IN THE COMMONWEALTH COURT OF PENNSYLVANIA

In Re: Legion Insurance Company : No.1LEG 2002
(In Liquidation) :

RE:  Liquidator’s Report and Recommendations on Legion Insurance Company Claims
Undisputed and Resolved from January 1, 2013 to June 30, 2013

ORDER

AND NOW, this day of , 2013, upon consideration of the

Liquidator’s Application for Approval of Report and Recommendations on Legion Insurance
Company Claims Undisputed and Resolved from January 1, 2013 to June 30, 2013
(“Application”), it is hereby ORDERED and DECREED:

1. The Application is GRANTED and the claims listed in the Report and
Recommendations on Legion Insurance Company Claims Undisputed and Resolved as of
January 1, 2013 to June 30, 2013 (“Report™) are APPROVED and ALLOWED both as to
classification and amount as listed;

2. The Report is incorporated herein by reference; and

3. The Claim‘ants listed in the Report or their lawful assignees shall receive a
distribution in accordance with 40.P.S. §221.44 at the time and in the manner as approved by this

Court under the Order of February 27, 2012 and any subsequent Orders.

MARY HANNAH LEAVITT, JUDGE



IN THE COMMONWEALTH COURT OF PENNSYLVANIA

In Re: Legion Insurance Company : No.1LEG 2002
(In Liquidation) :

APPLICATION FOR APPROVAL OF REPORT AND RECOMMENDATIONS ON
LEGION INSURANCE COMPANY CLAIMS UNDISPUTED AND RESOLVED®

FROM JANUARY 1, 2013 TO JUNE 30, 2013 N FoL

Applicant, Michael F. Consedine, Insurance Commissioner of the Commonwealth of
Pennsylvania, in his official capacity as the Statutory Liquidator (“Liquidator”) of Legion
Insurance Company (“Legion”), in compliance with this Court’s Order of January 11, 2006
(“Claims Order”), and pursuant to Pa. R.A.P. 3784(a) and 40 P.S. § 221.45, respectfully applies
to this Court for an order approving his Report and Recommendations on Legion Insurance
Company Claims Undisputed and Resolved from January 1, 2013 to June 30, 2013 (the “Report”
as more fully described below). In support of the Application, the Liquidator avers the
following:

BACKGROUND

1. The Applicant Insurance Commissioner of the Commonwealth of Pennsylvania
was appointed Liquidator of Legion pursuant to this Court’s Order dated July 25, 2003

(“Liquidation Order™).



2. The Liquidation Order provided that “in addition to the notice requirements of
Section 524 of Article V, 40 P.S. §221.24, the Liquidator shall publish notice in newspapers of
general circulation, where Legion has its principal place of business, and in the national edition
of the Wall Street Journal, that: (a) specifies the last day for the filing of claims; (b) explains the
procedure by which claims may be submitted to the Liquidator; (c) provides the address of the
Liquidator’s office for the submission of claims; and (d) notifies the public of the right to present
a claim, or claims, to the Liquidator.” See Liquidation Order, § 18. By the end of the third
quarter of 2003, the Liquidator provided Proof of Claim (“POC”) forms and instructions to
policyholders and creditors of Legion as identified by the books and records of Legion. '
Additionally, since the fourth quarter of 2004, the POC forms and instructions have been
available on the Legion Documents website at www.legioninsurance.com.

3. This Court entered its Claims Order in January of 2006 establishing a
comprehensive claims procedure in furtherance of the relevant provisions of the Insurance
Department Act of 1921, 40 P.S. §§ 221.1 — 221.63 (the “Act”). The Claims Order requires that
the Liquidator present to the Court a report of the Liquidator’s recommendations with respect to
each Proof of Claim. The Report shall include the following: the Claimant’s name, address,r‘
class, and the particulars of the claim, including whether the value of the claim was determined
without objection (hereinafter referred to as “Undisputed Claims”) or after settlement of an
objection (hereinafter referred to as “Resolved Claims™). Additionally, the Report shall include
the amount of the claim finally recommended. See Claims Order, § 3; See also 40 P.S.
§ 221.45(a).

4, The Claims Order further provides that “[U]pon approval of the Liquidator’s

recommendations in the Report, the Claimant becomes eligible to receive a pro rata distribution



of assets from the estate of Legion Insurance Company (In Liquidation) in the event that a
distribution is made to Claimant’s class of creditors.” See Claims Order § 5.

5. On July 30, 2012, the Couﬁ implemented new rules to govern insurance
rehabilitations and 1iquidationé and all other matters under Article V of the Act. See PaR.A.P.
3771-3784. In addition to the information set forth in paragraph 3 above, the new rules provide
that the Report also include Notice of Determination (“NOD”) objections resolved through the
Court and/or referee process'. These NODs are included in the Resolved portion of the Report,
as set forth below.

REPORT AND RECOMMENDATIONS ON CLAIMS
UNDISPUTED AND RESOLVED AS OF JUNE 30, 2013

6. The Liquidator’s Report and Recommendations on Legion Insurance Company
Claims Undisputed and Resolved from January 1, 2013 to June 30, 2013% is comprised of two
parts and attached hereto as Exhibits A and B (collectively referred to as “Report”). The claims
are sorted alphabetically, within each class, by the Claimant’s last name or company name. The
amount claimed by the Claimant, inter alia, is also included in the Report.3

7. A small number of the ;mdisputed NODs listed in Exhibit A may actually be
amended NODs issued to correct the class or allowed amount of a claim previously
recommended by the Liquidator and approved by this Court. For example, if new information
later comes to the attention of the claims evaluator which would alter the allowed amount or
priority, an amended NOD 1is issued. The claimant then has an opportunity to object to the

amended NOD. 40 P.S. § 221.45(b) of the Act authorizes the Liquidator to recommend and this

Court to consider modifications of and to claims previously approved by the Court.

! Pursuant to the Claims Order, earlier reports did not include NOD objections resolved through the referee process
since they were approved by the Court through individual orders. Such NOD objections shall now be included in
the Report in accordance with the new Commonwealth Court Rule 3784(a).

* The Liquidator has filed thirteen previous Reports and Recommendations on Legion Insurance Company Claims
Undisputed and Resolved with the latest one being approved by Court order dated March 19, 2013.

> If the claimant did not indicate a specific claim amount on the Proof of Claim, the claimed amount is noted as $0.

3



8. The first part of the Report, which addresses claims that were “determined
without objection”, reflects NODs issued by the Liquidator for which the objection period
expired on or before June 30, 2013. The total number of Undisputed Claims is 127 with an
allowed amount of $3,019,255,20. The list of Undisputed Claims filed against the assets of the
Legion estate is attached hereto as Exhibit A.

9. The second part of the Report, which addresses claims that were “determined /
after settlement of an objection” or through the Court/Referee process, is a list of the disputed
claims to which objections were filed and resolved on or before June 30, 2013. The total number
of Resolved Claims is 6, with an allowed amount of $290,425.28. The list of Resolved Claims is
attached hereto as Exhibit B.

10.  Upon resolution of the disputed claims listed in Exhibit B, other than those
through the Court/Referee process, the Liquidator issued an Amended NOD for these claims
reflecting the resolution of the dispute and an agreement that no objection would be filed to the
Amended NOD, or in some cases, the claimant withdrew their objection.

11. In accordance with the new rules, the Liquidator has included NOD objections
that have been resolved through the Court/Referee process, if any, as well as those resolved
through settlement by the Liquidator and the claimants. See Pa.R.A.P.3784(a). Exhibit B now
includes an additional column entitled “Final Resolution”. The Final Resolution column will be
populated with a numeric code to identify the method of resolution. The codes utilized are
described as:

1 - Withdrawn (original NOD maintainéd)

2 - Settlement (amended NOD issued)
3 - Referee’s Recommended Decision with no exceptions filed - sustained by final

Court Order

4 - Referee’s Recommended Decision with no exceptions filed - altered by final Court
Order

5 - Referee’s Recommended Decision with exceptions filed - sustained by final
Court Order



6 - Referee’s Recommended Decision with exceptions filed - altered by final Court
Order

7 - Supreme Court Order.

8 - Court Dismissed. No Referee Assigned.

12. As set forth in Exhibits A and B, the Liquidator respectfully submits his
recommendations for a total of 133 claims with a total allowed amount of $3,309,680.48* in
accordance with 9 3 of the Claims Order and pursuant to Pa. R.A.P. 3784(a) and 40 P.S. § 221.45
for this Court’s approval.

13. NODs have been issued in both the undisputed and resolved categories
referencing allowed amounts subject to a policy aggregate limit. In these cases, the NOD states
that the allowed amount of the claim is subject to 40 P.S. §221.40(d) which requires that if
“...the aggregate allowed amount of the claims to which the same limit of liability in the policy
is applicable exceeds that limit, then each claim as allowed shall be reduced a proportionate
amount so that the total equals the policy limit.” The NODs recommended in this report are
submitted subject to 40 P.S. § 221.40(d).

14. In fulfilling his statutory requirements, the Liquidator carefully reviewed all
documentation submitted by the claimants in support of the claims and independently determined
the merit, classification and value of each claim, as required by the Act. See 40 P.S. §§ 221.37,
221.38,221.44,221.45.

15. Given the discretion afforded the Liquidator pursuant to 40 P.S. § 221.45(a) to
“comport, compromise, or in any other manner negotiate the amount for which claims will be
recommended to the court”, the Liquidator believes that the classification and amounts he has

determined for the reported claims are appropriate, fair and equitable and consistent with the

relevant provisions of the Act and this Court’s Claims Order. The Liquidator further believes

* For purposes of this Report, the Class A claims are costs incurred and paid as administrative expenses; therefore,
the NOD reflects a value of $0. In addition, the majority of Class B claims are claims that are the responsibilities of
guaranty associations. Therefore, the NOD reflects a value of $0.

5



that the approval of the claims listed in the attached Report is in the best interests of the Legion
estate, policyholders, claimants and other creditors.

16. Pursuant to Pa. R.A.P. 3784(a) and 40 P.S. § 221.45(b) and relevant provisions of
the Claims Order, the Liquidator respectfully requests that this Court approve the classification
and allowed amount of the claims listed in the‘Report. In accordance with 9 5 of the Claims
Order, upon approval of the claims listed in the Report the Claimants or their lawful assignees
will become eligible to receive a pro rata distribution of assets from the esfate of Legion in the
event that a distribution is made to Claimant’s class of creditors.

WHEREFORE, the Liquidator respectfully requests that this Court grant his Application
and approve and allow the claims as listed in the Report attached as Exhibits A and B, enter an
Order in the form attached hereto, and grant such other relief as the Court shall determine

appropriate and just.

Respectfully submitted:

Vb M BT
J‘/‘ 7 / e
o 1 (V] 5.

Preston M. Buckman (I.D. No. 57570)
Insurance Department Counsel
Governor’s Office of General Counsel
Capitol Associates Building

901 North 7™ Street

Harrisburg, PA 17102

(717) 787-6009

Attorney for Plaintiff, Michael F. Consedine,
Insurance Commissioner of the Commonwealth of
Pennsylvania, in his official capacity as Liquidator
/ of Legion Insurance Company (In Liquidation)

i
Date: i




IN THE COMMONWEALTH COURT OF PENNSYLVANIA

In Re Legion Insurance Company
(In Liquidation)

Docket No. 1 LEG 2002

VERIFICATION OF ROBERT HABERLE IN SUPPORT OF THE
APLICATION FOR APPROVAL OF REPORT AND RECOMMENDATIONS
ON LEGION INSURANCE COMPANY CLAIMS UNDISPUTED AND
RESOLVED AS OF JUNE 30,2013

I, ROBERT HABERLE, hereby deﬁose and state as follows:

1. I am Chief Liquidation Officer of Legion Insurance Company (In
Liquidation) (“the Estate™), and am responsible for overseeing its daily business
operations.

2. I have reviewed the Report and Recommendations on Legion Insurance
Coﬁpmy Claims Undisputed and Resolved as of June 30, 2013 (“the Report”).

3. Based on my knowledge, the claims information included in the Report
fairly presents in all material respects the status of Legion Insurance Company Claims
Undisputed and Resolved as of June 30, 2013.

4. My certification is made in reasonable reliance on the work of qualified
staff and the Estate’s internal procedures for claims operations.

5. [ verify that the matters stated therein are true and correct to the best of my



knowledge, information and belief, and make these statements subject to the penalties of

18 Pa.C.S. § 4904 relating to unsworn falsification to authorities.

2.8 oo

ROBERT HABERLE

Sworn to and subscribed before me
this | th day of¢ Mﬁ , 2013,

OTARY PUBLIC

COMMONWEALTH OF PENNSYLVANIA
NOTARIAL SEAL
SUSAN BARRETT, Notary Public
City of Philadelphia, Phila. County
Cornission Expires December 22, 2013




IN THE COMMONWEALTH COURT OF PENNSYLVANIA

In Re: Legion Insurance Company : No.1LEG 2002
(In Liquidation) :

RE: Liquidator’s Report and Recommendations on Legion Insurance Company Claims
Undisputed and Resolved from January 1, 2013 to June 30, 2013

EXHIBIT A
APPLICATION FOR APPROVAL OF REPORT AND RECOMMENDATIONS
ON LEGION INSURANCE COMPANY CLAIMS UNDISPUTED AND
RESOLVED FROM JANUARY 1, 2013 TO JUNE 30, 2013
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IN THE COMMONWEALTH COURT OF PENNSYLVANIA

In Re: Legion Insurance Company : No.1LEG 2002
(In Liquidation) :

RE: Liquidator’s Report and Recommendations on Legion Insurance Company Claims
Undisputed and Resolved from January 1, 2013 to June 30, 2013

EXHIBIT B
APPLICATION FOR APPROVAL OF REPORT AND RECOMMENDATIONS
ON LEGION INSURANCE COMPANY CLAIMS UNDISPUTED AND
RESOLVED FROM JANUARY 1, 2013 TO JUNE 30, 2013



*pouSIssY 9213]0% ON 'POSSIWSLJ HNOD = §

1910 1No) sSwaidng = £

Iop1Q unoD Teuy £q paioy[e - pajyy suondaoxa Ulim UOISTOS(] POPUSWIO0IY §,9919]9 = 9
I9p10 UNo) [euy Aq pauressns - pajyy suondaoxs Yiim UOISIa(] PAPUITIIIODNY §,9918J9Y = §
I9pIQ 1N0Y) Jeuly Aq paIel[e - pa[lJ SUo1dooXs ou YIIM UOIS]Ia(] POPUSUILIODDY §,99I0J0Y = ¢
19pIQ N0 JRIIF AQ PaureIsns - po[1y suopdasXe ou Yim UOISIO(] PIPUSLILIOISY S,0919J0Y = €
(ponss; (JON PopUSWE) JUSWAHES =

(PoureIurEW (JON [BUIBLI0) UMBIDYIIA = |

MDY 2P07)
qp9;09070689-PES8-0661-PRZS-ES809PPE (1aqUINN 92UB.343Y
TL'9L808T'TS 8C'STYy06¢CS 00'00€‘TLS'TS 9
wucm._wt_O\mmcmcu POMO||Y pawie|d Swiie|D panjosay
|e10f junowy (e1o] junowly [e10 ) 4O Joquinn |elo|

YV S0:6 3 ET0Z/TT/L 40 SY
€T0Z/T/L ©1 €107/1/T 404 10daY swie|) panjosay (uoliepinbi] ul) Auedwo) uoiga]



884 93ed

uORNOSAY |eul4

‘U0|)RIBPISUOD
24n3n4 404 u0|337 yym uado
sulewaJ Z-€T068ET JOd "S50)
siy} 40y aSeiaA0d apiaoid
jou saop Adjjod JnoA
35N829Q W.D JNOA 104
pamojje uaaq sey anjeA oN
{u0D)
'6pLS04TT ‘swepy Haqoy
‘SA ejulogfie) o ajels Ayl
40 3jdoad ayL pauojden
jule|dwe) [eupwid ay; osje
pue TOTZBITTOL-SSAD
uedwo) sadaIas
(21205 30 Juawnedag
VD 2y3 ut pajou
SE U3JP|IY3 JO UOLeISAIoW
pada)je ay3 01 Bupea.
SWIR|D 104 UOIIBILIULIBPUY
pue asua;ap Supaas wied
1N0A 104 38eian0d apiacid
10U S30P {4D13U014 InJRBID}
|00y 4313U014 9A[IR3LD
/ |100yasaid g Auejuawid|3
$1213U044 AR
vaQ swepy espunes
1R JOYoy U} panss A
3y} ISNEIIQ WiBD JNOA 104

uoN Pamoy|e udaq sey 3njen oN 00'0S 00°'0%
20 P3IMO|tY pawied
#324200 Sig|NJeg Wiey Junowy wnowy

1-€1068¢1
J2qWON QON

8
ssep

WV G0:6 18 €£T0Z/2T/L 4O sV

qv9;0902068Q-PRS8-q66F-PRLI-ESBOIPPE (AQUNN 3JUdJ3)aY

0€956 vJ "wOs{04

Aem M3IN J33eM OVE
100yI584g B AdRIuB WD
$4B1IUCL4 FARD j00YIs3d B Adjudwd|y
€1068€ET swepy pagoy $4313U014 IAIRBID
J9qQUINN
404 $S2UppY uewie)

€102Z/T/L 1 €T0Z/T/T 104 Loday swije|) panjosay (uonepinbiy ul) Auedwo) uoi3an



qp9;020706©9-PeS8-966y-PeZ3-ES8OIPPE JaqUINN UBII4AY

684 a8eq
SL08Y IN "PIRYUINGCS
0LEZ 9IS '433u3D) UMO ] 000T
21'1'd i3 esenoN
£107 'aunr aunbsy
wouy JusWadfe Juawaias ‘yeusaised °f piemp3 0/2 n4 aouesnsu
3y} 0} Juensind pamojje N4 9IuBINSU| JO413Q JO 0433Q JO UCIBPOSSY
4 zrozene udaq sey Junowe uy 00°000'0v$  92°198065$ 1-6092901 a9 96100£68v0 so0z/Te/9 6097901 UDIIRIOSSY SIAARIA Udlled sJayRy uIshed
{QINNLLNOD} ‘1Y 3ui Aq
P34an07 J0U 318M 310j313Y}
PuUB BULR IS3MYIN0S
yim JuawAo|dwa siy 01
paie|as J0u 249m UR| 3N
I 03 Juswieas B saunful
66T W3aNbasgns syl ey
PBUIWIAIBP SBY dupepy
159MYy3IN0S ‘0s uaAg '1Ie
pa3ouU BAOQE 23 40 adods
ay3 uiyim Suyjey swiep
Aed pue a|puey Aj}3a.p 0}
pa348e aupe 159MIN0S
‘uoigepinby s,u01997
Sumo|j04 ‘uBwWBI0,y
weisissy 43k diys e
SE JUIBIN 1SaMYINOS Yim
JudwAojdwa siy j0 3dods
3y} uf apym pasnfu sem
ue|IdIN N T6/TE/S U0
'Das 13 106 w0II3S ISN
€€ ‘19y uoyesuadwo)
SI8NIOM JOGIRH
pue s,u3wioysiuo 50T w6 VD) ‘03siduesy ues
|esapag 3y} [slol44
13pUN PaIBACY AjSAISN|IXD 3UNS 193435 19BN 565
3.8 §3)3Udq 40j Wie|d pue NN
sanfuy s,ue||3TIN WIqOoY 19 uosuyof ‘Ayuedd ‘pIoN
35N2IBQ WIBD INOA 4Oy PION ¥ 1407 0/
14 BUON Pamo)|e uaay sey anjea oN 00'0$ L5'BEV'OES T-EvL2LL g ¢LS0T6803INMS y00zZ/Lit EvLILL NVII31DW LY380Y L¥380Y8 ‘NV11310W
uolN|osaY jeuly #19%0Q siejnogued wiep) pamaily pawED JaqunN QON ssepd JaquinN wiep Pald 13GqwnN sS3Ippy juewie(d
: : Junowy Nowy 20d 31eq 20d

NV S06 3@ €T0TZ/TT/L 40 SV
€102/T/L ©1 €102/T/T 104 10day swie|) paajosay (uonepinbiy ul) Auedwo) uoiga]



06# 28ed qv9102020689-Peg8-966Y-PETI-ESBOIPPE 1BQUINN BIUDID)3Y

"£T/¥1/S uo Jalew 2yl
passiwisig 1N 9y ‘(uopdalqa
ue Sujjlj jO SABP 09 UYIIM 32in DBY
0.d paijIwpe 3G O} vd Ul pailwpe
10u Aausonie Sulinbau) (§)(2)T8LE
‘d'v'Yd *Bd yim Ajdwod oy |3sunos
Buir3ap £T/21/7 40 33130u
§,1UN0% ay) pue suoi}dalqo @

04 S3|NJ LNOD Y}EBMUOWIWO) §0TY6 VD ‘03spauely ues
ays yim Ajdwos oy 40013 Yisz
pajies 42|y YL “QON Auo-ssep 0, 1S 14BN §20
5,u0/837 0} uop23[qo pasodo.d 471 1138piig vosuey
S,48]1 @Y3 SS|WSIP 03 JIPJO S, UN0D auyag 4apuexs|y 0/2
Y2BIMUOWIOY BY] 51391484 1212 'y8uis 1233 ‘y8uis
8 €102 O € pamolje Junowe 0O'0$ SIYL  00°'0% 00'0$ 1-59988ET 9 OYRE0BO0ON000  6002/91/1T $9988€T Weq ‘qeD MOIIBA 038N 1|28 "QRD MO|IBA 0118

‘uoi3a7 Aq panss] QON-0$ 843
Buurnye pue uOS|I3p §,3849431
ay3 Suinoadde 2T/T€/, w0 13pI0
ug panss| eUBAJASUL3d JO HNOD

yi[EaMUOWILOT BY] *SSBjAW SEZ2L-0ELT6
sem uo13(40 CON §,49]1 343 V9 ‘eJuowesny oyduey
1eq) Suipuy §,3843;32 3Y) 518U PY ABMOJ|OH SEVL
€ 134N RS pamojje Junowe go'0s siyl 00'0$ 00°'0$ 1-6¥60¢L 9 162042000000 €00Z/€T/11 6v60¢L SIVITIIM YATIA YWIIA 'SWVITTIM

*4311EW vOII3I90 QON SIY3 104
000'0S$ AQ pseme pIpPuUBWIWOIBL

$,9942;3J 3y} PASLIUIUl YN0 TOT6L XL 'Ofjlaruwy
ayy '€1/97/7 U0 eluealAsuuag 139235 UdJNg UBA 'S ZT9
O MN0D Y3|eIMUOWWO0D INd Wity meT 31301070
2yl AQ paNss| pieme 1303 Ay 1auI07 jig 0/ 1adie)
9 6002 9311 5uas3uda) pIMOYe JUNOWe SiyL  8Z'SZY'0S¢S  00°000'056$ T-TOZEEET [} £71v09000000 v00Z/0E/8 TOZEEET 1adie) 3jeS3IOYM O||HeWY 3(esaoym ojjlewy
UoAN|OS3Y |BULY #1900 sJg|ndued wiey) pamoljy pawien 13qWNN QGON sse|D J3qWny we|d pald 2qunN $S34pPY juewie)
' : : wnowy Junowy ' 2Qd @ieq 20d il

NV S0:6 18 €10Z/ZT/L 40 SV
£T0T/T/L 03 €T07/T/T 104 Loday swie|d panjosay (uonepinbl] ul} Auedwo) uo|8a]



