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Ensy Garderaer, Inc. v. Duleis Producrs, Irac. 

Trigen — Okla/~oma Cizy E~aergy Corpar •ntiora v. Oklahoma Gas & Elech•ic Co»lpany 

Stute of CaliJorr~ia v. Sutter Health,- A[ta Bates; and Szrnsiniz Medicu! Ce~~ter 

Ernesl T. S~nith, III et al. v. N K Deparin~em nf Reve~~ue Adnainisb~ation, et al. 

St. Lzrke's Hospital v. CuliJ'orr7ia Pacifc Med'ca( Cenler; Sa~tter Hea(th S~~s~em 

In Re: Cigarette Antitrust Litigation and related cases, Holyduv Wholesale Crocery Co., et al. v. 
Philip Mon~es Inc., et nl., MDL Dockct No.: 1342 Civil Action No.: 1:00-cv-0447-JOF and 
ArTemio Del Serrorie, Steren Ren, Heather Snnv, Jon Xen, Keith Pine, nnd Bill Reed, on 6e1~alf of 
thenrse(ves und all others sn»i/ar/y slluuted v. Philip Morres lnc., R.J. Reynolds Tobacco Co., 
Brox n& 4~'illiumson Tobacco Corp., Lorillurd Tobacco Co., Liggetl Groa~p, b7c., and Brooke 
Group, Ltd., Case No. 00-004035 CZ, State of Michigan in the Circuit Court for the County of 
W ayne 

In Re: Vitamin Antitrust Litigation; Misc. No. 99-197 (THF) MDL No. 1285 

Economic Report in Response to European Cummission's $tatement of Objections Dated 22 
May 2003 

European Coilnnission Hearing, Case No Cotrop/E-2/37.533-Choline Chloride 

Report of Robert D. Willig and Margaret E. Gtierin-Calverf to the NZCC A~7 Economic Analysis 
of the Corrsmner •  Benefits u~zd Competrtive Ef/'ects of the Proposed A1liance BetN~een Oaratas 
AirH~ays and Air New Zealand 

Report of Robert D. Willig and Margaret E. Guerin-Calvert to the NZCC An Economic 
Assessnaent o/'Professor Tina Hazledrr~e's Mode/ of /he Proposed Alliairce Belx~een Qantas and 
Air New Zealand 

Presentations by Robert D. Willig and Margaret E. Guerin-Calvert to the NZCC An Eco~ao»~ic 
Analvsis of d7e Consumer Be~aefrls nnd CompeFilrve Effecls of the Proposed A(liaiace Betx~een 
Oa~vas Aiil+~qvs and Air New Zenland; Consi~mer Be~reJits 

Erol Riza, MD. et al., Plaiiitiffs v. Mercv Hea/tlz System PI?ysician Hospital O~ •gar~iaation, et al, 
Defendants, Case No. C0199904796/Case NO.CIO200104~55 

Federal Trade Commissio~i, et al. v. Arch Co4~l, Inc., et al. Case No.l :04CV00534 (JDB). 

Comments of Margaret E. Guerin-Calvert, Competition Policy Associates, Lnc.. Washington, DC 
on Revision of RegulaCion (EEC) 2299/89 on a code of conduct for computerized reservation 
systems (CRS), July 8, 2004 
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[n the Matter of an Appeal from Detenninations of tUe Commercc Commission, Between Air 
New Zealand Litnited and Qantas Airways Limited and Commerce Commission, High Court of 
New Zealand, CN 2003 404 6590 

Economic Assessment of Issues in FERC NoPR for the Alaska Natural Gas Pipeline, December 
17, 2004 

In Re: DRAMA~ztitru.rt Litigatio», Master File No. M-02-L486PJH, MDL No. 1486, United 
States Distriet Court, Northem District of California 

h~ Re.~ Car-bora B1ackAntdtrz~st Grligntio~a, MDL Docket No. 1543, No. 03-CV-10191-DPW (D. 
Mass.) 

R~~an Rodriguea, et.a(. v. West Publzsl~ing Co;~~oratio~~, et. al., Central District of Califomia,, 
Case No. CV OS-3222 R(MCx). 

Neolonus, Inc. v. ~merican Medica/Associaaioi~ and Ameriean Urological Association, In the 
United Statcs Dis[rict Court for the Northern District of Georgia Atlanta Division Civil Case 
No. 1: 04-CV-2050 

Budget Pest Prevention, lnc., el. ul. v. Bnyer Coryoralion, Baver Ci~opScience, L.P., and BASF 
Corporauon, In the United States District Court for the Westem District of North Carolina 
Asheville Division, Case No. 1:OS-CV-90 

National Rec}~cli~vg, lire. v. Was7e Managen~ent of Massacl~usetls, Lnc., Brotii~nittg-Feri~zs 
L~dzrstries, Inc., and SEMASS Parinership LP, United States District Court for the District of 
Massacliusetts, Case No. 03-12174-NMG 

Ln the Mcriier of Meclaanicad artd Digital Phaiorecord Delivery Rate Adja~strneizt Proceeding, 
Testimony before the Copyright Royalty Board of the Library of Congress, Washington, DC, 
Docket No. 2006-3 CRB DPRA 

In the matter of United S~aaes i~. ASCAPApplicalioi~ ofAmeeica Onlrne, bic.; Ureited States i~. 
ASCAP, Applicah~o~7 ~f RealNehvorks, bac. and Clnited Slates v. ,q SCAP, Applicnliwa of Yahool 
Inc., United States District Court Southem Districf of New York, Civil Action No. 41-1395 
(WCC). May 4, 2007 

Lockheed Martin Corporation, Plaintiff, v. L-3 Corrrmenrications Ca~ora[iw~, MediatecJ~, /izc., 
Kevin Speed, Steve Flc mming, and Patrick St Romain, Defendants. L-3 Con~n~unic~~lioi~s 
Co~~orntio~7, Counterclaim and Third-Party PlaintifF, v. Lockheed Martin Coi~~oratio~t, 
Cow~terclaim Defendant, and Jack Kelly, Thainas Dorsey, Michael Homan, a~~d Thomas Hull, 
Third-Party Defendai~ts. US District Court for the Middle District of Florida, Orlando Division, 
Case Nc. 6:05-cv- 15R0-Or1-31 KRS, Expert R.eport August 15, 2007 

Abbott Laboratories, ai~ Illinois corporation, Fournier Indush~ie et Sante, a French corporation, 
~nd Laboraloir~es Fournier, S.A., a French corporation, Plaintiffs, v. Teva Pharinaceuliculs USA, 
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Inc., a Delaware corporatioi~, Defendant; C~ivil Action No. OZ-1~12 (KAJ); Teva 

P{~ansiaceulicnls USA, bac., a Delaware corporation, Teva P/~arn~aceuXica/ Inc/ustries, Ltd., an 
Israeli corporation, and Noi~ophars~r, L~d., a Canadian Corporatio~t, Counterclaim Plaiiitiffs, v. 
Ahbo~t Laboratorres, an Illi~~ois corporation, Fozn-rrier h7dustrie et Sanle, a Frcnch corporation, 
and Labor~atoires Fournier, S.A., a French corporation, Counterdaim Defenda~~ts; Abbo[[ 
Lnboradories, an Illinois corporation, Fota~nier Indusirie et Srn7te, a Frenc6 corporation, and 
Labor•atoires Foc~rnrer, S.A., a French corporation, Plaintiffs, v. /mperx Labrn~atorres, Ir~c., a 
Delaware corporation, Defendant; Civil Action No. 03-120-KAJ; Impax Laboratorres, L~c., a 
Delaware corporation, Counterclaim P1ainCiff, v. Afifiott Laborata~res, an Illinois corporation, 
Fournier Indzr.ctrie et Sante, a French corporation, and Laboratoir~es Fourrzier, S.A., a French 
corporation, Coimterclaim Defendants.; rn re TrrCor direcl pin•d~nser a~~tilrz~st litiga7ion; Civil 
Action No. OS-340 ('KAJ); in re TrzCor indlrecd purc%aser antihz~st litigatioir, Civil Action No. 
OS-360 (KAJ) 

Stale of CaliJonria ex rel. Lock~~ei •  et al., Plaintiffs v. bifneon Techraologfes AG et al., 
Defendants. Case No. G-06-0433~ PJH US District Court for the Northern District of Califomia, 
San Francisco Division 

Natchitoche.c ParisOz Hospi~u( Service Drsb •ict, on bel~alf of itself ai~d nll others similar(v 
situated, P/adntifJ,~ v. Trcn lnterttatia~al, Ltd., Tyco Inter-nationnJ, (U.S.), lnc, Ti~co Healdlcare 
Groaip, L.P., The Kendall Heu(thcnre Products CoinpaT~y, Civil Action No. 05-12024 PBS. 

Daniels Sl~arpsnaart, Inc. v. Tvco In1e~~~ralronal, (US) Ine., Tyco Healthcare Group, L.P., Becton 
Dickrnson and Canpam~, Novatiorr, LLC, VHA, Inc., Premier Inc, Preinier Ptrrchasing Paru~ers, 
m~d Corisor~u, Grc., United States District Court for the Eastern District of Texas, Tcxarkana 
Division, Civil Action No. 5:05-cv-169 

In re We!/bulrin SR antib~ust litigalion (drrect pcn~chaser nctio~as), Civil Case no. 2:04-cv-5525 
(E.D. Pa.); S/~ee[ Mezal Wnrkers Local 441 Health ancl YVelfare Pla», et al. v. GlazoSmrlMKline, 
pTc, et al. (inc~ireet purchuser ncdio~zs), Civil Case no. 2:04-ev-5898 (E.D. Pa.); Medicnl Mudual 
oJ~Ohro, h~c. v. GlczxoS»7i~hKline, plc, e! nl., Civil Case no. 2:0~-cv-396 (E.D. Pa.) 

ha Il~e Matter of !he Fornv .4 Ayplicatio~a by The Doctors Compar~>>. Ara Internasi~rar7ce Bxc•hange, 
with Respect to ihe Acqarisitro» of Americarr Healdmare Inde~ttiriN Con~parry, Hearing before the 
Insurance Commissioner of the State of Delaware, Docket No. 678 

L-3 Commtmrcations h~Iegrated Svsteins, LP, Plaintiff v. Gocicheed Murti~7 Co~~oration, 
Defendarat, United States Disfict Court for the Northem District of Texas, Dallas Division, Civil 
Action No. 3-07CV0341 

DalaTreascu-r Cor yorntinn v. Wells Faigo & Co»rpnrrn, et al., Defe»danzs, United States District 
Court for the 6astem District of Texas, Marshall Division, Civil Action No. 2:06CV-72(DF) 

Federal Trade Commission and Tl~e Stale of Ol~io ». PrroMedrea Healzh Svstenv, Inc., United 
States District Court for the Northem District of Ohio, Western Division, Case No. 3:11-cv- 
00047-DAK 
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Testimony before Pennsylvania lnsurance Department regarding proposed affiliation between 
Higlunark, lne. and the West Penn Allegheny Health System (April 17, 2012) 

RESEARCH,PUBLICATIONSANDPRESENTATIONS 

Signatory, Brief of Antitrust Economists as Amici Curiae before the Supreme Court, Federal 
Trade Commission v. Actavis, Inc., et al., No. 12-416 (February 28, 2013) 

"Thc Direction and Economic Lnpact of Health Care Reforni Post the Supreme Court Decision" 
Presentation at 2012 Ninth Circuit Judicial Conference, August 2012 (w/ Dawn Gideon, and 
Bruce Sokler) 

Presentation to the Section of Antitrust Law Spring Meeting, March 2012, Fundarnentals — 
Anlihz~st Gconomres A~aal~~tical Tools 

Presentation at Pepper Hantiltods Annual Antitrust Developments Update CLE Event, 
Pl~iladelphia, PA, December 201 1,  A~~tilrust-Intelleclua( Properry Regulatory and Lltrgation 
U~~dnte 

"Assessment of Cost Trends and Price Differences for U.S. Hospitals," (with Guillenno 
Israilevicl~), March 201 1 

"U.S. Antitrust Law Developments," Cattadian Cor~zyetitioi~ Record, Winter 2010 

"A Critique of Recent Publications Claiming Provider Market Power," (with Guillenno 
Israilevich), October 2010 

Presentation at the Antitrust Masters Course V, Section of Autitrust Law, American Bar 
Association, Williamsburg, VA, September 2010, Using Econo~nists and Other Ex~erts 

"U.S. Antitrust Law Developments," Canudiun Coinpetilio» Record, Winter 2009 

Presentatiot~ at the Georgetown Global Antitrust Enforcement Symposium, September 2009, 
Mo»apa(i<-atima ar7d Domincmce: Hox•  Gi~il! New Econas~ic Thinkrttg Affecl E~aforce»1e~z1? 

Presentation to the Section of Antitrust Law Spring Meeting, March 2009, Resources for Clnss 
Actioit Liligcr[ion: ,4 Den~anslratzo~t of G~ilical lssue.r and Tech»iques to Deal wid~ the»~, An 
Ecoironrist 's Perspect i ve. 

"Coordinated Effects Analysis: Cruise Line Mergers (2002)," in J. Kwoka Jr. and L. White, eds. 
The A»titr-ust Revodution, (Sth edition), 2009. 

Presentation aC Yhe Georgetown Global Antitrust Enforcement S}nnposium, September 2008, 
Lost ii7 Tratzslation: Is Econoinics the Lingt~a Frareca oflnler-~TUtio~7al Merger Conh'ol? 

"U.S. Antitrust Law Developments," Canadian Com~etitioi~ Record, Spring 2008 
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"U.S. Antitrust Law Developntents," Carzadiai~ Coinpetition Reco~~d, Summer 2007 

"U.S. Antitrust Law Developments," Cai7adian Competition Recrn-d, Fall 2006 

Presentation at the American Bar Associatiot~ Spri~~g Conference, March 28-30, 2006, Using 
Ecoizomic Experts. 

"Merchant Benefits and Public Policy towards Interchange: An Economic Assessment," The 
Review of Nehvork Econon~ics, Vol. 4lssue 4, December 2005. pp 384 - 414 (with Janusz A. 
Ordover, New York University and Competition Policy Associates), and also at the Federal 
Reserve Bank of New York and the Review of Network Economics conference on "Antitrust 
Activity in Card-Based Payment Systems: Causes and Consequences ,;' September I5, 2005. 

"The Role of die Economist/Economics in `Proving' Coordinated Effects," the Milton Handler 
Annual Antitrust Review sponsored by the Association of the Bar of the City of New York. 
Published in Columbia Bu.~ir~ess Law Lleview. 2004 Milton Handler Antitrust Review, Colum. 
Bus. L. Rev. 345 Vol 2005 (2). 

"U.S. Antitrust Law Developments," Carrndinn Competition Record, Fall 2005 

"U.S. P.ntitrusl L.aw Developments," Canndi~n Con~petrtion Record, Fa112004 

"U.S. Antitrust Law Developments," Canadim~ Competition Recorc~ Spring 2004 

Cominents on "Regulations Amending the Canadian Computer Reservation Systems (CRS)," 
November 2003 

Testimony at the FTC and DOJ Hearings on Healthcare and Competition and Law and Policy, 
February — May 2003 

Presentation before the Computer Industry an hiternet Committee Program, A~atilrust 
Comaterclar~~is ir~ Pate~at hifi~ingement Lain~suzis, American Bar Association — Section of Antitrust 
Law, Spring Meeting, April 2-4, 2003. 

"Economic Analysis of DOT Proposals to Change the CRS Rules," Appevdix to Cotnments of 
Galileo Inten~ational, (with T. Curtis Jernigan, and Gloria Hurdle), March 15, 3003. 

"Economic Analysis of Healtl~care Gosl Studies Commissioned by Blue Cross Blue Shield 
Association," (with David Argue, Paul Godek, Barry Harris, Stephanie Mirrow), February 25, 
2003. 

"U.S. Antitrust Law Developments," Canadicn Conapetriion Record, Winter 2002-2003. 

"What's New ii~ Networks?" A»tin-z~st Li~rgalur, Summer 2002. 
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"Competition and Imiovation in the Context of Network Economics," at the DOJ/FTC Hcarings 
on Competition and Intellectual Property Law in the Knowledge-Based Economy, Febn~ary 20, 
2002. 

"U.S. Antitn~st Law Developments," Canadian Competition Record, Winter 2001-2002. 

"Review of Selected Economic Literature on Merger Analysis," (with Stephanie Mirrow and Su 
Sun), July 2001. Perspectives on tive Co~zcepts of Tinae, Clam7ge, ai~d Materialrty iiz Atttih~ust 
Enforcernent. Section of Antitrust Law, American Bar Association, (also presented at ABA 
Annual Meeting, August 2001). 

"U.S. Antitrust Law Developments,° Canadian Competition Record, Winter 2000-2001. 

"Presenting Damages Evidence" befora the Practicing Law Institute, Antitmst Litigation: 
Strategies for Success, November 30, 2000. 

"Overview of B2Bs: Wl~ich Oues Raise Antitrust lssucs?" before the Sixtli Annual Health Care 
Forum, Northwestem University School of Law, November 2-3, 2000. 

"An Economist's Perspective on B2Bs,° Economists [nk, Fall 2000. 

"How Do tlie New Competitor Collaboration Guidelines Address the New Econotny?" bcfore the 
ABA, Antitrust Section, Joint Ventures and Strategic Alliances, November 1 I-12, 1999. 

"The Role of the Expert in Damages Analysis" before tlie Practicing Law Institute, November 8, 
1999. 

`Bank Mer~crs and the 1992 Merger Guidelines: The Bank of America/Security Pacific 
Transaction," (witl~ Janusz Ordover), September 1999 (prepared for presentation at the 25`~' 
Anniversary of the Economics Analysis Group at the US Departmcnt of JusCice). Reviex~ ~/ 
Lndush-fal Orgnnizadiar~, 16: I51-16i, 2000. 

"Maximizin~ current and future network competition in payment systems° (with Janusz 
Ordovcr) before the American Bar Associatiou, Antitrust Section, Antitnist Issues in Higl~-Tech 
Industries Workshop, Scottsdale, AZ, February 25-26, 1999. 

Supplemental Analysis of "Inherent Reasonableness" Survey, prepared for HIMA (with Matthew 
Mercurio); February 1999. 

Report on DMERC "Inherent Reasonableness" Survcy, prepared for H1MA (with Matthew 
Mercuiio); Novcmber 199~i. 

Summary Rcport Interviews of Representative 1IIMA Members' Views on FASA, prepared for 
HIMA (with Matthew Mercurio); July 1997. 
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"Networks and Network Externalities: What the AntiCrust Lawyer Needs to Know: Concepts and 
Theory," before tl~e Auieriean Bar Associaticn, Antitrust Seclioi~, 45th Annual Spring Meeting, 
Washington, DC, April 10, 1997. 

"lnsights into Efficiencies from Analyses of Efficiencies in Hospital and Bank Mergers," before 
the American Bar Association, Antitrust Law Scction, Washington, DC, November 7-8, 1996. 

"Issues iii Managed Care "Markets," before tsc American Bar Association Fomm on Health Law 
and Antitrust Law Section (with Robert B. Greenbaum), New Orleans, Louisiana, October 24- 
25, I 996. 

"Gurrcnt Merger Policy: Banking and ATM Network Mergers,° Antitrust Bu(leti», VoL XLI, No. 
2, Sununer 1996. 

"ATM and Bank Electronic Networks Competitive Issues and Technolo~ical Change," for 
presentation at the 71st At~i~ual WEA Intemational Conference, June 29, 1996. 

"Assessing the Implications of Kodak for Franchise Market Power Issues," before the American 
Bar Association, Antitrust Law Section, Spring Meeting Washington, DC, March 27, 199(. 

"Current Merger Policy: Banking and ATM Network Mergers," before the OCC Conference, 
November 1995. 

"Economists and Empirical Analysis in the Merger Review Process: Beyond Market Share and 
HHI Calculations,° before the Anlerican Bar Associatiou, Antitmst Law Section and tlie 
international Bar Association Antitrust and Trade Law Committee, Washington, DC, November 
9-10, 1995. 

"Network Mer~er Analysis," for presentation at the 43 `~ Annual American Bar Association, 
Antitnist Law Section, April 6, 1995. 

"Asscssing the Implications of Bank Merger Transactions after Interstate Banking and Branching 
Legislation: Lessons to Be Drawn From Bank Merger Cases and Analysis in the `90's," for 
presentation at ACI Third Annual Bank Regulation Conference, Washington, DC, March 16, 
1995. 

"Key Issues in Antitrust Analysis of Bank Mergers in the 1990's; ' for presentation at the Bank 
Mergers and Acquisitions Proaram Practicing Law I~~stitute, Scptember 12-13, 1994. 

"Economic Issues in Network Mer~er Analysis," for presentation at Mergers: The Cutting Edge 
before the American Bar Association, 1994 Annual Meetine, New Orleans, August 9, 1994. 

"Vertical Integration as a ThreaT to Competition Airline Computer Reservation Systeins," in J. 
Kwoka Jr. and L. White, eds. The Antilrusd Revolufion, (2nd edition), 1993. 
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"The 1992 Agency Horizontal Merger Guidelines and the Department of Justice's Approach to 
Bank Meroer Analysis," A~~titrust Bulleun, VoL XXXVII, No. 3, Fall 1992, (widt Janusz 
Ordover). 

"The 1992 Agency Horizontal Merger Guidelines attd the Department of Justice Approach to 
Bank Mergers," in Proceednaos of~tl~e 28177 Anraz~al Co~?fe~rnce o~z Bar~k Sn •uc[ure and 
Competilion, May 1992, (with Jamisz Ordover). 

Elech•onrc Services Nehvorks: A Barsiness und Public Policy Cha/lenge, Praeger, 1991, (with S. 
Wildman). 

"Gomputer Reservations Systems and their Network Liukagcs to the Airline industry," in 
Eleczronic Se~vices, Nelia~orks: A Business a~ad PuGlic Policv Challenge, Praeger, 1991, (with R. 
Noll). 

"Electronic Services Networks Funetions, Structures, and Public Policy" in E/ectronic Services 
Neha~orks: A Busi~aess and P:~b/ic Pdicy C/ialle~age, Praeger, 1991, (with S. W ildman). 

"New Developments in Airline Merger Anal}'sis: Changes in the Industry and the Evideiice," 
Regula~o~y Reform, January 1988. 

"State and Federal Regulation in the Market for Corporatc Control," EAG Discussion Paper, 
EAG 8(-4, Aizlilrust Bu!letin, Winter 198A, (evith R. McGuckit~ aud F. Warrcn-Boulton). 

"Current Issues in Airline Mergers," presented at the Stanford Conference on Finn Ownership 
and Competition, Junc 19-20, 1987. 

"T~e 1982 Department of Justice Guidelines: Applications to Banking Markets, "Lssues in Ba~ak 
Regu[a~ion, Winter 19R3, reprinted in T. Havrilesky, R. Schweitzer, and J. Boonnan, ed. 
Dvnamres ofBaiakirrg, Harlan Davidson, Inc., 1985. 

Deparlment of 7ustice, Repori ro Congress on the Co~~v~uter Reservntions I~aduslr7~, December 
1985. 

"New Rules of the Game: Modifying Bank Merger Analysis to Account for Reaulatory 
Changes,° presented at the Association of Public Policy and Management Conference, New 
Orleans, October 1984 

"The Determinants of Thrifr Institutions' Commercial Lending Activity," Chicago Bar~k 
Strurhn•e and Cornpetition Compe~zdium, September 1983, (with C. Dunham). 

"How Quickly Can Thrifts Move into Commercial Lending?" Neie Englar~d Ecor~omic 2eview, 
November/December 1983, (wiYh C. D~mham). 

Department of Justice, Repor~ to Congress o~a Co~npetrliar in llve Coa( h7dzrsb~~, March 1982. 
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Direct and Rebuttal Testimony in the Irlvestioation inro tlae Competitive Mark~eling of'Air 
Transyor~nlia~, at the Civil Aeronautics Boa-d, August 1980. 

Natlonal Ber2eftts/Cosls o/ Eialzanced Oil Recove~~~ Researcla Final Report, Arthur D. Little, Ine., 
subinitted to the Energy Rcsearch and Dcvelopment Administration, August 1976, (with F. 
Mansvelt-Beck and T. Rothermal) 

OTHER PROFESSIONAL ACTIVITIES 

Member, International Task Foree, Section o= Antitnut Law, Anterican Bar Association and its 
Committees, including Healthcare and Pham aceuticals 

Member, American Economics Association 

PAST PROFESSIONAL ACTIVITIES 

Chair, Interagency Task Force on Bank Competition (at the U.S. Department of Justice, Antitrust 
Division) 

Co-Chair, Economics Task Force, Member, Technology and Financial Resources Task Force, 
Cl~air of the Membership Committee, Transition Task Force Member, Giair of the Exemptions 
and Lnmtmities Task Force, Council Member, Chair, Financial Markets and Institutions 
Committee, Member Advisory Board on Secrion Reserves, Long Range Plamiing Committee, 
Section of Antitrust Law, American Bar Association 
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TAB B: MATERIALS REVIEWED AND RELIED UPON 

INFORMATION SUBMITTED TO THE PENNSYLVANIA INSURANCE 

DEPARTMENT INFORMATION 

All confidential and non-confidential materials produced by the parties to Pennsylvania 

Insurance Departmeut 

All public submissions made to the Pennsylvania lnsurance Department 

(http://www.portal. state. pa.us/portal/sen ~er.pt/community/industry_aetivity/9276/h  i ghmark_ 

_west_penn_cumulative_log/ 10362 ~0) 

REPORTS SUBMITTED BY BARRY HARRIS AND BACKUP MATERIALS 

Amended April Report of Barry C. Hams, Economists [ncorporated, October 15, 2012 

Harris Supplement I to Report of Barry C. Harris, Economists Incorporated, May 31, 2012 

Hams Supplement 2 to Report of Barry C. HaiTis, Economists Incorporated, May 31, 2012 

Amended Supplement 3 to Amended April Report of Barry C. Harris, Economist Incorporated, 

October I5, 2012 

Amcnded Supplement 4 to Amended April R~port of Barry C. Harris, Economist Incorporated, 

October 1 ~, 2012 

Atnended Supplement ~ to Amended April Rzport of Barry C. Harris, Economist Incorporated, 

October 15, 2012 

Supplement 6 to Amended April Rcport of Barry C. Harris, Economist Incorporated, October 15, 

2012 

FILES PRODUCED BY ECONOMISTS,INC. 

29 county list of westem pa service arca.xlsx 

2007-2011 Insured Estimates by County_CKD.xlsx 

CaseDetail PA IP.xlsa 
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Harris Exhibit 6 Calculation Analysis 120812.x1sx 

Highmark Employed Physician Listing 03-14-2012[2].xls 

Higlunark Membership Files 2007-201 I.xlsx 

Hospital Locations List_CKD.xlsx 

I~idiana State Dept of Health ms-drg_id.xls 

Network Practitioners- 1 2012 Highmark Bluc Shieldxls 

WPAHS Employed Physicians with NPI and PA ID 2-24-12 v2.xls 

PUBLICLY-AVAILABLE DATA 

Annual statements filed by insurance companies to the Pennsylvania lnsurance Department 

Pennsylvania Department oFHealth Bureau of Health Statistics and Research, 

http://www.portal. state.pa.us/portal/server.pt?open=514&obj  ID=596752&mode=2 

ACADEMIC LITERATURE AND CONFERENCE PRESENTATIONS 

"Employcr Hea]th Betiefits," The Kniser Fami/v Foundation Henllh Research & Educationnl 

Tre~ist (2011) 

"HealthPartners BeslCare Initiative, How to Deliver $2 Trillion in Medicare Cost Savings and 

Improve Care in the Process," undated, available at www.ihi.org  

"The Case for Reinvigoratin~ Antitnist Enforcement for Health Plan Mereers and 

Anticompetitive Conduct to Protect Consumers and Providers and Support Meanin~ful 

Refomi," Antericar~ Ho.rpitul Assucratin~a (May 

2009),http://www.aha.org/ahalcontent/2009/pdf/09-0 ~-11-antitrust-mp.pdf 

ABA Section ofAntitrust Law, Health Care Nlergers and Acquisitions Handbook 

Allain, Marie-Laure, Chambolle, Claire and Geor~es Rey, Patrick, "Vertical Integration, 

Infonnation and Foreclosure," No 673, IDEI Working Papexs from Institut d'Economie 

L~dustrielle 
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(IDEI), Toulouse, November 25, 20l 1 

American Hospital Association, Trends Affecting Hospitals and Health Systems, AHA 

TrendWatch Charfbook, 2012 

Baker, Jonatltan, "Comcast/NBCU: The FCC Provides a Roadmap for Vertical Merger 

Analysis;°Antitrvst, (20] 1), VoL 25, No. 2 

Ball, K. A. and C. S. Wright, "Most Favored Nations Clauses Reexamined in Light of DOJ 

Challenge in Michigan," Member Briefing, American Health Lawyers Association, 201 I 

Blair, Rogcr D. and Jeffrey L. Harrison, Monopsony in Law and Economics, Cambridge 

University Press, NY, NY, 2010 

Bolch, Matt Tight "`Payer, Provider Comiection Gives Local Pfans Advantages," Marsaged 

Healtbcare Executive, (2012).Vol, 22, No. I 

Botti, M. L"Observations on and from the Antitrust Division's Buyer-Side Cases: How Can 

"Lower" Prices Violate Anti[rust Laws?" (2007) 

Braun, C. J., and Short, F. Goir~g Verlical: The Hoayital-Heal~h Insa~rer Merger. Paper 

presented at the An[itrust in Healtl~care Conference, Arlington, VA, May 3-4, 2012 

Brimt, Christopher Scott and Bowblis, John R., An Analysis of tlie Effects of Healtl~ Insurer 

Monopsony Power on Primary Care Physician Practices, (Au~ust 21, 2012). 

Buntin, et al., "Consumer-Directed Health Care: Early Evidence Abouf Effects On Cost And 

Quality," Heal~h Affan •s, (2006), Vol. 25, No.6 

Buntin, Melinda Beeuwkes, eC. aL "Healthcare Spending and Preventive Care in High- 

Deductible and Consuuier-Directed Health Plans" Amcrican Joumal of Managed Care, 17, 

no. 3 (March 2011) 

Burns, L. R., and Pauly, M. V., "Integrated Delivery Networks: A Detour On The Road To 

Integrated Health Care?" Healtla AfJdirs, (2002), Vol. 21, No. 4 

Capps, Cory S., "Federal Health Plan Merger Enforcement Is Consisfent and Robust,° Bates 

White. November 2009 

Carey, K. "Hospital CosY Efficiency aud System Membership." InqUirn (2003), 40(1) 

4 



PRELIMINARY-SUBJECT TO PUBLIC REVIEW 

Carey, Kathleen. "Stochastic Demand for Ho~pitals and Optimizing'Excess' Bed Capacity." 

Journal of Regulnlor~~ Ecor~omics (1998), 14 

Carlton, Dennis W. and Jeffrey M. Perloff, N.'odern L~~dust~ •ial Orgnr~i?ation, 3rd ed., Boston: 

PearsoiilAddison-Wesley, (1999) 

Chen, Yongmin, "On Vertical Mergers and Their Competitive Effects," RAND Joau~~tal o/ 

Eco~aonlics, (2001), Vol. 32 

Church, Jeffrey, Vertical Mergers, in ISSUES IN COMPETITION LAW AND POLICY (ABA 

Section of Antitrust Law 2008 

Ciliberto, F. and D. Dranove ,"The effect of physician-liospital affiliations on Itospital prices in 

California," Journal ofHeallh Econo»vics, (2006) Vol. 25, No. 1 

Claffey, Thomas F; Agostini, Joseph V; Collet, Elizabeth N; Reisman, Lonny; Krakauer, Randall 

Payer-Provider Collaboration In Accounlable Carc Reduced Use And Improved Quality In 

Maine Medicare Advantage Plan, Health Affairs, (2012), VoL 3, No. 9 

Claxton, G., ef al., "Employer Health Benefits 201 1 Anuual Suivcy," The Kaiser Fa~nt/i~ 

Foundation, September 27, 201 1 

Competition in Health Insuranec: A Comprehensive Study of U.S. Markets (201 1 Update) 

Creigh[on, Susan A., et al., "Naked Exclusion," Anlr(~zcrt Law Jom-nal, (2005) Vol. 72, Issue 3 

Cuellar, A. E. and P. J. Gertler, "Strategic integration of hospitals and physicians," Jo:n•na! of 

Healtla Eco~aomics, (2006), Vol. 25, No. _ 

Dafny, L., Are Healtb h~surance Markels Conapetitive? NBER Working Paper Series. National 

Bureau of Economic Research, (2008) 

Dafny, L., M. Duggan and S. Ramanarayanan "Paying a Premimn on your Premium? 

Consolidation in the U.S. Health Insurance Industry,° NBER Working Paper Series, 

National Bureau of Economic Research, 2009 

DOJ and FTC Workshop on Most-Favored-Nations-Clauses and Antitrust Enforcement and 

Policy; September 10, 2012 http://www.j ~stice.gov/atr/public/workshops/mfn/index.html  

Douglas McCarthy and Kimberly Mueller; Organizing the U.S. Health Care Detivery System for 

5 



PRELIMINARY-SUBJECT TO PUBLIC REVIEW 

High Perfonnance; July 2009 

Douven, R, Halbersma, R., Katona, K., and Shestalova, V., Yerticu! /rategr~ation and Escl~~sive 

Vertical Resh •arr~ts Beh~~een Insm-ers anc? Hos~iza(s, (2010), CPB Discussiou Papers. CPB 

Netherlands Bureau for Economic Polic}~ Analysis 

Dranove, David and Lindrooth, Richard, "Hospital consolidation and costs: another look at the 

evidence," Journnl qf'Kealth Eco~aomics. Vol. 22(6). 

Dranove, David and Ludwick, Richard. "Competition and Pricing by Nonprofit Hospitals: A 

Reassessment of Lynk s Analysis." Joumal of Health Economics, (1999), 18: 87-9R 

Enthoven, Alain C_, "lntegrated Delivery Systems: Tl~c Cure for Fragmentation," A»aer-rcn~~ 

Jot~rnal of Mannged Gare, (2009), /5 at 5284-S290 

Federal Trade Commission and the Department of Justice, hnproving Health Care: A Dose of 

Competition," July 2004 

Feinstein, Deborah, "Editor's Note: Are the Vertical Merger Guidelines Ripe for Revision?" 

A~rlih~a~sl, (Sinnmer 2010) 

Fenton, Katl~ryn and Barry Harris, "Vertical integration and antitrust in health care markets,° 

An(itri~rst BuTletin (1994), Vol. 39 

Gal-Or, Esther. "Excessive InvestmenY in Ho~pital Capaciti~s," Journal of Economics & 

Management Strategy ( I 994), 3(1), 

Gavil, Andrew I., William K. Kovacic & Jonathan B. Baker, Antih~ust Law Li PerspeGive: 

Cases, Ca~c~epts Ar~d Problems li~ Co~npetition Po/ict~ 869 (2d ed. 2008) 

Gaynor, M., Is vertical inte~ration anticompetitive?: Definitely maybe (but that's not 6nal). 

Journal ofHealth Eco~~omics, (2006), Vcl. 25 No. I 

Gruber, J. and J. Poterba, "Tax Incentives and the Decision to Purchase Health Insurance: 

Evidence from die Self-Employed," The Quarterl~+Jozn-rral o/Eco~~oi~7ics, August, 1994 

Hart, O. and J. Tirole, "Vertical Litegration ar.d Market Foreclosure," Brookings Papers: 

Microeconomics, (1990), 205-286 

Hayen, A., Meijboom, B. R., and Westert, G. P., "Vertical Integration ofHealth Insurance and 

6 



PRELIMINARY-SUBJECT TO PUBLIC REVIEW 

Care Provision: Does it Improve Service Delivery:'" Gater~antional PuGlic Healt/v, (20 ] 1), 

Vol. 3, No. 2 

Hcalth Care Cost and Utilization Report: 2010, Health Care Cost Institute 

Ho, K., Barriers to Ettd~~~ of a ~erlically Ir7tegrated Health hvsao~er: An Analysis of Welf'are ai~d 

ErzUV Costs, 2008 

Ho, K., "lnsurer-Provider Networks in thc Medical Care Market." American Economic Review, 

(2010), Vol. 99, No. 1, 2009 

Ho, K., "The welfare effects of restricted hospital choice in the US medical care markct." 

Jotn~nal ofApp/ied Eco~to~tleh~ics, (2006), Vol. 21, No. 7 

Huckman, R. S., "Hospital integration and vertical consolidation: an analysis of acquisitions in 

New York State," Journa( of Health Econon~ics, (2006), Vol. 25, No. 1 

7ones, Rod, "Hospital Bed Occupancy Demystified," Britis/7 Journal of Heallhcare 

Manngemer~y (2011), VoL 17, no 6:242-248 

Joseph P. Newhouse, "What Does tl~e RAND Health Insurance Experiment Tell Us About the 

hnpaet of Patient Cost Sharing on Health Outcoi~~es?" American Journal of Managed Care, 

VoL 14, no. 7(July 2008) 

Katllerine Gottlieb, Ileen Sylvester, and Douglas Sby, Transfom~ing Your Practice: What 

Matters Most, Family Practice Management, ww~v.aafp.org/fpm,  January 2008 

Katz, Michael L., 'Provider competition and healthcare qualiry: More bang for tl~e buck'?" 

batenaatzonal Joia~nnl of Industrial Orgaslizatio~7, (2004) 

Katz, W. M. and M. M. MeCluggage, "Most Favored Nations Clauses in Health Care Contracts: 

The Antitnist Issues," The Ir7sw•ance Pnlicy, (2013) 

Kevin Grumbach, Thomas Bode~il~eimer, and Paul Grundy, The Outcomes of Implementing 

Patient-Centered Medical Home Interventions: A Review of the Evidence on Quality. 

Access and Cosls from Recent Prospective Evaluation Studies, Auo st 2009 

Klick, Jonathan and Wright, Joshua D., °The Effect of Any Willing Provider and Freedom of 

Choice Laws on Health Care Expenditures," (2012). Scholarship at Penn Law. Paper 449 

7 



PRELIMINARY-SUBJECT TO PUBLIC REVIEW 

Lafontaine, Francine and Maraaret Slade, "Vcrtical IntegraCion and Pirn~ Boundaries: The 

Evideuce," Jnw~ranl of Economic Lirerat~n~e, (September 2007), Vol. 45 

Lega, Federico, "Organizational Design for Health Integrated Delivery Systems: Theory and 

Practice," Science Direct, Health Policy, ( 2007) 

Lynk, William, "Nonprofit Hospital Mergers and the Exercise of Market Power," Joumal of Law 

and Economics, (1995), 38: 437-461 

Marius Schwartz, Econoinics Director of Enforcement, Antitrust Division, U.S. Department of 

Justice. "Buyer Power Concerns and the Aetna-Prudential Mergcr," October 20, 1999, Text 

Rcleased November 30, 1999 

McCarthy, Douglas, Kimberly Mueller, and Jennifer Wrenn, "Geisinger Health System: 

Achieving the Potential of System Integration Through Innovation, Leadership, 

Measurement, and Incentives," The Commonwealth Fund, Case Study, Organized Hcalth 

Care Delivery System, June 2009 

McCarthy, K. H. and A. M. Zuckerman, "Realizina the Pull financial benefits of true integration." 

Heu/Oa Finance Manugement, (2010), Vol. 64, No.l l 

Moore, Keith D. and Dean C. Coddington, Multiple Paths to Integrated Health Care," Healthcare 

Financial Management, (December 2004) 

Moresi, Serge and Steven Salop, "vGUPPI: Scoring Unilateral Pricin~ Incentives in Vertical 

Mergers," Georgetown Business, Economics and Regulatory Law Research Paper No. 12- 

022,2012 

Moriya, A. S., W. B. Vogt and M. Gaynor, "Hospital prices and market sh-ucture in the hospital 

and insurance iudustries," Heald~ Econ Polic,v La~~, (2010), Vol. 5, No. 4 

NPHHI, "Literature Review, Integrated Health Care." 

OECD Policy Romidtables Vertical Mergers f2007) 

Petrasincu, Alex, "The Treatment of Vertical and Conglomerate Mcrgers in the European 

Union—The European Commissiods New Guidelines on the Assessment ofNon- 

Horizontal Mergers, Georgetown Journal of Intemational Law, Vol. 40, 2009 

Pinar Karaca-Mandic and Jean M. Abraham, is the Medical Loss R~tio a Good Proxy for Market 



PREL[MINARY-SUBJECT TO PUBLIC REVIEW 

Power in the Iudividual Market for Health Insurance? (Workine Paper, April 2012) 

Pozei~, Sliaris, "Competition and Hcalth Care: A Prescription for High-QualiCy, Affordable 

Care," Prepared Remarks, March 19, 2012 

Ramirez, Edith, "FTC Behavior Remedies," _4BA Antitrust Fall Forum, November 17, 201 1 

Rey, Patrick and Jean Tirole, "A Pri~ner on Foreclosure," Handbook of Industrial Organization 

III, Vol 3. 2007 

Riordan, Michale H. and Steven Salop, "Eva_uating Vertical Mergers: A Post-Chicago 

Approach," Aretin •us~ Law Journal, 1995 

Robinson, J. C., and Casalino, L. P., "Vertical integration and organizational networks in health 

care," Healdi Affairs, (1996), Vol. l5, N~. 1 

Scott-Morton, Fiona, "Contracts that Reference Rivals," Prescnted at Georgetown University 

Law Center Antitrust Seminar, April 5, 2012 

Shih, Anthony, Karen Davis, Stephen C. Schoenbamn, Anne Gautheir, Rachel Nuzum, an d 

Douglas McCarthy, "Organizing the U.S. Health Care Delivery System for High 

Performance," Commission on a High Perfonnance HealUi System, The Commonwealth 

Fund, August 2008 

Shortell, Stephen M., Robin Gillies, and Frances Wu, "United States Innovations in Healthcare 

Delivery," Pttblic Health Reviews, (1990), Vol. 32, No. 1 

Simpson, John and Shin, Richard, "Do Nonprofit Hospitals Exercise Market Power?" 

Intemational Journal of the Economics of Business, 1998, 5(2): 141-157 

Sinaiko, Anna D"Tiered Provider Networks as a Strategy to Improve Health Care Quality and 

Efficiency" Expert Voices in Health Care Policy, National InsYitute For Healtl~ Care 

Management Foundation (2012) 

Sinaiko, Anna D, "Tiered Provider Networks as a Strategy Yo Improve Health Care Quality and 

Ef£ciency" Expert Voices in Health Care Policy, National Tnstitute For Health Care 

Management Foundation (3012) 

Sinaiko, Anna D., "How Do Quality lnfomiation and Cost Affect Patient Choice of Provider in a 

Tiered Network Setting? Results from a Survey," Health Services Research, (April 201 1), 



PRELIMINARY-SUBJECT TO PUBLIC REVIEW 

462 

Sorensen, Alan T., "Insurer-Hospital Bargaining: Negotiatcd Discounts in Post-Deregulation 

Com~ecticut," The Joumal of Industrial Economics, Volume LI, No. 4, December 2003 

Statement of tlie Attomey General as to the Caritas Christi transaction, (October 6, 2010) at 

Assessment and Monitoring Agreement 

Tirole, Jean, The Theory of hadusU •ia/ Organizntiat, Cambridge, MA: The MIT Press (1988) 

Vamey, C. A., "Antitrust and Healthcare," ABA/AHLA Antitrust in Healdicare Conference, 

Arlington, VA, Department of Justice, 2010 

Washington State Hospital Association, Governing Board Manual, Chapter I 1, 2006 

NEWS ARTICLES AND PRESS RELEASES 

"Agency Downgrades West Penn Allegheny Health System Bond Rating, Pittsburgh Post- 

Gazette, January 22, 2012." http://www .}~ost-gazette.com/stories/business/news/agency- 

down~urades-west-penn-al legheny-heal th-system-bond-rating-670002/ 

"Pren~ier CEO says Highmark affiliation will let it reach i~iore people," Pittsburgli Post-Gazette, 

April 29, 2012 

"West Penn Allegheny Health System Makes Substantial Restructuring Progress, Post Fii~ancial 

Results for the First Half of Fiscal Year 201 1," WPAHS Press Release, February 25, 2011 

Matthews, Anna Wilde, "Hospital Systems Branch Out as insurers," The Wall Street Joumal, 

December l6, ?Ol Z 

Moody's Cuts WPAHS's Bond Rating,° Pittsburgh Business Times, November 13, 2012. 

http://www.bizj  ournals.com/pi  ttsburgh/news/2012/ 11 / 13/moodys-cuts-wpahs-bond- 

ratine.html 

Moody's Investor Service, "Moody's Downgrades West Penn Allegheny Health System's (PA) 

Bond Rating to Caal from B2; Outlook Remains Ne~ative," 22 November 2011 

Pipes, Sally, "How High Deductible Plans Lcad To Low Healthcare Spending," Forbes, May 28, 

2011 

lo 



PRELIMINARY-SUBJECT TO PUBLIC REVIEW 

Pravlik, Melissa, "Top 5: Majon c~alth insurers operati~~g in Pennsylvania," Pittsburah Business 

Times, Auwst 31, 3012, available at 

http://www.bizjoumals.com/pittsburgh/news12012/08/31 /major-health-insurers-operating-in- 

pa.html 

LEGAL CASES AND REGULATORY RULINGS AND INFORMATION 

Attomey Gen. of the Comm. of Mass., Morton Hosp. & Med Ctr., Ine. et al. & Steward Health 

Care Sys. LLC, Assessment & Monitoring Agreement (Sept. 30, 20ll ), available at 

http://www.mass.gov/ago/docs/  nonprofit/morton/complaint-exhibit-l.pdf. 

Competitive Impact Statement, United States v. UnitedHealth Group, Inc. and PacifiCare Health 

Systeins, Ine., filed March 3, 2006 

Competitive Impact Statement, Unitcd States v. Blue Cross and Blue Shield of Montana, Inc., 

Billings Clinic, Bozeman Deaconess Health Seivices, Ine., Community Medical Center, 

Inc., New West Health Services, Inc., Northern Montana Health Care, Inc., and St. Peter's 

Hospital 

Competitive Impact Statement, United States v. UnitedHealth Group, Inc. and Sierra Healtl~ 

Services, Inc., filed February 25, 2008 

Competitive Impact Statement, United States of America and State of Texas v. United Regiona] 

Health Care System, filed February 25, 2011 

Decision and Order, In Re: Application of Medical Service AssociaCion of Pennsylvania d/b/a 

Pennsylvania Blue Shield and Veritas Inc. d/b/a Bluc Cross of Western Pennsylvania for 

Change in ConCrol of Keystone Health Plan West, Lu., Trans-General Casualty Insurance 

Company, Inc., Keystone Health Plan Central, ]nc., Keystone Health Plan East, Inc., United 

Concordia Life and Health Insurance Company, and HealthGuard of Lancaster, Before the 

Insurance Commissioner of the Commonwealth of Pennsylvania, Docket No. MS96-04-098 

European Commission Non-Horizontal Merger Guidelines 

Final Judgnent United States of America and State of Montana, Plaintiffs, v. Blue Cross and 

Blue Shield of Montana, Inc., et al., Defendants. Case No. 1:l 1-ev-00123-RFC. 

11 



PRELIMINARY-SUBJECT TO PUBLIC REVIEW 

Statement of the Departmem of Justice's Antih-ust Division on its Decision to Close Its 

Investigation of Highmark's Affiliation Agreement with West Penn Alleghany Health 

System, " U.S. Deparhnent of 7ustice, Antitrust Division, Press Release, April 1Q 2012 

United States of Funerica and State of Michigan, Plaintiffs, v. Blue Cross and Blue Sl~ield of 

Michigan, Defendants. Case No. 2:10-c~-14155-DPH —MKM 

United States of America and State of Montana, Plaintiffs, v. Blue Cross and Blue Shield of 

Montana, Ine., et al., Defendants. Case No. I:1 l-cv-00123-RFC 

United States of America and State of Texas, Plaintiffs, v. United Regional Health Care System, 

Defendants. Case No. 7:11-cv-00030-0 

United States v. Chancellor Media Corp., 1999-1, United States v. AlliedSignal, Inc., 2000-2, 

and United States v. Aetna, Inc., 1999-2 

United States v. MCI Communicatious Corp., 1994-2 

U.S. Departmcut of Justice, Antitrust Divisio~ "Antitrust Division Policy Guide to Merger 

Remedies,°' Department of Justice, 201 1 

U.S. Fcderal Trade Conunission and U.S. De~aRment of Justice Antihl~st Division, "Statement 

of Antitrust Enforcement Policy Regarding Accountable Care Organizations Participating in 

the Medicare Sharcd Sa~~ings Program; FR, Vol 76, No. 209, OctoUer 28, 2011 

WEBSITES 

http: //www.bizj oumal s.com/p  ittsburgh/news/2012/06/07/magee-womens-expansion- 

completcd.hunl 

http://www. cbsys.ago. st ~te. ma.us/cbpubl  ic/public/hccdownloadreportdatanew.aspx?report_year= 

2011 

http://www  jeffersonregional.com/press-releases/jefferson-regional-amiounces-plans-strate ~ic- 

partnership-higlunark 

http://www.ncdhhs.gov/dhsr/pdf/copami  ssion2011.pdf 

http://www.ncga.state.ne.us/EnaetedLegislation/Statutes/pdf/ByArticic/Cl ~apter_131 E/Article_9 

12 



PRELIMINARY-SUBJECT TO PUBLIC REVIEW 

A.pdf 

http://www.upmc.com/locations/hospitals/easUabout/Pages/default.aspx  and 

http: //tribli ve.com/home/213  8526-74/up~nc-hospital-east-patients-sevco-forbes-deparunent- 

emergency-monroeville-shadyside 

http://www.upmc.com/locati  ons/l~ospitals/Magee/aboudPages/expansion. aspx. 

http://www.wpahs.org/locations/western-pennsylvania-hospital/h  i story 

https://www.ems.gov/Research-Statistics-Data-and-Systems/S  Catisti cs-Trends-and- 

Reports/MCRAdvPartDEnrolData/Monthly-M A-Enrolhnent-by-State-Cotmty-Contract- 

Items/MA-Enrollment-by-SCG2012-09.html, "MA Enrollment by State/County/Contract - 

September 2012 — Full version [Z1P, 1MB]." 

The Commonwealth Fund , http://www.commonwealthfund.org/  

13 



APPENDIX II 

OVERVIEW OF THE COMMERCIAL INSURERS OPERATING IN THE 

PITTSBURGH AREA 

I. 	COMPARISON OF COMMERCIAL INSURERS BASED ON PREMIUMS 

WRITTEN AND MEMBERS IN PENNSYLVANIA 

Information provided by Highmark shows that it is a large healthcare insurer with approximately 

2.5 million policyholders in the 29-county R'PA area as of September 2012. Of these, PPO Plan 

enrollees totaled approximately 1.9 million, :raditio~al plan em~ollees totaled approximately 220 

thousand, Federal Employee Health Benefit Program enrollees totaled approximately 230 

thousavd, and senior plan enrollees totaled approximately 148 thousand.~ Highmark providcs 

healthcare insurance via a number of commercial insurance subsidiaries and offerings, including 

Highmark BCBS, Keystone Health Plan West (its HMO unit), Medicare Advantage plans, and 

plans for small busiuesses insured tlirough its for-profit subsidiary, Highmark Healtli Insurance 

Company.' 

~ Amendment 2 to ConfidenCial Supplemcnt Subruitted with Form A at Eahibit G, at 7. A PPO is a 
preferred provider organization that contracts with providers of inedical care to provide services aY 
discounted fees to members; a vaditional or fee-for seivice plan is a plan in wliich the paticnt or insurance 
company is billed for services providcd; the Federal Gmployec H~alth Benefit Proeram is a PPO for 
federa] cmployees; and senior plans ar~ plans for cnrollees aecd 65 or older. The mm~bcr of Highmark's 
commercial health insurancc cnrollees equaled-million in the 29-county WPA area in 2011. 
Hiahmark Enrollment Data, Hiehmark MembersL• ip Files 2007-201 Lx1sx.Por Hiahmark's member 
distriUution by product in Westem Pettnsylvania (as of July 31, 201 1), see Hiahmark Respo~tse to PID 
Infonnation Request 3.5, Current Book Analysis, Westem Region CSG, as oCJuly 31, 201 L UPG- 
0007236-RS at UPE-0007240. For a summary of inember distribution by county in WPA, sec for 
example, Crystallizing Higlimark's Network Strateey, May 10, 201 I, UPE-0010315-80 at UP~-0010379- 
80. For Hiohmarks number of policyholders and rate of growth by market segmeut, see Amendment No. 
I to Confidential Supplement (Volumc [I) Submitted with Form A, July 13, 2012, Lxhibit G, at 6-7. 
'' For a eencral description of Highmark, as well a~ a description of its product offerings, sce Amendment 
1 to Fom~ A, pp. 1-2 and Amcndment No. 1 to Ccnfidcntial Supplement (Volume I[) Submitted witl~ 
Form A, July 13, 2012, Lxhibit G, at 3-4. For a li;ting of all insurance product lines, by geographic arca, 
offcred by Higlimark or any Hi~hmark affiliare (whcthcr or not tl~ey are the subjcct of the Form A filin;), 
sec Highmark Responsc to P1D Infonnation Requ~st 4.2.13, at UPC--0006454-59. For additio~~al 
infom~ation regardina Higlunark's product planni~g and related i~~formation, scc Highmark Response to 
PID lnformation Requcst 4.2.5, Highmark Corporate Strategy Overview, November 201 I, at UP~- 
0012435-76. 



Tablc A.II-la provides basic information at the state level on the major competing insurers 

offering commercial health insurance in WPA.' While these data are statewide, they provide a 

means to comparc Highmark with the other insurers in WPA using a common data source and 

metrics (e.g, total annual health insurance premiums written).~ The dollar value of annual 

premiums written in the Commonwealth is the basis for thcse share calculations. Although these 

shares provide information on the relative size of each insurer operating in WPA, the specific 

estimates derived from these state data may overstate tl~e national insurers' and Geisinger's 

shares. Tliese insurers operate across die Commonwealth, or in Geisinger's case, predominantly 

in Central Pennsylvania. The data may und~rstate Highmark's share and UPMC's share since 

both operate predominantly in the westem part of the Commonwealth. 

Table A.II-la 

Annual Premiums Written bw Insurence Group in Pennsylvania 

Totol 	 $18,515 	$19,803 5Z0,898 51t,114 	$22,11_' 	300% 100% l00% 100% 100% 	]% 	6%, 	0% 	Z% 

Ilighmark 	 $9,469 	$9.888 	$30,759 S1UR08 	S10.SIF 	51% 	50% 	~9% 	~8% 	4]% 	4% 	4% 	I% 	1% 
UPML 	 $2,015 	$3.209 	$2,1]d 	Q,~45 	$3,13ti 	11% 	11% 	1l% 	13% 	14% 	10% 	12% 	119b 	]4% 
Aefia 	 $2,339 	51,554 	52,931 	$3,033 	53,025 	13"h 	13% 	1~% 	lA% 	Id% 	9% 	15% 	3% 	0% 
UniteENealthCare 	51.5~5 	51,~03 	52.1A2 	52,2P 	52,101 	B% 	9% 	10% 	10% 	9% 	13% 	IS% 	3% 	-]% 
HealthAmenca 	52,058 	52,242 	$1,630 	$1,6]] 	$1,]69 	11% 	11% 	8% 	8% 	8% 	9% 	-2]% 	3% 	6% 
Geisinger 	 5962 	$1,041 	51,196 	51,361 	$1,429 	SY 	5% 	6% 	6% 	6% 	B% 	15% 	19% 	5% 
[igna 	 $16] 	$1G6 	$216 	$233 	$246 	1% 	I% 	1% 	1% 	1% 	-1% 	36% 	3% 	6% 

Notes: 

The premium da[a refleRS premiums wriRen tM1rpughout [he calentlar yearJt mnsrsls ol ~ireR Fremiums ~line ]6~ from Accitleni antl Health Insurance ~ Page 24.PA) fmm [he life 
Fnnual Statement dnd H p alth Premlumz Written (Ilne 1]~ fmm t~e Ex~ibit ol Premiums, Enrollmen[ and Ufillzation (Page 29.PA) fmm [he Heallh Annual5iaremem, vID pmvided 
Ihis inlurmation upon requesC Only wmpanles llrensed in Vennsylvania are wnsid=red. Companies with the Sdme NAIC Gmup Code are mmbinCtl dntl premiums are re0ortetl a[ 
Ihe aggregated group level. NAIC gmup and company rodes were pmvided by [M1e P:D. 
WP 11dVP I~(II1dPd COTpolIlPSthdt Wf Y11dPf5IdfIE SQI~ COIYiTCI[Id~ hP3~thCdlP IfISYld~ICP (d~E III50(ilE Illi[dflCPi~ 0[hQllyp¢5 ~~IIISY211[P d5 W¢~~ W11pfp Wp WIIIIOI i501dIP 
'mformation for mmmercial healthcare insurance). For companles for wMCh it Is uncear whether they sell mmmercial M1ealthtare insurance, antl annual premlums are 510 mllllon 
or less, we have ertluded those mmpanies from the analysis. 

Soorte'. Annual sta[emen[s filed by Insu~an<e mmpanies to the PI~ 

Table A.Ii-la confirms that Highmark is the largcst insurance company operating in \~~PA with 

annual 2012 premiums writtcn (at state leve!) of S10.5 billion. Highmark's share of premiums 

writtcn by companies operating in WPA has been declining, from 51% in 2008 to 47% in 2012, 

while tlte value of premiums written has increased each year (4% in 2009 and 2010, and 1% in 

' This appendix contains additional tables showing a breakdown of prcmiums written at the group and 
individual cotnpany level by year. It also provides share of total prcuiiums written for cach entity. 
' Thcsc data derive from annual statcments filed with the PID and cover operations throughout the state of 
Pennsyh~ania. Da[a by insurance company f'or conpanics operating across the state is generally not 
available for WPA spccifically. Not all annual staicmcnts include a breakdown ofpremiums by plan; thus 
in the table we provide total premiwns by year and insurance group. 



2011 and 2012) coiupared with the previous year.' These data sl~ow that Highmark's rivals, 

UPMC and Aetna, arc comparable with each other in size based on premiums written, although 

UPMC's activity is predominantly in WPA while Aetna's activity is statcwidc. The other rival 

insurers operating in WPA are similar in size to each other, while Cigna is sntaller. UPMC, 

Aetna, UnitedHealthcare, Geisinger and Cigna have generally grown, while Highmark and 

HealtliAmerica (Coventry) remained relatively flat or experienced some decline. 

I also examined data on mcmbers from the PID annual filings, which provides an altcmative 

perspective of relativc size. The results, including share and change in share, shown in Table 

A.II-lb, are similar to those based on premiums written.~' Highmark has tlie largest enrolhnent 

for fhe selected plans with 1.6 million members as of 2012 and experienced some decline in 

members over the period. 

5 The 47% share reflected in these tables is consis~ent with the approximately 60% share in estimates 
derived by Dr. Hanis and by my independent estimates because shazcs of several of the other wmpetitors 
are overstatcd witU the inclusion of busin~ss elsewhere in the statc. 
fi These show the total numbcr of inembers for individual, group, Titic XVIll Medicare (~3~hich includes 
Medicare Advantage plans, among others), and Federal Health Employees Bancfit Plan (FEHB) plans for 
thc same insurance groups repoRed in Table A.11-la to thc cxtent comparable data exist. As available, 
enrollment data is provided by plan (z.~., [ndividual and Group Comprehensive (hospital and medical), 
Vision Only, Tide XVlll Medicare), and we have attempted to isolate commcrcial health insurance plans 
to the extent possible by includine Individua] and Group Comprehensive (hospital and medical); Title 
XVIII Medicare (which includcs Medicare Ad~~antaae plans); and FCHB. Tables [Id-t] in this appendix 
are more detailed versio~~s of Tables A.II-I a-c, respectively, and show more detail re,ardin~ the 
underlying insurance companies. Table [ I g] in in this appendix presents membership infonnation for all 
plan groups reported in the annual filings, and Tablc [Ih] is a version of Table [1 ~] [hat excludes the "All 
Othcr" plan ~~roup. 



Table A.II-1 b 

Total Annual Individual, Group, Title XVIII Medicare and FEHB Members by Insurence Group in Pennsylvania 
....... 	 .. 	 l7:~T.19! 

~UI~I:~ANL'iL10~16i~16~~ fl!~!:fIC.~UIU~I~1~iD1Y~ fA~1~0~1~~1~~1i~~~4~~a 
Toml 	 3,013,468 3,015,316 3,06],3B2 3,0%,10A 3,080,8]l 	100% 100% ]00% 100% ]00~ 	Ox. 	0% 	1% 	4% 
Highmark 	 1,6]5,36G 1,629,933 1,96,0~] I,SA,832 1,554,486 	55% 	53% 	51% 	51% 	SOYL 	d`~6 	-3~% 	0% 	1% 
❑ PMC 	 280,38~ 	288,90] 	293,116 	30],]]0 	3]5,660 	9% 	9% 	30% 	10% 	12°% 	3% 	 5% 	l3% 
Aema 	 561,~04 	590,686 	582,393 	595,G00 	5]1,994 	1896 	19% 	19% 	19% 	19% 	5% 	3% 	2% 	~4% 
UnitedHealthCare 	14,931 	49.928 	69,W1 	4I,005 	48,9]3 	0% 	2% 	2% 	2% 	]W 	2l8% 	1% 	-5% 	3°h 
HealthAmenca 	334,982 	306,566 	333,619 	319,306 	2]4,998 	11% 	30% 	11% 	10% 	9% 	-8% 	6% 	3% 	-14% 
6eisinger 	 20d,100 	]10,306 	240562 	254,J93 	253,J66 	]% 	]% 	8% 	8% 	8% 	3% 	1C% 	6% 	0% 
Cigna 	 " 	_ 	' 	" 	' 	' 	" 	_ 	' 	_ 	" 	' 	" 	" 

Notes: 
Enwliment data reflecis enrollment as of ~ecember 33st of each yearantl'u the Total Members aS i~e end ol Current year ~I'me 5~ pom the &hibil of Premium; Enrollment and 
Utilization (Page I9.FA) fmm tM1e Heal[h Annual StatemenL Enmllmen[ da~a Is not available !o~ Ihe otherannual ztatemenL PID Orovidetl fhls infortnatlon u0on reques[. fEHB Ix iM1e 
Federal Employeea Nealth Benefit Plan. Intlividual and Gmup plans are for mmprehensive ~'mclutling hospltal and metlical~. Only mmpanies licensed in Pennsylvania are 
tnmiEered. ComOaniez wltM1 [be same NAIC Gmup Cotle are mmbinetl antl members are reOOrteE aI t~e aggregated 6roup level. NAIC gmup and mmpany mtles were provitled by 
~M1e PI~. Por certaln mmpanies, premium wntten data is available bu! membersM1lO ~~~ormation is unavailable. TM1OZe entities are tM1ere~ore'mdutletl when aggrega[inR Oremiums, 
but extluded when a6Sregating enrollmene Membershlp information h unavailable for [he following en~itles'. Aetna lile Insurance Company, UnitedHealthcare Inzursnre Company, 
Goltlen Pule Inswanve Company (UniietlHealt~care~, American Metlical Semriry Life Inrvranm Company ~Uni~edHealthcare~, The First Health Gfe & Heallh Inmrance Company 
~MealthAmerim~. TM1e Connenimt Generzl Life Insu2n[e ComOany (Cigna~, Life Insuance ComDany of NonM1 America ~Cigna) antl The Cigna Healih and Li(e Insurana Company. 
UPMC For Yo0. Inc Citl not reporf any Intllvitlual, GrOUp, Ttle %VIII Medirare or FFHB members in 3030 antl 3011(ronti~med bV PID [hmugh its revlew o12013 "NOtes [o Ihe Flnantlal 
S~atements" and 1IX10CPAAUd1[ 0.eport~. 
We have included mmpanies e~at we understantl zell rommertlal M1ealthcare Insurance ~and in some imtances, othertyPes of inwrance as well where we cannot isolate 
informa[ion for mmmercial M1eal[M1Care insuance~. Por mmpanies tor which It Is untlea~ whether [hey sell wmmercial healthmre inrvrdnce, and annual D~emiums are $30 mlllion or 
less, we have eeduded thore mmpames hom ihe analysis. 

Source: Annual statemenb filetl bv insurance mmoanies to IM1e PI~. 

These state-levcl data further confirm that UPMC, Aema, and HcalthAmerica are relatively 

comparable in size to each other in WPA.~ Each is about 20% of the size of Highmark. Total 

volume of inembers across these insurers has been relatively stable across thc period, with thc 

largest gains coming from UPMC's incrcasingly vigorous expansion, possibly at Higl~mark's and 

HealthAmerica's expense. UPMC's premium and volume of inembers increased morc rapidly 

from 201 I to 2012 compared to prior years, which is particularly noteworthy given that industry- 

wide premiums and membership have been flat or dedining in 2012 compared to 2011. 

I also examined state-level data regarding membership volume for individual and group plans to 

evaluate whether the results are differenC if Medicare (and FEHB) plans are excluded. As shown 

in Table A.iI.-1 c below, the results arc generally similar with several diCferences. The overall 

annual percentage change in members across the two tables is similar, ranging from -3% to 1%. 

In terms of size, Highmark's share in 2012 is lower (45% vs. 50%) and Aema's is higher (19% 

vs. 24%) when excluding Medicare and FEHB plan members, while the size of the othcr 

healthcarc insurance companies is hiehly similar across the two tables. Table A.I1.-lc also shows 

that liPMC's recent expansion is reflectcd even more strongly when evaluating membcrship 

' Ciyna's filings (as well as some others' for specific insurance companics, as noted at the bottom of the 
table) to tUe PID do not contain mcmbership inforniation. 



trends in individual and grotip plans only. For cxample, UPMC's annual volume growth for 

individual and group plans was 30% in 2012, compared to 22% when Medicare and FEHB plan 

membcrs are included. 

Table A.II-1 c 

Total Annual Individual and Group Members by Insurance Group in Pennsylvania 

Totol 	 2,328,600 	1,369,300 	;111,1ll I,319,10] 2,ll5,133 	]00% 	]009G 	100% 	100% 	S00% 	d% 	-2% 	0% 	-3% 
NlghmaM1 	 1201.16E 	1,131,6U 	1,~]G,6B5 1p02,OR NS.IAS 	52% 	50% 	nh: 	a5% 	45% 	-6#. 	~8% 	d% 	d% 
❑ PMC 	 1>],818 	ll9,133 	1P8,0~5 19E,300 253,600 	e% 	8% 	B% 	9% 	II% 	1% 	s% 	3% 	30% 
Healt~Ame~i[a 	26fi,fi~3 	)]5,583 	255$J6 	25$W3 	)019A5 	l]% 	30% 	II% 	II'M 	9% 	~6W. 	15% 	Ob 	-R% 
Netna 	 504,)8] 	533,29G 	S1E,639 	88,E33 	523,52d 	21% 	]3% 	33% 	34% 	34% 	5% 	d% 	<% 	-3% 
Geisinger 	 16],935 	1]~,:53 	1 g L?66 	30Q135 	193,905 	]F~ 	)% 	9% 	9% 	99: 	Ik 	Vn 	5% 	-3% 
ONtedHeal~bCare 	9,251 	30.315 	39.96< 	25,998 	TB,W9 	0% 	1% 	1% 	1% 	1% 	33896 	3% 	-13% 	li% 

Notes 
En~ollmen: ~ata ~elle[ti enrollmenl a5 0( ~e[emCe~ 315t ol ¢aCM1 yedr antl i5 tM1e iatal Members al Ne end o( Curtent yca~ (Ime 5~ Gom ~~e F hibi~ of Vremi~m; Enrollmenf antl W illmlion ~Fage 
19.4q) (mm the NeaI~M1 Annual Sla~em p nt Enrollmen[ da~a Is mf available IOr IM1e a1M1er annual alatement VI~ O~ovieetl lFis Inlormahon upon request Intlividual and Gmup plans are lor 
omprehensive (induding hospilal and meEi[al~, only tnmpaniei liansed In Pennsylvania a~e [nnslEered Cumpanlei wlt~ IM same NAIC Gmup Code are Combinetl and members are ~ p pOrt¢d a[ 

~M1e aggreyatetl 6roup Icvel. NAIC group and mmpany mdes were pmvlJeJ Ey I~e PI~. Por anain mmpanles, premlum wniten daca is uvailable Lut memCen~ip inlo.mation is unavallaEle Tlioze 
en[¢les are therefore Inclutletl wFin aggrega[Ing premlumx, bu~ extludetl wFen aggrega[Ing enrollmenL MembenM1lp informatlon Is unavaleble for the followm6 ~~~~~ies~. Aetnu GIe ~nsura~ce 
ComOany. Umtetllleal[b~are Iniwan[e Company, Goldm Pule Iniwan[e Campany (UniletlMealtM1[a~e). Ametlaan MeCiul $e~u~iry li(e Insura~a CamOany ~llnileCHealth¢re~, The FIrsI Heallh Lite 
& Health Inzumnre Company (MeahM1Amenca), The Conneaim[ General li(e Nsurance CompanY (~~~ gn aL Life Insuranre Company oi Non~ Pmerira ~Cigna) antl ihe Ggna Health antl life Insurance 
Company. 
Members are not reportetl lor IM1e lollowing compaNes ~Ye~ra~~. pPMt XealtF Benell[z Inc (10]6, l0A & 3010~. Ge~oinger Intlemnlry Insuranw Company (3W3, 3010, 3011 & 3013~ antl 
Ilni~etlHea p M1 W re 11~)~ UnitetlNealtFtzre's InElviEval anE Group enrollmenYin $O]6 Ns been eslimaletl by applylnp ~~e ra~io of Indlvidual antl GrouO enmllment lo IndiviEual. GrouO. Ltle XVII~ 
Metliare antl FExB enrollmen~ in 2009 ro inEivltlual, Group, itle XVIII Mediwre antl FEHB enmllmenl In 30J6. 
We ~ave'm[IUEetl aompanles tM1a[ we untlersqnE sell wmmertial M1ea1tM1'arc Insurance ~antl in some inscanas, at~er rypes al insurana as well wM1ere we anrot izola~e informatlon (or 

Sourte~. Annual s~alemen6 Nled by in:uranre mmOT~~ez to IFe PI~. 

II. IN-NETWORK HOSPITAL AND PLAN INFORMATION BY INSURER IN 
THE 29-COUNTY WESTERN PA (WPA) 

Developiug cost effective and ]tigh quality networks of hospital and other healthcare providers is 

an important aspect of competition in health insurance. Network and product innovation is an 

area of considerable change nationally as many insurers increasingly test out products that 

involve narrowcr or tiered networks and benefit designs that incentivize consumers and 

employers to choose cost-effective providers and encour~ge providers to offer quality and cost- 

effective services. K  As part of my evaluation of the commercial insurer marketplace in WPA, I 

examined the hospital networks and related plans currently offered in the 29-county area, 

" See Buntin, Melinda Cieeuwkes, et. al. "Healthcarc Spending and Prc~~entive Care in High-Deductible 
and Consumer-Directed Hcalth Plans," Anaerican Jorn~nal of h~ca~u;ed Care, 17, no. 3(March 201 ]), 
Chemcw, Michael G., and Joseph P. Newhouse, "What Does the RAND Health Insurance Eaperiment 
Tell Us About the Impact of Patient Cost Sharing on Health Outcomes?".9merican Journal of Mu~ruged 
Care, Vol. 14, i~o. 7(July 2008), Sinaiko, Anna D, "Tiered Provider Nehvorks as a Strategy to Improve 
Health Care Quality and Efticiency" Expert Voices in Health Care Policy, National lnstitute For Health 
Care Management Foundation (2012) and "Employer Health Bcnefits," The Kuiser Fanvrlp Foto7dotiora 
Healt/~ Resenrch d Educazrona/ Trust (2011). 



induding the identity of hospitals and available bed capacity within each of these networks. 

Table A.II-2 shows the number of in-network hospitals per insurer and plan. With tbe exception 

of Geisineer, insurers operating in WPA have a large number of in-network hospitals available to 

fheir members, with most insurers induding all five of the WPAHS hospitals as in-network.`~ 

UPMC does not have WPAHS hospitals in its network, although it has 44 hospitals in addition to 

UPMC hospitals in its network. 10  There are relatively few tiered or limited networks currently 

offered in WPA, a fact that I address below. 

° I developed these i~etwork configurations from publicly available data from providcr and payor ~vebsitcs 
and they rcflect the broad set of in-network hospitals provided by the insurer, i.e., typically, the PPO 
networks. A~nore detailcd summary by specific insurer is provided in Table [2a] in Appei~dix Il. A more 
detailcd suimi~ary by spccific hospital and plan is provided in Table [2b] in Appendix IL Table [3c] in 
Appcndix II provides maps showing the location of in-network hospitals for cach insurance company. 
10 Thc exclusion of WPAHS is likely due to the fact UPMC is veRically inte~Tnted with its own l~ospitals, 
whicli are ]argc and located in areas close to WPAHS Cacilities and offering similar services. 



Table A11-2 

Summary of Number of Hospitals and Beds In-Network by 
Insurer and Plan 

Region: 29-County Western PA (WPA) Area 

Aetna 
PPO 61 12,739 5 1,622 
HMO 49 11,085 5 1,622 
Medicare Advantage 41 8,302 5 1,622 

Cigna 
PPO 62 12,711 5 1,622 

Geisinger 
PPO 15 3,405 q 1,518 
Medicare Advantage 18 3,527 5 1,622 
HMO 21 3,828 5 1,622 

HealthAmerica 
PPO 63 12,784 5 1,622 
HMO 63 12,784 5 1,622 

United Heolthcare 
PPO 59 10,770 5 1,622 
HMO 58 10,739 5 1,622 
Medicare Advantage 54 11,442 4 1,364 

Hiqhmark 
PPO 61 11,067 5 1,622 
Community Blue 52 9,049 5 1,622 
Medicare Advantage 61 11,067 5 1,622 

UPMC 
HMO 56 10,913 p 0 
PPO 56 10,913 p 0 
Medicare Advantage 52 10,434 p 0 

Sources: Hospital information is from "Hospital Locations List_CKD.xlsx" backup material tothe 
Harris Report. Insurer and plan affiliation are based on provider and insurer websites. 

While PPO networks tend to offer the broaaest choice of hospitals, each insurer operatin~ in 

WPA also has large local networks for HMO and Medicare Advantage products.~~ Table A.II-2 

includes the total staffed bed capacity of in-network hospitals for each insurer and plan, and 

~~ All liealth plans, cxcept those offered by UPMC, include the five WPAHS hospitals in-network Onc 
exceplion to this is Geisingers PPO plan and UnitedHealthcare's Medicare Advantage plan, which 
includes four of the tive WPAHS hospitals in-network. Table [2b] in ,4ppendix Il provides a full list of 
in-net~n~ork hospitals for UPMC. Aema, Ci~na, RcalthAmerica, UnitedHcalthcare, and Highmark have a 
simila- number of in-nctwork hospitals as part o' ~heir PPO offerings in WPA. Geisinger's hcalth plans 
primarily serve tl~e Central PA area and have fcwcr numbers of in-ne~work hospitals in WPA. 



shows relatively similar bed capacities across tlie networks (other than Geisinger). Insurers tend 

to have somewhat narrower netwarks for their HMO or Medicare Advantage products, 

presumably offering greater discounts from hospitals for potentially larger inpatient volumes and 

offerii~g somewhat lower premiums or co-pays to enrollces for reduced choice.~' 

To assess fiirther the comparabiliry of networks in tenns of scope and location of hospitals, I 

cxamined the identity and location of hospitals in each network. These analyses are presented in 

a series of tables and maps in Appendix II that identify cach in-network hospital, its bed capacity 

and its location for each of several insurers' networks. As is shown ii~ Che tnap below (Figure 1), 

Highmark's in-network hospitals are located throughout the WPA rcgion (the shaded area shows 

the seven-county MSA). 

~' The economics literature sho~vs that selective contracting or tiered and limited network contractin, 
tends to be associa[ed with increased discounts for rcimbursements, and somcwhat lower premium a~d 
co-pays relative to plans that are more inclusive or "open.'" 
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Figure 1 

Comparison of the maps and tables across insurers re~eal similarly situated insurers in ternis of 

iheir current network configurations with apparent differences in total numbers of in-network 

hospitals largely accounted for by inclusion or exclusion of smaller cominunity hospitals, or in 

some instances, the inclusion or exclusion of WPAHS. Moreover, the maps show that it is at 

{east theoretically possible for each insurer to devise ~ zarrower or tiered ne:work product tliat 

would include some subset of the total number of hospitals a~~d providc both convettieut 

bcations and substantial Ued capacity. TUe UPMC tab:es and map in Appendix II, for example, 

show the practical ability of the individual UPMC hospitals to substitute for WPAHS hospitals 

(and potentially the reverse) in a narrower network procuct. Highmark's Cor~munity Blue plan is 

~nother example of a network with a large number of community hospitals and WPAHS 



collectivcly offering substantial bed capacity and a broad range of services, but do not include 

UPMC hospitals. 13  Moreover, occupancy rates, i.e., usage of hospital beds, in WPA arc low on 

avera~e, and at many individual hospitals, suggesting potential efficiency gains from 

consolidating patient volume into fewer hospitals. The Corrvnunity Blue network, in addition to 

having capacity to treat additional patie~~ts, also has the capability to provide the full range of 

services enrollees may require.~' 

The large number of in-network hospitals, lower occupancy rates, and substantial total bed 

capacity also suggests diat ongoing and future efforts to direct patient volumes to specific 

hospitals via increased use of tiered or limited networks, or other mechanisms, could result in a 

competitive outcome of substantial excess capaeiry at individual hospitals and across the 

marketplace. ~ ` 

Summm-v: The aggre~atcd premiums written and member data reveal a skewed size distribution 

of the major commercial hcalthcare insircance companies operating in W PA, albeit based on 

statewide measures. Aetna, HealthAmerica and UPMC appear to be of roughly comparable size 

in WPA, and about a Yifth the size of Highmark. Current network configurations suggest tl~at 

insurers are competing in WPA with relatively similar breadth of network hospital offerings and 

range of PPO and HMO products. Few current examples of networks exists tliat exclude major 

liospitals other than the UPMC health plan of=ering, which excludes WPAHS, and Highmark's 

recent re-launch of Communiry Blue, which exclucies UPMC hospitals.~~' 

III. ADDITIONAL TABLES AND FIGURES 

~' See Table [2b] in this appendix for a listing of the hospitals in Community Blue and Section III.B.4 of 
my report for my analyses of the capaciry and services offered in this network. 
~' For supporting analyses, see Appendix IiI. Tablz A11I-6. 
15 I address this furlher in my report in my discussion of the impact of a successful UPE 1DN on capacity 
utilization at area hospitals. 
~~ Hi~hmark's Community Blue plan is a limited network plan, and includes WPAHS and many 
community hospitals but does not include UPMC hospitals as in-nctwork offerings. Table [2b] in this 
appendix includes a listing of the hospitals in the Community Blue nerwork. 



CONFIDENTIAL PROPRIETARY/TRADE SECRET INFORMATION 

Appendix Il l: PREMIUMS WRI'fTEN AND ME~7BERSHIP TABLES BASED ON PID 
DATA, 2008 -2012 

TUe following eight tablcs summarize premiums wri[ten and membership information for insurers 
opera[ing in thc state of Pennsylvania. The information is derived from amival statemcnts filcd by 
insurance companies to the PID. The premium data reflects premiums written throughout the 
calendar year. It consists of Dircct Premiums Qine 26) from Accidcnt and Health Insurance (Pagc 
24.PA) from the Life Annual Statement, ai~d Health Premiums Written (line 12) fiom the Gxhibit of 
Premiums, Enrolhnent and Utilization (Pagc 29.PA) from the Health Annual Stalcment. Enrollment 
da[a reflects enrollment as of Dcccmber 31 st of each year and is the Total Mcmbers at the end of 
Current year (line 5) from thc Exhibit of Premiums, Enrollmcnt and Utilization (Page 29.PA) from 
the Health Annual Statement. E~~rolhnent data is not available in the other annual statement. 

Table [laJ: Annual Premiums Written by Insurancc Group in Pennsyh~ania. Thc table shows 
premiums written (in millions of dollars) by each insurer, the vertical share of premiums, and the 
yearoveryear chanae in premiums written for each insurer. 

Table [ I b]: Tofal Annual Individual, Group, Title XVIII Medicare and FEHB Membcrs by 
Insurance Group in Pennsylvania. The table shows members for each insurcr, ihc vertical share of 
membcrs, and the year-over-year change in mcmbership for each insurer. 

Table [Ic]: Total Annual Individual and Group Members by Insurance Group in Pemisylvania. Thc 
table shows members for each insurer, tUe vertical share of inembers, and the year-over-year change 
in membership for each insurcr. 

Table [ld]: Annual Premiums Written by lnsurancc Company at the Group and Company Level, 
Geography: State of Pennsylvania. This is a dctailed version of Table [1 a] and shows premiums 
wriuen (in millions of dollars) and the vertical share of premiums for each company, iu addition to 
a oup level data. 

Table [le]: Total Annual Individual, Group, Title XVIII Medicaze and FEHB Mcmbers at the 
Group and Company Level, Geography: Statc of Pcnnsylvania. This is a dctai]ed version of Table 
[Ib] and shows membershfp and the vertical share of inembers for each company, in addition to 
group level data. 

Table [IfJ: Total Annual Individual and Group Mcmbcrs at tl~e Group and Company Level, 
Geography: Statc of Pennsylvania. Tl~is is a detailcd version of Table [ l c] and shows membersliip 
and tl~e vertical share of inembers for each comrany, in addition to ~roup level data. 

Table [ Ig]: Breakdown of Total Members by Insurance Plan at the Group and Company Level, 
Geography: Statc of Peiu~sylvania. The table shows membership information for aIl the groups 
reported in the 29.PA filings: Total Number of Members, Individual, Group, Medicarz Supplement, 
FEHB, Title XVlll Medicare, Tide XIX Medicuid, and All Othe~c All Other includes "Vision 
Only". "Dcnt~l Only" and "Other" categories. Accordivg to the instructions for the aiuival 
s[atements, "Otl~cr" includes policies providii~g st~nd-alone Medicarc Part D Prescription Drug 
Covcragc. 

Table [ lh]: Breakdown of Total Members by Insurance Plan at thc Group and Company Level 
(excludes All Odicr), Geo~raphy: State of Pennsylvania. This table is a version of Table [ 1 g] Uut 
excludes "All Other". 



CON~IDI:N"I'U1L PROPRIP:'PARY/`l'RFlDG SGCRG"I' IN~ORMATION 

Annual Premiums Written by Insurance Group in Pennsylvania 

~i~t:~~mc~smi~sak~~tara famc~tiuest~znst~r~it~tra ~~it~csa~Mns~ari.~~rr~ 
1'otal j18,515 $19,803 $20,898 $21,714 $22,225 10045 IOOY 100% 100% 300% 7% 6% 4°6 2% 
Hlghmark $9,469 59,888 $1Q259 $10,405 510,519 51~ 50% 49% 48% 47% 4% 4% 1% 1°, 
UPM~ $2,015 $2,209 $2,474 $2,745 $3,136 11% 11% 12% 13% 14% 10% 12% 11% 14% 
Ae[na 57,339 $2,554 5Z,931 53,033 53,025 13% 13% 14% 14% 14Y 9% 15% 3Y 0% 
UmtedHealth(.are $1,505 SI,703 $2,182 $2,257 $2,101 8% 9% 10% 10% 9% 13% 28% 3% J% 
HealzhAmerica $2,058 SZ,z42 $1,630 $1,677 51,7b9 11% 11% 8% 8% 8% 9% -27% 3% 6% 
~eisinger $962 $1,041 $1,196 $1,361 $1,429 5% 5% 6% 6% 6% 8% 15% 14% 5% 
Clgna 5167 5166 Sz26 SZ33 $246 1% 1% 1% 1% 1% -1% 36% 3% 6% 

Notes: 
The premium data reflects premiums written throughout the calendar year. It consists of Direct Premiums (line 26) from Accident and Health Insurance (Page 24.PA) from the Life Annual 
5[atement, and Health Premiums Writ[en (line 12) from the Exhibit of Premiums, Enrollment and Utilization (Page 29.PA) from the Heal[h Annual Statement PI~ provided this information upon 
reques[. Only companies licensed in Pennsylvania are considered. Companies with the same NAIC Group Code are <ombined and premiums are reported at the aggrega[ed group level. NAIC group 
and mmpany codes were provided by the PID. 
We have induded mmpanies tha[ we understand sell commercial healthcare inwrance (and in some instances, other types of insurance as well where we cannot isolate information for commercial 
heal[hcare insurance~. For companies for which it is undear whether they sell commercial healthwre insuranw, and annual premiums are 510 million or less, we have ezduded those companies 
from [he analysis. 

Source: Annual statemen[s filed by insurance companies to the PID. 

Appcntlis I7 [la] 



CONI~IDI:N"I'li\L PROPRIE"]'l1RY~TRADP: SGCRET [N~ORMATION 

Total Annual Individual, Group, Title XVIII Medicare and FEHB Members by Insurance Group in Pennsylvania 

Toto! 3,071,468 3,075,326 3,067,382 3,096,704 3,080,877 
Highmark 1,675,364 1,629,933 1,578,041 1,571,832 1,554,486 
UVMC 28Q387 288,907 293,116 307,770 376,660 
Aetna 561,704 590,686 582,393 595,600 571,994 
UnitedHealthCare 14,931 48,928 49,641 47,405 48,973 
HealthAmenca 334,482 306,566 323,629 319,306 274,998 
Geisinger 204,100 210,306 240,562 254,791 253,766 
ligna _ _ _ _ _ 

Notes: 

iA~l~}:~'[~U7:sa~~uitiy~i~nr~ ~uta~urui.u~r~{~r~~ 

100% 300% 100% 100% 100% 0% 0% 1% -1% 

55% 53% 51% 51% 50% -3% -3% 0% -1°6 
9% 9% 10% 10% 12% 3% 1% 5% 22% 
18% 19Yo 19% 19% 19~ SYo -1% 2% -4% 
0% 2% 2% 2% 2% 228% 1% -5% 3% 

11% 10% 11% 10% 9% -8~ 6% -1% -14% 
7% 7% 8% S% 8% 3% 14% 6% 0% 

Enrollment data reflects enrollment as of December 31st of each year and is the Total Members at the end of Current year (line 5) from Ihe Exhihit of Premiums, Enrollment and Utilization (Page 
29.PA) from the Health Annual Sta[ement Enrollment data is not available for the other annual siatement. PID provided this information upon requesG FEHB is the Federal Employees Health 
Benefit Plan. Individual and Group plans are for mmprehensive ~induding hospital and medi~alJ. Only companies licensed in Pennrylvania are <onsidered. Companies wi[h Ihe same NAIC Group 
Code are combined and members are reported at the aggregated group level. NAIC group and company mdes were provided 6y the PID. For certain companies, premium written data is availa6le 
hut mem6ership information is unavaila6le. Those entities are therefore induded when aggregating premiums, but exduded when aggregating enrollment. Membership information is unavailable 
for the following entities: Aetna Life Insurance Company, UnitedHeaithcare Insurance Company, Golden Rule Insurance Company ~UnitedHealth~areJ, American Medical Security Life Insurance 
Company (UnitedHealthcare), The First Health Life & Health Insuranre Company (HealthAmeri<a), The Connecticu[ General Life Insurance Company (Cigna), Life Insurance Company of North 
America (Cigna) and 7he Cigna Health and Life Insurance Company. 
UPMC For You, Inc. did not report any Individual, Group, Title XVIII Medicare or FEHB members in 2010 and 2011 (confirmed by PID [hrough its review of 2072 "Notes to the Financial Statements" 
and 2008 CPA Audit Report~. 
We have induded mmpanies that we understand sell commercial healthcare insurance (and in some instances, o[her types of insurance as well where we cannot isola[e information for 
commercial healthcare insurance~. For mmpanies for which it is undear whether they sell commercial healthcare insurance, and annual premiums are $1D million or less, we have exduded those 
rompanies from the ana~ysis. 

Source: Annual statements filed bv insurance mmpanies to the PID. 

Appcndix II [Ib] 


