
U.S. Property/Casualty Industry

Net Asbestos and Environmental Loss and LAE Reserve Activity

Per A.M. Best Special Reports

2012 2011 2010 2009 2008 2007 2006 2005 2004 2003 2002 2001 2000 1999 1998 1997 1996 1995

23.2$          23.4$          23.2$          23.7$          25.5$          25.9$          26.6$          24.9$          22.3$          18.9$          12.7$          10.2$          10.1$          11.5$          10.9$          11.0$          11.1$          9.0$            

Incurred loss and LAE 2.10            1.90            2.80            1.90            1.30            2.50            2.10            4.10            4.30            6.10            8.10            4.10            1.40            2.20            1.60            0.90            2.20            3.40            

Paid loss and LAE (2.2) (2.1) (2.6) (2.4) (3.1) (2.8) (2.8) (2.4) (3.3) (2.7) (2.1) (1.5) (1.3) (3.2) (1.0) (1.0) (2.2) (1.3)

23.0$          23.2$          23.4$          23.2$          23.7$          25.6$          25.9$          26.6$          23.3$          22.3$          18.8$          12.7$          10.2$          10.4$          11.4$          10.9$          11.1$          11.1$          

5.3$            5.7$            5.9$            6.2$            6.9$            7.3$            7.9$            8.1$            7.6$            8.6$            10.0$          11.2$          12.6$          14.8$          15.5$          16.2$          14.6$          9.7$            

Incurred loss and LAE1
0.70            0.60            0.80            0.50            0.40            0.60            0.50            1.10            1.40            0.40            0.10            0.30            0.20            0.60            1.10            1.00            3.30            6.80            

Paid loss and LAE (0.8) (0.9) (1.0) (0.8) (1.1) (1.0) (1.1) (1.3) (1.1) (1.4) (1.4) (1.5) (1.6) (2.0) (1.8) (1.7) (1.9) (1.8)

5.2$            5.4$            5.7$            5.9$            6.2$            7.0$            7.3$            7.9$            7.9$            7.6$            8.6$            10.0$          11.2$          13.4$          14.8$          15.5$          16.0$          14.6$          

28.5$          29.1$          29.1$          29.9$          32.4$          33.3$          34.6$          33.0$          29.9$          27.6$          22.8$          21.4$          22.8$          26.3$          26.3$          27.1$          25.8$          18.7$          

Incurred loss and LAE
1

2.80            2.50            3.60            2.40            1.70            3.20            2.60            5.20            5.70            6.50            8.20            4.40            1.60            2.80            2.70            1.90            5.50            10.20          

Paid loss and LAE (3.0) (3.0) (3.6) (3.2) (4.2) (3.8) (3.9) (3.7) (4.4) (4.1) (3.5) (3.0) (3.0) (5.3) (2.8) (2.7) (4.1) (3.1)

28.3$          28.6$          29.1$          29.1$          29.9$          32.7$          33.3$          34.6$          31.2$          29.9$          27.4$           $         22.82
21.4$          23.8$          26.3$          26.3$          27.1$          25.8$          

1 Total incurred losses over the 13 years since December 31, 2001 equal $44.4 billion.
2
 Total incurred losses since 2001 represent 195% of net carried reserves since December 31, 2001 (44.4/22.8). 
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