






































PRELIMINARY--SUBJECT TO PUBLIC REVIEW

Exhibit 11
West Penn Allegheny Health System 90% Service Area
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Source: Pennsylvania hospital inpati iigration data reported to the Pennsylvania Health Care Cost Containment Council (PHCA),
purchased through DataBay Resources; 2009 & 2011 AHA Guides; Various Hospital Websites

3; SHARE CALCULATIONS AND COMPETITORS

Having established an approximation of the relevant product and geographic markets, the Harris
Amended Report provides basic structure information on WPA by computing market shares for
the hospitals drawing inpatients from WPAHS’s 90% draw area. Dr. Harris calculates these
shares using each hospital’s inpatient discharges from residents residing in this area and the
collection of all general acute care inpatient services.®® I present a summary of the Harris

Amended Report’s share calculations in Table 11.

% From Table 1 of Exhibit 10 of the Harris Amended Report. For convenience, for these same hospitals I
present information at Appendix III 2 on an alternative capacity-related share based on bed capacity of
these hospitals.
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PRELIMINARY--SUBJECT TO PUBLIC REVIEW

physicians in this same geography.''’

Most of the Highmark-employed physicians are in the
Premier Medical Associates group recently acquired by the insurer.'*” The combined shares of
the two firms are generally less than 30%, depending on the specialty. Exhibit 9 of the Harris
Amended Report presents the full details of shares by specialty reproduced below. Combined,
the WPAHS and Highmark employ 562 physicians in the counties of Allegheny, Washington,

and Westmoreland.at the time of the filing of the Harris Report.

Exhibit 9

WPAHS and Highmark Employed Physicians
Three-County Area (Allegheny, Washington and Westmoreland)
Highmark

Employed
Physickans

WPANS Emploved
Physicians

Total Number of  HighmarkWPAHS

Speclalty Physicians Share of Physiclans

Allergy

Cardiokogy

CTV Surgery
Dermatalogy
Endocrinology

ENT

Family Practice
Gastroenterology
General Surgery
Hematology/Oncology
Infectious Disenses
Insernal Med
Nephrology
Neuralogy
Newrosurgery

Oblyn

Orhopaedic SungerySports Medicine
PedintricsNeonaiolopy
Plastic Surgery
Podintry
Psychistry/Prvchology
Pulmonary

Radiation Oncology
Rheumasology

Toksl

Several specialties have combined shares for the two parties that are in the 20 to 30 percent
range, although numbers at WPAHS primarily drive these figures. Highmark employs relatively
few physicians even after its acquisition of Premier Medical Associates. The incremental share

added by the Affiliation is relatively low. Additionally, several specialties with physicians

""" Harris Amended Report at § 65. This number may have changed with Highmark’s physician

acquisitions made after Dr. Harris filed his October reports.

120 “Premier CEO says Highmark affiliation will let it reach more people.” Pittsburgh Post-Gazette, April
29,2012
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