U.S. Property/Casualty Industry
Net Asbestos and Environmental Loss and LAE Reserve Activity
Per A.M. Best Special Reports

2012 2011 2010 2009 2008 2007 2006 2005 2004 2003 2002 2001 2000 1999 1998 1997 1996
($ in billions)
Asbestos:
Beginning balance S 23.2 (S 234 (S 23.2 (S 23.7S 255(S 259 (S 266 |S 249 (S 223 (S 189 1| S 127 1S 10.2 | S 10.1 (S 1151(S 109 | S 1101 S 11.1 (S 9.0
Incurred loss and LAE 2.10 1.90 2.80 1.90 1.30 2.50 2.10 4.10 4.30 6.10 8.10 4.10 1.40 2.20 1.60 0.90 2.20 3.40
Paid loss and LAE (2.2) (2.1) (2.6) (2.4) (3.1) (2.8) (2.8) (2.4) (3.3) (2.7) (2.1) (1.5) (1.3) (3.2) (1.0) (1.0) (2.2) (1.3)
Ending balance S 23.0(S 23.2 (S 234 (S 23.2 (S 237 S 256 (S 259 (S 266 |S 233 (S 223 (S 1881 S 127 1S 10.2 | S 104 | S 1141 S 109 | S 11.1 (S 11.1
Environmental:
Beginning balance S 531§ 571§ 591§ 6218 691]8$ 7318 7918 811§ 7618 86]8S 1001 S 11.2 | S 1261(S 14815 1551 S 16.2 | S 1461|S 9.7
Incurred loss and LAE" 0.70 0.60 0.80 0.50 0.40 0.60 0.50 1.10 1.40 0.40 0.10 0.30 0.20 0.60 1.10 1.00 3.30 6.80
Paid loss and LAE (0.8) (0.9) (1.0) (0.8) (1.1) (1.0) (1.1) (1.3) (1.1) (1.4) (1.4) (1.5) (1.6) (2.0) (1.8) (1.7) (1.9) (1.8)
Ending balance S 5218 5418 571§ 591§ 6218 7018 7318 7918 7918 7618$ 861]S 100 S 11.2 | S 13415 14815 1551 S 16.0| S 14.6
Total asbestos and environmental:
Beginning balance S 285(S 29.1 (S 29.1 (S 299 (S 324 (S 333(S 346 (S 33.0(S 299 (S 276 S 2281(S 214 (S 2281(S 263(S 263(S 271 (S 258 S 18.7
Incurred loss and LAE® 2.80 2.50 3.60 2.40 1.70 3.20 2.60 5.20 5.70 6.50 8.20 4.40 1.60 2.80 2.70 1.90 5.50 10.20
Paid loss and LAE (3.0) (3.0) (3.6) (3.2) (4.2) (3.8) (3.9) (3.7) (4.4) (4.1) (3.5) (3.0) (3.0) (5.3) (2.8) (2.7) (4.1) (3.1)
Ending balance S 283 (S 286 (S 29.1 (S 29.1 (S 299 (S 32.71S 333(S 346 (S 31.2 (S 299 (S 27.4 (S 22.8 S 214 (S 23.8(S 263(S 263 (S 271 (S 25.8

! Total incurred losses over the 13 years since December 31, 2001 equal $44.4 billion.

? Total incurred losses since 2001 represent 195% of net carried reserves since December 31, 2001 (44.4/22.8).



