pennsylvania, for the purpose of securing the obligations of the

Reinsurer under this Agreement, provided that at no time shall the Reinsurer be
obligated to provide a Letter of Credit in connection with any of the Programs which
exceed the Reinsurer's maximum liability, at any point, to the Company for such
Program, unless otherwise required by state regulatory authorities. During the term
of this Agreement, the amount of such security may be adjusted by the Company to
secure the obligations of the Reinsurer hereunder., If the Company deems such an
adjustment necessary, the Reinsurer will, within thirty (30) days of receipt of written
request by the Company, obtain and deliver an amendment to such Letter of Credit
or will obtain an excess Letter of Credit to cover the increased amount of such
security. If the Letter of Credit terminates or expires for any reason, while the

In connection with each Progra
irrevocable, evergreen Letter 0
Federal Reserve System) acceptabl
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Reinsurer remains linble for losses under this Agreement, the Reinsurer shall, thirty
(30) days prior 1o termination or expirution, deliver to the Company a substitute in
an amount and form acceptable to the Company which shall becoms effective
immediaely upon the termination ot expiration of the prior irrevocable Letter of

Credit

ARTICLE 9

CURRENCY ' .

All of the provisions of this Agreement involving dollar amounts are expressed in terms of
United States dollars and are premium and loss payments hereunder shall be made in

United States dollars.
ARTICLE; 10

TAXES
The Company will be liable for state and local premium taxes on premiumis reported to the
Reinsurer hereunder, ‘ ' . ‘ ’ o

ARTICLE 11

REPORTS

e Company will report to the Reinsurer any information

It is understood and agreed that th
t and other regulatory

which the Reinsurer may require to prepare its Annual Statemen
filings which is reasonably available to the' Company.

ARTICLE 12

NOTICE OF LOSS AND LOSS SETTLEMENTS

The Company will advise the Reinsurer promptly of all claims which in the opinion of the
Company may involve the Reinsurer, and of all subsequent developments on these claims

which may materially affect the position of the Reinsurer,
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The Reinsurer agrees to abide by the loss settlements of the Company, it being understood,
however, that when so requested the Company will afford the Reinsurer an opportunity to
be associated with the Company, at the expense of the Reinsurer, in the defense of any
claim or suit or proceeding involving this reinsurance and that the Company will cooperate
in every respect in the detense or control of such claim, suit or proceeding, All settlements
by the Company of claims involving this reinsurance, including voluntary Compromise and
Release, when made by the Comipariy, shall be unconditionally binding on the Reinsurer.

The Reinsurer will pay its share of loss settlements in accordance with Article 7(3) of this
Agreement.

This Agreement shall protect the Campany, subject to the Loss Limit set forth in each
‘Exhibit, where the loss imcludes any Extra Contractual Obligations for 100% of sueh Exira
Contractual Obligations, "Extra Contractual Obligations" are defined as those liabilities not
covered under any other provision of this Agreement and which arise from handling of any
claim on business covered hereunder, such labilities arising because of, but not limited to,
the following: failure by the Company to settle within the Policy limit, or-by reason of
alleged or actual negligence, fraud or bad faith in rejecting an offer of settlement or in the
preparation of the defense or in the trial of any action against its insured or in the

preparation or prosecution of any appeal consequent upon such action,

The date on which any Extra Contractual Obligation is incurred by the Company shall be..~
deemed, in all circumstances, to be the date of the original Loss Occurrence, and the.
Reinsurer’s Loss Limit referred to in the preceding paragraph shall separately apply to Extra .-
Contractual Obligations and any other covered loss of the Company relating thereto.

However, this Article shall not apply where the loss has been incurred due to the fraud of
a member of the Board of Directors or a corporate officer of the Company acting
individually or. collectively or in collusion with any individual or corporation or any other
organization or party involved in the presentation, defense or settlement of any claim

covered heresunder,

One Hundred percent of expenses attributable to any portion of loss designated as an Extra
Contractual Obligation will be subject to proration in accordance with the other terms of this

Article.
" ARTICLE 13

SALVAGE AND SUBROGATION

Should the Company effect subrogation or salvage recovery or receive reimbursement of 108s
subject to this Agreement, then such recovery, less all expenses incurred in effecting the
recovery (excluding salaries and expenses of'officials and employees of the Company not

lic-mil.ara Page 8 of 13




classified as loss adjusters)

will be applied between the parties having. lnterest in the loss in

the order inverse to that in which their respective liability attached.

Should a recovery
the recovery, then the Company an

effect be unsuceesstul, or should the expense of making a recovery exceed
d the Reinsurer shall share such expense in proportion

- to their intefest in the loss.

ARTICLE 14

ERRORS. AND OMISSIONS/SERVICE OF SUIT

L.

" to give such Court jurisdiction; and all matters arising he
in accordance with the law and practice of such Court.

. or other officer specified for that purpose in the statute,

Any inadvertent delay, omission or error shall not be held to relieve either party
ility which would attach to it hereunder if such delay, omission

hereto from any liabi
or error had niot been made, providing such delay, omission or error is rectified upon

discovery.

In the event of the failure of the -Reinsurer to pay any amount claimed to be due-
hereunder or to provide any Letter of Credit required under Article 8, the Reinsurer
shall, at the request of Company, submit to the jurisdiction of any court of competent

jurisdiction within the United States and shall comply with all requirements necessary., -
reunder shall be determined: .

rocess in such suit(s) against the Reinsurer may be made upon
& Miller, 666 Third Avenue, New Yorl, New York 10017,
q. and that in any suit instituted against the
Reinsurer upon this Contract, Reinsurer shall abide by the final decision of such

Court or of any Appellate Court in the event of an appeal. The above-named are

authorized and directed to accept service of process on behalf of Reinsurer in any

such suit and/or upon the request of the Company 10 give a written undertaking to
the Company that they shall enter a genéral appearance upon Reinsurer’s behalf in
the event such suit shall be instituted. Further, pursuant to any statute of any State,
Territory, or District of the United States which-makes provision therefore, Reinsurer
herein hereby designate the Superintendent, Commissioner, or Director of Insurance

or his successor Or succes-
sors in office as their true and Jawful attorney upon whom may be served any lawful
process in any action, suit, or proceeding instituted by or on behalf of the Company
or any beneficiary hereunder arising out of this Contract and hereby designate the
above-named Dunnington, Bartholow & Miller as thé firm to whom the said officer

is autHorized to mall such process or a true copy thereof.

I3

Service of p
Dunnington, Bartholow
Attentiom: Richard E. O'Brien, Es
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"+ and where the Reinsurer wit
.+ Policy.obligations of the-Compan
-+ such Policies and in substitution

ARTICLE 13

INSPECTION

The Comipany shall place at the disposal of the Reinsurer at all reasonable times, and the
- Reinsurer shall have-the right to inspect, through its authorized representatives, all books,
records and-papers of the Company.in connection with any reinsurance hereunder, or claims

in connection herewith.

ARTICLE 16

INSOLVENCY

In the event of the insolvency of the Company, reinsurance under this Agreement shall be
payable by the Reinsurer on the basis of the lability of the Company under Policy or
Policies reinsured without diminution because of the insolvency of the Company to the
Company or its liquidator, receiver, or statutory successor, except as provided by Section
. 4118(a) of the New York Insurance Law or except where the Agreement specifically

provides another payee of such reinsurance in the event of the insolvency of the. Company,

h the consent of the direct insured or insureds has assimed,such
y as direct obligations of the Reinsurer to the pages u de
for the obligations of the Company to such payees... .

It is agreed, however, that the liquidator or receiver or statutory successor of the insolvent
Company shall give written notice to the Reinsurer of the pendency of a claim against the
insolvent Company on the Policy or Policies reinsured within a reasonable time after such
claim is filed in the insolvency proceeding and that during the pendency of such claim the
Reinsurer may investigate such claim and interpose, at its own expense, in the proceeding
where such claim is to be adjudicated, any defense or defenses which it may deem available
to the Company or its liquidator or receiver or statutory successor. The expense thus
incurred by the Reinsurer shall be chargeable, subject to court approval, against the
insolvent Company as part of the expense of liquidation to the extent of a proportionate
share of the benefit which may accrue to the Company solely as a result of the defense’

* undertaken by the Reinsurer.

Where two or more Reinsurers are involved in the same claim and a majority in interest
i the expense shall be apportioned in accordance with

elect to interpose defense to such clai
h such expense had been incurred by the insolvent

the terms of this Agreement as thoug
Company.
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nto liquidation or should a receiver be appointed the Reinsurer
shall be entitled to deduct from any sums which may be due or may become due to the
Company under this Reinsurance Agreement, any sums which are due to the Reinsurer by
the Company under this Reinsurance Agreement and which are payable at a fixed or stated |
date, as'well as any other sums due the Reinsurer which are permitted to be offset under

.~ applicable law.

Should the Company gb {

ARTICLE 17

ARBITRATION

action hereunder, any irreconcilable dispute

As a condition precedent to any right of
1l be submitted for decision to a board of

between the parties to this Agreement wi
arbitration composed of two arbitrators and an umpire.

Arbitration shall be initiated by the delivery of a written notice of demand for arbitration_
by one party to the other within a reasonable time after the dispute has arisen.

The members of the board of arbitration shall be a‘i’:tive orretired disinterested officers of
insurance or reinsurance companies or Underwriters at Lloyd’s: London, not under control
of or a former officer of either party to this Agreerent. ‘Each party shall appoint its

pire before instituting the hearing., If

arbitrator and the two arbitrators shall choose an um
the respondent fails to appoint its arbitrator within four weeks after being requested ta do
50 by the clalmant, the latter shall also appoint the second arbitrator. If the two arbitrators

fail to agree upon the appointment of an umpire within four weeks after their nominations,
each of them shall name three, of whom the other shall decline two, and the decision shall
be made be the then current President of the Reinsurance Association of America.

-hearing brief within 45 days from appointment of the
brief within 45 days thereafter and the claimant
ndent’s brief.

The claimant shall submit its pre
umpire. The respondent shall submit its
‘may submit a reply brief within 30 days after filing of the respo

h regard to the custom and usage of the insurance and
1issue its decision in writing based upon a hearing in
which evidence may be introduced without following strict rules of evidence but in which
cross-examinations and rebuttal shall be allowed, The board shall make its decision within
60 days following the termination of the hearing unless the parties consent t0 an extension.
The majority decision of the hoard shall be final and binding upon all parties to the
proceeding. Judgement may be entered upon the award of the board in any court having

jurisdiction.

The board shall make its decision wit
reinsurance business. The board shal
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IF more than one Reinsurer is involved in the same dispute, all such reinsurers shall
constitute and act as one party for the purpose of this clause, and communications shall be
made by the Company to each of the Reinsurers constituting the one party, provided,
however; that nothing therein shall impair the rights of such Reinsurers to assert several,
_~rather than joint, defenses or claims, nor be construed -as changing the liability of the
Reinsurers under the terms of this Agreement from several to joint. If more than one
Reinsurer is Involved in the arbitration as respondent; the time for appointing the arbitrators

will be extended to six weeks. :

nse of its own arbitrator ard shall jointly and equally bear

Each party shall bear the expe i
rnzg'ning costs of the arbitration

with the other party the expense of the umpire. The re
. proceedings shall be allocated by the board. '

ARTICLE 18
CONDITIONS

1. This Agreement shall be governed by‘arid construed according to the laws of the

Commonwealth of Pennsylvania. ¢

2. This Agreemei]t may not be re]éése,d, dis‘eharged,~;chang¢d or modified. except by an
instrument in writing by a duly authorized representative of all of the Parties.

All notices, requests, demands or other comimunications made hereunder shall be in
writing and shall bs deemed duly given on the date of receipt when personally
delivered or sent by telex, facsimile transmission, overnight courer or registered or
certified mail, postage pre-paid and return receipt requested, to the persons and
addresses set forth below, or to such other address or person as either party may

hereafter designated by notice to the other party: .
If to the Company, then to:,

Legion Insurance Comparty
One Liberty Place, Suite 2200
1650 Market Street
Philadelphia, PA 19103
Attention: Andrew S, Walsh
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If to the Reinsurerst

Mutual Indemnity Lid.

Mumal Indemnity (US) Ltd.
Mutnal Indemnity (Barbados) Lid.
44 Canreh Jureet '
P.O. Boy 2064

Hamilton, Bermuda

Anention:  Paul Watson

N WITNESS 'WHEREQF, the partics horeto have sigred this Reinsurance Agreement as

of the dates'set forth below.

In Hamilion, Rermuda, . o _.‘Irj' Philadeiphia, Pexnsylvania,
this|lyh day of Docemhs AL . o, thiy 18 & day of T combar, 1991.

| LEGION INSURANCE COMPANY -

MUTUAL INDEMNITY LTD. ..
By [)‘»J(— (’Jc‘fga;_ B&W -

In Hamilton, fermuda,
this lbrl do 2 DecemBaL991,

MUTUAL INDEMNITY (US) LTD-
P , ! ey )
A WS

In Hamilton, Bermudiy,
ot gs (b day of IMCLmEEI9L.

MUTUAL INDEMIIIY
(BARBADgﬁ) LTD. : | |

Ui et

By:

By:
Page 13 of 13
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 BXHIBIT XXX-XXX-95
TO REINSURANCE TREATY NO. 103.
BETWEEN
LEGION INSURANCE COMPANY ("COMPANY™").
AND c

MUTUAL INDEMNITY LID. |
MUTUAL INDEMNITY (BARBADOS) LTD,
MUTUAL INDEMNITY (BERMUDA): LTD,
AND '
MUTUAL INDEMNITY (US) LTD.
("REINSURER")

This Exhibit shall be between Legion Insurance .Company. and Mutual Indemnity (Befruda)

Ltd,, to be effective : - and shall be subject to all terms and conditions of the

Reinsurance . Agreement (the "Agreement") to which it is attached.

The Refnsurer shall be liable to. the. Company, under tetims and conditions. of this Agreement
for the following: . :

COVERAGES: Woﬂccrs’ Compensation and Employer’s Liability
POLICY NUMBERS: . WC1 XXX XXX
PROGRAM: | b.0/0:0.8:0.0.0.9.9.0.0.0.0.0.0.0.0.0.0.0.¢
TERM: K/XX/IXX to X/IXXIXKX
LOSS LIMIT
All states except Minnesota - $250,000per occurtence plus proportional

allocated loss adjustment expense

$250,000 per occurrence plus 100% of

Minnesota -
allocated loss adjustment expense -+

Master-Guaranteed Cost -95 Page 1 of 2




+ The loss limit for losses occurring in Minnesota shall be. adjusted effective Janvary 1,
1996 for losses occurring after that date to the retention chesen by the Company under its
remsurance ag1ecmcnt with the Minnesota Workers' Compensation Reinsurance Assma‘uon

ANNUAL AGGREGATE RETENTION

The Annual Aggregate Retentlon referred to in Artlcle 3 of the Agreement shall be XX X%
of Gross Written Premium. ° .

REINSURER'S MAXIMUM LIMIT OF LIABILITY

The Reinsurer's maximum aggregate lability for the term for all jtems inchuding but not
limited to Net losses or Ultimate Net Losses, Allocated” Claims Expense and punitive or
exemplary damages is limited to an amount equal to XX.XX% of the Gross Written

Premium of the Program,

REINSURER’S PREMIUM

Reinsurer’s Premium shall equal XX.XXX% of Gross Written Premium to the Program.

CEDIN G COMMISSION

The Reinsurer shall allow the Company a commission equal to XX.XXX% of Gross Wmtten
Premium. This ceding commission includes-an estimated percentage of taxes, licenses, fees,
assessments, guatanty funds, assigned risk pool charges, and unallocated claims expenses not
paid by Insured which shall be adjusted pursuant to Article 6(5) of the Agrecment to cover
actual expenses by the Company for such items,

IN WITNESS WHEREOF, the parties have set their hand:

At Hamilton, Bermuda, At Philadelphia, Pennsylvania
On the day of | . On the day of .,
1995 i 1995 .
MUTUAL INDEMNITY (BERMUDA) LEGION INSURANCE COMPANY
LTD.
By: By:

Paul Watson Allen G. Batry, III

President . Vice President

Master-Guaranteed  Cost -95 Page 2 of 2




AMENDMENT

This Amendment is made to an aggregate excess of Joss reinsurance agreement (the
"Agreement") dated as of January 1, 1991, as-amended, by and between LEGION

INSURANCE COMPANY ("LEGION") on the one part and Mutual Indémnity, Ltd,,
Mutual Indemnity (Barbados) Ltd. and Mutual Indemnity (US) Ltd. (collectively referred

_ to as the "Reinsurers”) on the other part.

In Consideration of the mutual promises contained herein, and intending to be legally
bound hereby, the parties agree to.amend the Agreement as follow: :

1 Article 8, Reconciliation/Paid Loss Deposit Fund is ‘amended as follows:

a.

The first sentence of the section shall read; "Within 30 days after the end of
each calendar month Legion shall provide monthly loss statements to the

Reinsurer for the settlement of losses paid during that reporting period."

-

IN WITNESS WHEREOF, the parties hereto havé executed this Amendment as of the

dates set forth above.

At Philadelphia, 'Pennsy]vania

. on the 7¥day of Awwdes 1992 RN
I EGION INSURANCE COMPANY

:) // //{)’.\‘“\..’: '

é(‘.'»'\.-\ / <~(’ = 'Y\\
Glenn R, Partridge\ |
Senior Vice President

By:_ /\‘]

At Hamilton, Bermuda
on the'“";ﬂ day of %ﬁﬂ-" , 1992

MUTUAL INDEMNITY LTD,

N SURY -

Paul Watson
President

At Hamilton, Bermuda

. on the "f day of fue 1992

MUTUAL INDEMNITY (US) LTD.

o A i

Paul Watson
President

At Hamilton, Bermuda
on the “Jday of KW—' , 1992

MUTUAL INDEMNITY
(BARBADOS) LTD.

By: V(‘w‘( b@%ﬁ\u

Paul Watson
President




AMENDMENT

This Amendment is made to a réinsurance agreement (the *Agreement") dated as of January 1, 1991,
as amended,. by and ‘between LEGION INSURANCE COMPANY. ("LEGION "y on the one part and Mutual
Indemnity, Ltd,, Mutual Inderanity (Barbados) Ltd. and Mutual Indemnity (US) Ltd, (collectively referred to

as the "Reinsurers") on the other part, . .

In Consideration of the mutual promises contained herein, and intending to be legally bound hereby,
the parties agree to amend the Agresment as follow: .

..

1, A new ARTICLE 3-A is added and shall read as follows:
APDITIONAL LIMITS OF LIABILITY .

A. - In addition to the amount by which the aggregate Ultimate Net Losses in'any one Account
Year exceed the Annual Aggregate Retention set forth in each of the Program Exhibits to
this Agreement, up to but not exceeding the maximum limit of liability as respects Ultimdte

* Net Loss any one Account Year for the aggregate retention within each program, as set forth
in the Program’s Exhibit, the Reinsurers will also be liable for Reinsurers’ Additional
Liability, which for any program shall be the amount by which the Ultimate Net Loss exceeds;

' 1:'The maximuln‘»agg,rqg:éte limit of liability set forth. in each Exhibit, plus
2. $5,000,000, ‘
B. The Reinsurer’s Additional Liability combined under this Agreement and the reinsutance

agreement betweon'the parties dated January 1, 1988, as amended, shall not exceed $5,000,000
Ultimate Net Loss any one program, $10,000,000 Ultimate Net Loss in the aggregate for all -

programs, any ofte underwriting year. :

2. Effective Date - As respects Legion Insurance Company, Mutual Indemnity Ltd., Mutual Indemnity
(Barbados) Ltd, and Mutual Indemnity (US) Ltd,, this Amendment shall be effective as of January 1, 1991,

IN WITNESS WHEREOQF, the parties hereto have executed this Améndment as of the dates set forth above,

At Philadelphia, Pennsylvania At Hamilton, Bermuda
on the./t.'"day of . -;.v ¥, 1993 on the % day of \ ¥, 1993
LEGION INSURANCE COMPANY MUTUAL INDEMNITY LTD,
foo ‘ e
Co ';" i -‘l,.‘.. 'y "!"J'jl:l':fll,
By: ‘ L ; By 4 . WA
Paul Watson

Glenn R. Partridge o
Senior Vice President . President




Al Hamilton, Bermuda
onthe " 'dayof ', .% ,1993

MUTUAL INDEMNITY (US) LTD.

Lo T
By: !l "L,’\{‘ '. ;w.-' " iy "\'_'.)“
Paul Watson :

President

At Hamilton, Berﬁ;udx_\
on the ¢, day of i Ziy 1993

MUTUAL INDEMNITY iBARBADOS) LTD,
1 -]

Ve
Lo

: ...‘{r:*’ .
L3R TR o 00 .
I WP Ll emete Ty

MR
Paul Watson '
Président

«

By:
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AMENDMENT

This Amandment & made to Reissurnnce Agreement No. 103 dated as of Tanusry 1, 1594,
s wmended (the "Agrecmcnt”), by und between Leglon Injuyance Crrmpany ("Laglon™) on

the atie port and Mutwal Indemnity Lidk, Mubeal Indemnity (US) Lad,, Mutugl Leranity

(Barbados) Led. (eollactively referred to 28 {he "Relnsurers”) on the other par.

Tn consideration of the mutnal promises containied herein and intending ta be hegally
bound herebry, the parties ayroe to amend the Agroement a9 follows:

. ‘The first paragraph of Avticks 16 » Ingatvency is dofotod in dts ntiroty and replaced
with the following: ' .

"The portion of any rigk or abligation assuwed by the Reinsurer, When such portion
19 aseortalned, shall be pryabls on demund of the Comprny ot the sams time as the
Company shall pay its net Tetained pordon of such tiek or obligation, with reasonable
provision for vetification hefora payruent, and the reitmurance shall be payable by the

Keinsurer, on the bavis of the Heblly of the Company under the contract ar
contracts retnyured without dimirution becawe of the insolvency of the Compuny.

In the even of dnsulvency and the wppalotment of a conservitor, Hguidator or

statutory successor of the eeding company, such portion shall be payable to such

conservator; Heuldator, ar statutory succclsor immediately vpon demand, with

reasonable: provision for verfication, on the basts of claims allowed againsl the

insolvent company by any court of wwnpetent jutisdiction or by any conscrvator,

liquidator or Statutory snecessor of the contpany having authority to allow such clajras, .
without diminution because of such insolvency oy bscavse such congervator, liquidator

or statutory sucoessor of the compary has failed to puy all ar a portion of any claime,

- Payments by the rsinyurer as above set forth shall be made difectly to the Cotmpany

or to its conpervator, liquidator or statutory snceesiox, excopt whore the coniract of
insuzance or reinsuranes specifically provides another payee of such rejusurance in

the event of the insolvency of the Company.”

2. 'The last paragraph of Articls-16 - Tnaolvency Js deleted In iis entirety.
3. Anow Antlcle 19 is added as follows: |

OFFSET

" Legion atd the Relnsurers shall have the right to offset any balsnce vr amount dug
from one party to the ather undet this Agraemant ar any other agresment heretotore
or hersafter entored into between the parties or their assignees, provided (hat the
purties stand i the same capacity as herein. The party asserting the right of offset
xay cxurelss such right at any time whether the balimee(s) due arg on accoutt of
promiums or losses or athérwire, In the event of the innofvency of 4 party hereto,
offsets shall oxtly bo allowed in accordance with the provisiorss of applicable Insurance

law and reguintinn.
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dates got fordh sbove.

At Philadetjhia, Petrsylvania
thin __ day of Dessmber, 1004

LEGION INSURANCE COMPANY

oy (LT
av

Tltle‘

At Humhmm HRermuda
this 22, day of Deccinbier, 1994

MUTUAL TNDEMNITY L.

SN A\tg\ﬁ |

T“Jc' Nice foesisant

At Hamilton, Bermuda
t‘nn 29, day of Decembier, 1994 -

MUTUAL INDEMNITY (US) LTD.

S Mad

Tile: uied PREBNG(

© At Hamilton, Barudy

ths 29 day 0f December, 1994

II\:LUTUAL INDEMNITY (BERMUDA)
)

~:5___)¢5 A

’I‘m«s. Wioa ?&Z-F—‘M 0T

H12:27PM 5

L v eguloty
LEG

. IN WITMESS WHEREOQF, the pamcs herefo have execwiad this Amendment &y of the

At Hammcm, Bermuda
thin 29 day af Decenher, 1984

MUTUAL INDEW*JJI'I"Y (EARBAW‘S)

LD,

Titler \N\ewa @ RES redT,

1s UJ? U
10N BUYLHLLMI iR o B




AMENDMENT 4 TO RE!NSURANE}E AGREEMENT TREATY NO. 103

This Amendment Is to a Relnsurance Agreement (the "Relnsurance Agreement”) between
LEGION INSURANCE COMPANY (the “Reinsurer”) and MUTUAL INDEMNITY LTD.,  *
MUTUAL INDEMNITY (BARBADOS) LTD., AND MUTUAL INDEMNITY (US) LTD.
{callectively the "Company") dated as of January 1, 1991.

NOW THEREFORE, In consideration of the mutual promises and covendnts contained
herein, and intending to be legally bound hereby, the parties agree to amend the

Reinsurance Agreement as follows:

1, EFEECTIVE DATE. This amendment shall be effective as of Aprll 1, 1993.

2. Paragraph 1 of Introduction Is amended to read as follows:

The Agreement Is made and entered Into by and between LEGION INSURANCE

COMPANY, Philadelphla Pennsylvanla (hersinafter called the “Reinsurer”) on the
one part and MUTUAL INDEMNITY LTD. of Hamilton, Bermuda; MUTUAL '
INDEMNITY (BARBADOS) LTD. of Bridgetown, Barbados; MUTUAL INDEMNITY
(US) LTD. of Hamllton, Bermuda; and MUTUALINDEMNITY (BERMUDA) LTD. of ",

Hamilton, . Bermuda (hereinaﬁer severally and not jointly called the “Company") on . et

the other part. .

"IN WITNESS WHEREOF, the parﬂes have executed this Amendment as of the date set

- forth in paragraph 1, above.

at Hamilton, Bermuda

this__2, dayof _Qx Ji= 1996 -

MUTUAL INDEMNITY LTD.

Y, J@im

Paul Watson
at Hamilton, Bermuda. :
this P”é day of ___» J\ .1996

MUTUAL]NDEMN’TYJ) @TD
By, ‘/"/ /\.’Mv’ T/C\

Paul Watson'

at Hamllton, Bermuda

thls.‘D day of Qﬁ 1996 oo

MUTUAL INDEMNITY (BARBADOS)

LTD {/{Jh J( ) idi;j

Paul Watson

at Philadelphla, F’ennsylvama
this A 44h day of _¢4 pﬁ , 1996

LEGIOI\j INSURANCE COMPANY
TR
By: . j".) . {:. /

Allen G. Barry, Ill

Vice President




AMENDMENT 5 TO REINSURANCE AGREEMENT TREATY NO. 103

This Amendment is to a Reinsurance Agreement (the "Relnsurance Agresment”) between
LEGION INSURANCE COMPANY (the "Reinsurer”) and MUTUAL INDEMNITY LTD,,
MUTUAL INDEMNITY (BERMUDA), MUTUAL INDEMNITY (BARBADOS) LTD,, AND
MUTUAL INDEMNITY (US) LTD. (oollectively the "Company") dated as ofJanuary1 1991
as amended.

NOW THEREFORE, in consideration of the mutual promises and covenants contained
hereln, and Intending to be legally bound hereby, the partles agree to amend the
Reinsurance Agreement as follows: . .

1. EFFECTIVE DATE. This amendment shall be effective as-of November 1, 1996. -

2. Paragraph 1 of Introduction is amended to read as follows:

The Agresment is made and entered into by and between LEGION INSURANCE ,
COMPANY, Philadelphia, Pennsylvania (hersinafter called the “Reinsurer”) onthe |
one.part and MUTUAL INDEMNITY LTD. of Hamliton, Bermuda; MUTUAL -
INDEMNITY (BARBADOS) LTD. of Bridgetown, Barbados; MUTUALINDEMNITY
(US) LTD, of Hamilton, Bermuda; MUTUAL INDEMNITY (BERMUDA) LTD. of ; L
Hamilton, Bermuda and MUTUAL INDEMNITY (DUBLIN) LTD. of Dublin, lreland SEE
(herelnafter severally and not Jointly called the “Company”) on the other part. :

IN WITNESS WHEREOF, the parties have executed this Amendment as of the date set
forth In paragraph 1, above.

at Hamilton, Bermud

at Hamllton, Bermuda ) _
1y 1906 this __"_day of _1. 1996

this iTa day of

MUTUAL INDEMNITY L:LD

,x

By Jm/\ b v
Paul Watson

at Hamllton, Bermudas ,
this ___'dayof__, " , 1996

MUTUAL INDEMNITY (US) LTD.

b
, v N Ay

By: ’; A
Paul Watson

VA e B T e bWt
t ’ .
mil103am.ra” 1, ¢ &

doo .1 %o wd

'MUTUAL INDEMNITY (BARBADOS)
LTD.

By: o VA%
Paul Watson

at Hamilton, Bermuciaﬂ )
this__ 7 dayof ___*

MUTUAL INDEMN!]\'Y (BERMUDA) LTD.
oot

: Y
Paul Watson

, 1996

By:




at Philadelphla, Pennsylvania
this )4h_ day of,j;(tl[_____ 1996

LEGION INSURANCE COMPANY

)N

AIIenG "By, @

mil103am.ra Amendment 5, Page 2




AMENDMENT 6 :I'O REINSURANCE AGREEMENT TREATY NO. 103

This Amendment.is to a Relnsurance Agreement (the “Relnsurance Agreement") between
LEGION INSURANCE COMPANY (the “Reinsurer’) and MUTUAL INDEMNITY LTD., °
MUTUAL INDEMNITY (BERMUDA), MUTUAL INDEMNITY (BARBADOS) LTD., .
MUTUAL INDEMNITY-(US) LTD. and MUTUAL INDEMNITY (DUBLIN) LTD. {collectively
the “Company") dated as of January 1, 1991 as amended. ~ o . .

NOW THEREFORE, in consideration of the mutual promises and covenants contained
hefeln, and Intending to be legally bound hereby, the parties agree to amend the
Relnsurance Agreement as follows: : :

1. EFEECTIVE DATE. This amendment shall be effective as of May 15, 19986,

2. - Paragraph 1 of Introduction is amended to read as follows;

" The Agreement Is made and entered into by and between LEGION INSURANCE
COMPANY, Philadelphia, Pennsylvania and LEGION INDEMNITY COMPANY of

Philedelphla, Pennsylvania (hereinafter severally and not jointly called the .
“Reinsurer”) on the one part and MUTUAL INDEMNITY LTD, of Hamliton; -
Bermuda; MUTUAL INDEMNITY (BARBADOS) LTD. of Bridgetown, Barbados;.
MUTUAL INDEMNITY (US) LTD. of Hamilton, Bermuda; MUTUAL INDEMNITY.
(BERMUDA) LTD. of Hamilton, Bermuda and MUTUAL INDEMNITY (DUBLIN).
LTD. of Dublin, Ireland (hereinafter severally and not jointly called the “Company")

on the other part.

IN WITNESS WHEREOF, the partles have executed this Ameridment as of the date set
forth in paragraph 1, above. o

at Hamilton, Bermuda | at Hamllton, Bermuda : ' '
this s dayof %" , 1997 this. _ 3 day ofe T . 1997
MUTUAL INDEMNITY LTD. : MUTUAL INDEMNITY (BARBADOS)
S o LTD.
By: "1" w0 pt k.... B . 1 )

Paul Watson ,' By, I¥ A L TR

“Paul Watson
at Hamilton, Bermuda

this .~ dayof . rg , 1997 at Hamilton, Bermuda !
this __2 dayof .. , 1997
MUTUAL INDEMNITY (US) LTD. . .
‘ L) MUTUAL INDEMNITY (BERMUDA) LTD.
By: : .s"!ip ’ " ""g‘:f" A [
Paul Watson ‘ By: Y TR
. Paul Watson

mil103am.ra




at Phlljadelphia, Pepnsﬂylvania

this £+ day of [N 4 ,‘r"/J/ ., 1997
(

LEGION INSURANCE COMPANY

By: (O )/6 Nﬂ\?\

“Allen G. Barry, Il Y

at Hamilton, Bermuda

this . 5 dayof _w'sg' 1997
MUTUAL INDEMNITY (DUBLIN) LTD.
Paul Watson

at Ph Fdelphla, Pennsylvania
 this 4 dayof(f/ﬂu/hrr! 1987

LEGION@DEMNITY MPANY

Allen G. Barry, L)

mil103am.ra
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AMENDWENT 7 TO REINSURANCE AGREEMENT TREATY NO. 103

This Amendment is to a Reinsurance Agreement (the “Reinsurance Agresment’)
between LEGION INSURANCE COMPANY, and LEGION INDEMNITY COMPANY
(collectively the “Company”) and MUTUALINDEMNITY LTD., MUTUAL INDEMNITY
(BERMUDA), MUTUAL INDEMNITY (BARBADOS) LTD., MUTUAL INDEMNITY (US)
LTD. and MUTUAL INDEMNITY (DUBLIN) LTD, (collectively the “Reinsurer”) dated as of

January 1, 1991 as amended.

NOW THEREFORE, in consideration of the mutual promises and covenants contaihed
herein, and Intending to be legally bound hereby, the parties agrge to amend the .

Reinsurance Agresment as follows:

ARTICLE 8 s amended to add the following language:

1, (Continued) The Company and the Reinsurer agree that the letter of credit
provided by the Relnsurer may be drawn upon at any time and be used by the
Company or lts sticcessors in interest only for one or more of the following

reasons:’

a. To reimbursefhé Cdmpany‘forthe Relnsurer's share of premlums returned L

to the owners of pelicies reinsured under the Reinsurance Agreementdue :

to the cancellation of such policles;

b. To reimburse the Company for the Reinsurer's share of surrenders and
benefits or losses paid by the Company under the terms and provisions of
the policies reinsured under the Reinsurance Agreement; '

c. To fund an account with the Company in an amount at least equal to the
deduction; for reinsurance ceded from the Company's liabilities for policies
ceded under the Relnsurance Agreement. ' :

d. To pay any other amounts the Company claims are due under the
Reinsurance Agreement .

e, To pay existing liabllities between the Company and the Reinsurer upon
commutation of one or mare reinsurance contracts. '

f. The above provisions (sections a. through e.) shall be applied without
diminution because of insolvency on the part of the Company or Reinsurer.

2 The parties also agree to provide for:

a. an interest payment, at a rate not in excess of the prime rate of interest, on
the amounts held pursuant to section c. above, and/or

mil103am.ra




"

b. the return of any amounts drawn down on the letters of credit in excess of.

the actual amounts required for the above or, in the case of section d.,
above, any amounts that are subsequently determined not to be due.

ARTICLE 18 CONDITIONS is amended to include the following Section:

4 This Agreement represents the entire agresment and understanding among the
parties. No other oral or written agreernents or contracts relating to the risks
reinsured hereunder currently exist and/or are contemplated between the parties..

IN WITNESS WHEREOQF, the parties have executed this Amendment as of the date set

forth in paragraph 1, above.

at Hamllton Bermuda
this L8 dayof Mo 1997

MUTUAL NDEMNITY LTD

w’?/( f/i/

Paul Watson '

4t Hamilton, Bermuda -
this "% day of _ f)d&?&f

MUTUAL,/NDEMNITY %JS) LTD.

By: //ufi 12y, eﬂ%ﬁ««\u

Paul Watson

at Hamilton, Bermuda, SR
this 1,5 day of MM’ 1997

MUTUAL INDEMNITY (BARBADOS)

LTD.
/Z/ ( Lﬁhﬂn& @?@\

Paul Watson

at Hamilton, Bermud
1\ J , 1997

this _1& day of

MUTUAL INDEMNITY (BERMUDA) LTD.

J""r"w"'f {#2 /‘)f {/ 9}4}“"’
Paul Watson

mii{03am.ra

1997 -

at P'hilayc‘ifalphia, Penpsylvania

this ]‘ day of _[Voy. . 1997

LEGION INSURANGE COMPANY
By: R

~ Allen G, Bhrty, 1l

at Hamilton, Bermuda SR
this .5 dayof. s/ . 1997

: MUTUAIXNDEMMTY (DUBLIN) LTD.

5

By: AT 1y
Paul Watspn

at Philad lphxa Pennsylvania :
this__[9" day of _ VI V. , 1997

LE?‘?}SN INDEMNI OMPANY

7 Allen€. Bary, T




"

ANMENDNENT 8 TO REINSURANGE AGREEMENT TREATY NO. 103

This Amendment Is 1o a Relnsurance Agreement (the "Reinsurance Agreement”) _
betweén LEGION INSURANCE COMPANY (the "Company") and MUTUAL INDEMNITY
LTD., MUTUAL INDEMNITY (BERMUDA), MUTUAL INDEMNITY (BARBADOS) LTD., -
MUTUAL INDEMNITY (US) LTD. and MUTUAL INDEMNITY (DUBLIN) LTD. (collectively

the "Relnsurer”) dated as of January 1, 1991 as amended.

NOW THEREFORE, in consideration of the mutual promises and covenants contained
herein, and intending to be legally bound hereby, the parties agree-to amend the

Reinsurance Agreement as follows:

1. EFFECTIVE DATE. This amendment shall be effective as of July 15, 1897,

2. Paradraph 1 of Introduction Is amended to read as follows:

The Adreement is made and entered into by and between LEGION INSURANCE
COMPANY of Philadelphia, Pennsylvania, LEGION INDEMNITY COMPANY of
* Philadelphla, Pennsylvania and Vilianova [nsurance Company of Philadelphia, - -
 Pennsylvania (hereinafter severally and not jointly called the “Company”yonthe "
~* one part and MUTUAL INDEMNITY LTD. of Hamilton, Bermuda; MUTUAL L
. INDEMNITY (BARBADOS) LTD. of Bridgetown, Barbados; MUTUAL INDEMNITY. 2ol
© (US) LTD. of Hamilton, Bermuda; MUTUAL INDEMNITY {BERMUDA) LTD. of R
Hamilton, Bermuda and MUTUAL INDEMNITY (DUBLIN) LTD. of Dublin, [reland
(herelnafter severally and not jointly called the “Reinsurer”) on the other part,

IN WITNESS-WHEREOF, the parties have exetuted this Amendment as of the date set
forth in paragraph 1, above,

at Hamilton, Bermuda ,» at Hamilton, Bermuc_fia". ‘
teb | qe08 ‘this 1 fm day of M.&‘; 1098

this Do day of

MUTUALINDEMNITY LTD;/ MUTUAL INDEMNITY (BARBADOS)
‘ ] : LTD. ' N
By: Jl\ MQ\}?/W% _ ﬂ/\ Jé\ 3 }\ S
Paul Watson By: \/i \}Jﬂ} o
' Paul Watson

at Hamllton, Bermu,da{’ by

this ___Jjday of , 1998 at Hamilton, Bermudd,}
this _emday of | uj , 1998

MUTUALJINDEMNITY (S) LTD. P
{ 31/"‘%\0# “:{“f; MUTUAL INDEMNITY, (BERMUDA) LTD.
' 8 I ¥4) ) ‘r’ .(\‘- )l .!' \ R R, S
By: e VN ~ . !/ I, /.i | {/},’J"!}’;f’? -

Paul Watson . By:__|
: Paul Watson

mil{03am.ra




at Phllad Jphla, Pennsylvanla

this W™ clay of a2 Ex f~ , 1998
LEGION.INSURANCE COMPANY

By: /U( /)»«4\//\

\Allen G. Baryll Il

atHamxlton Bermudaw
this _“pe day of __} S/ . 1998

MUTUA?L INDEMNlTY (DUBLIN) LTD.
By: ‘f‘,,/’\& J’ &_}%w

Paul Watson -

at Phl{adglphia, Pennsylvanla _
this _ dayof /“/,& , 1998

LEGI/SL%DEMNITY COMPANY .
AVZ

Kligh & 'Barmyfll
at Philade|phlia, Pennsyl anla :
this _ %7 day of Wb, 1998
VILLANQVA INSURANCE COMPANY

(0( Jﬂ)&q%

WG, Barry, Il —

mil{03amira
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REINSURANCE AGREEMENT
No.. 301

into by and between Legion Insurance Company,
Philadelphia, PA and Legion Indemnity Company, Chicago, IL (hereinafter the “Commpany™) on
the one part and Mutual Indemnity Ltd,, Hamilton, Bermuda, Mutual Indemnity (Barbados) Ltd.
of Bridgetown, Barbados, Mutual Indemnily (Bermuda) Ltd., Mutual Indemnity (Dublin) Ltd.,
and Mutual Indemnity (US) Ltd., of Hamilton, Bermuda (hereinafter severally and not jointly

called the “Reinsurer”) of the other parl.

This Agrecment is made and entered

Article 1 - Business Reinsured

By this Agreement and subject to the limitations set forth herein, the Reinsurer agrees to
indemnify the Corpany in respect of the liability which may accrue to the Company as a result
of Loss under Palicies set forth in the Exhibits attached hereto. - , : A

Article 2' - Cover

The Company shall cede and the Reinsurer shall accept by way of reinsurance a 100%
quota share of all Loss in respect of Policies coming within the scope of this Agreement, Loss

shall include loss, loss adjustment expense and punitive damages.

Article 3 - Term

This Agrecment sh
Agreement and shall continue in force until all liabilities u

are extinguished or terminated.

all be effective on the effective date and time as provided in the Exhibit(s) to this
inder Policy(ies) set forth in the Exhibits

Article 4 - Collateral

The Reinsurer agrees that it wili furnish at its option to the Company cash and/or a Letter
of Credit (or Letters of Credit) drawn upon a bank approved by the Company and in an amount
as szl forth in the Exhibits attached hereto, Such Letler of Credit shall be existing and valid so
lorig as the Company shal. be exposed to any liability under it's Policies and upan the notice of
cermination of any Letter of Credil, unless the Reinsurer substitutes a new and valid Letter or
Sredif in the amount required to be maintained hereunder or any other satisfactory security, the

Company may draw down the fands under such Letter of Credit.




The Reinsurer and the Company agree thal the Letter of Credit may be drawn upon at any
notwithstanding any other provisior: of this Agreement, and be utilized by the Company or
aw, of the Company including, without limitation, any liquidator,
any only to reimburse the Company for the
due under the terms of this Agreemen( and
days notice thereof from the Company to the

time,
any successor, by operation of |
rehabilitator, receiver or conservator of the Comp
Reinsurer's obligations, the payment of which is
which has not been otherwise paid after ten (10)

Reinsurer,

In the event the amount drawn by the Company on any Letter of Credit is in excess of the

actual amount that the Company is permitted to withdraw heteunder, the Company shall
promptly return to the Reinsurer the excess amount so drawn, All of the foregoing shall be
applied without diminution because of the insolvency on the part of the Company or the,

Reinsurer,

The issuing bank shall have no responsibility whatsoever in connection with the propriety

made by the Company or the disposition of funds withdrawn, except to ensure

of withdrawals
roperly authorized representatives of the

that withdrawals are made only upon the order of p
Company.

The Company agrees that prior to the withdra'.w,zl-l‘ df any funds under the Letter of Credit
or any other collateral provided by the Reinsurer it shall deliver to the Reinsurer ten (10) days
advance notice specifying the amount and reason thcreafter.'

At the request of the Reinsurer, the Lelter of Credit will be adjusted quarterly by any
amounts paid by the Reinsurer during the quarter by notice from the Company to the issuing
bank of the amount thereof, In cormection with all payments of losses for which the Company
has an indemnity obligation under the Policy and Loss Adjustment Expenses (as defined in the
Policy) and provided the Company is in compliance with this Agreement, the Company may
make such payments and call upon the Reinsurer to reimburse the Company and in the event of
failure of the Reinsurer to make reimbursement within thirty (30) days after demand the
Company may draw wpon a Letter of Credit or use other security held by it. In the event that any
bank issuing any Letter of Credit furnishes notice of the termination of a Letter of Credit, the’
Reinsurer agrees to provide a substitute Letter of Credit or other security satisfactory to the
Company immediately and failure to do so shall entitle the Company to draw upon such Letter of

Credit.
In the event that the Company shall hold funds of the Reinsurer cither as a result of direct
f drawing down a part of or all of a Letter of Credit the Company agrees

the eaming rate on the funds held: Such eamning rate shall be computed
Bills during the quarter by the average

payment or by reason o

to pay to the Reinsurer
by multiplying the average rate of U.S. 6 month Treasury

funds held by the Company.

Article 6 — Access to Records F

d the Reinsurer cach agree that the other will have access to (he books
urpese of obtaining information suck as

The Company an
end records of the other at reasonable times for the p
shai! Se required under this Agreement, the Palicy or ‘he subject matter thereof.




Article 7~ Tollow the Forfunes

“The Reinsurer agrce; to follow the fortunes of the Company and indemnify the Company
in-all respects in connection with the Policies herein reinsured, including, but not limited to, any
ges, judgments in excess of the limits of the liability,

award and/or settlement of punitive dama
he Policy invalid (for example, the invalidation of the

the holding by amy court of any portion of L
requirement that coverage is limited to occurrences reported during the policy period), costs

associated with disputes between the Company and the Insured, and any other similar happening.-
In all such cases the Reinsurer accepts, withoul limitation of any kind, its liability as provided

herein.

Article 8 — Arbit}'ntion

A As o condition precedent to any right of action hereunder, any dispute or difference
between the Company and the Reinsurer relating to the interpretation or performance of
transaction under this

this Agreement, including its formation or its validity, or any
Agreement, whether arising before or after termination, shall be submitted to binding

arbitration.

B. -~ Upon written request of any party, ea
o chosen shall select a third arbitrator. If either party refuses ot
arbitrator within thirty (30) days after receipt of the written re
requesting party may app

the selection of the third arbitrator within thirty (30) days of their appointment, each of

them shall name three individuals, the other shall decline two, and the selection of the
third arbitrator from those remaining shall be made by the Federal District Court for the
Eastern District of Penmsylvania. All arbitrators shall be disinterested active or retired

i reinsurance companies or underwriters at Lloyd's,

executive officials of insurance Or
London. Each party shall submit its case to the arbitrators within thirty (30) days of the

appointment of the third arbitrator.

¢ method of sclection of the arbitrators, it

C. The patties hereby waive all objections to th
itrators be chosen from those submitted by

peing the inlention of both sides that all the arb
the parties.

D.  The arbitrators shall have the power to determine all procedural rules for the holding of
the arbitration including but not limited to inspection of documents, examinations of
witnesses and any other matter relating to the conduct of the arbitration, The arbitrators

shal] interpret this Agreemenl as an honorable engagement and not as merely a legal
obligation; they are relieved of all judicial formalities and may abstain from following the

striet rules of law, The arbitrators may aw
exemplary damages be awarded. Each party shall bear the expense of its own

: pur.itive or
party in the expense of the third arbitrator

arbitrator and shall share equally with the other
and of the arbitration.

ch party shall choose an arbitrator and the two
neglects to appoint an: -
quest for arbitration, the..:

oint a second arbitrator. If the two atbitrators fail to agree on:.

rard interest and costs, but in no event shall




Arbitration hereunder shall take place in Philadelphia, Pennsylvania unless both parties
otherwise agree. Excepl as provided above, the arbitration shall be in accordance with the rules
and procedures established by the Uniform Arbitration Act as enacted in Pennsylvania

Article 9 - Service of Suit

1t is agreed that in the event of the failure of the Reinsurer hereon to-pay any amount
claimed to be due hereunder, the Reinsurer hereon, at the request of the Cornpany, will, subject
lo -Article 8, submit to the jurisdiction of a Court of competent jurisdiction with the United
States. Nothing in this clause constitutes or should be understood to constitute a waiver of
Reinsurer’s rights to commence an action in any Court of competent jurisdiction in the United
Stales, to temove an action to a United States District Court, or to seek a transfer of a case to
another Court as permitted by the laws of the United States or of any state in the United States.
It is further agreed that service of process in such suit may be made upon Mendes & Mount, 750
Seventh Avenue, New York, NY 10019-6829 aud that in any suit instituted against any one of
them upon this Agrecmsm Reinsurer will abide by the final decision of such Court or of any

Appellate Court in the event of an appeal.

The above-named are authorized and directed to accept service of process on behalf of . ;.

Reinsurer m any such suit.and/or upon the request of the Compuny lo give a written undertakmg

to.the Company thal. they will enter a general appearance upon Reinsurer’s behalf in the:event ..

such a suit shall be institited, Nothing shall prevent Reinsurer from changing counsel or
cngaging any party it chooses to represent its interests,

Further, pursuant to any Statute of any state, territory or district of the United States
which makes provision therefore, Reinsurer hereon hereby designate the Supenmendenl,
Commissioner or Director of Insurance or other officer specified for that purpose in the statute,
or his successor or successors in office, as their true-and lawfu] attorney upon whom-may’ be
served any lawful process in any action, suit or proceeding instituted by or on-behalf of the
Company or any beneficiary hereunder arising out of this Agreement of reinsurance, and hereby
designate the sbove-named Mendes & Mount as the person to whom the said officer is

authorized to mail such process or a true copy thereof.

Article 10 — Preminm and Commission

The Company shall pay to the Reinsurer premium as set forth in the Exhibits attached to

this Agreemenl.
The Reinsurer shall allow the Company a ceding commission as set forth in the Exhibits

attached to this Agreement,

Article 17 — Notice of Loss and Loss Settlements

The Reinsurer agrees to abide by the loss settlements of the Company, it being understood,

nowever, that when so requested the Company will afford the Reinsurer an opportunity to be




associated with (he Company, at the expense of the Reinsurer, in the defense of any claim or suit or
proceeding involving this reinsurance and that the Comparry will cooperate in every respect in the
defense or control of such claim, suit or proceeding. All settlements by the Company of claims
involving this reinsurance, including voluntary Compromise and Release, when made by .the

Company shall be unconditionally binding on the Reinsurer.

Article 12 - Currency
Whenever the word “Dollars™ or the “S" sign appears in this Agreement, they shall be

construed 10 mean United States Dollars and all transactions under this Agreement shall be in the

Jnited States Dollars. Amounts paid or received by the Company in any other currency shall be
converted to United States Dollars at the rate of exchange at the date such transaction is entered

on the books of the Company.

Article 13 — Ingolvency

In the event of the insolvency. of the Company, this reinsurance shall be payable directly
to the Company, or to its liquidator, receiver, conservator or statutory successor on the basis of
the liability of the Company without diminution because of the insolvency of the Company or
because-the liquidator, receiver, conservator or statutory successor of the Company has failed to
pay all-or a portion of any claim or except (a) where- the, Agreement specifically provides

another payee of such reinsurance in the event of insolvency of the Company, and (b) where the

Reinsurer with the consent of the direct insured or insureds have voluntarily assumed such policy
obligations of the Company as direct obligation of the Reinsurer to the payess under such
policies and in substitution for the obligations of the Company to the payees. It is agreed,
however, that the liquidator, receiver, conservator or statutory successor of the Company shall
give written notice to the Reinsurer of the pendency of a claim against the Company indicating
the policy insured which claim would involve a possible liability on the part of the Reinsurer
within a reasonable time after such claim is filed in the conservation or liquidation proceeding or
in the receivership, and that during the pendency of such claim, the Reinsurer may investigate
such claim and interpose, at their own expense, in the proceeding where such claim is to be
adjudicated, any defense or defenses that it may deem available to the Company or its liquidator,
receiver, conservator or statutory successor, The expense thus incurred by the Reinsurer shall be
chargeable, subject to the approval of the court, against the Company as part of the expense of
conservation or liquidation to the extent of a pro rata share of the benefit which may accrue lo
the Company solely as a result of the defense undertaken by the Reinsurer.

Article 14 — Errors & Omissions

Any inadvertent delay, omission or error shall not relieve either party hereto from any
liability which would attach to it hereunder if such delay, omission or error had not been made,
provided such delay, omission or error is rectified immediately upon discovery.

1

Article 15 — Federal Excise Tax

(Federal Excise Tax applies only to these Reinsurers, excepting Underwriters at Lloyds
and other Reinsurers exempt from Federal Excise Tax, who are domiciled outside the United

States cf America,)




The Reinsuver has agreed to allow for the purpose of paying the Federal Excise
Tax 1% of the premium payable hereon to the extent that such premium is subject

to Federal Bxcise Tax.

return of premium becoming due hereunder the Reinsurer will
hereon and the Company or its agent

United States Government.

In the event of any
deduet 1% from the return premium payable
should take steps to recover the Tax from the

Article 16 - Tax

Article 16 - 1ax
In consideration of the terms under which this Agreement is issued, the Company

undertakes not to claim any de
when making tax returns, other than income or profits tax return

duction of the premium hereon when making Canadian tax or
s, to any state or teritory of the

United States of America or to the Districl of Columbia,

Article 17 - Miscellaneous

A.-

This Agreement represents the sole and exclusive agreement among the parties

conceming the subject matter hereof and shall be governed by and construed
according to the laws of the Commonwealth of Pennsylvania, .

This:Agreement may not be rele
instrument in writing signed by a
other communications made hereunder shail be iv
writing and shall be deemed duly given on the date of receipt when personally
delivered or sent by telex, facsimile transmission, overnight courier or registered or
certified mail, postage pre-paid and retum receipt requested, to the persons and
addresses set forth below, or to such other address or person as cither party may
hereafter designated by notice to the otber party:

All nofices, requests, demands ot

If to the Company, then to: If to the Reinsurer, then to:
LEGION INSURANCE COMPANY MUTUAL INDEMNITY LIMITED
44 Church Street

One Logan Square, suite 1400

Philadelphia, PA 19103 PO Box 2064
Hamilton, HM, HX, Bermuda
Attention: Andrew S. Walsh, Attention: David Alexander, President

Genera) Counsel

ased, discharged, changed or m;diﬁéd cxccptbyan
duly authorized representati ve of all of the Parties.




In Witness (Whereof to the Parties have executed this Agreement

on the day of , 2002, in Philadelphia., PA

LEGION INSURANCE COMP ANY

LEGION INDEMNITY COMPANY
VILLANOVA INSURANCE COMPANY

(HCompany”)

By: ,

n Witness Whereof to the Parties have executed this Agreement

on the day of ,2002 in Hamnilion, Bermuda

("Rcinsurer“)

By:

e e




EXHIBIT
TO REINSURANCE AGREEMENTNO. 301
BETWEEN

LEGION INSURANCE COMPANY
LEGION INDEMNITY INSURANCE COMPANY
VILLANOVA INSURANCE COMPANY
("COMPANY")

AND

MUTUAL INDEMNITY LTD.
MUTUAL INDEMNITY (BARBADOS) LTD.
MUTUAL INDEMNITY (BERMUDA) LTD.,

MUTUAL INDEMNITY (DUBLIN) LTD.
MUTUAL INDEMNITY (US) LTD
(“Reinsurer")

This Exhibit shall be effective XXXXXXXXXX and shall be subject to all terms and conditions of

the Reinsurance Agreement (the "Agrecment“) to whmh 1t is attachcd

The Remsurcr shall be Hable to thc Company under terms and conditions of this Agreement for the'
following Policy:

POLICY NUMBER(S): )0,0.0,6.0.0.:0.0.6.04
NAME INSURED: 5.0,0.0.9,0.0.0.0,0.04

COVERAGES: P O00.0.6.00:00.0¢
POLICY PERIQOD: $0.6.660.6.6000¢
POLICY PREMIUM: The Company shall pay to the Reinsurer $X300CCK less a ceding

commission provided herein,

CEDING COMMISSION

The Reinsurer shall allow the Company a flat commission equal to $X3CXXXOOXX The Reinsurer
understands and agrees that the ceding commission is based in part on an estimate of certain expenses
incurred by the Comgany, including but not limited to, laxes (i including Federal Excise Tax), licenses,
assigned risk assessments, boards, burea, (which represent an amount equal to $ XX3XXXXX and
unallocated claims expenses not paid by insured and agrees (o allow such additional ceding
commission to pay the actual expenses incured by Company in excess of such estimate. In return for
accepting 100% of the liability for such excess expenses, if the actual expenses are determined by the

Company to be less than the estimate, the Reinsurer shall receive an amount equal to 100% of the

difference between the actual and estimaled expenses,




COLLATSRAL

The initial collateral shall be in the amount of SXYXXXXXXX and shall be posted prior to the
inception of the Policy. The collateral shall be subject to quarterly adjustments in accordance with

Article 4.

INFORMATION

Policy Limits at Inception Date of the Policy:

IN WITNESS WHEREOF, the parties hereto have signed this Reinsurance Agreement as of the dates
scl forth below.

-~ In Philadelphia, PA In : ,
* Onthe dajof_© 2002 . Onthe day of 2002
LEGION INSURANCE COMPANY | MUTUAL INDEMNITY LTD.
LEGION INDEMENITY MUTUAL INDEMNITY (BARBADOS) LTD.
VILLANOVA INSURANCE COMPANY MUTUAL INDEMNITY (BERMUDA) LTD.
MUTUAL INDEMNITY (DUBLIN) LTD.
MUTUAL INDEMNITY (US) LTD
By By
Title:

Title:
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Legion Insurance Company (In Liquidation)
Villanova Insurance Company (In Liquidation)
Listing of Commuted Accounts with Mutual Indemnity, LTD

567142 A&K RAILROAD Guar Cost & L ]
567253 A&K RAILROAD Guar Cost & Large Ded Legion
567364 A&K RAILROAD Guar Cost & Large Ded - Legion
567475 A&K RAILROAD Guar Cost & Large Ded. Leglon
567697 A&K RAILROAD Guar Cost Only Legion -
456009 A.G. SPANOS Guar Cost & Large Ded Leglon
456012 A.G. SPANOS Guar Cost & Large Ded Legion
456190 A.G. SPANOS Guar Cost Only Legion
456221 A.G. SPANOS Guar Cost Only Legion
456332 A.G. SPANOS Guar Cost & Large Ded Legion
456443 A.G. SPANOS Guar Cost & Large Ded Leglon
456554 A.G. SPANOS Guar Cost & Large Ded Legion
456998 A.G. SPANOS Guar Cost & Large Ded Leglon
539132 ADELPHIA Guar Cost & Large Dad Legion
539243 ADELPHIA Guar Cost & Large Ded Leglon
539354 ADELPHIA Guar Cost & Large Ded Leglon
539465 ADELPHIA Guar Cost & Large Ded Legion
539576 ADLEPHIA Guar Cost & Large Ded Legion
600143 AEGON Guar Cost & Large Ded Leglon
471110 AGENCY RENT A CAR P12 Guar Cost Only Legion
471231 AGENCY RENT A CAR P12 Guar Cost Only Legion
471342 AGENCY RENT A CAR P12 Guar Cost & Large Ded::-|- Legion
471453 AGENCY RENT A CAR P12 Guar Cost & Large Ded: |, Legion
471554 AGENCY RENT A CAR P12 Guar Cost & Large Ded: Legion
554132 AMER HEALTHCARE J15 Guar Cost & Large Ded: Legion
554243 AMER HEALTHCARE J16 Guar Cost & Large Ded Legion
581142 AMERICAN STUDIO E16 Guar Cost & Large Ded Lcgion
581253 AMERICAN STUDIO E16 Guar Cost & Large Ded Leglon
581364 AMERICAN STUDIO E16 Guar Cost & Large Ded Legion
581475 AMERICAN STUDIO E16 Guar Cost & Large Ded Legion~
581586 AMERICAN STUDIO E16 Guar Cost & Large Ded Legion
570142 ATLANTICARE V15 Guar Cost Only Legion
570253 ATLANTICARE V15 Guar Cost Only Legion
570364 ATLANTICARE V15 Guar Cost Only Legion
570475 ATLANTICARE V15 Guar Cost Only Legion
424008 ATLAS VAN LINES S9 Guar Cost & Large Ded Legion
424012 ATLAS VAN LINES S9 Guar Cost & Large Ded Legion
424013 ATLAS VAN LINES S¢ Guar Cost & Large Ded Leglon
424119 ATLAS VAN LINES S9 Guar Cost & Large Ded Leglon
424189 ATLAS VAN LINES S9 Guar Cost Only Legion
424210 ATLAS VAN LINES S9 Guar Cost Only Leglon |
424331 ATLAS VAN LINES S9 Guar Cost & Large Ded Legion
424442 ATLAS VAN LINES S9 Guar Cost & Large Ded Legion
424553 ATLAS VAN LINES S9 Guar Cost & Large Ded Legion
424664 ATLAS VAN LINES S9 Guar Cost & Large Ded Legion -
424775 ATLAS VAN LINES S9 Guar Cost & Large Ded Legion
424886 ATLAS VAN LINES S9 Guar Cost & Large Ded _Lealon_
424997 ATLAS VAN LINES J S9 Guar Cost & Large Ded Legion
702154 ATLAS VAN LINES S9 Guar Cost & Large Ded Legion
602143 BARBOZA Q16 Guar Cost Only Legion
632143 BEAUCHAMP REALTY U14 Guar Cost Only Legion
632254 BEAUCHAMP REALTY Ui4 Guar Cost Only Legion
632365 BEAUCHAMP REALTY ut4 Guar Cost Only Leglon |
632476 BEAUCHAMP REALTY U14 Guar Cost Only Legion
632587 BEAUCHAMP REALTY u14 Guar Cost Only Leglon
506121 BELMONT CONSTRUCTION V13 Guar Cost Only Leglon
506343 BELMONT CONSTRUCT OBLSA < otolV13 Guar Cost & Large Ded Leglon




Legion Insuran
Villanova Insura

ce Company (In Liquidation)
nce Company (In Liquidation)

Listing of Commuted Accounts with Mutual Indemnity, LTD
e S INGCO LN ] 5 &R 6 5

506565 BELMONT CONSTRUCTION V13 Guar Cost & Large Ded L=qdion
506787 BELMONT CONSTRUCTION V13 Guar Cost & Large Ded Legion
627143 BOSOVICH FARMS /VCAA B17 Guar Cost Only Legion
465190 BRECKENRIDGE E12 Guar Cost Only Legion
465231 BRECKENRIDGE E{12 Guar Cost Only Legion
465342 BRECKENRIDGE E12 Guar Cost Only Legion
612008 CA CHRISTIAN BENEFIT S18 Guar Cost Only Legion
612143 CA CHRISTIAN BENEFIT S16 Guar Cost Only Legion
612254 CA CHRISTIAN BENEFIT S16 Guar Cost Only Legion
612365 CA CHRISTIAN BENEFIT S16 Guar Cost Only Leglon
612476 CA CHRISTIAN BENEFIT S16 Guar Cost Only Legion
612587 CA CHRISTIAN BENEFIT S16 Guar Cost Only Legion
612698 CA CHRISTIAN BENEFIT 516 Guar Cost Only Legion
612709 CA CHRISTIAN BENEF T S16 Guar Cost Only Legion
511131 ~|CANDLE CORP : Ald Guar Cost Only Legion
511242 CANDLE CORP Al4 Guar Cost & Large Ded Leglon
511353 CANDLE CORP Al4 Guar Cost & Large Ded Legion
511464 CANDLE CORP Al4 Guar Cost & Large Ded Legion
511675 CANDLE CORP Al4 Guar Cost & Large Ded Legion
430189 CEBCOR 19 Guar Cost Only Legion
430290 CEBCOR 19 Guar Cost Only N qal
430321 CEBCCR 19 Guar Cost Only

417189 CENTRAL DIAGNOSTIC V8- Guar Cost Only

416189 1CHAIS (HOSPITALS): 15 = Guar Cost Only

416290 CHAIS (HOSPITALS). -~ ’; 15 Guar Cost Only

416321 CHAIS (HOSPITALS) .. - 15 Guar Cost Only

416432 CHAIS (HOSPITALS). 15 Guar Cost Only

416543 CHAIS (HOSPITALS) 15 Guar Cost Only

416654 CHAIS (HOSPITALS) 15 Guar Cost Only

416754 CHAIS (HOSPITALS) 15 Guar Cost Only

477321 CHAIS (SNF) W12 Guar Cost Only

477432 CHAIS (SNF) W12 Guar Cost Only Legion
477543 CHAIS (SNF) W12 Guar Cost Only Leglon
477654 CHAIS (SNF) W12 Guar Cost Only Legion
477754 CHAIS (SNF) W12 Guar Cost Only Legion
524432 CHAIS ADV HEALTH SYS M14 Guar Cost Only Leglon
500121 CHAIS BERRYMAN R13 Guar Cost Only Legion
500232 CHAIS BERRYMAN R13 Guar Cost Only Leglon
500343 CHAIS BERRYMAN R13 Guar Cost Only Leglon
525432 CHAIS LELAND MED CTR 014 Guar Cost Only Leglon
525543 CHAIS LELAND MED CTR 014 Guar Cost Only Legion
525654 CHAISLELAND MED CTR 014 Guar Cost Only Leygion
498121 CHAIS N.M.HEALTH&MGT S13 Guar Cost Only Legion
498232 CHAIS NM:HEALTH&MGT S13 Guar Cost Only Legion
498343 CHAIS N.M.HEALTH&MGT - S13 Guar Cost Only Legion
498454 CHAIS N.M.HEALTH&MGT S13 Guar Cost Onl Legion:
523432 CHAIS NORTHBAY HEALTHARE N14 Guar Cost Only Legion
523543 CHAIS NORTHBAY HEALTHARE N14 Guar Cost Only Legion
523654 CHAIS NORTHBAY HEALTHARE N14 Guar Cost Only Legion
497121 CHAIS UNITED WMED X12 Guar Cost Only Legion
497232 CHAIS UNITED W MED X12 Guar Cost Only Legion
497343 CHAIS UNITED WMED X12 Guar Cost Only Legion
526432 CHAIS WILSHIRE FND P14 Guar Cost Only Leglon
528543 CHAIS WILSHIRE FND P14 Guar Cost Only Legion
526654 CHAIS WILSHIRE FND P14 Guar Cost Only Leglon
516132 CHAMBERS DEVELOPMENT J14 Guar Cost & Large Ded Leglon
448190 CHARGERS FOOTBALL H5 Guar Cost Only Legion
448221 CHARGERS FOOTBALL H5 Guar Cost Only Legion
1448332 CHARGERS FOOTBALL _ page2ot9 H5 Guar Cost Only Leglon




Legion Insurance Comp
Villanova Insurance Com
Listing of Commuted Accounts W
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448443 CHARGERS FOOTBALL Hb5 Guar Cost Only . Legion
448554 _Q!_—i_A”B@j::B_gf_Q__O_I_B_Al_.L H5 Guar Cost Only Leglon
585254 |CHILDERNS HOSP SD G18 Guar Cost Only _Legion
585143 "|CHILDRENS HOSP SD G16 Guar Cost Only Legion
Shus—[OHIDRENSHOSESD 83— Guar Cost & Large Ded | Leglon
595143 CHRISTY'S MARKET 018 Guar Cost Only ~ Leglon___- |
595254 CHRISTY'S MARKET 018 Guar Cost Only Legion
505365 CHRISTY'S MARKET 016 Guar Cost & Large Ded Leglon _
595476 CHRISTY'S MARKET 016 Guar Cost & Large Ded Leglon
595587 [CHRISTY'S MARKET _ 016 Guar Cost & Large Ded Legion__
493010 CHURCH OF SCIENTOLOGY J13 Guar Cost Only Legion .
493121 | CHUjo_QL§CIENTOLOGY_ J13 Guar Cost Only Legion |
493232 | gﬂyﬁx_a_c_:ﬂ_gf_s__c_lg;\*{g.oev J13 Guar Cost Only 17 Legion |
493343 CHURCH OF SCIENTOLOGY J13 Guar Cost Only " Legion
493454 | 'CHURCH OF SCIENTOLOGY J13 Guar Cost Only Legion
493565 . Q_I;I_QBQLLQE_S_;_Q@_.NTOLOGY J13 Guar Cost Onl ] Legion
493676 CHURCH OF SCIENTOLOGY J13 “|Guar Cost Only — | Legion
493787 ______| CHURCH OF SCIENT OLOGY. J13 Guar Cost Only ‘ Leglon -
493898 | CHURCH OF SCIENTOLOGY J13 Guar Cost Only Legion
493909 —[CHURCH OF SCIENTOLOGY J13 Guar Cost Only Leglon
587143, CLOTHESTIME F16 Guar Cost & Large Ded Leglon_.
401188 COASTAL CARE BB Guar Cost Only Legion
591143 COLLEY MCCOY (MCD'S) K16 Guar Cost & Large Ded Legion =
591254 COLLEY MCCOY (MCD'S) K16 Guar Cost & Large Ded. Legion
Eg1365 ___ |COLLEY _[\_A_Q_Q_(__DX_(NCD'_@_ TTUIKAG o lGuar Cost & Large Ded. Legion
Syits[COLLEY MOCOY (MCD'S) 5 Guar Cost & Large Ded | ___Legion
501587 | COLLEY MCCOY (MCD'S) R S IE—— |Guar “Cost & Large Ded Leglon v
514131 __ QQME}_\Q\/ANTAGE El4 Guar Cost Only Legion |
514243 COMP "ADVANTAGE El4 Guar Cost Only Legion
514354 - COMP ADVANTAGE El4 Guar Cost Only Legion
560132 . [CONS PERS P16 Guar Cost & Large Ded Legion |
560243 CONS PERS P15 Guar Cost & Large Ded Leglon .
560354 CONS PERS ~_|P15 Guar Cost & Large Ded_{_ _Legion - __
560465 [CONSPERS ___ P15 Guar Cost & Large Ded Legion
412188 [CONSOLIDATED FAB N8 Guar Cost Only Legion
475286 |CONSOLIDATED FAB Ng Guar CostOnly | Legion
412310 [CONSOLIDATED FAB N8 . Guar Cost Only ~_Leglon
568132 | COUNTRY VILLA u1s Guar Cost Only Legion
568253 .| [COUNTRY VILLA U1b Guar Cost Only Leglon
568354 [COUNTRY. VILLA uU1b Guar Cost Only Legion:
420189 CREEKSIDE REDWOOD X8 Guar Cost Only Legion -
454190 CROCKETT T10 Guar Cost Only Legion
562142 “|CROP PROD_ N15 Guar Cost & Large Ded | Legion
583142 —|DANGELO'S (DELOPS) D16 Guar Cost Only Legion
583253 D'ANGELO'S (DELOPS) D16 Guar Cost & Large Ded Leglon
583364 . D'ANGELO'S (DELOPS) D16 Guar Cost & Large Ded Leglon,
453009 — |DART. CONTAINER G7 —|Guar Cost & Large Ded Leglon
453011 DART CONTAINER _ G7 Guar Cost & Large Ded Legion
453012 —_|DART CONTAINER G7 Guar Cost & Large Ded Leglon
453190 |DART T CONTAINER G7 Guar CostOnly Leglon
453221 DART CONTAINER G7 Guar Cost Only Leglon
453332 DART ‘CONTAINER G7 [Guar Cost & Large Ded Legion
453443 — [DART CONTAINER G7 Guar Cost & Large Ded Legion
45355 —__|PART CONTAINER . a7 Guar Cost & Large Ded Leylon
453887 DART CONTAINER G7 Guar Cost & Large Ded Legion
453998 _D_ABI_C_Q_NTA!NER________ G7 {Guar Cost & Large Ded Legion
72121 |DELAWAREVALLEY RA2 GuarCostonly | Ledon
442190 DISALVO . D8 |Guar Cost Only Legion
1610143 __ | poLco —Page-3-of o 1U16 Guar Cost & Large Ded Leglon
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61 o%%i DOLCO U18 Guar Cost & Large Ded Legion

610365 DOLCO U16 Guar Cost & Large Ded Legion
449190 E.L. FARMER. H10 Guar Cost Only Legion
449221 E.L. FARMER H10 Guar Cost Only Legion
431189 EL PASO HEALTH K9 Guar Cost Only Legion__
1431290 EL PASO HEALTH K8 Guar Cost Only Legion
501121 EMSA P13 Gyar Cost Only Legion. . |
501232 EMSA P13 Guar Cost & Large Ded - Legion .
601343° EMSA P13 Guar Cost & Large Ded Leglon
501454 EMSA P13 Guar Cost & Large Ded Legion . |
419097 EQUIFAX F Guar Cost Only , Legion
419188 EQUIFAX F Guar Cost Only Leglon
419289 EQUIFAX F Guar Cost Only - Leglon
419390 EQUIFAX F Guar Cost Only Leglon
419491 EQUIFAX F Guar Cost Only Leglon
419592, EQUIFAX F Guar Cost Only Legion
419693 EQUIFAX F Guar Cost Only Legion
419794 EQUIFAX F Guar Cost Only Leglon .
419895 _ EQUIFAX F Guar Cost Only Legion
419996 EQUIFAX F Guar Cost Only Legion
490121 ERICKSON N13 Guar Cost Only Leglon
490232 ERICKSON N13 Guar Cost Only Legion
490343 ERICKSON N13 ="-|Guar Cost Only Legion
588143 FILM PAYROLL 1416 " [Guar Cost Only Lglon
588254 FILM PAYROLL 1418 " Guar CostOnly Leglon
852176 FOX VALLEY CORP. E17 [Guar Cost Only : Leglon
479010 ERANKLIN LOGISTICS V12 Guar Cost & Large Ded Leglon
479011 —_[FRANKLIN LOGISTICS Vi2 Guar Cost & Large Ded Legion
479121 FRANKLIN LOGISTICS V12 Guar Cost Only Leglon
446190 FREEDOM COMMUNICATION 110 Guar Cost Only Leglon
446210 FREEDOM COMMUN CATION 110 Guar Cost Only Legion
ﬁgggjm“w_EB.EEDOM COMMUNICATION - 110 Guar Cost Only Legion
446442 FREEDOM QOMMUNICATION 10 Guar Cost & Large Ded: Legion
446553 FREEDOM COMMUNICATION 10 Guar Cost & Large Ded Leglon
446664 FREEDOM COMMUNICATION 110 Guar Gost & Large Ded Leglon
446775 [FREEDOM COMMUNICATION 10 Guar Cost & Large Ded Legion _
446886 FREEDOM COMMUNICATION 10 Guar Cost & Large Ded Leglon
446997 FREEDOM COMMUNICATION 10 Guar Cost & Large Ded Legion
606009 FRIT T16 Guar Cost & Large Ded Legion
606010 FRIT T16 Guar Cost & Large Ded Legion
606143 FRIT T16 Guar Cost & Large Ded Legion
606264 FRIT T16 Guar Cost & Large Ded Legion.
606587 FRIT T16 Guar Cost & Large Ded Leglon

' (606887 __IFRIT T16 "|Guar Cost & Large Ded | __Leaion
606798 FRIT T16 Guar Cost & Large Ded Legion
606809 FRIT T16 Guar Cost & Large Ded Legion
478121 GENERAL WELDING U12 —|Guar Cost Only Leglon .
1661132 GIBBON PACKING R15 Guar Cost & Large Ded Legion
561243 GIBBON PACKING R15 Guar Cost Only : Leglon
1561354 GIBBON PACKING R15 Guar Cost & Large Ded Legion
441189 GILLETTE c10 Guar Cost Only ‘Legion
441210 GILLETTE C10 Guar Cost Only Legion
441331 “|GILLETTE C10 Guar Cost Only Leglon
466190 | GOODWAY H12 Guar Cost Only Legion
466231 GOODWAY H12 Guar Cost & Large Ded Leglon
466342 _ GOODWAY H12 —|Guar Cost & Large Ded Legion
466453 GOODWAY H12 "|Guar Cost & Large Ded Leglon
466564 'GOODWAY H12 Guar Cost & Large Ded Legion
470110 GULF COAST Page4-al-9 012 Guar Cost Only Legion




Legion Insurance Company (In Liquidation)
Villanova Insurance Company (In Liquidation)
Listing of Commuted Accounts with Mutual Indemnity, LTD
470231 GULF COAST 012 Guar Cost Only . Legion |
515131 HEALTH ENTERPRISES D14 Guar Cost & Large Ded | Legion .
515242 HEALTH ENTERPRISES D14 Guar Cost & Large Ded [egion |
515353 —|HEALTH ENTERPRISES D14 Guar Cost & Large Ded Legion
515686 HEALTH ENTERPRISES D14 Guar Cost & Large Ded ._Legion
- [460190 HEALTHCARE INT'L X10 Guar Cost Only : Legion
16566142 HEAVENLY VALLEY A16 Guar Cost Only Legion
566253 HEAVENLY VALLEY A16 Guar Cost Only Leglon -
507353 AERMAN EWELL __ S VEI Guar Cost & Large Ded | . v
507464 HERMAN EWELL U13 Guar Cost & Large Ded
507575: HERMAN EWELL U13 Guar Cost & Large Ded
507686 HERMAN EWELL U13 Guar Cost & Large Ded |,
507797 HERMAN EWELL uUi3 Guar Cost & Large Ded:
450190 |HERMANN HOSP TAL 10 Guar Cost Only ]
450221 “THERMANN HOSPITAL 110 Guar Cost Only
403087 HOBELMANN SERVICES 04 Guar Cost & Large Ded
403188 HQ!_BELMANN SERVICES 04 Guar Cost Only
403198 HOBELMANN SERVICES 04 Guar Cost & Large Ded
403289 HOBELMANN SERVICES 104 Guar Cost Only
403390 - HOBELMANN SERVICES - |04 Guar Cost Only
1403421 HOBELMANN SERVICES 04 Guar Cost Only
1203532 .. |HOBELMANN SERVICES 04 Guar Cost & Large Ded. .,
1403643 - . -r HOBELMANN SERVICES 04 Guar Cost & Large Ded, |
577142 |HORIZON HEALTHCARE Yi5 Guar Cost & Large Ded 2.
577254 - FORIZON HEALTHCARE - Y15 Guar Cost & Large Ded.’
577365 HORIZON HEALTHCARE Y15 Guar Cost & Large Ded .
577475 HORIZON HEALTHCARE - Y15 Guar Cost & Large Ded *
1496121 _ CO INC, L13 Guar Cost Only .
496232 COINC. - L13 Guar Cost & Large Ded
 [498343 1CO INC, - —L43 Guar Cost & Large Ded
496454 ICO INC. L13 Guar Cost & Large Ded
496565 ICOINGC. L13 Guar Cost & Large Ded
496676 ICO INC, L13 Guar Cost & Large Ded
496787 ICOINC. . : L13 Guar Cost & Large Ded
(456888 [ICOINGC. KE Guar Cost & Large Ded
1496909 JICO INC. : {13 Guar Cost & Large Ded
890176 INPHYNET MEDICAL P13 Guar Cost & Large Ded
413188 . IMERNATIONAL PKG R Guar Cost Only
445180 —|JACKB. KELLEY G10 Guar Cost Only
418189 JAMES LUMBER us Guar Cost Only
1418290 JAMES LUMBER __/ us Guar Cost Only
550132 |JPM HEALTH 515 Guar Cost Only
679007 KEYSTONE CARE G12 Guar Cost & Large Ded
679487 KEYSTONE CARE G812 | Guar Cost & Large Ded
679598 KEYSTONE CARE G12 —|Guar Cost & Large Ded
679609 KEYSTONE CARE G12 "|Guar Cost & Large Ded -
596143 [KRAPF'S COAC HES E14 Guar Cost Only
596254 KRAPE'S COACHES E14 Guar Cost Only
596365 KRAPF'S COACHES E14 Guar Cost Only
596476 _ KRAPF'S COACHES E14 Guar Cost Only N
596587 ~TKRAPF'S COACHES E14 Guar Cost Only
545132 LA RAMS E16 Guar Cost Only
545243 LARAMS E15 Guar Cost Only
545354 LA RAMS ____ E15 Guar Cost Only
1589143 LANDRY SERVICES ___. H16 Guar Cost & Large Ded
589254 [ANDRY SERVICES H16 Guar Cost & Large Ded
589365 [LANDRY SERVICES H16 "|Guar Cost & Large Ded
1459190 LEO'S INDUSTRIES U10 Guar Cost Only
(458221 ___MLI:_EQ_‘_S__INNDUSTRIES pages o910 . |Guar Cost Only
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Villanova Insurance Company (In Liquidation)
Listing of Commuted Accounts with Mutual Indemnity, LTD
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586143 LODI MEMORIAL HOSP 116 Guar Cost Only - Leglon
586254 ODI MEMORIAL HOSP 116 Guar Cost Only Legion |
400086 MAMMOTH MOUNTAIN Y7 Guar Cost Only Legion |
400188 MAMMOTH MOUNTAIN Y7 Guar Cost Only Legion
400197 MAMMOTH MOUNTAIN Y7 Guar Cost Only Legion _
400288 MAMMOTH MOUNTAIN Y7 Guar Cost Only Legion
400389 MAMMOTH MOUNTAIN Y7 Guar Cost Only Leglon
400410 MAMMOTH MOUNTAIN Y7 Guar Cost Only Legion
400531 MAMMOTH MOUNTAIN Y7 Guar Cost Only Legion
400642 MAMMOTH MOUNTAIN Y7 Guar Cost Onty Legion
400753 MAMMOTH MOUNTAIN Y7 Guar Cost Only Legion
400975 MAMMOTH MOUNTAIN Y7 Guar Cost Only Leaion
400864 MAMMOTH MOUNTIAN . Y7 Guar Cost Only Legion
467190 MANCHESTER/CHESTER G12 Guar Cost Only Legion
467221 MANCHESTER/CHESTER G12 Guar Cost & Large Ded Legion
467332 MANCHESTERICHESTER G12 Guar Cost & Large Ded Legion
467443 MANCHESTER/CHESTER G12 Guar Cost & Large Ded Legion
1467554 MANCHESTER/CHESTER G12 Guar Cost & Large Ded Legion
467665 MANCHESTER/CHESTER G12 Guar Cost & Large Ded | . Leglon _ |
467776 MANCHESTER/CHESTER G12 Guar Cost & Large Ded | - Leglon
543132 MANPOWER C15 Guar Cost Only Legion
543243 MANPOWER C15 " |Guar Cost Only : Legion
. |[MANPOWER c15 |Guar CostOnly ™ ;- Leglon |
-[MANPOWER C15 -|GuarCostOnly i) Legion 4
- [MAY TRUCKING F13 “|Guar Cost Only Legion __
“IMAY TRUCKING F13. "|Guar Cost Only - legion
MAY TRUCKING F13 7| Guar Cost Only- 3 Legion
MAY TRUCKING F13 Guar Cost Only Legion
MCGILL MAINTENANCE R10 Guar Cost Only Legion
MCGILL MAINTENANCE R10 Guar Cost Only : Leglon
MIDWEST INDUSTRIAL F10 Guar Cost & Large Ded Legion
MIDWEST INDUSTRIAL F10 Guar Cost & Large Ded Leglon
“IMIDWEST INDUSTRIAL F10 Guar Cost & Large Ded Logion
MIDWEST INDUSTRIAL F10 Guar Cost Only Legion
“IMIDWEST INDUSTRIAL F10 |Guar Cost Only : Leglon =
MIDWEST INDUSTRIAL F10 Guar Cost & Large Ded Leglon
MIDWEST [NDUSTRIAL F10 Guar Cost & Large Ded Leglon
MIDWEST INDUSTRIAL F10 Guar Cost & Large Ded Leglon
MIDWEST INDUSTRIAL F10 Guar Cost & Large Ded Leglon
MIDWEST INDUSTRIAL F10 Guar Cost & Large Ded Legion
MIDWEST INDUSTRIAL F10 Guar Cost & Large Ded Legion
MIDWEST INDUSTRIAL F10 Guar Cost & Large Ded Legion
MONON CORP L16 Guar Cost & Large Ded | Legion
MONON CORP L16 Guar Cost & Large Ded Legion
MONTGOMERY. AA Guar Cost Only Leglon
MONTGOMERY AA Guar Cost Only Leglon
NEW LONDON Y10 Guar Cost Only Legion
NEW LONDON Y10 Guar Cost & Large Ded Leglon
NEW YORK YANKEES V16 Guar Cost & Large Ded Legion
NEW YORK YANKEES V16 Guar Cost & Large Ded Legion
NEW YORK YANKEES V16 Guar Cost & Large Ded Legion
NEW YORK YANKEES V16 Guar Cost & Large Ded Legion
NEW YORK YANKEES V16 Guar Cost & Large Ded Leaion
NEW YORK YANKEES V16 Guar Cost & Large Ded Legion
NEW YORK YANKEES V16 Guar Cost & Large Ded Leglon
NEW YORK YANKEES V16 Guar Cost & Large Ded Legion,
NEW YORK YANKEES V16 Guar Cost & Large Ded Legion
NEW YORK YANKEES V16 Guar Cost & Large Ded Leglon
PA AMBULANCE _Page.50L9 C14 Guar Cost Only Legion




Legion Insurance Company (In Liquidation)
Villanova Insurance Company (In Liquidation)
Listing of Commuted Accounts ‘with Mutual Indemnity, LTD
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512011 PA AMBULANGE C14 Guar Cost Only Legion ' |
512131 PA AMBULANCE C14 Guar Cost Only Legion .
512242 BA AMBULANCE C14 Guar Cost Only - Legion -
512353 PA AMBULANCE . c14 Guar Cost Only Legion = |
512464 PA AMBULANCE Cl4 Guar Cost Only Legion :
512576 PA AMBULANCE Cci4 Guar Cost Only ‘ ‘Legion
512686 PA AMBULANCE C14 Guar Cost Only - Legion : -
512797 PA AMBULANCE Cl4 Guar Cost Only L.eglon
512808 —|PA AMBULANCGE Cl4 Guar Cost Only Legion
512908 PA AMBULANCE Cl4_ Guar Cost Only Legion
541132 PA ASSOC RES X14 Guar Cost Only Leglon
641243 [PA ASSOC RES X14 Guar Cost & Large Ded_| Legion- |
541354 'PA'ASSOC RES X14 Guar Cost & Large Ded Legion -
551132 PA BOROUGHS 115 Guar Cost Only Legion . .-
551243 PA BOROUGHS 15 Guar Cost Only Legion -
551354 PA BOROUGHS 15 Guar Cost Only Leglon - -
551465 PA BOROUGHS 115 Guar Cost Only Legion -
421189 PALM HARBOR A9 Guar Cost Only Leglion
421280 PALM HARBOR A9 Guar Cost Only Legion
421321 PALM HARBOR - |A9 Guar Cost Only Legion
421432 PALM HARBOR A9 Guar Cost Only Leglon
421543 PALM HARBOR A3 Guar Cost & Large Ded Legion
421654 PAE%HARBOR A9 . Guar Cost & Large Ded Legion -
447190 PANPHA % o E10-~ Guar Cost Only Leglon ...
447221 PANPHA " i E10: Guar Cost Only "~ Legion
447332 PANPHA .t - E10. Guar Cost Qnly -~ Leglon
447443 PANPHA " E10: Guar Cost Only_- " Legion_ %
447554 PANPHA - E10 Guar Cost Only Legion =
447665 PANPHA E10 Guar Cost Only Legion -
447776 PANPHA E10 Guar Cost Only Ledion
549132 PARF D15 Guar Cost Only -~ Leglon .
549243 PARF D15 Guar Cost Only ~ Legion -
549354 PARF .. D15 Guar Cost Only ~ Legion -
518131 —_|PECK FOODS H14 Guar Cost Only Legion .
408188 PICS___ ___. P Guar Cost Only Legion
408289 PICS __ . P Guar Gost Only Legion
408390 PICS o P Guar Cost Only Legion
408421 PICS P1 Guar Cost Only - Legion
408532 PICS P1 Guar Cost Only Leglon .-
408643 PICS P1 Guar Cost Only Leglon
513121 PFLOTT NURSING Y13 Guar Cost Only Legion
4g2121 PRO FOOTBALL G13 Guar Cost & Large Ded Legion
414188 PROF HEALTH CARE P3 Guar Cost Only Leglon
480121 PST VANS B14 Guar Cost Only Leglon
480232 PST VANS B14 ~[Guar Cost & Large Ded - Legion
480343 PST VANS B14 Guar Cost & Large Ded Leglon |
443190 REGENCY HEALTH A8 Guar Cost Only Leglon
443221 REGENCY HEALTH A8 Guar Cost Only Legion
443332 REGENCY HEALTH A8 Guar Cost Only - Leglon
443443 REGENCY HEALTH AB Guar Cost Only Legion_
568132 REGENCY OAKS M15 Guar Cost Only Legion
552132 R & L TRANSFER K15 Guar Cost & Large Ded Leglon
440190 SAFEWAY PLUMBING D10 Guar Cost Only Leglon
594143 SAN DIEGO PADRES N16 Guar Cost Only Legion
594254 SAN DIEGO PADRES N16 Guar Cost Only Legion
594365 SAN DIEGO PADRES N16 Guar Cost & Large Ded Legion
484121 §_EQ§J_BJIL§UREAU E13 Guar Cost Only Legion
484232 |SECURITY BUREAU E13 Guar Cost & Large Ded Leglon {
458190 |SESCO pageofo-M10 Guar Cost Only, Legion

|




Legion Insurance Company (In Liquidation)

Villanova Insurance Company

(In Liquidation)

Listing of Commuted Accounts with Mutual Indemnity, LTD

Legion

458221 SESCO M10 Guar Cost Only
474121 SIGN OF THE DOVE S12 Guar Cost Only Legion
569142 SIGNAL : X15 Guar Cost Only Legion -
569253 SIGNAL X15 Guar Cost Only Leglon
569364 SIGNAL X15 Guar Cost Only Leglon
574142 SIGNAL FL X15 Guar Cost Only Leglon '
574253 ~|SIGNAL FL X156 Guar Cost Only - Legion
574364 SIGNAL FL X15 Guar Cost Only Legion .
535132 SIMMONDS R14 Guar Cost Only Lcgion
535243 SIMMONDS R14 Guar Cost Only Leglon
- |535354 SIMMONDS R14 Guar Cost Only Leglon
. |535465 SIMMONDS R14 Guar Cost Only : Leglon
547009. SITTON MOTOR LINES F15 Guar Cost & Large Ded Leglon .
547132 SITTON MOTOR LINES Fi15 Guar Cast Only . Legion
547243 SITTON MOTOR LINES F15 Guar Cost & Large Ded. - Legion -
547809 TSITTON MOTOR LINES F15 Guar Cost & Large Ded Legion -
435189 SKILTD 09 Guar Cost Only Leglon
435290 SKILTD 08 Guar Cost Only R Legion
435321 SKILTD 09 Guar Cost & Large Ded- ‘Leglon
1435432 SKILTD . 09 Guar Cost & Large Ded Leglon
468110 SNOW SUMMIT SKI J12 Guar Cost Only Leglon
268231 .. |SNOW SUMMIT SKI J12 Guar Cost Only Legion
468342  [SNOW SUMMIT SKI J12 Guar Cost Only. Legion . ...
468453 - |SNOW SUMMIT SKI J12 Guar Cost Only --Leglon
L 1491121 TTSONIC T - C13 Guar Cost Only: - Legion -
1461232 . - |SONIC C13 Guar Cost Only: Z, Leglon}
491343 “|SONIC c13 Guar Cost Only: —Legion | -4
564132 SPARTAN PRINT!NG 015 Guar Cost & Large Ded. :|. . Legion - .-
564243 SPARTAN PRINTING o156 ._|GuarC Cost & Large D¢ Ded - Leglon
555132 SPECTAGUARD L15 Guar Cost & Large Ded | Legion
555243 SPECTAGUARD L15 Guar Cost & Large Ded Legion
555354 SPECTAGUARD L15 Guar Cost & Large Ded . Leglon
555465 SPECTAGUARD L15 Guar Cost & Large Ded Legion
508131 SSi X13 Guar Cost Only Legion
464190 ST MARY'S c12 Guar Cost Only Legion:
1464221 ST MARY'S C12 “{Guar Cost & Large Ded Leglon
520132 SUNBELT HOTELS Fi4 Guar Cost & Large Ded Legion
505131 SUNSOURCE M13 Guar Cost & Large Ded. Legion
505242 SUNSOQURCE M13 Guar Cost & Large Ded Leglon
505353 SUNSOURCE M13 Guar Cost & Large Ded Leglon
505464 |SUNSOURCE M13 Guar Cost & Large Ded Legion
546465 1SUPERIOR AIR H15 Guar Cost & Large Ded Legion .
429098 SUPER|OR PRODUCTS Ja Guar Cost Only Legion
429108 SUPERIOR PRODUCTS J9 Guar Cost Only Legion-

/ 429189 SUPERIOR PRODUCTS J9 Guar Cost Only Legion
429280 SUPERIOR PRODUCTS J9 Guar Cost Only Legion
1429321 SUPERIOR PRODUCTS J9 Guar Cost Only Legion
429432 SUPERIOR PRODUCTS J9 Guar Cost Only Leglon
429543 SUPERIOR PRODUCTS J9 Guar Cosl & Large Ded Legion
429654 SUPERIOR PRODUCTS J9 Guar Cost & Large Ded Leglon
429765 SUPERIOR PRODUCTS J9 Guar Cost & Large Ded Legion
429876 SUPERIOR PRODUCTS J9 Guar Cosf & Large Ded Legion
429987 SUPERIOR PRODUCTS J9 Guar Cost Only Legion
503121 SWIFT TRANS T13 Guar Cost Only Legion
811143 SYRATECH CORP X186 Guar Cost & Large Ded Legion
611254 SYRATECH CORP X16 Guar Cost & Large Ded Legion
611364 SYRATECH CORP X16 Guar Cost & Large Ded Legion
533132 TETRA TECHNOLOGIES S14 Guar Cost & Large Ded Legion
533243 _|TETRA TECHNOLOGIES _pyge.8.010 S14 Guar Cost & Large Ded Legion




Legion Insurance Company (In Liquidation)
Villanova Insurance Company (In Liquidation)
Listing of Commuted Accounts with Mutual Indemnity, LTD

Guar Cost & Large Ded

GENES ; CERDMING ;

533354 TETRA TECHNOLOGIES 514
532132 THE PHILLIES V14 Guar Cost & Large Ded Leglon
532243 THE PHILLIES V14 Guar Cost & Large Ded: Legion
532354 THE PHILLIES V14 Guar Cosl & Large Ded- Legion
532465 THE PHILLIES V14 Guar Cost & Large Ded - Leglon
532576 THE PHILLIES V14 Guar Cost & Large Ded .. Legion
607143 THE STORE 24, INC. A17 Guar Cost & Large Ded | Legion
607254 THE STORE 24, INC, Al7 Guar Cost & Large-Ded Legion
607365 THE STORE 24, INC, A17 Guar Cost & Large Ded Legion
601254 TOWNE AIR FREIGHT R16 Guar Cost&Large Ded | _ Leglon |
540132 TRANSSYSTEMS T14 Guar Cost Qnly Legion
423189 UNITED NEWS PP Guar Cost Only Legion
423290 UNITED NEWS PP Guar Cost Only Legion -
423321 UNITED NEWS PP Guar Cost Only Legion
452190 UPWARD/CONEX 010 |Guar Cost Only Leglon
452221 UPWARD/CONEX 010 Guar Cost Only Leglon
433189 UTICA PACKING L8 Guar Cost Only Legion
433290 UTICA PACKING L9 Guar Cost Only Leglon
488011 VAN ENTERPRISES 113 Guar Cost & Large Ded Legion
488121 VAN ENTERPRISES 113 Guar Cost Only
488232 VAN ENTERPRISES 113 Guar Cost & Large Ded

VAN ENTERPRISES 113 Guar Cost & Large Ded

VAN ENTERPRISES . 113 Guar Cost & Large Ded:

VAN ENTERPRISES 113 Guar Cost & Large Ded:

VCAA 212 Guar Cost Only :

. I[VCAA Z15 JGuar Cost.Only - °

VCAA 217 Guar CostOnly

VCAA 218 Guar Cost Only
485565 VCAA Z19 Guar Cost Only
485676 VCAA -{A19 Guar Cost Only
563132 VISTA HOSP Y14 Guar Cost Only
563243 VISTA HOSP Y14 Guar Cost Only
509131 VNA OF TX Z13: Guar Cost Only
609143 VOS = Z216 Guar Cost & Large
609254 VOS 216 Guar Cost & Large
439190 WAL/NH SKI A10 Guar Cost Only
439210 WAL/NH SKI A10 Guar Cost Only
439331 WAL/NH SKI A10 Guar Cost Only
439442 WAL/NH SKI A10 Guar Cost Only Legion
521132 WESTBROOKE HOSPITAL G14 Guar Cost & Large Ded Legion
537132 WESTERN DENTAL U14 Guar Cost Only - Legion
537243 WESTERN DENTAL U14 Guar Cost Only Legion
537354 WESTERN DENTAL U14 Guar Cost Only Legion -
537465 WESTERN DENTAL U14 Guar Cost & Large Ded Legion
537576 WESTERN DENTAL Ut4 Guar Cost Only Legion
537687 WESTERN DENTAL Ui4 Guar Cost Only Legion
537798 WESTERN DENTAL U14 Guar Cost Only Legion
462190 WYATT FIELD SERVICES Z10 Guar Cost Only Legion
462221 WYATT FIELD SERVICES Z10 Guar Cost & Large Ded Legion
469110 ZIMMERMAN SIGN M12 Guar Cost Only Leglon
493011 CHURCH OF SCIENTOLOGY J13 Guar Cost Only Villanova
679008 KEYSTONE CARE G12 Guar Cost & Large Ded | Villanova
612009 CA CHRISTIAN BENEFIT 816 Guar Cost Only Both LIC/VIC
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Legion Insurance Company (In Liquidation)
Villanova Insurance Company (In Liquidation)
Commutation Summary with Mutual Indemnity Limited

Legion Villanova Total

Expected Ultimate Loss Reserves (Remaining Exposure) 5,848,280 451,720 6,300,000

Discount of Reserves for Present Value (549,713)  (86,886) (636,599)

5,298,567 364,834 5,663,401

Discounted Ultimate Loss reserves

Reinsurance Contract Adjustments- Including (Payables) Receivables (388,338) 520,311 131,973

Total 4,910,229 885,145 5,795,374
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Legion Insurance Company (In Liquidation)
Commutation Summary with Mutual Barbados, LTD

Total

Expected Ultimate Losses $ 285,688

Discount of Reserves : (31,824)

Commutation Value $ 253,864
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