COMMONWEALTH OF PENNSYLVANIA
INSURANCE DEPARTMENT '

Office of Chief Counsel

Capitol Assoclates Bullding
901 North 7™ Streat
Harrigburg, PA 17102

Govemor's Office Phone (717) 787-6009
of General Counsel “Fax (717) 772-4543

November 15, 2006

Daniel Schuckers
Prothonotary
Commonwealth Court

628 South Office Building
Harrisburg, PA 17120-0001

RE: M. Diane Koken, Insurance Commissioner of the Commonwealth of

Pennsylvania v, Legion Insurance Company,

No. 183 M.D. 2002

Dear Mr. Schuckers:

Enclosed for filing please find the original and two hard copies of the Third Quarter 2006
“Financial Report of the Liquidator Pursuant to Order Dated July 1, 2004.

As directed by the Court’s Order we are also enclosing copies of the documents on a
computer disk.

Thank you for your courtesies in filing the documents.

Very truly yours,

% Y
Amy Y. Weber

Special Funds Counsel
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IN THE COMMONWEALTH COURT OF PENNSYLVANIA

M. Diane Koken, Insurance Commissioner,
Commonwealth of Pennsylvania,

Plaintiff,
v. . No. 183 M.D. 2002

Legion Insurance Company,
Defendant.

THIRD QUARTER 2006 FINANCIAL REPORT OF THE
LIQUIDATOR PURSUANT IO ORDER DATED JULY 1,2004

M. Diane Koken, Insurance Commissioner of the Commonwealth of Pennsylvania, in her
official capacity as Statutory Liquidator (the “Li(.}pidator”) of Legion Insurance Company
(“Legion™), through her undersigned counsel, hereby submits this Third Quarter 2006 Financial
Report (“Report”) pursuant to this Court’s Order of July 1, 2004.

REPORT

A. Special Purpose Statements of Assets and Liabilities

| Attached hereto as Exhibits “A” and “B” are Special Purpose Statements of Assets and
Liabilities for Legion and Villanova Insurance Company (“Villanova”), respectively, as of
September 30, 2006, As reflected in the Note accompanying these Statements, they have been
prepared on a unique financial reporting basis, subject to the several assumptions and
qualifications stated therein. 'The Statements reflect that, as of September 30, 2006, the Assets,

Liabilities and Net Surplus (Deficit) of Legion and Villanova are as follows:
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Assets Liabilities Net Surplus eficit
LEGION $3,059,300,000 $3,415,400,000 ($356,100,000}

VILLANOVA $261,700,000 $425,200,000 ($163,500,000)

B. Statements Reflecting Statutory Capital and Surplus Accounts

Attached hereto as Exhibits “C* and “D" are Statements reflecting the Statutory Capital
and Surplus Accounts for Legion and Villanova, respectively, for the period December 31, 2001
through September 30, 7006. As reflected in these Statements, as of September 30, 2006,
Legion has a Net Deficit of $356,100,000 and Villanova has a Net Deficit of $163,500,000. All
cash receipts and disbursements in¢luding investment transactions are reflected in the monthly
cash flow summaries (see Item C, Monthly Cash Flow Summaries, below). Also, the Liquidator
has provided an expense analysis cbmparing, by category of expense, budget with actual accrued
expenses (see Item D below).

C. Monthly Cash Flow Summaries

Attached hereto as Exhibits “E” and “F” are cash flow summaries on a monthly basis for
Legion and Villanova including investment transactions, respectively, for the period October 1,
2005 through September 30, 2006. The summaries also reflect an adjustment for marking the
investments to market and other adjustments as of September 30, 2006. As reflected in these
statements, the ending available cash and investments (net of payments) at market value as of
September 30, 2006 for Legion and Villanova is $466,300,000 and $50,500,000, respectively.

D. Combined Expense Analysis

Prior te receivership, Legion, Villanova and Legion Indemnity Company (“Indemnity”)
operated with an expense sharing agreement pursuant to which Legion paid the common

expenses for all three companies through July 2003. Under the expense sharing agreement,
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common expenses were allocated 80% to Legion, 10% to Villanova and 10% to Indemnity.
Following entry of the Court’s Orders placing Legion and Villanova into liquidation in July,
2003, the expenses were allocated 90% to Legion and 10% to Villanova. The several schedules
attached to this Report relating to expenses (Exhibits G and H) represent the expenses paid or
incurred by Legion and Villanova on a consolidated basis, including all common expenses,
before any allocation.

Exhibit “G” is a schedule reflecting the combined incurred expenses of chioﬂ and
Villanova from January 1, 2006 through September 30, 2006 together with a comparison, by
category of expense, between 2006 actual and 2006 budget and between 2005 and 2006 actuals.
As reflected in the Statement, the total combined expenses through September 30, 2006 are
$38,149,000, which is 17.07% less than the 2006 budget and 6.63% more than 2005 actuals.
There have b;een no significant unfavorable variances between the budgeted and actual accrued
expenses. In addition, the schedule reflects $346,000 of revenue, which is 45.43% less than
budget, related to collection of large deductible recoveries as provided for by Pennsﬁvania
statute Act 46.

E. Professional Services Paid and ¥ncurred

Attached hereto as Exhibit “H” is a schedule reflecting the amounts which the Liquidator
paid to or amounts which the Liquidator has incurred as a result of the performance of services
by various professional vendors, including law firms, accounting and actuarial- firms, consultants
on reinsurance and other matters, premium audit and collection services, and other litigation and
support servic‘e providers, during the period January 1, 2006 through September 30, 2006. The
schedule is broken down by month, with a year-to-date total through September 30, 2006 (before

adjustments for changes in accrual and other non-cash transactions) of $8,576,282.
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F. Administrative Expenses

Exhibit “G” Combined Expense Analysis, provides the accrued administrative expenses
of the estate including salaries and employee beneﬁté for the period January 1, 2006 through
September 30, 2006 except for certain guaranty association expenses that may qualify as
administrative expenses of the estate. Exhibit “H,” Professional Services Paid and Incurred
provides additional detail.

G, Reinsurance Recoverables Due or Billable Net

Detailed information relating to reinsurance recoverables of the estates due or billable net
as of September 30, 2006 is submitted as Exhibits “I” and “J” respectively.

Respectfully submitted,

s b/

Amy L{Weber (LD. #45447)

Special Funds Counsel

Office of Liquidations, Rehabilitations and
Special Funds

901 North 7th Street

Harrisburg, Pennsylvania 17102

(717) 787-6009

Attorney for Diane Koken, Insurance
Commissioner of the Commonwealth of
Pennsylvania in her official capacity as
Statutory Liquidator of Legion Insurance
Company

Dated: November 15, 2006
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IN THE COMMONWEALTH COURT OF PENNSYLVANIA

M. Diane Koken :
Insurance Commissioner of the :
Commonwealth of Pennsylvania

Plaintiff, :

v, : Docket No. 183 M.D. 2002
Legion Insurance Company :
One Logan Square, Suite 1400 :
Philadelphia, PA 19103 :
Defendant, :

AFFIDAVIT OF JOSEPH ZARANDONA
IN SUPPORT OF THE THIRD QUARTER 2006
FINANCIAL REPORT OF THE LIQUIDATOR

I, JOSEPH ZARANDONA, hereby depose and state as follows:

L. [ am Chief Liquidation QOfficer of Legion Insurance Company (In
Liquidation) and Villanova Insurance Company (In Liguidation)(“the Estates”), and am
responsible for overseeing their daily business operations.

2. I directed the preparation of and have reviewed the Third Quarter 2006
Financial Report of the Liquidator (“the Report”).

3. Based on my knowledge, the financial information included in the Report
fairly presents in all material respects the financial condition, results of operations and
cash flows for the Third Quarter of 2006.

4, » My certification is made in reasonable reliance on the work of qualified
staff and the Estates’ internal procedures for financial operations.

6. [ verify that the mafters stated therein are true and correct to the best of my

knowledge, information and belief, and make these statements subject to the penalties of




18 Pa.C.S. § 4904 relating to unsworn falsification to authorities.

Sworn to and subscribed before me
this 9 th day of by, 2006.

% ';[:%%UBLIC ?
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Oy Of Priophi, Pricosats e
My Comimission Expires Dec. 23, 2006
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IN THE COMMONWEALTH COURT OF PENNSYLVANIA

M. Diane Koken :
Insurance Commissioner of the :
Commonwealth of Pennsylvania :
Plaintiff, :

Y. : Docket Neo. 183 M.D, 2002

Legion Insurance Company
One Logan Square, Suite 1400 :
Philadelphia, PA 19103 :

Defendant.

AFFIDAVIT OF MICHAEL I. QUIST
IN SUPPORT OF THE THIRD QUARTER 2006

FINANCIAL REPORT OF THE LIQUIDATOR

I, MICHAEL 1. QUIST, hereby depose and state as follows:

1. I am Senior Vice President of Financial Operations for Legion Insurance
Company (In Liquidation) and Villanova Insurance Company (In Liquidation)(“the
Estates”), am a currently licensed Certified Public Accountant, and serve as Chief
Financial Officer responsible for overseeing all aspects of the Estates’ financial
operations. |

2.  assisted in the direction of the preparation of the Third Quarter 2006
Financial Report of the Liquidator (“the Report™), and make this certification in reliance
on the assistance and support of qualified staff and the Estates’ internal procedures for
financial eperations.

3. 1 certify that the Exhibits attached to the Report fairly present the

following:

A.  Special Purpose Statements of Assets and Liabilities: Exhibits “A”




and “B” to the Report are Special Purpose Statements of Assets and
Liabilities for the Estates as of September 30, 2006. As reflected in the
Note accompanying these Statements, they have been prepared on a
unique ﬁnar;cial reporting basis, subject to the several assumptions and
qualifications stated therein.

B. Statements Reflecting Statutory Capital and Surplus Accounts:

Exhibits “C” and “D” to the Report are Statements reflecting the Statutory
Capital and Surplus Accounts for the Estates for the period July 1, 2006
through September 30, 2006.

C. Monthly Cash Flow Summaries; Exhibits “E” and “F” are cash

flow summaries on a monthly basis for the Estates including investment
transactions, respectively, for the period July 1, 2006 through September
30, 2006.

D. Co_;m_biﬁed Expense Analysis: Prior to receivership, Legion,
Villanova and Legion Indemnity Company (“Indemnity”) operated with
an expense sharing agreement pursuant to which Legion paid the common
expenses for all three companies through July 2003. Under the expense
sﬁaﬁng agreement, common expenses were allocated 80% to Legion, 10%
to Villanova and 10% to Indemnity. Following entry of the Court’s
Orders placing Legion and Villanova into liquidation in July, 2003, the
expenses were allocated 90% to Legion and 10% to Villanova. The
several schedules attached to the Report relating to expenses represent the

expenses paid or incurred by the Estates on a consolidated basis, including

[




. all common expenses, before any allocation. Exhibit “G” is a schedule
reflecting the combined incurred expenses of the Estates from July 1, 2006
through September 30, 2006 together with a comparison, by category of
expense, between 2006 actual and 2006 budget and between 2005 and -
2006 actuals. There have been no significant unfavorable variances
between the budgeted and actual accrued expenses.

F. Professional Services Paid and Incurred: Exhibit “H” is a schedule

reflecting the amounts which the Liquidator paid to or amounts which the
Liquidator has incurred as a result of the performance of services by
various professional vendors, including accounting and actuarial firms,
consultants on reinsurance and other matters, premium audit and
collection services, and other support service providers, during the period
Tuly 1, 2006 through September 30, 2006. Legal vendors, including law
firms and other litigation and support service providers, are broken out
separately on Exhibit “H.”

G. Administrative Expenses: Exhibit “G,” Combined Expense
Analysis, provides the accrued administrative expenses of the Estates
including salaries and employee benefits for the period July 1, 2006
through September 30, 2006 except for certain guaranty association
expenses that may qualify as administrative expenses of the estate.
Exhibit “H” Professional Services Paid and Incurred provides additional
detail.

H. Reinsurance Recoverables Due or Billable Net: Exhibits “I”” and
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“J* provide detailed information relating to reinsurance recoverables of
ihe Estates due or biliable net as of September 30, 2006 is submitted as
Exhibits “I” and “J” respectively.

4. Based on my knowledge, the financial information included in the Report
fairly presents in all material respects the financial condition, results of operations and
cash flows for the Third Quarter of 2006.

5. I verify that the matters stated herein are frue and correct to the best of my
knowledge, information and belief, and make these statements subject to the penalties of

18 Pa.C.S. § 4904 relating to unsworn falsification to authorities.

Sworn to and sub bed before me
this -] _th day of 3 20006.
NOTARY PUBLIC

W_ 2)#&,&-”0%




CERTIFICATION

1, Amy L. Weber, Special Funds Counsel, of the Office of General Counsel, assigned to
the Office of Liquidations, Rehabilitations and Special Funds, of the Pennsylvania Insurance '
Department, am duly authorized to make this Certification for and on behalf of M. Diane Koken,
Insurance Commissioner of the Commonwealth of Pennsylvania, in her of’ﬁcial capacity as
Statutory Liquidator (“Liquidator”) of Legion Insurance Company. 1 am responsible for
reviewing the invoices and documents received from outside counsel supporting the legal fees
and expenses for the Exhibit H to the Third Quarter 2006 Financial Report of the Liquidator and
I ceﬁify that these legal fees and expenses are reasonable and necessary. I also have reviewed
the combined Expense Analysis for Legion Insurance Company (In Liquidation) and Villanova
Insurance Company (In Liguidation) and certify that the legal fees and expenses stated therein
have been reflected accurately. I understand that this Certification is made subject to the

penalties of 18 Pa. C.S. § 4904 relating to unsworn falsification to authorities.

Wy L. k—pl’/!r'vt)

Amy L. eber
Special Funds Counsel

Dated: i !JS '/oL







Legion Insurance Company {in Liquidation)
Spacial Purpose Statement of Assets and Liabilites*
Ssptember 30, 2006 and Dacember 31, 2005

{In Mitlions of Dollars)

ASSETS

Cash and short duration investments:

Liquid securities

Iliquid securities

Money market deposits

Restricted deposits

Total invested assals

Premium balances

Esfimated losses and loss adjustment expense reserves - ceded
Relnsurance recoverables due or billabte, net

Early accass advances

State deposits and unapplied state deposits available for early access
Post liquidation clalms paid on behalf of guaranty associations
Amaunts to be distributed per Act 46

Other assels

Total Assels

LIABILITIES
Eslimated losses and l0ss adjustment expense reservis - direct
Estimated losses and loss adjustment expense reserves - assumsd

Past liquidation claims paid by guaranty associalions, gross
Offset of stat deposit and unapplied state deposits

Due frem insured - guaranty associations

Post liquidation claims pakd by guaranty associations, net

Post liquidation claims paid by Ancillary Recsivership, gross

Estirnated losses and loss adjustment expense resernves of Ancillary- direct
Offset of unappiied liquidated statutory deposit control led by Ancillary

Post liquidation clalms of Ancillary Receivership, net

Funds held
Other llabitities
Total liabilities

Net surplus {deficit}
Total Liabilities and Surplus (Deficit)

* Sea Note 1o Special Purpose Stalement of Assets and Liabilities

Exhibil A

9/30/2008 12/31/2008
$ 2853 . $ 3006
181.0 975
0.6 0.8
366.9 3987
1.0 4.8
1,728.7 2,059.9
641.9 678.0
134.4 .
14.0 1953
24 55
14.5 .
55.8 7.3
$ 30503 _$__ 3,3495
$ 19127 $ 22454
286.9 193.7
9231 732.9
(13.3) -
19.9 . 20.9
929.7 753.8
26.5 -
51.4 -
(59.0) -
18.9 -
17.6 196
249.7 362.3
34154 3574.8
(356.1) (225.3)
$ 30593 _§ 33495




Legion Insurance Company (In Liquidation) and
Villanova Insurance Company (in Liquidation)
Note to Special Purpose Statement of Assets and Liabilities

The special-purpose statements of assets and liabifities of Legion Insurance Company
(In Liguidation) and Villanova: Insurance Company (in Liquidation) are prepared on a -
unique financial reporting basis in that the statements do not refiect the effect of the
companies’ liquidation. The fiquidation process will result in the realization of amounts
on transfer or disposition of assets and in the satisfaction of liabilities at amounts that
may be substantially different than those reflected in the accompanying statements of
assels and liabiliies. The statements do not include any adjustments that might result
from outcomes of the uncertainties related to the future effects of the liquidation and.
various potential exposures, recoveries or benefits. Specifically, the following facts
should be noted in reviewing the accompanying special-purpose statements of assets
‘and liabilities:

« The amounts to be distributed per Act 46 represent funds collected under large
deductible policies. These funds will be paid, as outiined in Act 46, to those
entities that funded the claim payments,

« The recorded estimated direct and assumed losses and loss adjustment expense
resarves and the related estimated ceded losses and loss adjustment expense
reserves reflected on the special-purpose statements of assets and liabilities are
based primarily on actuarial estimates of expected losses calculated prior to the
companies entering rehabilitation. Sufficient credible data is not yet available to
update the aggregate actuarial estimates of reserves after the rehabilitation
effective date due fo the significant changes in claim settiement and reserving
processes triggered by the rehabilitation and liquidation actions;

« The statements do not reflect any general provision for estimated unrealizable
reinsurance recoverable assets. The statements do reflect provisions for specific
reinsurance insolvencies or other industry Kknown facis which will likely result in
compromised collections;

« There is an estimated provision for current guaranty association costs that have
been incurred by the estates;

« There is no provision for future Internal operating costs to exacute the activities
and responsibilities of the estates in the liquidation process through the date of
the final liquidation of the estates.

The special purpose statements of assets and liabilities is not intended to be in
conformity with and may vary significantiy from generally accepted accounting principles
and statutory accounting practices for a property and casualty insurance company as
prescribed by the National Association of Insurance Commissioners. Certain
presentation reclassifications have been made to refiect the offset of statutory deposits
and unapplied liquidated statutory deposits, additional effects of aarly access, offset of
recoverabies related to Act 46 and other items.







Villanova Insurance Company {In Liguidation}

Speclal Purpose Statement of Assets and Liabilities*

September 30, 2008 and Dacember 31, 2005
{In Miilions of Dollars)

ASSETS
Cash and short duration investments:

Liquid securilies

lliquid securitios

Money market deposits

Resfricled deposits
Total invested assets

Premium balances

Estimated losses and loss adjustment expense reserves - ceded
Reinsurance racoverables dus or biflable, net

Early access advances

State deposils and unapplied state deposits available for early access
Past liquidation ¢laims paid on behalf of guaranty associations
Amounts 1o be distributed per Act 48

Other assets

Total Assets

LIABILITIES
Estimated losses and foss adjustment expense reserves - diract
Estimated losses and loss adjusiment expense reserves - assumed

Post liquidation clalms paid by guaranty assoclalions, gross
Offset of slat deposit and unapplied state deposits

Due from insured - guaranty assoclations

Post liquidation ¢laims paid by guaranty assoclalions, net

Post liquidation claims paid by Ancillary Receivership, gross

Estimaled losses and loss adjustment expense reserves of Ancillary- direct

Offset of unapplied liquidaled statutary deposit controlled by Ancillary
Post liquidation claims of Ancillary Receivership, net

Funds held
Other liabilities
Total liabilities

Net surplus (deficit)
Tolat Lisbilitles and Surplus (Deficit)

+ See Note to Spaecial Purpose Statoment of Assets and Liabillties

Exhibit B

8/30/2006 1213112005
248 % 31.0
256 57
50.5 6.7

0.8 0.7
107.2 1411
75.2 84.8
15.5 .
15 38.1
0.2 056
6.5 .
4.3 4.0
2617 $ 3059
2136 § 2218
186 218
1465 1266
(1.0) -
9.5 7.4
155.0 134.0
10 .
1.7
(1.2), -
15 R
3.7 40
32.8 33.5
4252 4149
(183.5) {109.0).
2617 § 305.9




l.egion Insurance Company (in Liquidation) and
Villanova Insurance Company {In Liqulidation)
Note to Special Purpose Statement of Assets and Liahilities

The special-purpose statements of assets and liabilities of Legion Insurance Company
(In Liquidation) and Villanova Insurance Company (In Liquidation) are prepared on a
unique financial reporting basis in that the statements do not reflect the effect of the

- companies’ liquidation. The liguidation process will result in the realization of amounts
on transfer or disposition of assets and in the satisfaction of liabilities at amounts that
may be substantially different than those refiected in the accompanying statements of
assets and liabilities. The statements do not include any adjustments that might result
from outcomes of the uncertainties related to the future effects of the liquidation and
various potential exposures, recoveries or benefits. Specifically, the following facts
should be noted in reviewing the accompanying special-purpose statements of assels
and liabilities:

« The amounts to be distributed per Act 46 represent funds collected under large
deductible policies. These funds will be paid, as ouilined in Act 48, to those
entities that funded the claim payments. - '

e The racorded estimated direct and assumed losses and loss adjustment expense

reserves and the related estimated ceded losses and loss adjustment expense

reserves reflected on the special-purpose statements of assets and liabllities are

based primarily on actuarial estimates of expected losses calculated prior to the

companies entering rehabilitation. Sufficient credible data is not yet available to

update the aggregate actuarial estimates of reserves after the rehabilitation
effective date due to the significant changes in claim settlement and reserving
processes triggered by the rehabilitation and liquidation actions;

e The statements do not reflect any general provision for estimated unrealizable

reinsurance recoverable assets, The statements do reflect provisions for specific

reinsurance insolvencies or other industry known facts which will fikely resutt in
compromised collections; :

« Thereis an estimated provision for current guaranty association costs that have

been incurred by the estates;

o There is no provision for future internal operating costs to execute the activities
and responsibilities of the estates in the liquidation process through the date of
the final liquidation of the estates.

The special purpose statements of assets and liabilities is not intended to be in

conformity with and may vary significantly from generally accepted accounting principles

and statutory accounting practices for a property and casualty insurance company as
prescribed by the National Association of insurance Commissioners. Certain
presentation reclassifications have been made to reflect the offset of statutory deposits
and unapplied liquidated statutory deposits, additional effects of early access, offset of
recoverables related to Act 46 and other items.

e e et







Legion Insurance Company (in Liquidation)
Statutory Capltal and Surplus Account
For the Perlod Decembaer 31, 2001 Thru September 30, 2006

{in Millions of Dollars)
-Surplus as Regards Policyholders, Beginning Balance $ 2983
Net Loss: -
Underwriting Loss, Net ) {743.3)
Investment Income, Net _ 45.0
Other Expense, Net (22.6)
Loss Before Income Taxes * (720.8}
Federal & Foreign Income Taxes : (22.4)
Net Loss (698.4}
Net Unrealized Capital Losses : (20.7)
Change in Net Deferred Income Tax B (42.3)
Change in Non Admitted Assets 84.3
Change in Provision for Reinsurance 22.7
Chyg in Surplus as Regards Policyholders for the Period (655.2)
Surplus as Regﬁrds Policyholders, Ending Balance  ° $(356.1)

* Includes income of $21.5M related ta an arbitration settlement in 2004.

Exhibit C







Villanova Insurance Company {In Liguidation}

Statutory Capital and Surplus Account

For the Period Decembar 34, 2001 Thru September 30, 2006

{In Millions of Dollars)

Surplus as Regards Policyholders, Beginning Balance

Net Loss:
Underwriling Loss, Net
investment Income, Net
Other Expense, Net
Loss Before Income Taxes
Federal & Foreign Income Taxes
Net Loss

Net Unrealized Capital Gains

Change in Net Deferrad Income Tax

Change in Non Admitted Assets

Change In Provision for Reinsurance

Chg In Surplus as Regards Policyholders for the Period

Surplus as Regards Policyhotders, Ending Balance

$ 2786

(82.4)

- 8.2
5,2
(79.4)

(56.9)
©.1)
(8.6)

97.2)

791.1)

$§ _(163.5)

Exhibit D




EXHIBIT




I npa

———

ey _§ TRY_$ YRy § TReL_ §
o T T w
PRI T orwy  gum T WIa b tuy TE T s Iy VIR % WOk 3
T To K] (T3 I T3 (3] (77 B T ) GFY) wa (3]
TR 2L {&H ro) irel 90 [CED) (13 ¥o 533 £ {1
[tx4 - Sris - - o) -
[y & {02 [CY4] 'y (g8 -
(e [(.38) [OEY i@ [4¥ {on o e tr1) rn {re) (b
52 (Gl 1%} sz T f-x4] {za 2z 7 (-] Wy g
(voh o) oD (ot - -
57 Tok (T3] k=3 e (133 (5] 33 5 ]3 ¥or Fit 7]
T 0% 7t i Y T Gy ¥ Tl I o o7
. . - - . o - - .
&0 vz Ve ¥z o' T T9 Fa - oL
zol 48 0L 1z L 53 '9s Bee X8 ver vez )
- 13 - - - - - vl o'k 0T ri Yo
Vo oL zo z0 g1 £0 ©o Ve zo to 7o W
vetr S vork £ TEP G JOCS S OUS § TUy § Yy § vyl § ITo 3 ovin $ azic  § 9o S
oqueges Tor URT WqUEoeq  JOQUAASN JeRd0

00T

9002

sausieg pmenfpy
wusinsn(pE ISR PUE TRRE O K

TusUnEAUL pU HARD SIGEIEAY Aujpu3
ysD O SARN) ING)
{IMOIIE) RMAPU] YBED JOUIO
TUORSBSURIL UONEROTSY AURIenD
sappuR] Avedwosag
Houheg
wonysdxe plod

Ay,

oL PE $90] T BEOY

yER) JO BRNNOE MOL

{HaTURERD J0 1L HIIOSU| Jsaunzany|
FSHABL/BA[EE O)ICHIOd

ERUNEUBY ST Y
FURILIOD [N
BHIN0D0Y BEIIANEOC

siameutey YD Y
Fopethaoy Ny
UG WRROS/SUCHTINURLCD SoUNTLIEY
SINARUIAY SO (1
sapEdwad Ty
LONRIANL0] ESURNTURY
BUCNDOIIOS FRIMNBUIEY

(sasuRdx® 46 JaU) SUBIERTHOS WAKLAL]

SeiEead] U IR apqueay Dujuuibeg

*

(suor )

00T "0 AvqUIKSS (LA

apEag UCRAPINYE

AIBIUNG Mo Yard

{uoepby up) Aurdwon ssummeut 10|04







lllll...llllll.l.-ll

o8 ] T 3 ot s fx 13 $

D) (b 5ot (Y] nusRPE JOVID PUN JSLTN O 360
€17 oed (K= £ o ey t ¢l $ v0y vos $ 0oh § i P T L | Pue yeuz) spquRRAY Bulpuz
[53) oF T (o] [ - iy [1] - 4 - f1 ysw) jo wesf) KoL
o (e (] - o - D . - - - - (S0QInc) KMOYL] USRS Y0
{87 - - " - - - - o SUOZRCURS UOKECETY Kumans
0 - Lt oz ¥ . L] 6'8 - - - - siopruRl AURWICDINU)
- - - froskog
- - - - - - . - - - L8] wozuadve Djod
. M - - - v - fuowind asisadze JueusTniba F10] g 1607
£0 3 (7] [3) T 't [33 1} LT (5] ™0 o yueD o $AMOG [QRL
Z0 ¥0 X3 vo [X:] o [ 1) 10 [ %) o {3BuDDN J© JOU) BLIOI jUSUITAAL)
- . ‘RO JIORI0]
& - - - - - - SIUTISUHRY JRAQ Y
- - - - - - - soRnLOD (PRI
WRPBACORY ARRSRR]
SNSRI S0 I
SRR RN
ARG SRR RIALILIOS SEAIRNISUIRH
Vo 10 0 ' Y - ol - 1 F14 - * siinEun B0 iY
- o - - - - . - £0 50 - L' Lojipdiuol] JeINK
EDIQUIBACTIN SIRINELRY
INUORDHICD SoURINBLY
) 10 - - “ 19 - {samusdon 0 J0U) TUREIRLOD WRWRIH
£ty t ¥y S Tes 3 wEg % LM % Y09 $ oo ooy $ T S FR 5 LI 5 €N ¥ RuDuGEaA PUe YeE: BHiesy Biuuifag
[ equisoag  wobey AT oA Ton = oY Tioraed ASOOUeT _ ToqASe  JoqUAAON | RACRG .
30z i 50T
(uopur uy)
9007 UE SFUIKIAS CLLA
wjerg vopEPIND]
ARIWRg Mol Yte)
{uoREpnbrT ul) Aurdwics it DAOURIIA

4 yax3




»
i)
o

L




-31E1S5 91} J0 $95UXS SAJERSIUILDE 58 AYienh AZL 1oy SasuRda uogenI0sse Rueienb UERSS 2PN JOU SIOP HGIYXD S L,
$ o 08'ZE  § BITUNEXT PN

%995 20y $ T t%agsl 851 $

e o oE enUSAGY UOIRIIOD ejqInpaq slinn

%E£9Y [(9Tx4] [ 7] i 9/7GE 2009 ¥4 '8E sosuatxg €01
%Ll I & ez swe 9502 P
WL 6eY's o'y LY 8Z5'6 GTE'S $I0JAIDS [RUO|SSAJ0N]
%L IS {ee') 44 i 66} #6 9lL'E sasuadxg pue see4 jeba
wSEo- {z06) ¥5r i 206t 852’ "'z ywewdinbz
weLo 8 ol (#75:4 8892 sz Kouednaog
W'l ) veh $if 562 STSE e’ syjoueg
6L e 6627 $ i ,_ Bee'9l  § SO ; zeL sauejes
‘.Ww.v_ i TIsU HIHT]
) 4 » it
il
V5L 01 Ve i £6C 56T di 7 oBEieAY - JUBInS KoL
%00 [ ] m 6T Fo3 o %z R J0PRIU6)
%L999 z - HE b i b our} ued
wee 6 g 8l s gz ” ,% Iz awL Py
4 1 OISRy - BUBJERS
I i 6
WL Z£ T%ISS ) Iy R e 0 952 eLNg - BUEIS (€L
T Y RSTe M iz ¥ / 4 diéH 10}0en00d
%999 F4 %000 . e 1 v aun yeg
%800} a2 %ﬁ.ﬁ o o5 892 m,q e sug fnd
e g B GHIOH pRuRg - BUipaS
@oueuep BOUBMEA  HIHOLBLEA eIUERA m [EndY Wopng i BupeledQ  [EMPRY
wansay Jmog  Hpuedad 1g|oq b 00z 8002 ",% ®oij0%  900Z
T T {WIGSY G002 BA IMOY 900L WOANG 00T WA ISTIIY 00T J.% 83eQ O JBU), -
{spuesnoy) uj §)

139ang sA STVNLOV 8002 ‘0€ u!_Eﬁnmm
LNNOOOY A SISATYNY ISNIJXT GINIGNOCD
{uonepnbi u)) fuedwon BIURINSUE RAOUBI(IA

{uopepby ui Aueduiog souemsu) uoiBa)

BRI




. EXHIBIT




‘HMUERIAN{pE

UGN A P e wAjLRD o [ Juewardas A ypmd
CL: 100} BACTERIA PUN [uopRpIk]
W} Auwdy uoibe't fe201¥ AU 81010 PE0.F IR SACTE SARUADER LY o
oue'oro’s L g e nm_nwm PRMASL] EEIAISQ [TUDIENFM PUN S8 DU KNI [T fleTY
085 YOF ) ST oLy BUDIITEI (SEUCU JN{)0 Pus [BRISIE U| STUND
AT WSS LU0 b agretd [T DIV BRI TRIRHITSIOI] PUR B804 PUb sesuedxy it ol
oBE'OL'Y rie'CHE TLI0'YCD ¥ 1P Ho], SOCIAIDG NUDETRC,
TAED FUTNY UT
0D, 'e%l -b!—.ﬂ .l
o) ] SORY g
000 0L OO DE ..oe.....a Y]
LTH BT 3wms.nrﬂm 3 gL gT EM TN #EEL OLH AT ua..ﬁu :ﬁ!é
LE0Y oL TEL ety BN OL1 saivioossy ¢ ot
IZ0TPS L ZOTRT BGT OBF [CTAT [ YLLLC LT3 05 TrC THOAINE 8_.-.5!_33-!
7 Loddng WL i
T [T w3uncy Kovolly SU0/0og0 3 S
[ cos'9e 0009 CO%' 00T 0000 st feonevey Unum| 3 INVLTIDSNOD, LNA LHOR
(TN W ) [T VT B U o]
giﬁ%«?!ﬁ {NOLLYSIADET N O SN S
CZL oAt 004 LET BOvsL 0TS orEoR o 5 s Y é
10)708 1010k 600 OF g W oo HUWS Ok
ow.a._. - o5TLL Fannuio Isdnirmy z
e BV [ o Bre D AEnY WinkuNad NG
[ eoLY i gt oLE W3R AN
B2ICL 9L, Z50CE 3
[00T 0DL RGO ASuRLY SUOTIoRoD HSWAY) ¥ NOBGAIS AYNON
(opE 2 [T TURTAGS) SUCIROUUAITeB) DN DN LTSN Wiy d GHOM Y
i o Vel ﬂﬂﬂwﬂmﬂw SN OOREY T A, TROWY
cLrs < 2 MOTZV R T MOT]
ZIre [1T%3 [ 4T (LR SHIRIROD TSLVICOTAY # WO WV
gziL ezl FHRUTOD Asus !3633 ALEIHOO NHO
soler AW ¥ dng
.-.oismau-saoagd *SN) TYNOLLYNHELMS STTEAN NOSHBS4Ir
6550} ot T, [Ty EI verr G2 05, 00, TPRIRED Fousty TSRO, WOvaT Y AVE
Foere oSt TGRS
o) equouh) SvEedo), 34700
o't — 1 Wrares Rty sioweins TIFLLYA P CHYAOH NYNNIH
UTCF R Tk [ x7) R LEUs]
. BB 3 BANAESH YBUINH ST SALVIIOERY LLMIK
OYoar TROFLL WL [y T SO (gl k] TawpewsEn)
UOROBIGD ICURIATABY UCPLK) gL ¥N XT3
[ DO¥ & TR AUl PIIAoD) "Sel NEUDLICH T z...:xns!c:
[T gstl [0y - Toooid Fio;
[8c0 54 Wik wry 050t ng BATEROGId FUNED SYTONLY .,_..mzoo Y|
” F oZL L vLoaL TuRirioD Aualy SUOR2 MY 0
TIT hZ 160Z [o4) BOV 791 Tasmos) ASUIDY WHAGOD
mmm 06T DECGLY 01088 ] LiCis ZeY s oy FURCAING [UR DUEERO0LY HING
13 GELY FEOIPS TRILNCOTY $LD vopuay| | o
1049 0 (oRUN0L Kewshy SUCOMOD)
0% 5% [0 ot i3 BZOZL SERPE REW] 0T SLLVWN ¢ EONIZIT 10 HadAY)
$227660 DOO'D 7 ST0'lS ] % ] 50009 a-s..a..ou VisiaTLIAN weg)__ DHUKSNDD SoNVITIY] BOPEL |PUHTIN Ol
et oz [ seaudeg Td LR WAL {7 - [T Kunasd___ Aienuer J Wt I VN WOONIA CORFNANAND)

DOOE AequIAR = §OT Arentiap

Hed .su.t.n [RUGHEBYOI PUR S804 pur sesusdiy ey
{Topy .5__ ) WACUMNA

{ _t__ o | woyBie)

TIOTHYANG




.-E!B!&u-

UOREMHEERT puR dxa wajial L, L3 i Amu
fuog! ) aAcUR|A AU (Voriepndr]
i) Audisd 1t woytey | Auw t&ﬁﬁau!-!oﬂso!a&i LY «
hm.m.F PO E5Y m.%,._ P48 TR ) 010 oKL R5Y 088 LR ’ ) oy d puw seaj pul woeTiRoy
- [wos ey ELE Y0P o 19% (T.1) e YoL oy . n_.o_ﬁ.il.a QErund Jxae ncw_._:.uu- ) sBueys
[Sirars [ eemoer  [SCRLuEt | WEwLL | TOR YL WCLLl | PleTor ISE SO b BeF VL (3 Pl SROAIS: [SLOIABOI DU TR PN RERNEX] gy 0L
osa'OrLy FLY'LI8 SHTES Srgtoc m.mnm.m LY sti'ees 0TS0 2LE'YED GYC'OLY btz
9 w%wu LIt (5 b 33 e 128 104 [13 0G0 L% JoH
a3 LD il i) |SIueuin JopuaA 1101, 10y WURoWY SrBoubity
[ dbz [ et e (o Wainog OO0 g
Som %Suoﬂn [ 4 [ [T u“: WY, e
A 000 L 08} <5 arl o 51 2a.'Ds 19 ot ]
0 7% A - - Toliy wucsmos) LT GAINIDDSEY ¥ NOHL
1eoarst £eC0IC [ [T T ¥ILIT CorsIT ST ERCPLER OURNIIUIRE REAT)
: \oddng 19, $OURINTING) ITYSALYIOORSY ¥ LUYNT
o 0 5 -
[ [T X OO 9 LiFa
oL nor aecs N WY
[T 004 LEL AU A ori 0% 9Io6Y
10100 - 10110, [T
T3 oL l
[ e Y153 Sy ort
By BEA T Okl
Cezros  Uu T
o) z
T T
gt [0 Ty WO N0 .uz_ .003(4...524_._ LNOMYY,
154 fars s ouoky R0, MOTIV 3 MACTIY
ZIre §ISE [Ti5 ziy WD Jounby BRTDRD) SLLVIICTEY W WO YN
A LS [ R e e e ] ALMIHO NHOM
seL'or WU [V W
[FpURLL ARG T TOANE NETIY] "IN TYNDLLYNERLN S0 NOSYIAIEr
woaL (G FRET v CTYNY , Tz ToL [o59z — Twuniay Kouaty SUSIWes] VG 1Y A
A - (T} g
oMU Buirtetald 10 THAIOCER
[T . oL WALIOD MUY oD TEALLYA T OWWAMOH NYIRNIH
[T {3 [T1£:8 (T [~ I TOnEHD
ROIIEE L, ¥ HRSMOEEN UNNINH OT1 SALVIDOSRY LLIMIM
[ ororil [T CHoZoF [ G ZOL Vo [ LM
{oor COY'E
(1% £ 7508
[ 840 5%, ¥’
rel'Lh [N
Ty
£00'Y ZiT [N¥3 &8 [
BEVacY sag'tii 3 oL 8% SeaL8 [T
oLy W e
R (920 L JOERY 7 YORMON m_zzoa
COL'SE CINg 0T Gl i N ORI DT T ELLLVIN T HRNIZTYod SadiY:
SCLOR0 2 DOU'SEL STOE [T 00508 0000 TRINTUDL L BLATHMYY T DN ANSNCD FONYTTT SOTAIDT JRUOTEIRON
104, 400T vtamnmvln T T Anr Ry T Xam Wady [ bl:n-‘...iiﬁ_hlmﬁlllllllvﬂﬂ.e.ﬂ.l&_u!cn AWYN YOONIA Uopes )
8807 Squindeg - §047 Arenusr
Pia Ba0MINg WO} d P pae} pUR a2 e
{uaf ] up ; § BAGUBA
Tt el ot

ZI0THIGRE







Leglon nsusance Gompany (i tiquidstion)
Reinsurance Recoverablos Due or Billable, Nst
September 30, 2008

Total Aandurance rscoverabiex dus o hiladis, net

Malnaurer Amgunt
RIRST EXCESS AND REINSURANGE CORPORATION H W53
GE REINS CORP 207,953
MIDWEST EVPLOYERS CASUALYY COMPANY 35,318,887
HANNOVER RUCKVERSICHERUNGS AG 24,784,224
SCOR REMSURANGE COMPANY 22,088,618
SWASS RE LFE & HEALTH AMERICA 23C 21845200
AMERIGAN RE-SNSURANCE COMPAHY 20028593
EMP| OYEAS REIHSURANCE CORPORATION AT 458258
TRAHSATLANTIC REISSURANCE COMEANY 15,098,500
LLOYDS STHDICATE #0453 1,781,614
BWISE REINSURANCE AMERICA CORP 14.315,640
CORNECTICUT GENERAL LIFE INSURANCE COMPANY 345,305
DOYSSEY RENS CORPORATION 8.509,072
LINGOUN HATIONAL LIFE INSURANG E COMPANY 3653298
FEDERAL IHEURANCE COMPANY LYIPR{t
JOHH HANGOCK BUTUAL LIFE INSURARCE COMPANY 8592841
CONTINENTAL CASUALTY COMPANY 2,205,850
XL RERMSURARCE ANERICA LTD 6538284
HARTFORD FIRE INGURANGE COMPANY 678,587
BERKLEY IHSURANGE COMPANY 8285759
LLOYDS BYNINCATE # 435 8,214,427
PROENI HOME LIFE MUTUAL IELIRANCE COMPANY $,060 210
EVERESTREMSURANCE COMPANY 871,428
UMDERWRITERS REIHSURANCE COMPANY 5405470
ANERICAN NATIONAL INSURARCE COMPANY 4,184,744
FOUKSAMERICA REINSURANCE COMPANY 4,073,048
CORE INSURANCE COMPANY 4,057,370
ENFLOYERS EQUITY BISURANCE COMPANY K¢ 3752770
CONSTITUTION INS CO 3003810
XL NID OGEAN REINSURANCE COMPANY LTD 2,001,028
HELWASTAR LEFE IHSURANCE COMPANY 2975409
CHA REINSURANCE CO.LTD. 2802548
LLOYDS SYNDICATE # 278 2848258
WESTGHESTER FIRE I3 CO 25780711
AUTO-OWRERS WS CO 2520878
GO (M) LTD 2482352
LINCOLM NATIONAL REALTH & CASUALTY INSURAHCE CONPANY 2400374
LLOYDS SYNDICATE # 1245 2285001
ODYSSEY AMER REING CO ‘ 22118%
KANHOVER LIFE REASSURANCE COMPANY OF AMERICA 2208538
ALEA BURAOPE LIMITED 2143878
LFE REASSURANCE CORPORATION OF AMERICA 2,405,095
TRENMICK AMERICA REMEURANCE CORP 203337
ZURKH RESURANCE CENTRE INC 1,687,081
ODYSSEY RE (LONDON) LIMITED 1646582
LLOYDS SYNOICATE # 271 1,630.688
LMNONAMERICA INSURANGE COMPANY,LTD 1839542
TRUSTMARK INSURANCE €O 1585531
AGE WSURANCE 88-HY 1A387
MARULIFE REIMSURANCE CORP, USA 14280802
LLOYDS SYHNOICATE ¥ 1141 1433479
GENERAL REINSURANCE CORPORATION 1,417,034
LLOYDS SYNDICATE # 205 1310208
LEGYDS SYNDICATE $ 382 1290871
LLOYDS SYHDICATE ¥ 991 1,250,883
LLOYDS SYRDIGATE ¥ 570 REIIATT
MLA LIMITED 1,208,720
LLOYDS SYNDICATE # 183 1197430
T PAUL REXSURANCE COMPANY LTO 1,152,188
INSURANGCE COMPANY OF RORTH AMERICA 1075052
LLOYDS BYHDICATE # 1218 1,073,828
ALEA (BERMUDAILTD 1012314
AT Gthar Reisurers (Less than $1h due LIC) 28009138
Pending Coslions 187,255,712

—

3 8414288000







Villanova lnsurance Company {In Liguidation)
Relnsurance Recovarables Due or Billable, Nat
September 30, 2006

Reinsurer Amount
SWASS REINSURANCE AMERICA CORP $ 5,598,723
LLOYDS SYNDICATE # 053 3,072,194
MOTORS INSURANCE CORPORATION . 2,979,459
MIDWEST EMPLOYERS CASUALTY COMPANY : 2,614,191
ODYSSEY REINS CORPORATION 2,661,829
ORYSSEY AMER REINS CO 2458124
HANNOVER RUCKVERSICHERUNGS AG 272,737
CHARTWELL REINSURANCE COMPANY 1,551,208
ALEA EUROPE LIMITED 1,300,020
AMERICAN NATIONAL INSURANCE COMPANY 1,175,129
FIRST EXCESS AND REINSURANCE CORPORATION 1,153,735
GE REINS CORP 1,138,165
All Other Reinsurers (Less than $1M dus VIC) 8,628,926
Pending Cestions 37,790,850

Tatal Reinsuranca recoverables due or bitlable, nel - $ 73,221,080

ExhibitJ




