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Basic are run by the Insurance Department and contracted out.  Almost all the contractors are 
Blue plans with IBX and Highmark having the lion’s share of the population. 

13. Richard Weishaupt, Esquire, Senior Attorney, Community Legal Services, Inc.: 
Document #1002 

July 16, 2008 oral testimony from pages 86-87 from the Philadelphia hearing: “[A] lot of the 
testimony … has been along whether this is a good company or a bad company.  That’s not the 
issue here.  The issue here is whether this merger will serve the public interest and whether these 
companies are fulfilling their obligations and whether there’s more likelihood that a merged 
company will do more to fulfill those obligations and will serve the public interest.  Our answer 
… is that there’s no showing to meet that burden of proof and show that the public interest will 
be better served by a merged company that has such a big share of the statewide market.” 

#1002 on pg. 89-91: “[T]he Insurance Department sets out for bid both the CHIP program and 
the Adult Basic programs.  And for whatever reason, those programs are dominated by Blue 
Cross plans or Blue plans.  With this merger, those programs would be in danger of being held 
hostage by a dominant competitor… [The Insurance Department is] going to be hard pressed to 
argue when virtually the only provider that you can contract with is holding all the cards and is 
the only one prepared to offer those public programs.  And those programs are vitally important 
for hundreds of thousands of people. And to the extent that their price is driven up by a lack of 
competition, that means that there’s less available to provide insurance for people who otherwise 
can’t afford it.  And that is a dangerous situation and in and of itself is a violation of the public 
interest.” 

Points made by the applicants from the public record 

“The DOJ twice reviewed and cleared the proposed transaction: May 2007 and July 17, 2008.”  
(Page 12 of the Omnibus Response. Doc 1767 on the PID Web site.) 

“Blackstone found that the Companies' initial estimates of more than $1.4 billion in expected 
economies of scale were reasonable.” (Blackstone Report at 79. Document 1354 on the PID Web 
site.) 

“Blackstone concluded that at least $719M and as much as $1.085M of the synergies are ‘merger 
specific and cannot feasibly be achieved in any other way.’" (Blackstone Report at 96.  
Document 1354 on the PID Web site.) 

"The available data shows that Newco's expected gross synergies are in line with the range of 
precedent transactions."  (Blackstone Report at 100-104.  Document 1354 of the PID Web site) 

“Based upon its review, Blackstone concluded that the proposed consolidation would not violate 
standard 4 – ‘Not Unfair and Unreasonable and Confers Benefits on Policyholders.’"  
Supplemental Blackstone Report at 14.) 

“Good Corporate Citizens” 

“Open, transparent and cooperative companies” 




