COMMONWEALTH OF PENNSYLVANIA
INSURANCE DEPARTMENT

Office of Chief Counsel
Capitol Associates Building
901 North 7% Streat
Harrisburg, PA 17102

Govemor's Office Phone (717) 787-6009
of General Counsel . Fax (717) 772-4543

April 24, 2006

Daniel Schuckers
Prothonotary
Commonwealth Court

628 South Office Building - : ,
Harrisburg, PA 17120-0001 ’ .

RE: M. Diane Koken, Insurance Commissioner of the Commonwealth of ) =3

Pennsxlvama v. Legion Insurance Companx,
No. 183 M.D. 2002 . ‘ .

Dear Mr. Schuckers:

" Enclosed for filing please find the original and two hard copies of the Liquidator’s Petition
For Approval of Commutation, Settlement and Release Agreement Between The Liquidator and
Hartford Fire Insurance Company. o

As difected'by the Court’s Order we are also enclosing copies of the documents on a
computer disk in word format.

Thank you for your courtesies in filing the documents.

Very truly yours

)%ber

Special Funds Counsel

ALW:mm
Enclosure




IN THE COMMONWEALTH COURT OF PENNSYLVANIA

M. Diane Koken
Insurance Commissioner of the
Commonwealth of Pennsylvania

Plaintiff,
v, ; Docket No. 183 M.D. 2002 -

Legion Insurance Company .
One Logan Square, Suite 1400

Philadelphia, PA 19103
Defendant.
E v
ORDER
AND NOW, this day of ., 2006, upon consideration of the

Petition for Approval of Commutation, Settlement arid Release Agreement by and between M.
Diane Kokén, Iﬁsurance Comrﬁissi'oner of the Comxﬂonwealth of Pennsylvania in her official
capacity as the Statutory Liquidator (“Liquidator”) of Legion Insurance Compaﬁy (In
Liquidation) and Hartford Fire Insurance Company, a Hartford, Connecticut Company
{(“Reinsurer™), filed by the Liquidator, and in which petition the Reinsurer concurs, the Court

GRANTS the Petition and approves the Commutation, Settlement and Release Agreement.

MARY HANNAH LEAVITT, Judge




IN THE COMMONWEALTH COURT OF PENNSYLVANIA

M. Diane Koken
Insurance Commissioner of the
Commonwealth of Pennsylvania

Plaintiff,

v. | . :  Docket No. 183 M.D, 2002

Legion Insurance Company
One Logan Square, Suite 1400 -
Philadelphia, PA 19103 : . RCTERN

Defeﬁdant.

LIQUIDATOR’S PETITION FOR APPROVAL OF COMMUTATION, SETTLEMENT AND

RELEASE AGREEMENT BETWEEN THE LIQUIDATOR AND HARTFORD FIRE
INSURANCE COMPANY

Petitioner M. Diane Koken, Insurance Commiissioner of the Commonwealth of
Pennsylvania m her official capacity as the S;gtu;ofy Liquidator (“Liqgidator”) of Legion
Insurance Company (In Liquidation) (“Legion”), respectfully requests that this Court cnte-r an
Order approvmg the Cornmutatlon, Settlement and Relcase Agreement (“Commutation”)

between Legion and Hartford Fire Insurance Company ("Hartford”).

The Liquidator asks the Court to approve thie Commutation for the reasons set forth below:

1. On July 25, 2003, this Court found Legion insolvent and appointed the Commissioner

as Liquidator of Legion pursuant to Article V of the Insurance Department Act of 1921, 40 P.S. §8§
221.1 —221.63 (hereinafter, the “Department Act”).
2., The Act confers broad powers on the Liquidator to marshal the assets of Legion’s

estate for eventual distribution to its policyholders and creditors.




3. ‘Prior to receivership, Legion entered into contracts of reinsurance (the “Contracts™)
with Hartford that obligated Hartford to accept from Legion the cession of a certain percentage of
Legion’s liabilities pertaining to business written on Legion’s behalf under a workers’ compensation
program referred to as the Preferred Programs produced by Philip J. Harvey & Company. The
Contracts are attached as Exhibit A to the Commutation Agreement, which is attached as Exhibit 1
to this Petition.

4. Legion and Hartford desire to términate their business relationship and have
agreed to commute all of their respective obligations under the Contracts. |

5. Hartford’s obligations to Légion under fhe Contracts include obligations that may
become payable in the future and that cannot be determined in an amount certain at this time.

6. Legion believes that it is in its best interest to adjust and settle Hartford’s obligations,
including its future obligations, to Legion. R

7. Accordingly, Legion has negotiated the Commutation Agreement with Hartford,
which is attached as Exhibit 1 to this Petition.

8. Pursuant to the Commutation Agreement, Hartford will pay fifteen million, one
hundred and two thousand, nine hundred and twenty-one dollars ($15,102,921.) to Legion, as set
forth in Exhibit 2 to this Petition. | |

9. Pursuant to the Commutation Agreement, Legion and Hartford will release each other

from liability arising out of; or in connection with the Contracts.

10.  Legionentered into this Commutation in reliance on its independent investigation and

analysis of the Contracts and Legion’s rights and obligations under the Contracts.




11.  The Liquidator believes that the Commutation is in the best interest of Legion’s
policyholders, claimants, creditors and the public generally.

12.  Particularly, the Liquidator believes that L'egion’s receipt of approximately $15.1
million is reasonable and adequate consideration for the commutation of Hartford’s obligations to
Legion under the Contracts.

13.  Legion currently estimates Hartford’s current and future obligations under the
Contracts to be approximately $16.9 million, inéluding but not limited to the discounted preéent value
of outstanding reserves and incurred but not reported claims. The Liquidator believes that the agreed
commutation payment of approximately $15.1 milliqn iﬁ cash is reasonable given the time value of
money, the results of arbitrations that Legion initiated against other reinsurers, the costs and fees that
would have been expended in arbitrating due and owing balances from the reinsurer and the benefit of
certain payment now versus potential payments in £h¢ ﬁMC. The Liquidator also hopes that this
Commutation will lead to additional commutations with other reinsurers and, as a result, the more

timely and orderly liquidation of Legion’s estate for the ultimate benefit of the policyholders and

creditors.

14.  Thus, based on the terms of the Commutation Agreement and the evaluation of the
transaction as a whole by the Liquidator, her staff, énd Legion staff members familiar with the
company’s dealings with Hartford in connection with the Preferred Programs, the Liquidator has
detcrmined that the Commutation is a fair and reasonable commutation of Legiorfs and Hartford’s
obligations to each other under the Preferred Programs. The Insurance Department Act authorizes
the Liquidator to take such actions as she deems “necessary or expedient to . . . conserve or protect

[the insolvent insurer’s] assets or property [,]” including the power to “compromise” claims involving




assets of the insolvent insurer in order to accomplish or aid in achieving the purposes of liquidation.
See 40 P.S. § 221.23(6), (9), and (23).

15.  The Liquidator further believes that the Commutation will help her in achieving the
objectives of liquidation under the Act, 40 P.S. §§ 221.1 -221.63. The Commutation Agreement
will assist the Liquidator in marshalling and maximizing Legion’s immediately available assets and
minimize any unavoidable loss to policyholders, claimants and creditors resulting from Legion’s

insolvency. See 40 P.S. § 221.1(c).

16.  Hartford agrees to the Commutation as evidenced by its execution of the
Commutation Agreement and concurs in requesting the Court’s approval of this petition.

17. For all of these reasons, the Liquidator requests that the Court approve the

Commutation Agreement.

Respectfully submitted,

s iboln)

Amy L{ Weber, Special Funds Counsel
LD. # 45447

Pennsylvania Insurance Department
Office of Liquidations, Rehabilitations
and Special Funds

901 N. 7" Street

Harrisburg, PA 17102

(717) 787-6009

Attorney for M. Diane Koken, Insurance
Commissioner of the Commonwealth of
Pennsylvania, in her official capacity as Statutory
Liquidator of Legion Insurance Company (In
Liquidation) '

Dated: 4 /—L‘{ / Y-S




VERIFICATION

I, Gregg Frederick, Executive Vice President, have been retained by M. Diane Koken,
Insurance Commissioner of the Commonwealth of Pennsylvania, and am responsible for the on-
site reinsurance operations of Legion Insurance Company (In Liquidation). I have read the
Liquidator’s Petition for Approval of Commutation, Settlement and Release Agreement Between
the Liquidator and Hartford Fire Insurance Company and verify that the matters stated therein
are true and correct to the best of my knowledge, infonng_ttion’ and belief, I understand that this
Verification is made subject to the penalties of 18 Pa.C.S. § 4904 relating to unsworn

falsification to authorities.

Gregg Frederick
Executive Vice President

Dated: April O 2006




EXHIBIT 1




COMMUTATION, SETTLEMENT AGREEMENT AND RELEASE

THIS COMMUTATION, SETTLEMENT AGREEMENT AND RELEASE
(“Agreement”), made effective and entered into this _m day of March 2006, by and between
Hartford Fire Insurance Company, a Hartford, Connecticut company, (hereinafter known as the
“Reinsurer”) and M. Diane Koken, Insurance Commissioner of the Commonwealth of
Pennsylvania in her official capacity as Statutory Liquidator of Legion and Villanova Insurance

Companies (hereinafter collectively known as the “Cedants™).

RECITALS
B A. On or about June 1, 1999, the Reinsurer and the Cedants entered into a Casualty
Quota Share Reinsurance Contract, wherein the Reinsurer agreed to reinsure risks written or

assumed by the Cedants and/or agents of the Cedants, subject to the terms, limits and conditions

thereof, and;

B. The Casualty Quota Share Reinsurance Agreement was renewed on or about June
1, 2000, and;

C. The reinsurance agrcements referred to in Recitals A and B above are attached

hereto as Exhibit A, and are herein collectively referred to as “the Contracts”, and;

'D. The Reinsurer and the Cedants desire fully and finally to settle, release, and
commute all rights, obligations, and liébilities, both known and unknown, of the Reinsurer and
the Cedants under the Contracts pursuant to the terms of this Agreement; and

E. The Reinsurer and the Cedants agree that it is in each of their best interests and in
the best interests of their respective policyholders and creditors to adjust and settle their

differences and to enter into this Agreement.




NOW THEREFORE, in consideration of the mutual benefits to be received by the
parties hereto and the mutual covenants and agreements herein contained, the parties hereto

hereby agree as follows:

Commutation of Reinsurance Agreements

1. Subject to the receipt by the Cedants of the' Consideration as set out in Article 4
herein, and in further consideration of the release contained in Article 2 herein, the Cedants
hereby irrevocably release the Reinsurer, and its predecessors, successors, assigns, shareholders,
employees, officers, and directors, from One Hundred Percent (100%) of all adjiistmmts,
obligations, offs'éts, actions, causes of action, proofs of claim, suits, debts, sums of money,
accounts, reckonings, bonds, bills, covcnaﬁts, contracts, conversions, agreements, promises,
damages, judgment claims, and demands whatsoever, whether known, unknown or suspected,
arising out of, or in connection with the Reinsurer’s participations on the Contracts, whether or
not any of such contracts are void or voidable, including, but not limited to, all claims that were
raised or could have been raised in the settlemerit discussions between the Reinsurer and any or

all of the Cedants who is or are a party to this Agreement.

Release of the Cedants

2. In consideration of the release set out in Article 1 herein, the Reinsurer hereby
irrevocably releases the Cedénts, and their respective predecessors, successors, assigns,
shafeholders, agents, employees, officers, directors, receivers, liquidators, and administrators,
from One Hundred Percent (100%) of all adjustments, obligations, offsets, actions, causes of
action, proofs of claim, suits, debts, sums of money, accounts, reckonings, bonds, bills,
covenants, contracts, conversions, agreements, promises, damages, judgment claims, and
demands whatsoever, whether known, unknown or suspected, arising out of, or in connection
with the pai'ticipation of the Cedants on the Contracts, whether or not any of such contracts are

void or voidable, including, but not limited to, all claims that were faised or could have been
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raised in the settlement discussions between the Reinsurer and any or all of the Cedants who is or

are a party to this Agreement,

' Warranties
3. To the best information and belief of each of the parties to this Agreement, the
following express warranties apply:

a. There are no pending agreements, iransactions, negotiations, regulatory
actions or lawsuits in which any of the parties are involved nor are there any threatened regulatory
actions or lawsuits or of which any of the parties are aware that would render this Agreement or any
part thereof void, avoidable, or unenforceable; and |

b. No party hereto ]ia; transfenea, assigned, or contracted to transfer or assign
to any person, corporation, company or entity any of its rights, title, benefit or obligations directly
arising out of or in connection with the Contracts, including without limitation any balances,
accounts, costs, claims, counterclaims or demands which are within the contemplation of this
Agreement. The Reinsurer has not undertaken any action that would impede, prohibit or limit its

ability to make payment under this Agreement,

4, The Reinsurer agrees to pay the Cedants the total sum of sixteen million US
dollars ($16,000,000.00) (“the Consideration™). Said payment shall be made no later than (10)
days following the Completion Date which shall be defined as either (i) date that the
Commonwealth Court of Pennsylvaﬁia signs an order approving the Commutation, provided that
no valid objection to such a ruling has been entered on the official record of the Commonwealth
Court or (ii)if a valid ébj.ection was entered in the Commonwealth Court proceedings, prior to the
Court ruling, and the obj'ectihg party has ﬁled an appeal to the Supreme Court of the
Commonwealth of Pennsylvania, then payment shall be made no later than ten (7170) days after the

Supreme Court rules on the disposition of any such objections, and affirms the lower court order,
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in accordance with Article 17 herein . Notwithstanding the foregoing, if the tenth day following
the Completion Date falls on a weekend or a holiday, then the transfer must be completed by the

end of the next business day. Reinsurer shall transfer the Consideration pursuant to the Cedants’

wiring instructions.

Successors and Assigns
5. This Agreement shall inure to the benefit of and bind the Reinsurer and its

successors and assigns and the Cedants and their respective successors and assigns.
. Independent Investig. Qﬁon ‘

6. Each of the parties acknowledges that it has entered into this Agreement in
reliance upon its own independent investigation and analysis of the Contracts and its respective
rights and obligations thereunder, and not on the basis of any representation by the other party
hereto. Each of the parties further acknowledges that it has read this Agreement, that it has had
the opportunity to discuss it with legal counsel, and that it fully understands all of the terms

herein.

 No Third Party Beneficiary

7. This Agreement is intended to confer rights and benefits only upon, and shall
imire only to the benefit of, the parties hereto and their respective successors and assigns. It shall
not be deemed to confer any rights on any other third party, including any rights based upon a

claim of collateral estoppel or res judicata,

Integration and Waiver

8. This Agreement shall constitute the entire agreement between the parties
pertaining to the commutation of the Contracts, and supersedes any and all prior or
conternporaneous understandings or agreements, No supplement, modification, waiver or

termination hereof shall be binding or enforceable unless executed in writing by the parties to be




bound thereby. No delay, omission or forbearance on the part of any party to this Agreement in
exercising or enforcing any right, power or remedy under this Agreement shall impair such right,
power or remedy or operate as a waiver thereof. The single or partial exercise or enforcement of
such right, power or remedy shall not preclude any other or further exercise or enforcement
thereof or of any other right, power or remedy. The rights, powers and remedies provided in this
Agreement are cumulative and not exclusive of any rights, powers and remedies provided by law.
To the extent that any part of this Agreement is subsequently rendered, null, void or
unenforceable by any coufc of competent jurisdiction, the Parties shall operate as though that
portion rendered null, void or unenforceable were never made part of this Agreement and the
remainder shall continue in full force and effect, unless (i) the Agreement is disapproved by the
Commonwealth Court or any higher court, as descrii)ecl in the provisions of Article 17, or (ii) the
portion rendered null, void or unenforceable renders the Agreement to fail in its essential
purpose. In the case of either (i) or (ii), the Agreement is null and void and shall have no further
effect as between the Reinsurer and the Cedants, and- each shall be put back in the position each

was in just prior to the execution of this Agreement.

Cooperation
9. ‘ a.  The Cedants hereby agree to use their best efforts to

provide the Reinsurer with any and all documentation (in both paper and/or
computer/electronic formats) at Reinsurer’s expense (i) relating to the Contracts
(including claims, underwriting and accounﬁng‘ files), and (if) in the Cedants’ possession
or control (including in the possession or control of its agents or counsel), requested by
the Reinsurer from time to time to the extent that the Reinsurer, acting reasonably and in
good faith, in its sole discretion, deems necessary or advisable in connection with any
retrocessional billing or collection activities; and

b. The Cedants hereby agree to use their best efforts to allow access




to the Reinsurer, upon reasonable notice, to inspect and make copies (at the Reinsurer’s
sole expense) of any such documentation requested by the Reinsurer from time to time
that the Reinsurer, acting reasonably and in good faith, and in its sole discretion, deems
necessary or advisable in connection with any billing or collection activities with
retrocessionaires.

c. In addition, the Cedants will cooperate with and provide
commercially reasonable assistance to the Reinsurer in all respects in the Reinsurer’s
efforts to recover from its retrocessionaires in connection with this Agreement. Such
reasonable assistance and cooperation shall include, but not be limited to, providing
appropriate personnel to assist the Reinsurer by explaining, or by providing testimony at
deposition, trial or arbitration, about the business that is subject to this Agreement. In the
event that the Cedants provide such personnel, the Reinsurer shall reasonably compensate

the Cedants for the time expended by its personnel in assisting the Reinsurer.

Cedants’ Remedies
10.  In the event that the Reinsurer fails to pay the Consideration to the Cedants within

10 days following the Completion Date, the Cedants shall have all nghts and remedies available
at law or in equity. In adchtxon the Cedants shall have the express right to

a. deem the entire Agreement null and void by notice in writing to the
Reinsurer per Article 13 herein and to seek recovery of all sums due or fo become due under the
Contracts; or

b. bring suit on the Agreement including interest on the agreed-upon but
unpaid amount as set out in Article 10(c).

c. ‘Without prejudice to the Cedants’ rights to rescind this Agreement
pursuant to Article 10(a) above, if Reinsurer does not pay all of the Consideration recited herein
to the Cedants within 10 days following the Completion Date, the Reinsurer shall pay interest on

any unpaid sums at a rate which is equal to one percentage point (1.00%) over the Prime Rate
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(the base rate on corporate loans at large U.S. money center commercial banks) as published in

The Wall Street Journal, but in no event shall said inté'f;t—i)mg“(;éiculated at less than six percent

(6%) per annum.

Expenses of Collection
11.  Subject to the provisions of Article 10(c) herein, if the Reinsurer fails to pay the

Consideration to the Cedants within 10 days following the Completion Date, Reinsurer agrees to
reimburse the Cedants for all reasonable expenses including, without limitation, attorney fees
which are incurred by the Cedants in the enforcement 6”f this Agreement and collection of the
consideration together with any interest éccz;ued upon such reasonable éxpenses from the date of

payment of such expenses at the rate set out in Article 10(c) above,

Choice of Laws
12. The performance and interpretation of this Agreement shall be governed by the
laws of the Commonwealth of Pennsylvania, exclusive of the rules with respect to conflict of
laws, with respect to any dispute arising under this Agreement betWeen the Reinsurer and the
Cedants.
Notices
1. All notices required under this Agreement shall be as follows:
a. 'Any notice or other communication under or in connection with this
Agreement shall be in writing and shall be delivered personally or sent by first class post/mail (or
by air mail if overseas) or by overnight courier service, to the addresses of the peu:ties as set out in
Exhibit B attached hereto or to such other person or address as any party may specify by notice in
writing to the others.
b. In the absence of evidence of earlier receipt, amy notice or other

communication shall be deemed to have been duly served if (i) sent by first class post on the




second business day after posting; (ii) sent by overnight courier on the next business day after
mailing (iii) sent by air mail, six (6) days after posting, and; (iv) if delivered personally, when
left during normal business hours at the address set out in Exhibit B or any alternative address

specified by the receiving party.

Interpretation
14.  The language of this Agreement is the result of negotiation between all parties

hereto, and any ambiguities in said language shall not be construed against or in favor of any

party or parties hereto.

Execution and Approval
15.  Except as disclosed in Article 17; each party to this Agreement represents that it is

authorized to enter into this Agreement and the transactions contemplated herein.

16.  Except as disclosed in Article' 17, each signatory to this Agreement represents that
said signatory is authorized and empowered to execute this Agreement and the transactions
contemplated herein and that any and all required corporate approval on behalf of the Reinsurer

has been properly executed and that the Agreement is entered into voluntarily.

17. This Agreement is subject to approval by the Commonwealth Court of
Pennsyl\)ania (the "Court"), which has jurisdiction over the liquidation of Cedants. Upon
execution by all parties hereto, the Liquidator of Cedants shall promptly make application to the
Court to secure said approval. In the event the Court does not approve this Agreement, then

upon such notice of disapproval, the Liquidator of Cedants shall notify the Reinsurer and this

Agreement will become null and void and have no further force or effect as between the

Reinsurer and the Cedants. In the event the Court approves the Agreement and any person or

entity appeals the Court ruling or order granting such approval, then the Agreement shall be
' 8




deemed to be approved as of the first date upon which such ruling or order is affirmed by the
Supreme Court of Pennsylvania. In the event that any such appeal results in the revocation of the
Court’s approval, the Liquidator of Cedants shall notify the Reinsurer and this Agreement will

become null and void and have no further effect as between the Reinsurer and the Cedants.

18.  This Agreement may be signed and exchanged in counterpart by facsimile and this
Agreement as so signed and exchanged will constitute the binding Agreement of the parties. '

IN WITNESS WHEREQF, the parties have hereunto set their hands as of the dates set forth.

LEGION INSURANCE COMPANY (In Liquidation)
VILLANOVA INSURANCE COMPANY (In Liquidation)

S 227 5)

Title: Bruce Daley, Chief Takeover Management Division
On behalf of M. Diane Koken
Insurance Commissioner of the.
Commonwealth of Pennsylvania
In her official capacity ds Statutory
Liquidator of Legion and Villanova Insurance Companies

Date: ﬁr—(;??fdé'

Horizon Manageuicnt Group, LLC

For an on behalf o ?artfo? Flré Insurance Company
By:

Tltle

Date: ;}; 3" Oé




EXHIBIT A
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THE PREFERRED PROGRAMS

CASUALTY QUOTA SHARE REINSURANGE CON I BA. CT

EFFECTIVE JUNE 1, 1999, 12:01 AM.. LOCAL STANDARD TIME

issued fo

LEGION INSURANCE COMPANY

DELPHIA, PENNSYLVANIA

LEGION INDEMNITY C ANY
© * CHICAGQO, ILLINQIS

VILLANOVA INSURANCE COMPANY
- PHILADELPHIA, PE V.

. MUTUAL INDEMNITY LTD. *
I;!AM}!,ION, BERMUDA

) ' ‘and all other companies whlch ara now or hereafter
become part of the MUTUAL RISK MANAGEMENT LTD. GROUP

‘

o lNDEX
ARTICLE L .s_LLB_JJs_c;rﬁ PAGE
1 BUSINESS COVERED .
n COMMENCEMENT AND TERMINATION....... 1.
gl EXCLUSIONS. ... i 2.
IV .- AFFILIATED COMPANIES (BRMA 2B).. w3
v FOLLOW THE FORTUNES ..ieemsssemsoneese : w3
VI TERRITORY (BRMA 51A)..... ' 3.
Vil QUOTA SHARE PARTICIPATION 3.
Vil PREMIUM AND PROFIT COMMISSION ....... . 4.
IX EXPERIENCE ACCOUNT . - 5.
X REPORTS AND REMITI'ANCES .......... . 6.
Xl NET RETENTION...... ' st tesrans : 7.
X NET LOSS : . e ssseiemsomas s nee e 7.
X COMMUTATION eeraeeaonas 7.
XIV | OFFSET (BRMA 36C) - — A
XV ERRORS AND OMISSIONS... 8,
XVl CURRENCY (BRMA 12A}...ceu.... .. B.
XVl TAXES (BRMA BOA)...... 8.
XVIl - FEDERAL EXCISE TAX (BRMA 17A) coomrnseceerermesssessesssmmmesscssmsmsssee 8.
XIX ACCESS TO RECORDS (BRMA 1C)....... ' 8.
XX ARBITRATION oo cevsemsirncemssessssrsesesens N
XX INSOLVENGY {(BRMA 19C) vuurerrmeens resssseser s 0.
XX SERVICE OF SUIT (BRMA 49A) ensseerse ensentsorsyan e 10.
XXM RESERVES..womcsn 11,
12,

XXIV ) INTEHMEDIARY (BRMA 23A)




ATTACHME

. EXHIBIT “A” - EXCLUSIONS LIST :
- NUCLEAR INCIDENT EXCLUSION CLAUSE LIABILITY — REINSURANCE - USA
{BRMA 35A)

- NUCLEAR INCIDENT EXCLUSION CLAUSE LIABILITY ~ RE!NSURANCE-
CANADA (BRMA 35D]

2' .




" ARTICLE - BUSINESS COVERED, " *

THE PREFERRED PROGRAMS

. CASUALTY QUOTA SHARE REINSURANCE CONTRACT

. EFFECTIVE JUNE 1, 1999, 12:01 AM., LOCAL STANDARD TIME

" issued to

LEGION INSURANCE COMPANY
'PHILADELPHIA, PENNSYLVANIA
- LEGION INDEMNITY COMPANY
‘ .~ . CHICAGO, ILLINOIS .
- . VILLANOVA INSURANCE COMPANY
© PH|LADEIPHIA, PENNSYLVANIA
" MUTUAL INDEMNITY LTD.
.. HAMILTON, BERMUDA -

N S and all other compéhitgé{.\&?ﬁidﬁ- are now or heraafter :
""" baome part of the MUTUAL RISK MANAGEMENT, LTD. GROUP ,

sl

AT ' Busiﬁess produced and uﬁ‘dem;itt.an by.Philip J. Harvey & Company',

" Inc. for the Reassured classified as Workers Compensation and Employers Liability L
“and cqnsigtin_gpf.policieg formg-Beagsmted_’g: I R Co

" 'Preferred Club Program "'+ .
‘.. Preferred Employmént Program* .
... " Preferred Hospitality Program

* ../Preferred Non-profit Program .. o
-..-_ Preferred Utilifies Program*. . ' e - e
: - .-¢ . “#ncluding Business Defined By The ‘Reassured As Select and/or
- " Technology Business, . ', - S " K

1

" B.- - “Contract Year” shall .mean each twelve (12) month pe_ri'o‘d

" commencing at June 1,1999,

C. - The term ~policies”, whenever used herein, shall mean all binders, -

“policies, contracts, and certificates of insurance. . ;

ARTICLE Il - COMMENCEMENT AND TERMINATION

A _ . This Contract shall incept at 12:01 a.m., Local Standard Time, June
1, 1998, at the location of the risk, and shall apply to losses arising out of loss
occurrences caommencing on or after that date on new and renswal policies

attaching to the Preferred Programs attaching on or after that date. This Contract

. .and shall remain in force for an indefinite. period, but either party shalt have the |
.“'right to cancel on any June 1 by giving at least ninety (90) days prior written

.'notice by certified or registered mail, The first. "Contract Year® shall be from the
* sffective date of this Contract through May 31, 2000 and each separate 12 month -~ -
. 'period shalt be & separate Coritract Year. . ceo - henlsoe T




.2.'

B. In the event either party cancels in accordance with the paragraph
above, the Relnsurers shall participate in all business ceded within the terms of this
Contract written or renewed by the Reassured after receipt of notice of cancelfation
but prior to termination. o

C. In the event of the termination of this Contract, at the Reassured's
option: :

1.) The Reinsurers shall remain liable for all policies in force at
termination of this Contract; howaver, the liability of the
Reinsurers  shall cease with respect to losses occurring

" subsequent. to the first anniversary, natural expiration .or
"‘cancellation of each' policy under each program ceded,
-whichever first ocours; or .

2)' . The Reinsurers shall be relieved of all liability hereunder for
losses occurring subsequent to termination of this Contract,

D.  The Reinsurers shall refund to the Reassured the uneamed

.. reinsurance premium.applicable to the unexplred liability {¢alculated on a pro rata
. -.basis), less the commission allowed by the Relnsurers if option 2 above is elected.
. .The Reinsurers shall continue to he_liable for their proportionate shars of the
. ' outstanding losses (reported or unreported) on policies.ceded hersunder with a
3 ‘daxta of loss prior to the conclusion of therun-off or termination, as the case may be.

E Nutwithsténding any. other prbvisi;m of this Contract, in the event.

-+ that any policy is required by statute or.departmental -regulation or order to be
- . continued in force, the Reinsurers will continue to remain liable with respact to each

such policy . urtil the Reassured may legally cancel, non-rensw- or qmem?se

A : glimin'ate.liqbility under such poilcy or.policies. |

.+, ARTICLE Ill - EXCLUSIONS

- Exclusions attached in Exhibit “A”,

.~ ABTICLE IV - AFFILIATED COMPANIES (BRMA 2B)

Whenever the word “Reassured” is usad in this Contract, same shall

" be held to include any or all of the affiliated companies, which are or may
. hereafter be under common control, o K S .o

-




ARTICLE V - FOLLOW-THE FORTUNES

. The Reinsurers’ liability shall attach simu
Reassured and shall be subject in all respacts to the sam
interpretations, waivers and to the
cancellations as the respective Insurances
. true intent of this Contract being that the

same modifications,
(or refnsurances) of the Reassured, the
Reinsurers shall, in every case 10 which

this Conitract applies, follow tha fortunes of the Reassured.

ARTICLE VI -TERRITORY {BRMA 51A)

} - “The teritorial limits of this
‘;.ﬂ'}a Begssured's policies. o

| ARTICLE VIl - QUOTA SHARE PARTICIPATION

ARTICLE V1l - QUO TA SRARE TAR 2222 ==

. A. - The Reassured shall cede an

-, Quota Share Participation of the Reassure
', . ogourrence, per program up to the Subject Pgf Loss Oceurr
- ~each program and up to the Program-specific Relnsurance loss Ratio Cap for all .

below in excess, of.the

Programs coversd hereunder a3 provided in the table

Contract shall be identical with those of -

d the Relnsurers shall accept a 90.0% "
d's 'Liability for Net Losses per loss.
ance Limit as respects

C. - . 'Subject Per Loss Oc
occurrence amt_)'unt per program that

. B. The dollar amount of the "Program-sp
"', Cap" shall be equal to the reinsurance premium as res
the percentages listed in the above table for
. ba the maximum liability that the Reinsurer s

Year for each program. However, in no event sha :
. an *Aggregate Loss Ratio Cap® equal to 141 5% of the Contract Year Pre
~ceded as respects all covered programs in any one Contract Year. = -

such program, a

- .. Reassured’s 20.0% Net Retention {in Article Xl) as defined below:
-~ | ‘Program-. ‘Subject Per
Program | - ‘Specific, | :Loss .
<7+ . 'l Relnsurance Occurrence
- Loss Ratlo Limit
- “Cap :

- | Preferred Club 132.3% . $300,000 . .
... | Preferred 149.2% " $ 250,000
- <+ | Employment CorenitAC

"o Preferred - 133.1% " $ 250,000
.| Hospitality ) o

~ .. |-Preferred Non- - 132.3% " .$ 250,000
- | Preferred Utilities 144.9% ‘$ 400,000

ecific Reinsurance Loss Ratio-
pects each program times
nd that amount shall
hall pay for Net Losses per Contract
t shall the Reinsurer pay more than

currence Limit* shall ba the maximum
is subjectto this.Contract. - -

ltaneously with that of the
e risks, terms, conditions,
alterations and




" ARTICLE VI ~ PREMIUM AND PROFIT GOMMISSION

" Tha premium to the Reiﬁsurer shall be 37.8% of the Reassured's

gross collected premiums for the covered business. :

* B.  The Reinsurer shall pay the Reassured a profit commission, equal to
240.0% of the net profit, if any: accruing to the Reinsurer from business attaching

. to each Contract Year, the first Contract Year being June 1, 1999 through May 31,
© 2000. . oo

C. The Reinsurer's net profit for-each Contract Year éhalr be calculated

.in accordance with tha following formula, it -being understood that @ positive
" balance equals net profit and a negative t')alanca'equals netloss: = .- . -

1. Contract Year Premiums eamed hereunder; less . ‘
‘2. -Cumulative ceded losses incurred hereunder for the Contract
" Year oL ~ e

e ‘D'. The ‘Reassure‘d shall éﬁlculata the Profit Commiséion,' if any, for the

B ﬁrst Contract Year on the first businass day of June, 2002 and calculate and report
-t. annually thereafter the Profit Comrinission for the Contract Year, i¥ any, until all
. -losses subject hereto have been ﬁnally,setﬂgfj_ o L e

' E As respects subsequent Contract Years, except the final Cdniradt

- . "Yéar, the Reassured shall calculate the net profit, if any, two years after the end of

each Contract Year, and annually thn_areaﬁ:ar'uqtil all losses subjsct hersto_have

: . . bge_n ﬁnally,sattled. .

F "Each such calculation for ea;:h Contract Year shall be l‘:as.éd'on

"i:ilrﬁuléﬁv,a transactions hereunder from the beginning of the Contract Year

through the date of calculation. As respects the initial calculation for the Contract

.. Year as defined above, any profit commission shown to be due the Reassured.
- shall be paid by the Reinsurer four (4) years after the end of each Contract Year, -
. that is, twenty-four months after the first calculation. As respects each

. recalculation, in-the avent the Reinsurars previously paid a Profit Commission to
.~ "the Reassured for the-Contract Year, any: additional profit commission shown to -
" be due the Reassured shall be paid by the Reinsurer within fifteen {15) days after’
*. -gych recalculation. Any return profit commission shown to be due the Reinsurer
.shall be paid by the Reassured within -fiftsen (15) days after raceipt ‘of the - = -
- Reinsurer's advices 0 thateffect, - . R Cooe :

- G.. *Premiums earned” as used herein shall mean net written ';;refnium_s;
for policies with’ effective or renewal dates during the Contract Year, lass the
uneamed portion thereof as. of the effactive. -date of calculation, it being -

" understood and agreed that all premiums for policies with effective or renawal
_dates during a Contract Year shall be credited to that Contract Year, unless this -

Contract is terminated on a scut:off* basis, in which event the unsamed
reinsurance as of the -effective. date of termination shall be returned by the

.- . Reinsurers to the Reassured.
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5.

H. W gsses incurred’ as used herein shall mean ceded losses paid as of
the affective date of calculation, plus the ceded reserves for losses outstanding,
including any amounts for losses incurred but not reported, as of tha same date,

_all as respects losses occurring under original policies“c‘ed'edj'&.i,uring.t.he Contract

Year under consideration. . -7

AR

TICLE IX - EXPERIENCE ACCOUNT
A Tha Reassured ‘shall maintain, for the benefit of the Reinsurer, a
national Experience Account subjact to the terms herain. The Reassured and the

.. Reinsurers agree that loss settiements herein shall be paid first from the

Experience Account until .depleted; thereafter loss seftlaments shall be collected

_ monthly, in accordance with the reporis 4§ndmrembi‘ttz_3r}ces_ provisions of the

Contract, directly from the Reinsurer. -

B. . -The Experience Accouiitt “shall be maintained for the business

" covered und‘er‘thi_s antradt and shall.be'_‘de.ﬁneq as:

1.  90.0% of the cumulative Reinsurance Premium developed
¥ hereunder {being 100.0% ‘of the Reinsurance Premium
< - .developed less 10.0% of the Reinsurance Premium
-~ ‘deyeloped as an aliowanca for tha Feinsurers' expenses
© {"Reinsurer's Margin’) which, shall be paid. directly to the
Reinsurer), less " T o R

il 2 o 100.0% of cumdiative‘Net'Ldss Payments for covered Josses
' -. subject hersto, and any applicable Profit Comimission
[-.payments for any (;qntya_;t Yaar covered hereunder; plus

3. - The surulative Investment Income tredited 'to the
- .~ potional Experience Account. O ) E

. *The sum of 1, and 3. abave for each Gontract year shall be defined
as the *Contract Yegr'Préi_nipm'. SRR R

C.  90.0% of the Monthly: Reinsurance Pramium shall be contributed to
the Experience Account on the. 'dates such amounts’.are poﬁonallv due; in
accordance with the reports and remittances provisions of the Contract. The
Monthly Reinsurers Margin shall be transfqned 1o the Reinsurer in accordance

- with the reports and remittances provisions of the Contract.

. D.  NetLoss pavnienté dué from the Reinsurer shall be charged against
.the notional Expetience Account on the date such monies gre dus. . -

E.  The Experience Accourt Intarest Credit shall be computed annually

" for the Experience Account, -and shall_be equal to the notional .average daily

' palance.of the Experience Account during the calendar year {or portion theraof)

i multiplied by the Interest Credit Rate {or. pro rata portion thereof) applicable,
'-:'craditedann_qa_llyinarrears.:_ ey , . . DR
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' ARTICLEX - REPORTS AND REMITTANCES -

6‘

) F The Interest Credit Rate applicable to the Experience Account for
‘'each Contract Year for the business covered under this Contract shall be equal to

" the weighted average of the three-year U,S. Treasury Note yield published in the

Wall Street Journal, The waeighted average rate shall be defined as 50% of the
three-ysar U.S. Treasury Note yield as published in the Wall Street Journal on the
first -business day of Dscember pach year plus 50% of the threa-year U.S.

: Treasury Note yield as published in the Wall Street Journal on tha first business
_ day, of June each year. SN o .

" G. Should any one of the following events occur, the Reinsurer may, at

_ its.own discretion, demand immediate transfer of cash and cash equivalent assets

aqual to the notional Experience Account to sither the Reinsurer or a Trust Fund,
with a bank acceptable.to both parties, within 30 days after such demaljd :

.= The Reassured's A.M. Bgéf rating falls below A-
= The Reassured's surplus falls below $50,000,000
= The Beassured ceases writing new or renewal business '

L In the event the assets are transferred to @ Trust Fund, the
‘Reassured shall maintain the Trust Furid balance to be equat to the notional
‘Experience Account as defined herein including the requisite interest credit and

' *._shall be responsible for any and all Trust Fund fees.

. Inthe event the assets are transferred to the Reinsurer, the Interast

Credn Rg;a' shall be calculated in accordance with Paragraph F above. .

“ 7. 'In the.event the Reassured. has hot elected to commute covered

. claims for any Contract Year covered by this Contract, after 60 months from the -
"+ - end of -a Contract Year, the Reinsurer may damand release of the .Experisnce
.- “Account balance relating to that Contract Year., Subsequent to' the Reassured
- Teleasing the Experience Account to tha Reinsurer, the Reassured shall submit
"7 ¢ thereafter to the Reinsurer its request for loss settlernents on a monthly basis in
Y accordance with the reports and remittances provisions of the Contract. The’
. *Reinsurer shall reimburse the-Reassured its share of such funds within.15 days of
... receipt of the Reassured's proof of loss. . " T

Within sixty (60) days after tha lose of each month, the Reassured .

".shall furnish the Reinsurers with a report summarizing gross premium ceded, less

‘losses paid, loss adjustment expense paid, monies_recovered and net balance due
.either party on each program caded. In addition, the Reassured shall furnish the

 Reinsurers an annual statement showing the total ressrves for outstanding losses
~including loss adjustment expanse and such other information as may be required
; by the Reirnsurers for completion of their NAIC annugal statements. A.njpunts‘ due

-tha Reinsurers shall be remitted with the report. S




. Tiability herein. ‘
ARTICLE XIV - OFFSET (BRMA 36C) |

ARTICLE X1 - NET RETENTION.

For this Contract Year and each successive Contract Year, the
Reassured shall retain an amount of all Net Loss equal to 20.0% of the Cumulative
Original Gross Written Premium netforits ownaceount. '

ARTICLE Xl - NET LOSS

Al Loss and Loss Adjustment Expenses plus any Loss in Excass of
Policy Limits/ Exira Contractual Obligations, after deducting all recoveries, all
salvage and all amounts due from any other Reinsurers {whether collected or not).

Loss adjustment expanses shall include but not be limited to: a) expenses sustained

in connection :with settlement and fitigation of claims and’ uits, satisfaction of
judgments, resistance to or negotiations concerning a loss, b) legal expensesarpd

. costs incurred in connection with coverage questions regarding specific claims and ‘

legal actions, including declaratory Judgmiént -actions, coninected thereto, c} all

- *interest on judgments other than prejudgment interest when added to a judgment,
+ and d) expenses sustained to obtain recoverigs, salvages or other reimbutsements,
- _or to secure the reverse or raduction of a verdict or judgment. All loss setilements
~  made by the Reassured, within the terms and conditions of this Contract, shall be
.. - unconditionally binding upon the Reinsurers, and the Rainsurers agree to pay or.
: . allow, as the case may be, their share of esch such settlement in accordance with .
-miscomct' . . \ o T " Sl R ’ R

ARTICLE Xli— COMMUTATION

A.” The Reassured can, at_its. sole discretion, elact to com}nuié this

" C.'ontract‘at any calendar quarter ending on or after July 1, 2001, 'subjéct to 90

days advance written notice, and provided the notional Experience Account

. balanca is positive.

B." Upon commutation, tha fiability for all outstanding loss recoveries

. -due herein: shall revert to the Reassured in exchange for the Reingurer releasing
t " 100.0% of the positive notional Experience Account to the Reassurad {unless
_assets equivalent to the Experience Account hava been transferred directly to the

Reinsurer or a Trust Fund; in which ¢ass, the assets shall b’ returned. to the
Reassured by the Reinsurer or from the Trust Fund). e

C. ~ Release of the Experiénce Account ~(or~' payment of the assets"équivalent: to
the-Experience Account) shall constitute a full and final settiement of the terms of
this Contract, and the Reinsurer shall be released from-all current and future .

" " The Reassured and the Reinsurers shall have the righ{tfto offset any

_ balance or amounts due from one party to the other under the terms of this
‘Contract. The party asserting the right of offset-may exercise such right any time
: whether the balances due ara on account of premiums or losses or otherwise.




ARTICLE XV - ERRORS AND ONIISSIONS

lnedvertent delays, errors or omissions made in connection with
this Contract shall not relisve either party from any liability which would have
attached had such delay, error or omission not occurred, provided always that

“such-delay, error or omission shall be recnﬁed as soon as possrble aftar discovery

by the Reassured's Homa Ofﬁce

ARTICLE XVI CURRENGY IBRIVIA 12A)

LA Whenever the word "Dollars or the “$" sign appears in this
Contract, they shall be construed to mean: United States Dollars and all

, transacnons under this Contract ghall bein United Statas Daollars. -

'B. " Amounts pald or rer:erved by the Reassured in any other currency
shell be convarted to Unjted Statas Dollars at the rate of exchange at the date
such transacnon is entered on the books ofthe Reessured

RTICLE XVI| ~ TAXES BRMA 50A

Sl consideratlon of the terms under WhICh this Comrect is issued,
the Reassured undertakes. not to claim apy deduction of the premium heraon
when making Canadian Tax retums or when making tax returns, other than
Income or Profits Tax returns, to any State or Temtory of tha Uruted States of

-.Amerlce orto the Drstnct of Columbra

. ARTICLE XVIII FEDERAL EXCISE TAX IBRMA 17AI

. (Appllcable to those Ramsurers, excepung Underwrrters at Lloyd's London and

other Reinsurers exempt from Federal Excise Tax, wha are demmrled nutsrde the

. United States of Amarica; )

A The Rexnsurers have agreed 1o allow for the purpose of paying the
Federal Excise Tax the applicable percentage of tha-premium payable hereon (as

imposed under. Section 4371 .of the Internal Revenue Code) to the extent such
pramrum is subject ta the Federal Excrse Tax. : . .

" B. In the event of any retum of premium becoming due hereunder, the
Reinsurers shall deduct the apphcable percentage from the return premium
payable hereon'and the Reassured. or its agent should take steps to recover the
tax from the United States Govemment. S

ARTICLE XD( ACCESS TG RECORDS IBRMA 1C)

The Reassured shall place at the disposal of the Hemsurers at all
reasonable times, and the Reinsurers shall have the right to inspect through their

_ designated representetives, during the term of this Contract and thereafter, all
‘books, recards and papers of the Reassured in connactron with any relnsurance
heraunder, or the subject matter hereof ’

17




. ARTICLE XX — ARBITRATION

" A As a condition precedent ta any right of ‘action hereunder, ‘any .-
dispute or difference between the Reassured and Reinsurer relating -to the

. . Interpretation or performance of this Contract, including its formation or validity,

or any transaction under this Contract, whether arising before or after tarmination,
- shall be submitted to binding arbitration.

- B. Upon written request-of any party, each party shall choose an
arbitrator and the two chosen shall select a third arbityator. If sither party refuses
. or neglects to appoint an arbitrator within 30 days after raceipt of the written
- “fequest for arbitration, the requesting party-may appoint a second arbitrator.
" :the two arbitrators fail to agree on the selection of a third arbitrator within 30 days

" of their appointment, each of them shall name three individuals, of. whom the
'~ other shall decline two, and the selection of the third arbitrator from those '

‘remaining named individuals shall be made by the Federal District Court for the

" - “Eastern District of Pennsylvania. The Arbitrator's shall be active or retired officers
- .and/or legal council of an insurance or reinsurance company. ‘Each party shall -

LT of the arbitrators, it baing the intention of
<+ -7 from those submitted by the parties,

*_“'submit its case to the arbitrators within 30 days of tha appointment of the third
-arbitrator. . - P S B :

B ‘C. " The parties hereby waive all :obj'ectjon;;"td ﬂm"méthod'"of selaction” -

both sides that all arbitrators be ¢hosen | .

AR ) & The arbitrators s'hali'have the power to determine. all procedural
" rules for the helding of the arbitration including but not limited to inspection of

' - .documents, examination of witnesses and any other matter -relating to the
", ;-conduct of the arbitration. The arbitrators ;shall interpret this Contract as -an

""" honorable. engagement and not as merely a legal obligation; they are relleved .of
. all judicial formalities and may abstain from following the strict rules of law. The

" arbitrators may not award punitive or exemplary damages. Each’ party shall bear

. expense ﬁ‘tha third arbitrator and of the arbitqjaﬁon. R

the expense of its own arbitrator and shall share equal with the other party the -

"

.. E  Arbitration hereunder shall take place in Philadelphia, Perinsylvania, -
“unless both parties otherwise agree. Except as hereinabove providad, ‘the -
_ arbitration shall be in accordance with the rules and procedures established by the
. Uniform Arbitration Act as enacted in Pennsylvania. .= . 077 L F
' ARTICLE XXI - INSOLVENCY (BRMA19C) . .-

. A, In the event of tha insolvency of the Reassured, this reinsurance
"shall be payable directly to the Reassured, or to its -liquidator, -receiver,

", conservator:or statutory sitceessor on the basis of the liability of the ‘Reassured

- 'without diminution because of the Insolvency of the, Reassured or becausa the
- liquidator, recsiver, consarvator of statutory sugcassor of the Reassured has failed
to pay all or. a portion of any claim. It is agreed, however, that the fiquidator,
 receiver, conservator or statutory succassor of the Reassured shall give written
‘notice to the Reinsurers of the pendency of a claim against tha Reassured
indicating the policy insured which. claim would involve a possible liability on the

i 'part-of-fﬂye-ﬂaﬁnsureis within- a'masonab!e“ﬁm‘e‘afféf ‘such claim is filed in the
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conssrvation or liquidation proceeding or in the recsivership, and that during the
pendency of such claim, tha Reinsurers may investigate such claim and interposae,
at their own expense, in the procseding where such claim is to hs adjudicated,
any defense or defenses that they may deem avallable to the Reassured or its

"liquidator, receiver, consarvator or statutory successor. Tha expense thus

incurred”by the Reinsurers shall be chargeabls, subject to the approval of the

- court, against the Reassured as part of the expense of conservation or liquidation

to the extent of a pro rata share of the bensfit which may accrue to the Reassured

. solely as a result of the defense undertaken by the Reinsurers,

B. Where two or mare Reinsurars are involved in the same claim and a
majority in interést elect to interpose defense to such claim, the axpense shall be

expense had been incurred by the insolvent Reassured. o

.apportioned in" accordance with the terms of this Contract as though such

" ARTICLE XX SERVICE OF SUIT (BRWIA 494) |
- (This Afticla only ‘épplies to Reinsurers domiciled outside of the United States
_.-.and/or unauthorized in any states, territory or district of the United States having
+ * Jurisdiction over the Reassured.) ’ S SR

A Ctis agfee:d that In the event of the fallure of the Reinsurers hereon

. .to pay any amount claimed to be due hereunder, the Reinsurers hereon, at the.
" 'request of the Reassurad, shall submit to the jurisdiction of a court of competent .
" jurisdiction within thé United States. Nothing in this Article constitutes or should .
+ .. be understood to constituta a waiver of the Reinsurers’ rights to commence an
. "action in any court of comipetant jurisdiction In the Unitad States, to remove an
»~ action to a United States District Court, or to.seek a transfer of a case to another
. -court as permitted by the laws of the .United Statss or of any state in the Unitsd
.. States, ltis further-agreed that service of process in such suit may be made upon

Mendes and Mount, 750 Seventh Avenue, New York, Nev York 10019-6829, and

court or of any Appellats Court in the event of an appeal.

o thatn any sult Instituted, the Reinsurers shall abide by the final decision of such

B.  The above-named are authorized and directed to accept service of g

. process on behalf of the Reinsurers in any such suit and/or upon the request of
.the Reassured to give a written undertaking to the Reassured that they shall enter
- @ ganeral appearance upon'the Reinsurers’ behalf in the event such a suit shalt be

instituted. .

&

- €. °  Further, pursuant to any statute of any state, teritory or district of

‘the United States which makes provision thersfor,.the Reinsurers hereon hereby
. designate the Superintendent, Commissioner or Director of Insurance or other
- 'officer specified for that purpose in the statute, or his SUCCESSOor Qr sUccessors in
- -office, as their rue and lawful attorney upon whom may be served any lawful
" process in any action, suit or proceeding Instituted by or on behalf of the
- -Reassured or any beneficiary hersunder arising out of this Contract of reinsurance, .

and hereby designates the above-named as the person to whom the said officer is .

- authorized to mail suchprocess or a true copy thereof. .

3
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7 ART[CLE XX ~ RESEHVES

AL ﬁ’ a junsdnc‘non of the Umted States shall not permit the Reassured, in
" the statements raqunred to be filed with its regulatory authority(ies), to recsive fuly
Acredlt as admitted reinsurance for .any Reinsurer's share of obligations, the
, “Raassured shali forward to such: Reinsurer a statement of the Reinsurer's share of
such obligations. .Upon receipt of such statament the Rsinsurer shall promptly
~-apply for, and provide the Reassured with, ‘a *clean,’ unconditional and-irrevocable
. Letter of Credxt, in the-amount specified in the staternent submitted, with terms and
Jbank acceptable to. the regulatory authonty(nas) havmg junsdlctwn over the

. ‘Re.assured . " .

. Y , l‘Obllgatlcms, as used in thls Artxcle shall mean !ha sum of losses
'pald :and allocated loss, adjustment expenses paid by the Reassured but not yst

o recovared from the. Ramsurar, plus reserves: for reported losses, allocatad loss

’ 'ad’ ustmant axpanses, Iossas mcurred but not reported and premlums uneamed i
any ’ B . . :

C..  The Rennsurar he;reby agrees that the Letter of Credit shall provlde for

o .'gutoinabc extension of the. Letter of Credit without amendment for one year from
" 'the date of expiration of said Letter or any future expiration date unless thirty (30}

. -days prior to any expiration the issuing bank shall. notify the ‘Reassured. by
Jy 'rag;sterad mail that the. Issuing bank . elects not .to consider the Letter of Credit
renswed for any additional period. ‘An issuing bank, not -a:"qualified bank" as
defined by Regulation No. 133 promulgated by the Insurance Department of -the
~ State of Naw York shall prowde sod.y (BD) days nonca to the Reassured pnorto any
) explrauon C ,

o Notthhstandmg any other prowsmn of this Contract, the Reassumd
. or any successor 'by operation. of law of the Reassurad including, without limitation,
_any liquidator, rehabllitator, receiver or conservator of the Reassured may draw
_upon such credit, without dirinution betcause of the insolvency of any party hereto,
at any time and undertakes to use and apply such crodi t for one or more of the
follov\nng purpnses only' - Lo
B To pay | tha Ramsurer’s share or to reimburse the Reassured for
" .. the Reinsurer's share of any.obligations, as stipulated in the
* ’statement submitted by the Reassured to the Reinsurer, which is
T duete the Reassured and not otherwssa pald bythe Rexnsurer

" 2., In-the evant the Reassured has recewed eﬁectcve notice of
: -non-renewal of the Letter of Cradit and the Reinsurer’s liability
-remains unllqwdated and undischarged thirty- {30} days prior
. to the expiry date of the Letter ‘of Credit, to withdraw the
* ~ balance of the Letter of -Credit and place such sums in an
interest bearing trust account to secure the comtinuing
liabilities of the Reinsurer under this Contract until a renewal
‘Letter of Cradit acceptable to the regulatory authority(ies)
- . having jurisdiction over the Reassured, or a substitute in lieu
thereof acceptable to the regulatory authority{ies)' having
** jurisdiction over the Reassured, has been received by the
. Reassured. The Reassured shall provide to the Reinsurer |
_ ‘payment cf anvlnterest therecn accrufng from such account. :




" amount of such excess credit.”

' ARTICLE XXIV - INTERMEDIARY (ERMA 23A) -

. Towers Perrin No, 623248.99  ©

12,

3. To make refund of any sum which is in excess of the actual
amount required for Sections 1 and 2 of this paragraph,

E. At annual intervals or more frequently as determined by the

. Reassured, but never more frequently than quarterly, the Reassured shall prepare a

spacific statement, for the sole purpose of amending the Lettar of Credit, of the
Reinsurer's share of any obligations. If the statement shows that the Reinsurer’s

- . share of obligations exceeds the balance of credit as of the statement date, the
. Reinsuraer shall, within thirty (30} days after receipt of notice of such excess, secure

delivery to the Reassured of an amendment of the Lettar of Credit increasing the

. amount of credit by the amount of such difference. If the statement shows,
- howaver, that the Reinsurer’s shara of obligations is less than the balance of credit
- .as.of the statement date, the Reassured shall, within thirty {30) days after. receipt of
 written request from the Reinsurer, release such excess credit by agresing to secure

an amendment to-the Letter of Credit re,du_cing ;be amount of credit avallable by the

. F.  The bank shall have no responsibility whatsosver in connection with

. the propriety of withdrawals made by the Reassured or the disposition of funds
..~ withdrawn, except to assure that withdrawals are -made only upon the erder of
.. -, -properly authorized representatives of the Reassured. The Reassured shall Incur no
# obligation to the bank in acting upon the cradit, other.than as appears in the express
wotermsthereof. - - o T e T e s

oy

“Towers Perrin ﬁeinsurancé is hereby recogniied as the Intermediary. .

. -negotiating this Contract for all business hersunder. All communications {including
. ‘but not limited to notices, statements, premium, retumn premijum, commissions,

taxes, losses, loss adjustment expense, salvages and.loss settlements) relating

" -thereto shall be transmitted to the Reassured or the Rainsurers through Towers Perrin’

Reinsurance, Mellon Bank Center, 1735 Market Streat, Philadelphia, Pennsylvania,

..19103-7501. Payments by the Reassured to the Intarmediary shali be deemad to
-constitute payment to the Reinsurers. Payments by the Reinsurers to the

Intermediary shall be deemed to constitute payment to-the Reassured 'onl_y to the

. ;- extent that such payments are gt_:t\{aljy ;éceiyed by the Rgas;suregi. PR

- R JGM:smj -
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Exhibit "A” — Page 1.

LEGION INSURANCE COMPANY

* THE PREFERRED PROGRAMS

CASUALTY QUOTA SHARE REINSURANCE CONTRACT

EFFECTIVE JUNE 1, 1999

‘EXHIBIT A: EXCLUSIONS

1. Business classiﬁed as;

- .a. _ Underground Mining; - :
.. 'b. . Railroad Liability, including operation of any ‘carrier on rails,
. -.. or Federal Railroad Act. < . '
- - 6 Aviation, other than incidental industrial aid.
. d. . Ocean Marine, including Protection and Indemnity when
o covering passenger ships; o :
e, Kidnap-and Ransom, and Political Risk: and
4 SEC Liabllity; and
C g Professional Liability, when written as such,

-2, . " Liability of the Reassured arising, by contract, operation of law, or
" otherwise, from its participation or membership, whether voluntary
" . or involuntary, in any insolvency fund. "Insoivency fund* includes
7. any guaranty fund, insolvency fund, plan, pool, assaciation, fund or
' » “other arrangement, howsoevar denominated, established or
" . governed; which provides for any assessment of or payment or
. assumption. by the Reassured of part or all of any clajmi, deht,

" charge, fee or other. abligation of an insurer, or its successars or
.. assigns, which has been declared by any competent authority to be
" insolvént, or which is otherwise deemed unable to meet any claim,
debt, charge, fee or other obligation in whole or inpart, - :

3. Reinsurance Assumed, except internal pooling and reinsurance
agresments among the various companies named s "Reassured”.

- 4, Loss or liability excluded by the provisions of the "Nuclear Incidaent
. “Exclusion Clause - Liability - Relnsutance - U.S.A" and "Nuclear
‘Incident Exclusion Clause - Liability - Reinsurance - Canada”
attached to and forming part of this Contract, o

5. Business derived directly or indirectly from any Pool, Association or ‘

: - Syndicate which maintalns its own reinsurance facilities, S

- 8. War(as-per the Reassured's original policies.)




Exhibit “A” — Page 2,

.Pollution as per ISO wording {CG 0001) except as modified by the

Pesticide or Herbicide Application Coverage Endorsement (CG
2284). '

Manufacture, Storage, Distribution, Installation, Transportation or
Removal of Asbestos or Asbestos unless unknown to the
Reassured, and when known by the Reassured, cancellation to be
effected within the time permitted by regulating authorities,




©. B .. Except for thoss clneses. of pnﬂc':.lp;
'opemhnofpmnnph‘lofmbchun.lthmdmumdgndny‘nedthatfmdlpunnmnfﬁiam‘mﬁuoﬁg&mkbmy
. policlas afthe Resssured {now, 1 } and repk t} affording tha following coveragas: - . .

NUCLEAR INCIDENT EXCLUSION CLAUSE —~ LIABILITY —
" REINSURANCE - U.S.A. (BRMA 35A)

This ralnaurenca doss not cover any oss or llability acerulng to the Assssurad as m mambar of, or »r to, eny lony
of Insurers or melnsurars formad for the purpose of covaring nuclear energy rlaks or s & direst or Indlrect reinsurer of any such
member, subscrihar or essocistian, . . T

2 - ‘Without In eny way mstricting the oparation of paragreph 1 of this Clausa, It Is understond and spread that for af
of this ralnsurance i} the original palicies of the Resssured {new, renawal and raplacemant) of the classss spacifiad In

purposas ! d
Claues If of this paragraph 2 from the thme spscified In Qlausa 1)l In this paragraph 2 shall be deemed 1o Include tha following

v

provision (spacified a= the Uimited Exclusion Provisian):
Umited Exstuslon Provision® '

. . s doss under any) 8, 10 Pk b o ot
l: o agresd mﬂnpo!!w . wat af:ply : .B{,n.nv' Iabillty =m‘mr§n;._' o i s
+ " with respect ta which ao Insured under the policy Is alko an Itured under » nuclssr snargy tabllity poficy
i v 20 . 7 Issued by Nuckar Energy Lability nsursnce Assaclation, Mutusl Atomle Energy UnbiiRy Underwriters or-
oL " Nuclesr Insurenca Assoclation of Canedm, or would ba sn lnsursd under any such polley but for its
<+ 7 terminatiop Upon exhauston of fts limit of Kabllity, - e

Ik Family Automoblis Polcles ity enl, Special Automobis Polidas (orivats hessongar sitomobiias,
. Hablilty ‘only), Farmare Comprehensiva Parsona) Lisbflity Policks (ebility oaly), Comprahansiva Parsonal
" “Lisbflity Policies (lfabifity anly} or palicles of a simitar natrs; snd the Eshility portion of comblnation forma
. relatad 1o the four classas of policlea statod abaye, such ax the Camprahansiva Pwellng Policy and tha
applcable typex of Homaownacs Policles. N -8 T B o
I - . ThaInception dates and tharsaftor of ail pr.iulnifii:'él!céé:aa destibed In 1} sbove, whethar naw, rsnewal of

* .+ replocament, being policles which sither B S N L P
: (;) o becama -Wncﬂvoon,érqfl:ir1vtMéy, we,or -, - : - .

: (b)‘ " begoma effective hufnm'ﬁnt c:hm'and sontaln tha Limfted Exciusian Prmbim st out nbove;

provided this parsgraph 2 shall not be spplicable tn Femlty Autsmobile’ Polll:h& Spachal Automoblle
Palicles, or policles ar comblnation polfcias of & similar natirs, sued by thas Raasstrad on Nsw York rsis,

tad Authorty ek

« tmti 80 days following approval of e Lmitad Exclusion Provision by tha G
jurisdiction thereof., . ' e o .o .

Te
I

sy way restricting tha

spacifisd In. Clausa I of parsgraph 2 end without

Ovness, Lendiards and Tenants Lisbilty, Contrastial Lsbilty, ovator Lisbilky, Owners of Contraatore finchuing
" mirosd), Protectiva Liablllty, Manufactursss snd Cantrastors Liablity, Product Liabllity, Proféssional and Malpractice
Ulhmtyb‘ Sgnl;nm Uability, Garags Lishlity, Automoblia Liability. ncluding Massachussits: Motor Vahicla or
Garagn ty) o . . L A . :

. shall bs dssmed Inclutle, with respact to such cavarsges, from the e ipacfﬁad'ln Cleusa V of this pmhpﬁ.ﬂ. the following

pravision (specifad ux the Broad Excluslan Provisfon):
“'andExdusiPan\'rHon' ‘. '
. Itts agread that tha policy does not apply: '
A A g WWF“VE"_"E,‘E'._“S!;':E?.':””‘“T‘*““""‘*'

. 1. with respect to which an Insurad undor the policy Is also an insured under & nuclesr enargy
lizbility pallcy lssued by Nuclass Ensrgy LiabiTty insurance Assoclatlon, Mutual Atomic Enargy
- Lisbility Undaswriters or Nuclear Insurance Assochtion of Canada, or would ba an Insursd

", - undar any such policy but far its larmination upon exhaustion of Ie St of Mabilty; or -

. 2 vesulting from the hazardous propartiss of nuclear matacal and with respect to which {1) any
v person or argankation Is.raquired to maintaln finenciu} protsction puasuant to the Atomlc
S - fEnuruyActuflMornwhw-mndamrymu’wf,or(z)mhsumdll.arhg,dﬂihpuliwnat
- ,besn hsued would ba, antitisd to Indamnity fram the Unltsd States of Amarice, or sy mgancy
. thareof, under any agreamant entsred Lito by the Unlted ‘States of Amarics, or any agoncy

thareof, with any person or arganlzatlon, . co ' .

e

v

. b " ; A
& - ﬂ% Madical Paymants Covorage, or un er By Supplamentary P!‘Il'f"ﬂnls.f‘ravldun reluting to

T - gy menansns IClrTer With rospact to Ve ek sdtomss tomments - ’ N
A . + Bty Wt resulting from the hazardous propartiss of nuclas matarfal and acsing out of
the aparntion of a nuclesr facity by sny person uruma:\izndmu. . R R




G "Under nnyUabmeL'Cwnga, 1y Sborm abidorm, shovars, et s Sttt
: Femfty ey sepeopatr tetoes remulting from tha hazardous proparties of nuclear matarial, If
1. the nuclesr metaria) (1) Is st arry puclssr facliky cwnad by, or operaind by or an bahalf of, &R
Insurad, or {2} has been discharged or dispersad therafrom;
2. the nuclasr matarial Is containad In spent fus! or wasts at sy tima possessed, handisd, used,
- . ‘pro d, stored, transportad or disy ) of bry or o bshalf of an nsured; or
3_‘ ) um'u-.-hh--l——u—k-u——-
N R Ry by ot prpacty b 1 fnssy out of tha furnishing by en knsured of ssrvicas, materlels, parts or
. equipment in connection with tha plsaning, construction, malntansnca, oparation or use of any nucisar

faclity, but ¥ such facilty s Incatsd within the Unitad States of America, Its territerios, or possassions ar
Canada, thia axclusian (c} upplles only o Frrmed ety i .

D. | Asusad Inths sndorsament;

"' *Hazsrdous proparties” nclude radioactivs, tode or axplosive prograrting; “nuclasr matsifal® means sowce
mataral, special nuclear matsrial or byproduct material; “sourca matsriaf”, “spoclel nuclsar matesial”, snd
"bvprnduatnuwmwﬁwmntdnunMnB;unhmnAwmlcEneerarmsaurhmylm

»-mmmwmtmw_mwmmmwmmmmmnmmm
bumﬂudnnxpa}nd.ipmdtuﬂmhumdar.nsm:w’mmmymmmmmmnwﬂny

' bypraduct mataria) otfiar than teliings of wastes prody d by the extraciion or concentration of uranium or

B _.mmmwmmmmmwmummummmmgﬁmm
e . opmuonbvanypgrponwmﬂmdwmmkm&dmmlwmumﬁ
T T St thadafinlion of nuclsar fSoility; *nuclea facllity” meanes T . T

K .
1. . ' any nudesr reactor,

Lo N e *, Sy squipmant or dwica deslgned or ussd for (1) soparsting the lsotopas of uraniom o
T . P ‘ph?;qknn,lz)pmoenlrvgwtﬂ]lﬂnnwvtfunLnr{Slhmdhg,ﬂwMgﬂrmm:

R .. By equipment or davica usad for the procassing, fabricsting or akloying of spocial nudsar
oo .mlt-dnlﬂntnnvﬁmadnhmlumnmtufnmhmmulnnmwmdydmimndltm

. - A pramhmwhmnlnhewﬂpnmwdw{nahlumdmdormummmzﬁ
A A AT mof‘pthmnWMmemywnbhmmﬂww{,ocmm.mmuf
. : o 4. .fwm (icttre, basin, axcavation, pramizes &phu.prupxudwundbrﬂmﬂongenrdlmm
v.‘.ﬁdhdududma’!m:;nwhlchwufﬂuicqunql'alautnd,nuapundomw:dwmdonwm:}mu;dnllmmhuumdfw
tunhopmﬂmu:*mﬂwmwafmm'mymnmdaﬂgmdurussdmmmlnnuglwhhnhnsolt—yxppwﬂngcbaln

’ .

) mc{:ﬁnnnrmmntnh-mﬂmlmdﬂs_dmdﬂnmm!; . : AR ,
".:~'."‘"“w 1.'—." ..':_"ﬂ-v'ww ' . v,,. ) ' ,'
P - = > .. - ..
- .'Iﬁahcapﬂt;ndm:‘md.ﬂwmahurofal orlginel palicies afording cuverages spealfied [n't‘hbpamnnphs,
© < whether new, ranewnl of rapla %, being polfclus which bacoima sffective-on o sfter 15t May, 1950,
~ptw$dad§tzh_pmvhag}|9!lmblnpplkabl-m: ' Lol
o . ‘ |) Garage nndMunmbﬂaPuﬂduluuedwmoﬂm}nadmNmank risks, of
NI :‘-::Iamwr.vllnbnkvlnmmnceruqulndundwChplurBG,Gcnaa!Ln\gsof. ’
until Bnd:y:fnuw!'mappmvﬂ of tha Broad Exdusion Proviskon by the Gavenunentil dewhWhg
Jurisdiction theraof, | . . . ) .

A thamm-wwwmﬂcmnlhmpwaﬁm'nfpmgmph‘(oﬂhi:umltkmdmwodm ayreed that parsgraphs
2 and 3 sbava are notappiicabla to original flablity pollcies of tha Asamstred i Canada and that with respect to such policies this
Clauza shell ba dasmed to Includs the Nudear Enargy Lishillty Exciusion Pravisions adopted by the Canadian Undaewritsrs’
Association or the Independent Insumnca Canfarence of Canada. . .

" "MOTE: Tha words printed kn Italles In the Uinited Exclusion Frovision and In the Broad Exclusion Provision shal apply only in
relation to original isbility polisies which include & Limit d Excclusion Provisic or a Brogd Exclusion Provislon containing those

1 .




NUCLEAH INCIDENT EXCLUSION CLAUSE - LIABILITY —
. REINSURANCE CANADA {BRMA 35D)

1 Thls Agreement dnes not cover any loss or llablllty accruing to the Reassured as a mamber
of, or subscriber to, any association of insurers or reinsurers formed for the purpose of covering -
nuclear enargy risks or as a direct or indirect reinsurer of any such member subscriber or
assoclation. A .

2 Wlﬂmut In any way rastricting the operation of paragraph 1 of this clauss, it is agreed that
for all purposes of this Agreement all tha orlglnal llabllrty contracts of the Raa-urad whather naw,
renewal or raplacement, of the followmg classes, namely- ,

_Parsonal Llability - SR TR .
‘Fermers’ Liability . o o e
Stnrelceepers’Llabllrty . : e ’ '.

' which become effective on or ahtsr 315t Dacember 1984, shall be deemed to include, frarm lhalr,,
_ inception datas and thereaftar, the followmg provislon . -

.o

. lertedExcluslon Provixlan C T
This' Pollcy doas not apply to bodi ly lnjury or property damage with respsct ta which tha
Insured is also Insured under & contract of nuclear energy Babifity insurance {whether the

_Insured Is unnamed In such contract and whether or not It Is lagally enforcesble by the

“Insured) lssuad by the Nuclear Insuranca Association of Canada or any othar group or pool

_ of lnsurars or wpuld ba'an lnsured unﬂer any such polluy but fcr ita terrnination upon . '

xhausbon ofits l!mlts of llabillty

.‘W'rth respect tn pruperty, loss of usa nf auch proparty shnll ba deemed to be property
i "f‘-;_dnmage. . A .
’ CM. Without In sny way restrictmg the oparaﬁon of paragraph "1 of-thia clause, it is agreed that
“for all purposes. of this Agrsement all the original lfablity contracts of the Reassured, whether new,

"' - renawal or raplncemant, of any ‘cless whatsoaver {ather ‘than Personal Liability, Farmers' Liabillty,
“ 'Storekeapers' anbllity or Automobile Lability coniracts), whlch beceme effactive on or after 31st

" ‘December 1984, shill be deemed to lm:lude fmm 1helr lnoeptmn datas and theraafter, the fullowlng :
Provislons L AR AR

Broad Exclusion Provislon ' . »
i ls agreed ﬂmt this Pollcy does not apply. . '
A To Iiab'llty Imposed by or ansmg under tha Nuclear Llability Ax:t, nor

B, To budllv lnjury or proparty damage wlth respect to which an Insured under this
. policy Is also Insurad under a contract of nuclear energy llabllity insurance
{whether the Insured Is unnamed In such contract and whether or not it Is lagally
enforcaable by the Insured) issued by the Nuclear Insurance Assoclation of Canada
or any other insurar or group or pool of Insurers or would be an Insured under any

such polley but for its tarmination upon exhaustion of is limit of iabflity; nor
C. To bodily Injury or property damage r&euhlng dlraul.ly or lndlractly from the nuclear

: energy hazard ansing from:

1. . the ownership, malntenancs, operation or use of a nuclearfacllity by aron
T bahalf of an.nsured,

A ‘me fumishing by an Insured of services, rnatanals, parts or equipment In

connection with the planning, construction, mamtenance operatlon or use U

of any nuclear facllrty, and




2'

k9 the possesslon, consumption, use, handling, disposal or transportation of
fissionabla substancas, or of other radioactive matarial {axcept radiocactive
Isotopes, away from a nuclear facility, which have reached the final stage
of fabrication so as to be usesble for any scientific, medical, agricultural,
commercial or Industnal purpose).used, distributed, handled or sold by an.
'Insured

As used In this Policy:

oL Tha term ™nuclear energy hazard” means the radloacﬂve, tmdc, explostve or other
hazardous properties of radioactive material

I . Theterm “radloactive material” means uranium, thorium, plutohim, neptunium, their

/ respactive derivatives and compounds, radioactiva isotopes of other slsmenta and any. other

- substances that the Atomic Energy Control Board may, by regulation, designate as being prescribed
substances capable of releasing atomic energy, or as heing requisrta for the pmducﬂnn, use or
appllcauon of atomic energy. . . ) .

Ill: ‘The tarm nuclearfaci!lty'maans S '; R ,

AL Any apparstus dwgned or used to sustnm nuclear ﬁsslon ina ss}f-supparﬂng
" . chain reaction or to contain a critical mass of pltrtnnrum, ﬂmﬂum md uranlum or
any one ormore of them;

R : § Any aqulpmant or devica dasignad or usad for (1) sepamﬂngﬂw Isotopes of
' plutonium, tharium and uranium or any one or more of tham, (2) processing or
utilizing spent fuel, or (3) handllng, prucessmg orpackngmg wasta;

e - Any equipment or device used forthe prm:essmg, fabricaﬂng or al!oying of
- phutonium, thorium or uranium ensiched in the Isotope-uranium 233 or In the
Jsotope uranium 235, or any ona or more of them ¥ at any time the total amount of
P such material In the custody of the.Insured at the premises where such equipment
.7+ 7 - ordevicels located cansists of or contalns more than-25 grams of piutonfum or
"< .. urapiym 233 or any combination thersof, or mors than 250 grams, of uranium 235;

‘0. " Any structura, basin, mavahon, premlsas or place prepared or unad for the
D smraga or disposal of waste rsdioactlva material; -

Tty

and Includes the site on which any of the furegomg !s located, together with all opamﬁons .
-, conducted thereon and all premises used for such operations, ' . .o

' N, The tarm "ﬁsslonabla substance” means, any pmscribed substance that is, or from whlch
can ba obtained, a substance capable of releasing atomic eneruv by nuclear ﬂmiun.

-V, With respect tu pmperty lass of use uf such pmperty sha!l be deemed tobe property
: damage . . .




THE PREFERRED PROGRAMS

CASUALTY QUOTA SHARE REINSURANCE CONTRACT

EFF_ECTIVEIJUNE 1,2000, 12:01 A.M.,, LOCAL STANDARD TIME
o ' i‘ssued 1o

LEGION INSURANCE COMPANY
PHILADELPHIA, PENNSYLVANIA
LEGION INDEMNITY COMPANY
CHICAGO, ILLINOIS .
VILLANOVA INSURANCE COMPANY
PHILADELPHIA, PENNSYLVANIA
MUTUAL INDEMNITY LTD.,

HAMILTON, BERMUDA

and all other companies which are now or hereafter
become part of the MUTUAL RISK MANAGEMENT, LTD GROUP

INDEX
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TTACHMENTS

EXHIBIT "A" - EXCLUSIONS LIST

NUCLEAR INCIDENT EXCLUSION CLAUSE — LIABILITY - REINSURANCE - USA
(BRMA 35A)

NUCLEAR INCIDENT EXCLUSION CLAUSE - LIABILITY HEINSURANCE -
CANADA (BRMA 35D) ; ,
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THE PREFERRED PROGRAMS

CASUALTY QUOTA SHARE REINSURANCE CONTRACT

EFFECTIVE JUNE 1, 2000, 12::0.1“A.M., LOCAL STANDARD TIME

issued to

"LEGION INSURANCE COMPANY
.~ PHILADELPHIA, PENNSYLVANIA
* LEGION INDEMNITY COMPANY
CHICAGO, ILLINOIS
VILLANOVA INSURANCE COMPANY
PHILADELPHIA, PENNSYLVANIA
MUTUAL INDEMNITY LTD,
' HAMILTON, BERMUDA

and all other companies which are now or hereafter
. become “part of the MUTUAL RISK MANAGEMENT LTD. GROUP

ABTICLE.I-BUSINESS COVERED =

A. Business produced and underwritten’ by Phshp J Harvey 8 Company,
Inc. for the Reassured classified as Workers Compensatlon and Employers Liability
and consnslmg of pollcles for the Reassured's: ,

- Preferred Club Program
Preferred Hospitality Program
Preferred Nor-profit Program
Preferred Technology Program

B. “Contract Year" shall mean each twelve {12) month period
commencmg atJune’l 2000.

C. The term “policies”, whenever used hereln, shall mean all bmders
pohcues, comracts and certrﬁcates of insurance,

ARTICLE il - COMMENCEMENT AND TERMINATION

A. This Contract shall incept at 12:01 a.m., Local Standard Time, June
1, 2000, at the location of the risk, and shall appty to losses arising out of loss
occurrences commencing on or after that date on new and renewal policies
attaching to the named Preferred Programs attaching on or after that date. This
Contract and shall remain in force for an indefinite period, but either party shall
have the right to cancel at any quarter by giving at least seventy-five (75) days
prior written noticé by certified or registered mail. The second 'Contract Year'
shall be from the effective date of this Contract through May 31, 2001 and each

- separate. 12 month.period shall be a separate Contract Year.




B. In the event either party cancels in accordance with the paragraph
above, the Reinsurers shall participate in all business ceded within the terms of this
Contract written or renewed by the Reassured after receipt of notice of cancellation
but prior to termination, ' :

- C. In the event of the termination of this Contract, at the Reassured's
option:

1) The Reinsurers shall remain liable for all policies in force at
termination of this Contract; however, the liability of the
Reinsurers 'shall cease with respect to losses accurring
subsequent to the first anniversary, natural expiration or
cancellation of each policy under-each program cedeq,
whichever first accurs: or '

2) The Reinsurers shall be reflieved of all fiability hereunder for
losses occurring subsequent to termination of this Contract.

D. The Reinsurérs shall refund to the Reassured the unearned
reinsurance premium applicable to the unexpired liability (calculated on a pro rata
basis), less the commission allowed by the Reinsurers if option 2 above is elected.
The Reinsurers shall continue to be lable for their proportionate share of the
outstanding losses (reported or unreported) on policies ceded hereunder with a
date of loss prior to the conclusion of the run-off or termination, as the case may be.

E. Notwithstanding any other provision of this Contract, in the event
that any policy is required by statute or departmental regulation or order to be
continued in force, the Reinsurers will continue to remain fiable with respect to each
such policy until the, Reassured may legally cancel, non-renew or otherwise
eliminate liability under such palicy or policies.

ARTICLE Il - EXCLUSIONS

Exclusions attached in Exhibit “A”.

| ARTICLE IV - AFFILIATED COMPANIES [BRMA 2B)

Tbwers Perrin
Tont

Whenever the word “Reassured” is used in this Contract, same shall
be held to include any or all of the affiliated companies, which_are or may
hereafter be under common control. ' ' -

:ARTICLE V - FOLLOW THE FORTUNES

The Reinsurers” liability shall attach simultaneously with that of the
Reassured and shall be subject in all respects to the same risks, terms, conditions,
interpretations, waivers and to the' same modifications, alterations and
cancellations as the respective insurances (or reinsurances) of the Reassured, the
true intent of this Contract being that the Reinsurers shall, in every case to which
this Contract applies, follow the fortunes of the Reassured.




' "'Quota Share Partxcrpatlon of the Raeassured's
gccurrence, per program up to, the Subject Per Loss Occurrence Limit as respects

ARTICLE VI - TERRITORY (BRMA 51Al

The termorial llmxts of thrs Contract shall be identlcal with those of

, the Reassured's policies.

ARTICLE Vli - QUOTA SHARE PARTlClPATlON

RN
' A’. The Reassured shall cede and the Remsurers shall accept a 90.0%
Lrabllrty for Net Losses per loss

N “each program’ and up to the Program-spacific Reinstrance Loss Ratio Cap for all

‘ "Programs covered ‘hereunder as. provided in the table below in excess of the

o Reassured‘s 20.0% Net Reten‘aon (m Amcle Xll) as def' ned below

Abwweys Perrin
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" Article.
'Reassured ' provu:lmg documented rate level change lnformahon m a format

N P Contract Addmonal “| Program- | Subject Per
| Program Year Premium Specific Loss
Premium Trigger | Reinsurance | Qccurrence
. Cap . " "= | Loss Ratio Limit
Expressed ‘Cap -
" as 100% of '
Original
Premium .
Preferred | $15,000,000 | . Not - | 130.3%
| club | ‘Applicable | .. .- | $350,000
" [Preferred | $16,500,000. - :oa 1, -1 ~
Hospitality 139.4% 153.8% | $250,000
.| Preferred, - | $12,000,000 |-.... - Not ' ;
‘Non-Profit | = ... . Appllcable 137.7% | $250,000
Preferred -$6,000,000 ' :
Tectinology 134.8% 139.8% | $250,000
“B. The dollar amount of the ”Frogram—specrﬁc Reinsurance Loss Ratio

‘ "Cap"” shall be equal to the reinsurance premium as respects each program times

the percentages listed in the.above table for such program, and that amount shall
be the maximurn liability that the Reinsurer shall pay for Net Losses per Contract

4 Year for each program. However, in no event shall the Reinsurer pay more than

an “Aggregate Loss Ratio Cap" equal to 140.0%. of the Contract Year Premrum
ceded as respects all covered programs in any one Con‘tract Year

C. Original premium is capped as respects each Speclﬁc Program
individually in accordance with the table above under the Quota Share Participation
Such caps may be amended by the .Reinsurer in writing upon the .

sat:sfactory 1o the Remsurer
D, "Subject, F‘er Loss Occurrence Limit' shall. be the maximum loss

occurrence amount per program that is subject to this Contract. -

A B




ARTICLE Vil - PREMIUM AND PROFIT COMMISSION

A. The premium to the Reinsurer shall be 36:8% of the Reassured's
gross collected premiums for the covered business.

. B. As respects the business written in the Preferred Hospitality and the
Preferred Technology Programs only, eighteen moanths after the inception of this
Contract, the Reassured shall ‘pay an additional premiurn’ equal to 75.0% of

. subject developed incurred losses in excess of the Reinsurers’ additional premium
trigger as provided above under the Quota Shara Participation Article subject to a
maximum of 75% of the difference between the ‘Program Specific Reinsurance
Loss Ratio Cap and the Additional Premium Trigger on edch respective program.
At each 12 month period thereafter, a review of developed incurred losses will be
performed and any additional or return premiums, subject to the maximum, will
bepaid.. ‘' . ... R

o C,.'.. “The Reinsurer shall pay_tbe Reassured a profit commission, equal to
40.0% of the net profit, if any, accriing to the Reinsurer from business attaching
to each Contract Year, the first Contract Year being Jurie 1, 2000 through May 31,
2001. ' Ce :

D. ~ The Reinsurers net brdﬁt for each Contract Year shall be calculated
in accordance with ‘the following formula, it being. understood that a positive
balance equals net profitand,a negative balance equals net loss:

1. Cphtract Year Premiums eamed hereunder; less .
2. . - Cumulative ceded losses incurred hereunder for the Contract
Year, '
E. The Reassured shall. calculate the Profit Commission, if any, for the

- first Contract Year on the first business 'day of June, 2002 and calculate and report
annually thereafter the Profit Commission for ﬂwa"anpfaq‘t Year, if any, until all

‘losses subject hereto have been finally settled,

B ‘As respects. subsequent Contract Yeafé; except the final Contract
Year, the Reassured shall calculate the net profit, if any, two years after the end of
each Contract Year, and annually thereafter until dll losses subject hereto have

"been finally settled.

G. Each such calculation for each Contract Year shall be based on
cumulative transactions hereunder from the beginning of the Contract Year
through the date of calculation. As respects the initial calculation for the Contract
Year as defined above, any profit commission shown to be due the Reassured -
shall be paid by the Reinsurer four (4) years after the end of each Contract Year,
that is, twenty-four months after the first calculation. As respects each
recalculation, in the event the Reinsurers previously paid a Profit Commission to
.the Reassured for the Contract Year, any additional profit commission shown to
be due the Reassured shall be paid by the Reinsurer within fiftieen (15) days after
stuch recalculation. Any return profit commission shown to be due the Reinsurer
shall be paid by the Reassured within fifteen (16) days after receipt of the

Ibwers Perriz  Reinsurer's advices to that effect. .
Reinsurance .
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H. “Premiums earned” as used herein shall mean net written premiums
for policies with effective or renswal dates during the Contract Year, less the

.unearned portion “thereof as of the effective date of calculation, it being

understood and agreed that all premiums for policies with effective or renewal
dates during a Contract Year shall be credited to that Contract Year, unless this
Contract is terminated on a “cut-off” basis, in which event.the uneamed’
reinsurance as of the effective date of termination shall be returned by the
Reinsurers to the Reassured. . S L :

L7 *Losses incurred® as used herein shail mean ceded ilosses paid as of
the effective date of calculation, plus the ceded reserves for losses outstanding,

* including any amounts for losses incurred but not reported, -as of the same date,

all as respeets losses occurring under original policies ceded during the Contract
Year under consideration, e ’ . o

ARTICLE IX - EXPERIENCE ACCOUNT

A. The Reassured. shall maintain, for the benefit of the Reinsurer, a

“notional Experience Account subject to the terms herain. The Reassured and the
“Reinsurers agree that loss settlements hereip shall’ be paid first from the

Experience Account until depleted; thereafter loss setilements 'shall be collected
monthly, in accordance with the reports and’remittarices provisions of the

Contract, directly from the Reinsurer, .

B. The Experience Account shall. be maintained for the business
covered under this Contract and shall be defined as: .

1.+ 90.0% of the cuinulative Reinslrance Premium developed
hereunder (being 100.0% of the Reinsurance Premium
developed less 10.0% of the Reinsurance Premium
‘developed as an allowance for the Reinsurers' expenses
“(*Reinsurer's Margin*) which shall be paid directly to the

‘Reinsurer), less

2. *100.0% of cuinulative Net Loss Payments for-covered losses
~ " subject "here.td‘," and any applicable. Profit Commission
. p‘aymgn‘ps for any Contract Year covered hereunder; plus

‘3. The cumulative Investment inc@me creditéd to the notional
* Experience Account. '

‘The sum of 1. and 3. above for each contract year shall be defined
as the "Contract Year Premium® -

C. 90.0% of the Monthly Reinsurance Premium shall be contributed to
the Experience Account on the dates such amounts are notionally due, in
accordance with the reports and remittances provisions of the Contract. . The
Monthly Reinsurers Margin shall be transferred to the Reinsurer in accordance
with the reports and remittances provisions of the Contract.
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D. Net Loss payments due from the Reinsurer shall be charged against
the notional Experience Account on the date such monies are due.

E.” ' The Experience Account Interest Credit shall be computed annually
for the Experience Account, and shall be equal to the notional average daily
balance of the Experience Account during the calendar year (or portion thereof)
multiplied by the Interest Credit Rate (or pro rata pomon thereoﬂ applicable,
credited annually in arrears.

F. The Interest Credit Rate applicable to the Experience Account for
each Contract Year for the business covered under this Contract shall be equal to
the'weighted average of the three-year U.S. Treasury Note yield published in the
Wall Street Journal. The welghted average rate shall be defined as 50% of the
three-year U.S. Treasury Note yield as published in the Wall Street Journal on the
first business day of December each year plus 50% of the three-year U.S.
Treasury Note yield as published in the Wall Street Joumal on the first business
day of June each year. .

G. Should any one of the following events occur, the Reinsurer may, at
its own discretion, demand-immediate transfer of cash’and cash equivalent assets

" equal to the notional Experience Account to either the Reinsurer or a Trust Fund,

with a bank aclc.:gp';ablg to both parties, w1ﬂ);n 30 days after such demand:

‘The Reassured's A.M. Best rating falls below A-
= The Reassured's surplus falls below $50,000,000
.- The Reassured ceases writing new or renewal business

in the event the assets are transferred to.a Trust Fund, the
Reassured shall maintain the Trust Fund balance ‘to be equal to the notional
Experience Account as defined herein including the requisite interest credit and
shall be- responmbla for any and all Trust Fund fees.

In the event the assets are transferrad to the Reinsurer, the Interest
Cl‘BdI‘t Rate shall be calculated in accordance with Paragraph F. above.

H. in the event the Reassured has not elected to commute covered
claims for any Contract Year covered by this Contract, after 60 months from the
end of a Contract Year, the Reinsurer may demand release of the Experience
Account balance relating 1o that Contract Year. Subsequent to the Reassured
releasing the Experience Account to the Reinsurer, the Reassured shall submit
thereafter to the Reinsurer its request for loss settlements on a monthly basis in
accordance with the reports and remittances provisions of the Contract. The
Reinsurer shall reimburse the Reassured its share of such funds within 15 days of
receipt of the Reassured's proof of loss.




ARTICLE X - UNDERWRITING GUIDEL]NES AND SPECIAL TEHMINAT!ON

. A. ~ The Reassured has establlshed for the purpose of the bus:ness
subject to this agreement underwriting guidelines, a copy of which is on file with
the Reinsurer. Itis'a condition precedent to the Reinsurer's liability hereunder that
the Reassured shall not introduce at any time after the Reassured enters into this
agreement any change in these established underwriting guidelines which may
increase or extend the liability or exposure of the Reinsurer hereunder in respect of

.- the classes of business to which this agreement applies without the prior written

'approval of the Reinsurer. The Reassured must submit to the Reinsurer, for special
.acceptance hereunder, any policy or policies which are not fully in compliance with

these guidelines. If the Reassured issues any policy not in compliance with these
guidelines that has not been specnally accepted by me Hexnsurer, the Remsurer has
the nght to: .

) * terminate this agreement immediately as respects new
business from the date such non-compliance policy or
policies attach, however, the Reinsurér agrees to allow the
Reassured to cede policies that are in corpliance with the

- underwriting guidelines and for which quotes were
outstanding as of the date such non—comphance pohcy or
pO|ICIBS attach; -

if) terminate this agreement within 75 days as respacts renewal

business from the date such non-compliance policy or

: :=pohcnes attach, however, the Remsurer agress to allow the

.- ‘Heassured to cede policies mat -are in compllance with the

- underwriting guidelines and for Whlch guotes were

-outstanding as of the date such non~compllance policy or
pohcnes attach. '~

. B Either the Reassured or the Reinsurers may terminate this Contract
upon the happening of any one of the followirig c;rcumstances at any tlme by the
glvmg of 75, days notice |n wntlng to the other.

1. . A State Insurance Department or other legal authonty orders
the other party to cease writing bUSmess, or, ‘

2. D|scovary by either party of fraudulerit acts, mcludmg Venture
Programs, Inc, as underwriting manager for the Reassured.

3. Criminal acts or prosecution for criminal activities By' Venture.
Programs, Inc. as uhderwriting manager for the Reassured.

4, . Violation of fiduciary responsrbthty for the remittance of
premiums due from Venture Programs, Inc. as underwriting
manager for the Reassured.

C. In the event of such termination, the liability of the Reinsurers shall be

' terminated in accordance with the termination provisions of this Contract.

Tinpers Perrin
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> D. Notwnthstanding any other provision of this Contract, in the event
that any policy is required by statute ‘or departmental regulation or order to be
continued in force, the Reinsurers will continue to remain liable with respect to each
such policy until the Reassured may . legally cancel, non-renew or otherwise

: ellmmate liability under such policy:or policies,

ARTICLE:X] --HEPORTS AND REMITTANCES.

Within sixty (60) days after the close of each month, the Reassured
shall furnish the Reinsurers with a report summarizing gross premium ceded, less
losses paid, loss adjustment expense paid, monies recovered and net balance dus
ejther party on each program ceded. In addition, the Reassured shall furnish the
Reinsurers an annual statement showing the total reserves for outstanding losses
including loss adjustment expense and such other information as: may be required
by the Reinsurers for completion of their NAIC annual statements. Amounts due

the Reinsurers shall be remitted with the report.

ARTICLE )(l! - NET RETENTION

For ﬁwxs Contract Year and each successive Contract Year, the
Reassured shall retain an amount of all Net Loss: equal to 20.0% of the Cumulative

.Original Gross Written Premium net for its own account,

ARTICLE Xill - NET LOSS

AIl Loss and Loss Adjustment Expenses plus any Loss i ln Excess of
Policy Limits/ Extra Contractual Obhgatlons after deducting all recoveries, all
salvage and all amounts due from any other Reinsurers {whether collected or not).
Lass adjustment expenses shall include but not be limited 10: a) expenses sustained

" in connection with setlement and litigation of - claims and suits, satisfaction of

Towers Pervin
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judgments, resistance to or negotiations concerning a losg, b) legal expenses and
costs incurred In connection with coverage questions regardmg specific claims and
legal actions, including declaratory judgment actions, connected thereto, c) all
interest an judgments other than prejudgment interest when added to a judgment,
and d) expenses sustained to ohtain recoveries, salvages or other reimbursements,
or to secure thi reverse or reduction of a verdict or judgment. All loss setlements
made by the Raassured within the terms and conditions of this Contract, shall be
unconditionally binding upon the Reinsurers, and the Reinsurers agree to pay or
allow, as the case may be, their share of each such settiement in accordance with
this Contract.

ARTICLE X1V - COMMUTATION
A. The Reassured can, at its sole discretion, elect to commute this

Contract at any calendar quarter ending on or after July 1, 2001, subject ta 90
days advance written notice, and provided the notional Experience Account
balance is positive.
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B. Upon commutation, the fability for all outstanding loss recoveries
due herein shall revert to the Reassured in exchange for the Reinsufer releasing
100.0% ‘of the positive notional Experiénce Accouiit to the Reassured (unless
assets equivalent to the Experience Account have been transferred directly to the
Reinsurer or a Trust Fund; in which case, the assets shall be returned to the
Reassured by the Reinsurer or from the Trust Fund).

‘C.- - Release of the Experence Account {or payment. of the assets
equivalent to the Experience Account) shall canstitute a full and final setfernent of
the terms of this Contract, and the Reinsurer shall be released from all current and

- future liability herein.

. ARTICLE XV - OFFSET (BRMA 36C)

The Reassured and the Reinsurers shall have the rigﬁt to offset any
balance or amounts due from one, party to the other.under the terms of this

Contract. The party asserting the right: of-offset may exercise such right any time

whether the balances due are on account of premiums or losses or otherwise,

ARTICLE XV} - ERRORS AND OMISSIONS

SR

 ARTICLE XVII - CURRENCY (BRMIA 124)

Inadvertent delays, errors or omissions made’in connection’ with

this Contract shall not relieve either ‘party-from any Kability which would have

attached had such delay, error or omission not oceurred, provided always that

such delay, error or omission shall be rectified-as soon s possible: after discovery
by the Reassured’s Home Office. S .

D

A. ~ Whenever the word "bo]lars" o‘r._’the’ "$"’ sign ép.p'ears in this
Contract, they shall be construed to mean United States Dollars and all

transactions under this Contract shall be in United States Dollars.

B, Amounts paid or received by tha.'Rgassured in ,any other currency

-such transaction is entered on the baoks of the Reassured.

" shall be converted. to United States Dollars at the rate of ex&héngg at the date

ARTICLE XVIi - TAXES (BRMA 504] ©

Towers Perriv
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In consideration of the terms under which this Contract is issued,

the Reassured undertakes not to claim any deduction of the premium hereon

when making Canadian Tax returns dr_when making tax retums, other than
Income or Profits Tax retums, to any State or Territory of the United States of .
America or.to the District of Columbia. ~ ' ’ .
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ARTICLE XIX - FEDERAL EXCISE TAX (BRMA 17A)
A(Applicable to thqsé Reinsurers, excepﬁng Underwriters at Lioyd’s London and
other Reinsurers exempt from Federal Excise Tax, who are domiciled outside the
United States of America,) » S '

A. The Reiﬁsurers have agreed to allow for the purpose of paying the
Federal Excise Tax the applicable percentage of the premium payable hereon (as
imposed under Section 4371 of the Internal Revenue Code) to the extent such
premium is subject to the Federal Excise Tax, :

B. In the event of any return of premium becoming due hereunder, the
Reinsurars shall deduct the applicable percentage. from the return premium

" payable herecn and the Reassured or jts agent should take steps to recover the

tax from the United States Government,

ARTICLE XX - ACEESS TO HECORDS (BRMA 1C)

: " The Reassured shall place at the disposal of the Reinsurers at all
reasanable tfmes, and the Reinsurers shall have the right to inspect through their
designated representatives, during the term of this Contract and thereafter, all
books, records and papers of the Reassured in connection with any reinsurance
hereunder, or the subject matter hereof, S

ARTICLE XX - ARBITRATION

A. As a condition precedent to any right of action hereunder, any
dispute or difference between the Reassured and Reinsurer.-relating to the
interpretation or performance of this Contract, including its formation or validity,
or any transaction under this Contract, whether arising before or after termination,

shall bs submitted to hinding arbitration.

B. Upon ‘written request of any party, each party shall choose an

~ arbitrator and the two chosen shall salect a third arbitrator, If either party refuses

Tb Fersin
R%m

or neglects to appoint an arbitrator-within 30 days after receipt of the written
request for arbitration, the requesting. party may appoint a second arbitrator. If
the two arbitrators fail to agree on the selection of a third arbitrator within 30 days
of their appointment, each of them shall. name three individuals, of whom the
othet shall decline two, and the selection of the third arbitrator from those
remaining named individuals shall be made by the Federal District Court for the
Eastern District of Pennsylvania, The Arbitrator’s shall be active or retired officers
and/or legal council of an insurance or reinsurance company. Each party shall
submit its case to the arbitrators ‘within 30 days of the appointment of the third
arbitrator, » '

C. The parties hereby waive all objections to the method of selection
of the arbitrators, it being the intention of both sides that all arbitrators be chosen
from those submitted by the parties.
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D. The arbitrators shall have the power to determine all procedural
rules for the holding of the arbitration including but not limited to inspection of
documents, examination of witnesses and any other matier relating to the

.. conduct of the arbitration. The arbitrators shall interpret this Contract as an

honorable engagement and not as merely a legal obligation; they-are relieved of
all judicial formalities and may abstain from following the strict rules of law. The
arbitrators may not award punitive or exemplary damages. Each party shall bear
the expense of its own arbitrator and shall share equal with the other party the
Vexpense ofthe third arbltrator and of the arbttratlon

E Arbitration hereunder shall take place in Phlladelphla Pennsylvania,

unless both parties otherwise agree.. Except as hereinabove provided, the

arbitration shall be in accordance with the rules and procedures established by the
Umform Arbitration Act as enacted m Pennsylvama '

’ AHTICLE X1 - INSOLVENCY (BRMA 194

e

A. ln the event of the lnsolvency of the Reassured this relnsurance
shall be payable directly to the Reassured, or to its llquldator, racsiver,
conservator or statutory suceessor on the-basis of the liability of the Reassured

. without diminution because of the insolvency of the Reassured or bacause the

liquidator, receiver, conservator or statutory successor of the Reassured has failed
to pay all or a portion -of any claim. It is agreed, -however, that the Ilqwdator,
receiver, conservator or statutory successor of the Reassured shall give written
notice to the Reinsurers of the pendency-of a claim against the Reassured
indicating the policy insured which claim would involve a pessible habllny on the

.. part of the Reinsurers within a reasonable time after such claim is filed in the
. . conservation. or liquidation.proceeding. or’in the recelvershlp, and that during the

pendency of such claim, the Reinsurers may investigate such claim and interpose,
at their own expense, in the proceeding where such claxm is to be ‘adjudicated,
any defense or defenses that they may deem available to the’ Reassured or its
liquidator, receiver, conservator or-statutory successor. The expénse thus
incurred by the-Reinsurers shall-be chargeable, subject to the approval of the
court, against the Reassured as part of the expense of conservation or liquidation
to the extent of a pro rata share of the benefit which may accrue to the Reassured
solely as a resuit of the defense Lmdertaken by the Reinsurers,

B. Where two o mare Remsurers are involved in the same claim and a
majority in interest elect to interpose defense to such claim, the expense shall be
apportioned in accordance with the terms of this Contract as though such
expense had been incurred by the insolvent Reassured. ‘

ARTICLE XXIII - SERVICE OF SUIT {(BRMA 49A)

(This Article only- applies to Reinsurers domiciled outside of the United States
and/or unauthorized in any states, territory or dlsn'lct of the Umted States having
Junsdlcuon over the Reassured.}

A. It is agreed that in the event of the failure of the Remsurers hereon
to pay any amount claimed to be due hereunder, the Reinsurers hereon, at the
request of the Reassured, shall submit to the jurisdiction of a court of competent
jurisdiction within the United States. Nothing in this Article constitutes or should

MM be understood to constitute a waiver of the Reinsurers’ rights to commence an.

Rt oo
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action in any court of competent jurisdiction in the United States, to remove an
action to a United States District Court, or to seek a transfer of a case to another
court as permitted by the laws of the United States or of any state in the United
States. It is further agreed that service of process in such suit may be made upon
Mendes and Mount, 750 Seventh Avenue, New York, New York 10019-6829, and
that in any suit instituted, the Reinsurers shall abide by the final decision of such
court or of any Appellate Court in the event of an appeal.

B. The above-named are authorized and directed to accept service of
process on behalf of the Reinsurers in any such suit and/or upon the request of
the Reassured to give a written undertaking to the Reassured that they shall enter
a general appearance upon the Reinsurers’ behalf in the event such a suit shall be
instituted. ' A

C. Further, pursuant to any statute of any state, territory or district of
the United States which makes. provision therefor, the Reinsurers hereon hereby
designate the Superintendent, Commissioner or Director of Insurance ‘or other
officer specified for that purpose in the statute, or his successor or successors in
office, as their true and lawful attorney upon whom may be served any lawful
process in any action, suit or proceeding instituted by or on behalf of the
Reassured or any beneficiary hereunder arising out of this Contract of reinsurance,
and hereby designates the above-named-as the person-‘to whom ths said officer is

authorized to mail such process or a true copy thereof.

ARTICLE XXIV - RESERVES

A, If a jurisdiction of the United States shall not permit the Reassured, in
the statements required to ba filed with its regulatory authority(ies), to receive full
credit as admitted reinsurance for. any Reinsurer's share of obligations, the
Reassured shall forward to such Reinsurer a statement of the Reinsurer's share of
such obligations. Upon receipt of such staterment the Reinsurer shall promptly
apply for, and provide the Reassured with, a "clean," unconditional and irrevocable
Letter of Credit, in the amount specified in the statement submitted, with terms and
bank acceptable to the regulatory authority(ies) having - jurisdiction over the

- Reassured. .

B: *Obligations,” as used in this Article, shall mean the sum of losses
paid and allocated loss adjustment expenses paid by the Reassured but not yet
recovered from the Reinsurer, plus reserves for reported losses,” allocated loss
adjustment expenses, losses incurred but not reported and premiums unearned, if
any. ' e

C. The Reinsurer hereby agrees that the Letter of Credit shall provide for
automatic extension of the Letter of Credit without amendment for one year from
the date of expiration of said Letter or any future expiration date unless thirty (30) .

days prior to any expiration the issuing bank shall notify the Reassured by

registered mail that the issuing bank elects. not to consider the Letter of Credit
renewed for any additional period. An issuing bank, not a "qualified bank® as
defined by Regulation No. 133 promulgated by the Insurance Department of the
State of New York, shall provide sixty (60) days notice to the Reassured prior to any
expiration, , i
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D. Notwithstanding any other provision of this Contract, the Reassured

* or any successor by operation of law of the Reassured including, without limitation,

any liquidator, rehabilitator, receiver or conservator of the Reassured may draw

upon such credit, without diminution because of the insolvency of any party hereto,

- at any time and undertakes 1o use and apply such credit for one ar more of the
following purposes only:. - S '

1. To pay the Reinsurer’s share or to reimburse the Reassured for
the Reinsurer's share of any obligations, as stipulated in_ the
staternent submitted by the Reassured to the Reinsurer, which is
due to the Reassured and not otherwise paid by the Reinsurer.

2. . In the event the Reassured has received effective notice of
.- .non-renewal of the Létter of Credit and the Reinsurer's liability
... remains unliquidated and undischarged thirty {30) days prior
.o the expiry:-date of the Letter of Credit, to withdraw the

. " balance of the Letter of Credit and place such sums in an
interast bearing trust account to secure the continuing
liabilities of the Reinsurer under this Contract until a renewal
Letter of.Credit acceptable to' the regulatory authoritylies)
having jurisdiction over the Reassured, or a substituta in fieu
thereof acceptable to the regulatory authoritylies) having
jurisdiction over the Reassured, has been received by the
Reassured. The Reassured shall provide to the Reinsurer
payment of any interest thereon accruing from such account.

3. To make refund of any sum which is in excess of the actual
amount required for Sections 1 and 2 of this paragraph.

E. At annual intervals or more frequently as determined by the
Reassuraed, but never more frequently than quarterly, the Reassured shall prepare a
specific statement, for the sole purpose of amending the Letter of Credit, of the
Reinsurer's share- of any obligations. If the statement shows that the Reinsurar's
share of obligations exceeds the balance of credit as of the statement date, the
Reinsurer shall, within thirty {30) days after receipt of notice of such excess, secure
delivery to the Reassured of an amendment of the Letter of Credit increasing the
amount of credit by the amount of such difference. If the statement shows,
however, that the Reinsurer's share of obligations is less than the balance of credit
as of the statement date, the Reassured shall, within thirty (30) days after receipt of
written request from the Reinsurer, release such excess credit by agreeing to secure
an amendment to the Letter of Credit reducing the amount of credit available by the
amount of such excess credit. .

Towsers Peryin
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. F. The bank shall have no responsibility whatsoever in connection with
the propriety of withdrawals made by the Reassured or the disposition of funds
withdrawn, except 10 assure’ that withdrawals are made only upon the order of
properly authorized representatives of the Reassured. The Reassured shall incur no
obligation to the bank in acting upon the credit, other than as appears in the express
terms thereof. AR

ARTICLE XXV - INTERMEDIARY (BRVA 23A)

Towers Parrin Reinsurance is hereby recognized as the Intermediary
negotiating this Contract for all business hereunder. All communications {including
but not limited to notices, statements, . premium, retum premium, ' commissions,

'.'tax,e_s', losses, loss adjustment expense, salvages and loss setflements) relating
._thereto shall be-transmitted to the Reassured or the Reinsurers through Towers Perrin

Reinsurance, Mellon. Bank Center, 1735 Market Street, Philadelphia, Pennsylvania,
19103-7501. Payments by the Reassured to the Intermediary shall be deemed to
constitute payment 1o thé Reinsurers. Payments by the Reinsurers -t0 the
Intermediary shall be deemed to constitute payment o the Reassured only to the

. extant-_that sqch payments are actually received by the Reassured.

L] &

Towaers Perrin No, G23248.00 JGM:cam
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Exhibit ”A" - Page 1.
“LE.GION INSURANCE COMPANY

. “THE PREFERHED PROGRAMS

CASUALTY QUAQ"I'AHSHARE REINSURANCE CONTRACT

RS TN ANER T

..+ % EFFECTIVE JUNE 1,2000

EXHIBIT A: EXCLUSIONS

1. Business classified as: ‘

8. Undergrounci Mining; .
b. Railroad Liability, including operation of any carrier on-rails,
or Federal Railroad Act.

. Aviation, other than incidental industrial aid. _

d. Ocean. Marine, including Protection and Indemnity when
covering passenger ships; o

e. Kidnap and Ransom, and Polifical Risk; and

f. SEC Liability; and

- g. Professional Liability, when written as such..

Liability of the Reassuréd a'fising, by contract, operation of law, or

otherwise, from its participation or membership, whether voluntary
or involuntary, in any insolvency fund. "Insolvency fund® includes

‘any guaranty fund, insolvency fund, plan, pool, association, fund or

other arrangament, . howsoever denominated, established or
governed; which provides for any assessment of or payment or
assumption by the Reassured of part or all of any claim, debt,

charge, fee or other obligation of an insurer, or ifs successors or

assigns, which has been declared by any competent authority to be
insolvent, or which is otherwise deemed unable to mest any claim,
debt, charge, fee or other_obligation in whole or in part.

Reinsurance Assumed, except internal pooling and reinsurance
agreements among the various‘companies named as “Reassured”.

Loss or liability excluded by the provisions of the *Nuclear Incident
Exclusion Clause - Liability - Reinsurance - U.S.A." and "Nuclear
Incident Exclusion Clause - Liability - Reinsurance - Canada®
attached to and forming part of this Contract.

Business derived directly or indirectly from any Pool, Association or
Syndicate which maintains its own reinsurance facilities.

War (as per the Reassured's original policies.)
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Exhibit “A” — Page 2.

Pollution as per ISO wording (CG 0001) except as modified by the
Pesticide or Hg_rbicide Appljcaﬁon Coverage Endorsement (CG
2264). . '

" Manufacture, Storage, Distribution, Installation, Transportation or

Rerhpv'al of Asbestos -or Asbestos unless. unknown to the
Reassured, and when known by the Reassured, cancellation 10 be

effected within the time pgrmltted by regulating authorities.
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NUCLEAR INCIDENT EXCLUSION CLAUSE - LIABILITY ~
REINSURANCE - U.S.A. (BRMA 35A)

1. .  This reinsursnce dass not covar any lass or febility accruing to the Aesssured a= 8 rmember of, or subscriber ta, Bny
sssacistion of insurers of reinsurers formnad for the purpose of covering nuclesr energy risks or as a direct or indirect reinsurer of
any such mamber, subscriber or associstion. . B

2 .- Withowt in sny way rastricting the oparstion of paragr 1 of this Clause, Itls undarstood and agread that for all
purposes of-this rainsurance all the original palicies of \he Rpassured {naw, ronowael and’repiscament) of the classes spucified in

" Clausa I} of this paragraph 2 from the time specified in Clauss W in this ga{quph. 2 shall be deemad to indude the following

provision {speciiiad s tha Limitad Exclusion Provision):
Limited Exclusion Pravision®

3 Itis agraed that the poficy does not apply undar any linbifity covarage, & o, s, o, ek v dosrestien

- . with respect t which an insured under the policy is also an insurad under & nuclasr enargy lsbilty policy

. issued by Nuclear Epargy Uabllity lnsurance Assaciation, Mutual Atomic Energy Lability Undarwriters or

.. Nuclear Insurance Assoclation’ of Coehada, &r would be 3n insursd undar any such polley but for =

. termination upon sxhaustion ofits fmitofliabiliy. — 7

.0, - Family Automabile Palicias’ {liability only), Specil Automabils Policies (privale passenger sutomobiles,

fiabifity only), Farmers Comprahansive Persanal Liability Policles (lisbility anly), Comprehansive Personel

Lisbility Policies (liability only)-or palicies of a similer natiirs; snd tha labifity portion of comblnation forms

yaistad to tha four classes of policias staisd ahova, such aw the Comprehansive Dwalling Policy snd the
opplicable types of Homeowners Pofictas. :

mo “Tha ir;cepﬂon detes and thareatter of all originsl policies es described in Il abave, whether new, reriewsl or
L -repiacemsnt, being policies which sithar ,
~Ag) - . become effective onar pitar 15t May, 1960, or

o) bacomn effective hefors that data and contain the Limitad Exslusion Provision set out aboys;

provided this parsgraph 2 ghall not be epplicable to Family Automobile Policles, Speciel Automoblis
Policias, or poficies o combination poficles of a sinilar nature, lséuad by tha Reassurad an New York risks,
_until B0 days following approval of the Limitad Exclusion Pravision by the Governmantal Authority having
jursdiction tharsof. .

0. Exnapt for thosa classes of poticies specified in Clause li uf'parag’nap;\ 2 and without in sny way resticting ths
oparation of pamgraph 1 of this Clausa, it is understood and agread that for all purposes of this reinsurance tha original Tinbility
policies of the Resssursd {new, renawal and ruplacement) sffording the following covarsgas:

Owners, Landlords end Tenants Lisbhity, Contractus) Liablity, Elavator Lisbillly, Owners or Contractors [including

" salirosd), Protective Lisbility, Mnnufacturers and Contractors Linbility, Product Liabikty, Professional and Malipractice

Llsbity, Storeksepers Liability, Guarage Llebility, Automabila Liability {including Massachussits Motor Vahicls or
Gaage Liability) :

shel) ba deamed to Includa, with respect ta such covarages, from the time specifiad In Cisusa V of this paragreph 3, the tollowing
provision {speciilad as tha Broad Exciusion Provistan}: o ’ '

Broad Excluxion Provislon®

.

{t Is agraed that the policy daes not apply:

A Undar any Liskifity Covarage, to b s tpeosd et desclen
1. with respect to which an Jnsurad undsr the policy Is also sa Insured under a nuclear enargy

linblity policy lssued by Nuclsar Enargy Liability Insurance Assccistion, Mutual Atornic Energy
. Lishbllity Undarwiriters or Nuclaar Insuranca Assoclation of Canxda, or would ba an Insured
* under any such poiicy but for its termination upen exhaustion of its Tirnit of finbility; or

Z resulting fromn the hazardous ‘propertes of quclexr mmaterial And with respact to which (1) any
persan ar orgenizstion 18 requirad o maintain Financisl protection pursusnt o the Atomic
. Energy At of 1864, or uny {aw amendatory thersaf, a7 (2) the insured s, ar had this palicy nat
bean Issusd‘would be, snttled 1o Indamnity frarythe Linited Statas of Americs, or BRy Agancy
theraof, undar aity agreement antared into by tha United Siates of Amarica, or any sgency
thereof, with any parson or organization.

B. Undar any Medlcel Pai&aants Covarags, o under any Supplementsry Payments Provision relating ta
M-‘Mﬂmﬁ-ﬁ-ﬂ "
It K 1 gxpensas lncurad with respact ko Treay oy, sl e $12c8
. Tty bt roculting from tha hazardous proparties of nuelaar meatarial and arislng out of
the oparatior of & nuclear facility by any persoh or organzation.
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Under any Lisbility Covarags, to b, scimase, iensos st o serties
Pty tery o propmrTt e o lting fromn the hezardous properties of nuclear matarial, If

1. the nuclear matarat (1) is ax any nuclesr facility owned by, or aperated by or on bahelf of, n
jnsurad, or {2) has been discharged or dispersed therefrom;

2 the nuclesr material is containad In spent fuel or wusm- st any time possessed, handled, used,
processad, stored, tansparted or diepasad of by or on behslf of an insured; or

a, memmmmwam

Pty jary W pespaet demags pricon i of the furnishing by an Insured of sarvices, matarisis, parts or
squipment in copnection with the planning, construction, mintanancs, operation or uss of any nuclear
Facility, but TF such facility 1 located within the Unitad-Statas of Ameficnilu tarritories, or possessians or

Canada, this exciusion [c) spplies only to Sforyre ¥
{pruperty dassge tw v i choasr Ty vl noY pETRSCRY Shorsel,

As used In this endorsement;. -

«Hazardous proparties” includs radiaactive, taxic or expinslva propertins; "nuclsar materal* means source
metarial, special nuclesr matarial or byproduct materisl; “source Jnterist®, *spacial nuclesr matarial”, and
*byproduct material” have the meanings given tham In the Atomic Ensry Act of 1954 or in any law
wmendatory thacwof; “spent fusl® means any fuel elemant or fust companent, solld or fiquid, which has
been used or axposed to.radistion io & nuciear reactor; “wasta”™ means arry wasis matarial (1) contining
byproduct materisf ather than tuillngs or wastss produced by the axtraction or concentration of urapjum or

_thorlum fom any ore processsd primarity for Its sourca. materisl contert, and {2} resulting from the

oparstion by any parsan or orgerilzation of eny nuclenr facility iricludsd undar the Frst two psragraphs of

' tha dafinitian of nuclenr facilivy; “nuciear facliity” maans: .

i. sny nuciarr reactor,

2. any equipment or davita designed or used jar {1) separsting the lso}opu of uranium or
plutonium, (2) processing or utiisng-spant fusl, or {3} handing, proceesing or packaging wasts,

3 any squipmant or device -usad for the procassing, fabriceting or nlloying of special nucimar
materizl If at any tima the tots] amount of such mataral In the custody of the Insured at the
. premises whers such squipmant or davica is Jocsiad consists of or contsins more than 25
grams of plutonium or uranium 233 or any cormbination thereof, ar more then 250 grars of
uranlum 235, o :

4. sny structure, hasin, axcavation, premises or placa prepaced or uzed for tha starags ar disposal
of wasta,

and Includes the sits on which =ny of the furagoing is located, sl oparations conduatad on such site snd all pramisas used for
such pparmtions; “nucienr reactor” ymeans any sppsratus designad or used to sustain nuclear fission in a velf-supporting chaln
repcion or to contsin & critical mass of fissionabls matarial; .o Y ’ .

Vi oot b Sfiey b0 wr astemstbot W prsparh M vl iy permatbent

[aprmpacty Gomige” ocluded 4 rydiasenh

Fhvatngor off orwia

E

vt

The Inception datas end tharasftar of all original palicies afferding caverages apacifisd In this parmgraph 3,

whether hew, renewal or replacamant, being pollcies which becoms offactiva on or wRer 15t May, 1960,
provided this paregraph 3'shall nat Be anﬂt:ab!a to: :

B) - Garaga and Automebile Pollcies Issued by the Reassured on New York risks, or

b) statutory Nebility Insuranca raquired under Chaptar BO, General Laws of
Massachusetts, ' .

until 50 days following approval of the Broad Exclusion Prnvislc.m by the Govarnmental Autharity having
jurisdiction thersof. . : .o

. _ Without In any way restricting the oparstion of paragraph 1 of this Clauss, It Is understood end agreed that psragraphs
2 and 3 above are not epplicable to ariginal liahifity policies of the Reassured in Canada and that with respect to such policies this
‘Clauss shall be deemed to Include tha Nuclesr Ensrgy Lisbility Exclusion Provisions adopted by the Canadlen Underwritars’
Association or the lndependent insurance Conferanca of Cansda.

«NOTE: The words printed in Italics in ths Ur,ritsd‘ Excluston Provision snd-in the Broad Exclusion Provision shall apply only in
relation to criglnal Habiity policies which include & Liymited Exclusian Provision or & Broad Exclusian Provislon containing thoss

wortds.

P t— T STy
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:‘NUCLEA,R INCIDENT EXCLUSION CLAUSE - LIABILITY -
R . .REINSURANCE - CANADA (BRMA 35D)

1, This Agreement does not cover any loss or liability accruing to the Reassured as a member
of, or subscriber to, any association of insurers or reinsurers formed for the purpose of covering
nuclear enargy risks or as a direct or indirect reinsurer of any such member, subscriber or
association. -

1 Without in any way restricting the operation of paragraph 1 of this clause, it is agreed that
for all purposes of this Agreement all the original liability contracts, of the Reassured, whether new,

renewal or replacement, of the following classas, namely:

Personal Liability . A L ,
Fanmers’ Liability . o

- Storakeepers' Uiability

which become effectiva an or after 31st Dacember 1884, shall:be deemed to includé, from their
inception dates and thereafter, the folloyving pp‘ovisiqn: o L L

Limited Exclusion Provision

This Policy does not apply’tor podily Injury-or property darmnage with respect to which the
Insured is also insured under a contract of nuclear energy liability insurance (whather the
insured is unnamed in sush contract and whether or not it is legally anforceabls by the
Insured) issued by. the Nuclear Insurance Association of Canada or any othar group or pool
of insurers or would be an Insured under. any such, policy -but for its termination upon
axhaustion of its Timits of Hability. ' ‘

'."\:Ni;:‘h':l.'esﬁéct to prloparty,'.losslbf use, i:_fisuch,prdpgr'ty shall b deemed 1o be property
" damage. .. .. . L T .

k¥ lli. Wwithout in any &ay restricting tﬁe opératién of paragraph 3 of this clause, it Is agreed that

*for all purposas of this, Agreemerit all the original liability contracts of the Reassured, whather new,

R odonswuyrancs

renewal or veplacement, of any class whatsoaver (other than Personal Liability, Farmers’ Liability,

,Storekeepgrs‘ Liability or Automobile Liability contracis), which become effective on or after 31st

December 1984, shall be deemed to include from thair inception dates and theresfter, tha following
provision: - ' : ' :

Broad Exclusion Provision
It is agreed that this Policy does not apply:
A To liahifity imposed by or arising under the Nucisar Liability Act; nor

B. To bodily injury or property damage with respect to which an.Jnsured under this
policy is also insured under a contract of nuclear energy lability insurance
{whether the Insured is unnameéd in such contract and whether or not it is legally

anforceabls by the Insured) Issued by the Nuclear insurance Association of Canada
or any other irisurer or group or pool of insurers or would be an Insured under any
such policy butforits termination upon exhaustion of its limit of liability; nor

C. To bodily injury or property damage resulting directly or indirectly from the nuclear

energy hazard arising from:

1. the ownership, maintenance, operation or use of a nuclear facility by ar on
behalf of an Insured.
2. the furnishing by an Insured of services, materials, parts or gguipment in

connection with the planning, construction, maintenance, operation or use
of any nuclear facility; and




3. ' the possession, consumption, use, handling, dispasal or transportation of
- fissionable substances, or of other radioactive material {except radioactive
isotopes, away from a nuclear facility, which hava reached the final stage
of fabrication so as to be useable for any scientific, medical, agricultural,
commercial or industrial purpose} used, distributed, handled or sold by an

" Insured. ‘ ‘ '

As used in this Policy: - .

IV, The term *nuclear energy hazard” means the radioactive, toxic, explosive or other

- hazardous properties of radioactive material,

\'A The term “radioactive material” means uranium, tharium, plutonium, peptunium, their
respective derivatives and compounds,’ radipactive isotopes of ather elements and any other
substances that the Atomic Energy Control Board may, by regulation, designate as being prescribed
substances capable of releasing atomic energy, or as being requisite for the production, uss or

- application of atomic energy.

Thwers Feryin

V. The term “nuclear facility” means:

A Any apparatus designed or used to’sustain nuclear fission in a self-supporting ’
chain reaction or to contain a critical mass of plutanium, thorium and uranium or
any ane or more of them; ‘ . .
"B. Any equipment or device designed or used for (1) separating the isotopes of -
plutenium, thorium and uranium or any one ar more of thern, (2) processing or
utilizing spent fuel, or (3) handling, processing or packaging wasts;

C. Any equipment or device used for the processing, fabricating or alloying of
*** " plutenium, thorum or uranium enrichéd in the isotope uranium 233 or in the

isotope uranium 235, or any one or more of them if at any time the total amount of

such material in the custody of the Insured at the premises where such equipment

or davice Is located consists of or contalns more than 256 grams of plutonium or
_ uranium 233 or any combination thereof, or more than 250 grams of uranivm 235;

D. Any structure, basin, excavatien, premises or place prepared or usad for the
storage or disposal of wasté radioactive material; -

and includes the site on which any of the foregoing is located, together with all operations
conducted thereon and all p(emises used for such operations. .. )

VIL. The term *fissionable substance” means any prescribed substance that is, or from whigh
can be obtained, a substance capahble of releasing atomic energy by nuclear fission.

Vill.  With respect to‘property, loss of use of such property shall be deemed to be. property
damage. : : Co T , -




EXHIBIT B

NOTICE TO CEDANTS

Marti Little, General Counsel

Legion Insurance Company (In Liquidation)
One Logan Square, Suite 1400
Philadelphia, PA 19103

Gregg C. Frederick

Executive Vice President, Reinsurance

Iegion Insurance Company (In Liquidation)
One Logan Square, Suite 1400
Philadelphia, Pa 19103

NOTICE TO REINSURER

Todd Gray

Assistant Vice President

Horizon Management Group, LLC
55 Farmington Avenue, Suite 800
Hartford, CT 06105

Paul R. Aiudi, Esq.
Assistant Vice President
& Senior Counsel
The Hartford
55 Farmington Avenue, Suite 800
Hartford, CT 06105
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Legion Insurance Company (In Liquidation)
Villanova Insurance Company (In

Liquidation)
Hart Re Commutation by
Company
Legion Villanova Totals
Gross Amount Due $16,969,842 $996,146 $17,965,988
Discounted Amount Due $16,770,777 $996,146 $17,766,923

Commutation Agreed $15,102,921  $897,079 $16,000,000




