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BEFORE THE INSURANCE DEPARTMENT
OF THE
COMMONWEALTH OF PENNSYLVANIA

Statement Regarding the Acquisition of Control of or Merger with
Domestic Insurers:

Highmark Inc.; First Priority Life Insurance Company, Inc.;

Gateway Health Plan, Inc.; Highmark Casualty Insurance Company,

Highmark Senior Resources Inc.; HM Casualty Insurance Company;

HM Health Insurance Company, d/b/a Highmark Health Insurance Company;

HM Life Insurance Company; HMO of Northeastern Pennsylvania, Inc.,

d/b/a First Priority Health; Inter-County Health Plan, Inc.;

Inter-County Hospitalization Plan, Inc.; Keystone Health Plan West, Inc.;

United Concordia Companies, Inc.; United Concordia Dental Plans of Pennsylvania, Inc.;
United Concordia Life and Health Insurance Company

By UPE, a Pennsylvania nonprofit corporation

RESPONSE TO PID INFORMATION REQUEST 5.1.1.8 FROM THE
PENNSYLVANIA INSURANCE DEPARTMENT

REQUEST 5.1.1.8:

IRS Determination Letter certifying the tax status and evidence that the tax
exemption is in good standing/valid, if applicable.

RESPONSE:

Attached are IRS determination letters with respect to the tax status of Highmark
Foundation and Highmark Caring Foundation.

UPE
120 Fifth Avenue
Pittsburgh, PA 15222
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INTERNAL REVENUE SERVICE DEPARTMENT OF THE TREASURY
P. O. BOX 2508
CINCINNATYI, OH 45201

|74
ti‘iﬁ‘é 4 ?@.ﬁ@% Employer Identification Number:
Date: 25-1B76666
DLN:
HIGHMARK FOUNDATION 17053138025031
C/0 CAROLYN D DURONIO Contact Person:
REED SMITH LLP RICHARD K DOLFI ID# 31363
435 SIXTH AVE Contact Telephone Number:
PITTSBURGH, PA 15219 (877) 829-5500

Accounting Period Ending:
December 31

Addendum Applies:
No

Dear Applicant:

Based on information supplied, and assuming your operations will be as
stated in your application for recognition of exemption, we have determined you
are exempt from Federal income tax under section 501(a) of the Internal
Revenue Code as an organization described in section 501 (c) (3).

We have further determined that, as indicated in your application, you
are a private foundation within the meaning of section 508{(a) of the Code. In
this letter we are not determining whether you are an operating foundation as
defined in section 4942(3) (3).

If your sources of support, or your purposes, character, or method of
operation change, please let us know so we can consider the effect of the
change on your exempt status and foundation status. In the case of an amend-
ment to your organizational document or bylaws, please send us a copy of the
amended document or bylaws. Also, you should inform us of all changes in your
name or address.

As of January 1, 1984, you are liable for taxes under the Federal
Insurance Contributions Act (social security taxes) on remuneration of $100
or more you pay to each of your employees during a calendar year. You are
not liable for the tax imposed under the Federal Unemployment Tax Act (FUTA).
However, since you are a private foundation, you are subject to excise taxes
under chapter 42 of the Code. You also may be subject to other Federal excise
taxes. If you have any questions about excise, employment, or other Federal
taxes, please let us know.

Donors may deduct contributions to you as provided in section 170 of the
Code. Bequests, legacies, devises, transfers, or gifts to you or for your use
are deductible for Federal estate and gift tax purposes if they meet the
applicable provisions of sections 2055, 2106, and 2522 of the Code.

Contribution deductions are allowable to donors only to the extent that
their contributions are gifts, with no consideration received. Ticket pur-

chases and similar payments in conjunction with fundraising events may not
necessarily qualify as deductible contributions, depending on the circum-
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HIGHMARK FOUNDATION

stances. See Revenue Ruling 67-246, published in Cumulative Bulletin 1967-2,
on page 104, which sets forth guidelines regarding the deductibility, as chari-
table contributions, of payments made by taxpayers for admission to or other
participation in fundraising activities for charity.

You are required to file Form 990-PF, Return of Private Foundation or
Section 4947 (a) (1) Trust Treated as a Private Foundation. Form 990-PF must be
filed by the 15th day of the fifth month after the end of your annual account-
ing period. A penalty of $20 a day is charged when a return is filed late,
unless there is reasonable cause for the delay. However, the maximum penalty
charged cannot exceed $10,000 or 5 percent of your gross receipts for the year,
whichever is less. For organizations with gross receipts exceeding $1,000,000
in any year, the penalty is $100 per day per return, unless there is reasonable
cause for the delay. The maximum penalty for an organization with gross
receipts exceeding $1,000,000 shall not exceed $50,000. This penalty may also
be charged if a return is not complete, so please be sure your return is
complete before you file it.

You are not required to file Federal income tax returns unless you are
subject to the tax on unrelated business income under section 511 of the Code.
If vou are subject to this tax, you must file an income tax return on Form
990-T, Exempt Organization Business Income Tax Return. In this letter we
are not determining whether any of your present or proposed activities are
unrelated trade or business as defined in section 513 of the Code.

You are required to make certain returns available for public inspection
for three years after the later of the due date of the return or the date the
return is filed. The returns required to be made available for public
inspection are Form 990-PF, Return of Private Foundation or Section 4947 (a} (1)
Nonexempt Charitable Trust Treated as a Private Foundation, and Form 4720,
Return of Certain Excise Taxes on Charities and Other Persons Under Chapters 41
and 42 of the Internal Revenue Code. You are also required to make available
for public inspection your exemption application, any supporting documents, and
your exemption letter. Copies of these documents must be provided to any
individual upon written or in person request without charge other than
reasonable fees for copying and postage. You may fulfill this requirement by
placing these documents on the Internet. Penalties may be imposed for failure
to comply with these requirements. Additional information is available in
Publication 557, Tax-Exempt Status for Your Organization, or you may call our
toll free number shown above.

You need an employer identification number even if you have no employees.
If an employer identification number was not entered on your application, a
number will be assigned to you and you will be advised of it. Please use that
number on all returns vou file and in all correspondence with the Internal
Revenue Service.

This determination is based on evidence that your funds are dedicated
to the purposes listed in section 501(c) (3) of the Code. To assure your

continued exemption, you should maintain records to show that funds are
expended only for those purposes. If you distribute funds to other
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HIGHMARK FOUNDATION

organizations, your records should show whether they are exempt under
section 501(c) (3). In cases where the recipient organization is not exempt
under section 501 (c) (3), there should be evidence that the funds will remain
dedicated to the required purposes and that they will be used for those
purposes by the recipient.

If distributions are made to individuals, case histories regarding the
recipients should be kept showing names, addresses, purposes of awards, manner
of selection, relationship (if any) to members, officers, trustees or donors of
funds to you, so that any and all distributions made to individuals can be
substantiated upon request by the Internal Revenue Service. (Revenue Ruling
56-304, C.B. 1856-2, page 306.)

Tf we have indicated in the heading of this letter that an addendum
applies, the addendum enclosed is an integral part of this letter.

Because this letter could help resolve any guestions about your exempt
status and foundation status, you should keep it in your permanent records.

We have sent a copy of this letter to your representative as indicated
in your power of attorney.

If you have any guestions, please contact the person whose name and
telephone number are shown in the heading of this letter.

Sincerely yours,

Slor?

Steven T. Miller
Director, Bxempt Organizations
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Internz] Revenue Service
District Director

!

, hate: Soonri= 3, o Ps

/C/m/aueq}/ /D, 45222

Dear Applicant:
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Department of the Treasury

Employer Identification Number:

Account!n%lod Ending:
ECFBEE B/
Foundation Status Classificatiom:
T (PO A D.0P)
Advance Ruli riod Ends:
S10/350 T /TPO
Person to Contact:

D Al ors

Contact Telephone Number:
RE/-O//2s

Based on information supplied, and assﬁming your operations will be as ‘stated

in your application for recognition of exemption, we have determined you are exempt - - -

from Federal income tax under section 501(0)(3)iof the Internal Revenue Code. -

Because you are a newly created organizatiqn, we are not now making a final
determination of your foundation status under section 509(a) of 'the Code. However,

we have determined that.you can reasonabl

yrganization described in sectionféa? X)éﬂ0/70()(/)@/‘):&— RV

dccordingly, vou will be treated as a publicly supported organization, and mot

l
i
1
t

be expected to be a publicly supported

as a private foundation, during an advance ruling period.. This advance ruling perlod T
begins on the date of your inception and ends on the date shown above. ) p Gulnl e 5

Within 90 days g&ter the end of your advance ruling period, you must submit’to
us information needed to determine whether you have met the requirements of the
applicable support test during the advance ruling period. If you establish that .you

09 (a}{1l) or 509(a)(2) organization as long as you continue to meet the requirements.. .- -«

Q\E:ve been a publicly supported organization, you will be classified as a section

» the applicable support test. If you do not meet the -public support requirements. .
during the advance ruling period, you will be cIassif;eq'as a private foundation - * %,
feor future periods. Also, if you are classified ‘as a private foundation, ydu will

be treated as a private foundation from the date of ynur inception for purposes of -

sections 507 (d) and 4940.

granters and donors may rely on the determination that you are. got a private,

Poundation until 90 days after the end of your advagce rulingﬁperiod
the required information within the 90 days, grantors and donoxs may continue to

* rely on 'the advance determination until the Service makes a final dqtermination of

section-

e e VT2 S TR

\"ﬁxl‘ :
Iﬁzyou submit oI Co

organization is published .in the Internal Revenue

'your foundation sZatus. However, if notice that 'you will .ho- longe\i‘“‘be tredtedBsTa S

Bulletin, grantors and donors may not rely on this determination after the date of =7 1% w=’
such publication. Also, a grantor or donor may not rely._on this determination if he
br she was in part responsible for, or was aware of, the: lact- or-fad lure, to act that

resulted .im your loss of section

., sxa;us,cor aoqu;red Jnowledge

that the Internal Revenue Service had given notice ‘that -you would:be Jemoved. from

classification as a section

et

31 Hopk,insf Plaza, Baltimore, MD 21201

N organization.;;c‘wg‘y\,\«“,::h.\
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If your sources of support, or your purposes, character, or method of operation -
change, please let us know So we can consider the effect of the change on your
exempt status and foundation status. Also, you should inform us of all changes in
your name or address.’ A

v

3

~ e o o S
As of January 1, 1984, you are liable for taxes under the Federﬁl"iﬁéur\ﬁnce"* NI % .

Contributions Act (social security ‘taxes) on remuneration of $100 or more you pay
to each of your employees dg\ring a calendar year. You are not liable for the tax i
imposed \uﬁ“denﬁthe\l‘edera’l%nemployment Tax Act (FUTA)

*@%E’éﬁi'%bﬁne\?‘éhat;\g\‘? Rt private foundations are mot subject to the excise .
taxea gnde;: Chapter 487 of ' the Code. Hgy:emm}zo\ hare,,gzg Qupomaﬁical\lw\»exempt\ Proms 2 oa\\\x
other: Federal” e‘f&\%\\tﬁes“ If you have ahy questions abqgt gxeise, ‘mploymentizor N =
other Federal, tgxe;ec, please let us know. DI TN TSRS R RN &,

- SN ‘.\»&\\ w)swﬁ\& x\\ ™
Donors  may, ded ez contributions to you as provided in section 170 of the Code.
Bequests, legacies, devlses, transfers, or gifts to you or for your use are
deductible for Federal estate and gift tax purposes if they meet the applicable

provisions of sections 2065, 2106, and 2522 of the Cods. ' - w e T e

You are required to file Form 990, Return of Organization Exempt from Income . '~
Tax, only if-your gross receipts each year are normally more.than §26,000. If a ... ... .7,
return is required, it must be filed by the 15th day of: the. fifth month after the -: -~ 1:= -7
end of your annual accounting period. The law imposes a penalty of §10 a day, up' to -
" a maximum of $6, 000, when a return is filed late, unless there is reasonable cause
for the delay. _ o . v .

You are not required to file Federal income tax returns unless you are subject S .
to the tax on unrelaj\e\a\@;ﬁs{.&e\e&&n@me\‘ gg@\ectiomml of the Code. If you are .. S e T
subject to this tax, 8t file an income tax reﬁurn orx Form 990-T, Exempt < T T
Organization Business Income Tax Return. In this letter, we are not determining . - - - _ -
whether any of your present or proposed activities are-unrelated trad.e or business: : e
"‘as defined in section 513 of the Code. ... o T e Dl

You need an emgioyer identification number even if you have na employees. If . .:... i -
an employer identification number was not entered on your application, a number - '

will be assigned to you and you will be advised of it. Please use that number on! ;..: SRR §

all returns you file and in all correspondence with the Internal Revenue Service. . .

Because this letter could help resolve eny questions about your exempt status g e e J--’?
and foundation status, you should keep it in your permanent. recordsS. S R SR+ S

If you have any questions, please contact.the perscn whose name ancl telephone -, .. S .

-

number gre shown in the heading of this letter. P ETT B TR NP aogn Te TS endde s e .;.‘:“‘ o
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. Sincersly yours,
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/9./777’61344@@@, = T S

A Fen

. District Director §2<<

//’ /7' T~ 605”7/0 -
RSO/ e STosET N W~ SciTE LSy

, WRer1Ine7or DC 0057, .

‘ . P
\)ost; //@c—/i‘ Sﬂ?g o ' S ’\ J

Letter 1045(DO) (Rev. 10-83)

UPE-0006126

ey e






