IN THE COMMONWEALTH COURT OF PENNSYLVANIA

Teresa D. Miller, : o
Insurance Commissioner of the :
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Commonwealth of Pennsylvania, A
g 185
Plaintiff, b G 1 =<
: S g

. N 1< en o
V. : Docket No. dLW D05 &
i ‘ 8 ZTor
Lincoln General Insurance Company o Dom
3502 Concord Road - Tm

York, PA 17402

Defendant.

APPLICATION FOR RELIEF REQUESTING ENTRY OF A
JUDICIAL DECLARATION OF INSOLVENCY

Plaintiff, Teresa D. Miller, Insurance Commissioner of the Commonwealth of
Pennsylvania (“Commissioner”), files this application for relief requesting entry of a judicial
declaration of insolvency of Lincoln General Insurance Company (“Lincoln General) as of the
date of its liquidation, and, in support thereof, states the following:

BACKGROUND

1. On this date, the Commissioner filed the accompanying Petition for Liquidation

of Lincoln based on the unanimous consent of the Board of Directors of Lincoln General and of
Walshire Assurance Company, the sole shareholder of Lincoln General, pursuant to Article V of
the Insurance Department Act of 1921, as amended by the Act of December 14, 1977. P.L. 280,

No. 92 (“Article V”), 40 P.S. §§ 221.14 (grounds for rehabilitation), 221.19 (grounds for

liquidation same as rehabilitation), 221.20 (petition for liquidation).




2. Lincoln General is authorized to write the lines of business described in 40 P.S.
§§ 382(b)(1)-(3) and (c)(1)-(14) and is a member of Pennsylvania Property and Casualty
Insurance Guaranty Fund (“PIGA”).

3. PIGA is an entity created pursuant to Article XVIII of the Insurance Company
Law (“Guaranty Act”), Act of May 17, 1921, P.L. 682, No. 284, art. XVIII, as amended by the
Act of December 12, 1994, P.L. 1005, No. 137, 40 P.S. §§ 991.1801-991.1820, whose purpose is
to protect against any member insurer’s failure to perform its contractual obligations under
property and casualty insurance policies due to impairment or insolvency by paying covered
claims in accordance with the limitations set forth in the Guaranty Act. 40 P.S. § 991.1801.

4, Pursuant to the provisions of the Guaranty Act, PIGA’s obligation to step in to
protect policyholders and claimants from financial loss by paying covered claims is triggered by a
determination of insolvency entered by the Commonwealth Court in a liquidation proceeding. 40
P.S. §§ 991.1702 (definition of “insolvent insurer”), 991.1706(c) (powers and duties of
association).

5. Section 520(f) of Article V provides that the Commonwealth Court may issue a
determination of insolvency, triggering PIGA coverage, upon petition of the Commissioner
following an administrative finding of insolvency and a hearing before the Commissioner. 40
P.S. § 221.20(f).

6. On September 29, 2015, the Pennsylvania Insurance Department filed a Petition
for Entry of Summary Order Declaring Lincoln General (“Petition”) with the Commissioner. A
true and correct copy of the Petition is attached as Exhibit A and incorporated here by reference.

i A The Commissioner held an administrative hearing on the Petition on October 8,

2015.




8. Following the hearing, the Department filed Proposed Findings of Fact with the

Commissioner.

9. On October 20, 2015, the Commissioner issued an Order granting the Petition and
finding Lincoln General to be insolvent (“Administrative Order”). A true and correct copy of the
Administrative Order is attached as Exhibit B and incorporated herein by reference.

10. The Petition was unopposed.

LINCOLN IS STATUTORILY INSOLVENT

11. Under Section 503 of Article V, 40 P.S. § 221.3, an insurer is insolvent if its
admitted assets do not exceed its liabilities plus any capital and surplus required by law.

12. Under 40 P.S. §§ 386(b) and (c), Lincoln General’s minimum required capital and
surplus is $3,525,000. Administrative Order, Findings of Fact, 4.

13 As the Administrative Order found, Lincoln General’s liabilities, plus any capital

and surplus required by law, exceeded its admitted assets by more than $2.3 million as of

December 31, 2014:
2014 Annual Statement

Admitted Assets $ 76,404,141
Liabilities $ 75,193,081
Required Capital and Surplus $ 3,525,000
Liabilities + Required Capital and Surplus $ 78,718,081
Total Insolvency (line 1 — line 4) ($2,313,940)
(Admitted Assets minus sum of Liabilities and
Required Capital and Surplus)

Administrative Order, Findings of Fact, 5.




14.  As the Administrative Order found, Lincoln General’s liabilities, plus any capital

and surplus required by law, exceeded its admitted assets by more than $3.2 million as of March

31, 2015:
2015 1°' Quarter
Statement
Admitted Assets $ 71,981,908
Liabilities $ 71,724,744
Required Capital and Surplus $ 3,525,000
Liabilities + Required Capital and Surplus $ 75,249,744
Total Insolvency (line 1 - line 4) (8§ 3,267,836)
(Admitted Assets minus sum of Liabilities and
Required Capital and Surplus)

Administrative Order, Findings of Fact, §6.
15.  As the Administrative Order found, Lincoln General’s liabilities, plus any capital

and surplus required by law, exceeded its admitted assets by more than $10.4 million as of June

30, 2015:
2015 2"? Quarter Statement
Admitted Assets $ 65,623,796
Liabilities $ 72,557,651
Required Capital and Surplus $ 3,525,000
Liabilities + Required Capital and Surplus $ 76,082,651
Total Insolvency (line 1 — line 4) ($10,458,855)
(Admitted Assets minus sum of Liabilities and
Required Capital and Surplus)

Administrative Order, Findings of Fact, 7.
16. Under Section 503 of Article V, Lincoln General is statutorily insolvent. See 40
P.S. § 221.3 (definition of “insolvency”). Lincoln General’s liabilities, plus any capital and

surplus required by law, exceed its admitted assets.




WHEREFORE, Plaintiff, Teresa D. Miller, Insurance Commissioner of the

Commonwealth of Pennsylvania, respectfully requests that this Honorable Court declare that

Lincoln General is statutorily insolvent as of the date of liquidation.

DATED:

November 4, 2015

Respectfully submitted,

Cuasy gt Dkt

AMY GRUFFITH DAUBERT (I.D. #62064)
Deputy Chief Counsel

JODI A. FRANTZ (1.D. #84727)
Department Counsel

Pennsylvania Insurance Department

1341 Strawberry Square

Harrisburg, PA 17120

(717) 787-2567

Counsel for Teresa D. Miller
Insurance Commissioner of the
Commonwealth of Pennsylvania
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BEFORE THE INSURANCE COMMISSIONER (.05 O
OF THE
COMMONWEALTH OF PENNSYLVANIA

IN RE: . SUMMARY ORDER

Lincoln General Insurance Company : Pursuant to Sections 503, 510 and 520(f) of
3501 Concord Road :  Atticle V of the Insurance Department Act of
York, Pennsylvania 17402-0136 . 1921, P.L. 789, as amended, 40 P.S. §§221.3,

221.10, 221.20(f).

Confidential Docket No. SP15-09-020

PETITION FOR ENTRY OF SUMMARY ORDER FINDING
LINCOLN GENERAL INSURANCE COMPANY INSOLVENT

The Pennsylvania Insurance Department (“Department™) hereby requests that the Insurance
Commissioner (“Commissioner”) enter a summary order finding Lincoln General Insurance
Company (“Lincoln”) to be insolvent under Article V of the Insurance Departmeni Actof 1921, 40

P.S. §§221.3,221.10, 221.20(f), and, in support thereof, states the following:

BACKGROUND

1. Lincoln is a domestic stock property and casualty insurance company organized
pursuant to the laws of the Commonwealth of Pennsylvania and has its principal place of business at
3501 Concord Road, York, Pennsylvania 17402-0136.

2. Lincoln is authorized to write lines of business under the Insurance Company Law of

1921, Act of May 17, 1921, P.L. 682, as amended, 40 P.S. §382(b)(1)- (3) and (c)(1)-(14).




3. Lincoln is, and at all material times has been, engaged in the lines of insurance
described in Paragraph 2, supra,

4. Lincoln is subject to the jurisdiction of the Commissioner under Article V of the
Insurance Department Act of 1921 (“Article V”). 40 P.S. §§221.2 (persons covered), 221.3
(definitions of “insurer” and “doing business™), 221.10 (Commissioner’s summary orders).

5. The Department plans to file a petition for the liquidation of Lincoln with the
Commonwealth Court for the protection of Lincoln’s policyholders, creditors and assets.

6. The Pennsylvania Property and Casualty Insurance Guaranty (“PIGA”) is an entity
created pursuant to Article X VIII of the Insurance Company Law (“Guaranty Act”), Act of May 17,
1921, P.L. 682, No. 284, art. X VIIL, as amended by the Act of December 12, 1994, P.1.. 1005, No.
137,40 P.S. §§991.1801-991.1820, whose purpose is to protect against any member insurer’s failure
to perform its contractual obligations under property and casualty insurance policies due to
impairment or insolvency by paying covered claims in accordance with the limitations set forth in the
Guaranty Act. 40 P.S. §991.1801.

7. Pursuant to the provisions of the Guaranty Act, PIGA’s obligation to step in to protect
policyholders and claimants from financial loss -by paying covered claims is triggered by a
determination of insolvency entered by the Commonwealth Court in a liquidation proceeding. 40
P.S. §§991.1702 (definition of “insol.vent insurer”), 991.1706(c) (powers and duties of association).

8. Section 520(f) of Article V provides that the Commonwealth Court may issue a
determination of insolvency, triggering PIGA coverage, upon petition of the Commissioner
following an administrative finding of insolvency and a hearing before the Commissioner. 40 P.S.

§221.20(1).




LINCOLN 1S STATUTORILY INSOLVENT

9. Under Section 503 of Article V, 40 P.S. §221.3, an insurer is insolvent if its admitted
assets do not exceed its liabilities plus any capital and surplus required by law.,

10.  Under40 P.S. §§ 386(b) and (c), Lincoln’s minimum required capital and surplus is
$3,525,000.

1. Under 40 P.S. §443(a), Lincoln is required to file annual and quarterly statements of its
financial condition with the Commissioner.

12, On or about March 16, 2015, Lincoln filed its annual financial statement for the year
ended December 31, 2014 (“2014 Annual Statement™) with the Commissioner. True and correct
copies of pages 1-3 of Lincoln’s 2014 Annual Statement are attached as Exhibit A to this petition
and incorporated here by reference.

13. Lincoln’s officers personally attested that its 2014 Annual Statement was a “full and
true statement™ of “all of the assets and liabilities and of the condition and affairs” of LINCOLN.
See 2014 Annual Statement, p. 1.

14. AsofDecember 31,2014, Lincoln’s liabilities, plus any capital and surplus required by

law, exceeded its admitted assets by more than $2.3 million:

- 2014 Annual Statement
Admitted Assefs $ 76,404,141
Liabilities $ 75,193,081
Required Capital and Surplus $ 3,525,000
Liabilities + Required Capital and Surplus $ 78,718,081
Total Insolvency (line 1 - line 4) (% 2,313,940)
(Admitted Assets minus sum of Liabilities and
Required Capital and Surplus)

15. On or about May 15, 2015, Lincoln filed its quarterly financial statement for quarter

ended March 31, 2015 (“2015 1 Quarter Statement”) with the Commissioner. True and correct




copies of pages 1-3 of Lincoln’s 2015 1 Quarter Statement are attached as Exhibit B to this petition

and incorporated here by reference.

16.  Lincoln’s officers personally attested that its 2015 1* Quarter Statement was a “full and

true statement” of “all of the assets and liabilities and of the condition and affairs” of Lincoln. See

2015 1% Quarter Statement, p. 1.

17. Asof March 31, 2015, Lincoln’s liabilities, plus any capital and surplus required by

law, exceeded its admitted assets by more than $3.26 million:

2015 1" Quarter

Statement
Admitted Assets $ 71,981,908
Liabilities $ 71,724,744
Required Capital and Surplus $ 3,525,000
Liabilities + Required Capital and Surplus $ 75,249,744
Total Insolvency (line 1 - line 4) (% 3,267,836)
(Admitted Assets minus sum of Liabilities and

LRequired Capital and Surplus)

18. On or about September 14, 2015, Lincoln filed its quarterly financial statement for
quarter ended June 30, 2015 (“2015 2™ Quarter Statement”) with the Commissioner. True and
correct copies of pages 1-3 of Lincoln’s 2015 2™ Quarter Statement are attached as Exhibit C 1o this
petition and incorporated here by reference,

19. Lincoln’s officers personally attested that its 2015 2" Quarter Statement was a “full

and true statement” of “all of the assets and liabilities and of the condition and affairs” of Lincoln,

See 2015 2™ Quarter Statement, p. l.

20.  AsofJune 30,2015, Lincoln’s liabilities, plus any capital and surplusrequired by law,

exceeded its admitted assets by more than $ 10.4 million:




|

2015 2" Quarter Statement |

Admitted Assets

$ 65,623,796

Liabilities

$ 72,557,651

Required Capital and Surplus

$ 3,525,000

| Liabilities + Required Capital

and Surplus $ 76,082,651

Total Insolvency (line 1 — line 4) ($10.,458,855)

| Required Capital and Surplus)

(Admitted Assets minus sum of Liabilities and

i

21, Under Section 503 of Article V, Lincoln is statutorily insolvent. See 40 P.S. §221.3

(definition of “insolvency”). As Lincoln has admitted in its 2014 Annual and its 2015 1% and 2"

Quarter Statements, its admitted assets do not exceed its liabilities plus any capital and surplus

required by law.

WHEREFORE, The Pennsylvania Insurance Department respectfully requests that the

Insurance Commissioner issue a summary order finding that Lincoln General Insurance Company is

insolvent.

DATED: September 29, 2015

AMY GRIFFITH DAUBERT

Deputy Chief Counsel

LD. # 62064

Pennsylvania Insurance Department
1341 Strawberry Square

Harrisburg State Office Building, No.]
Harrisburg, PA 17102

(717) 787-2567

Counsel for the Insurance Department,
Commonwealth of Pennsylvania




CERTIFICATE OF SERVICE

I hereby certify that [ am this day serving the foregoing document upon all
parties of record in this proceeding in accordance with the requirements of 1 Pa. Code

Chapter 33 in the following manner:

Service by first-class mail. addressed as follows:

Lincoln General Insurance Company
3501 Concord Road
York, Pennsylvania 17402-0136

@“j ga‘%id’/ Q//

AMY GRIFFITHBAUBERT

Deputy Chief Counsel

L.D. # 62064

Pennsylvania Insurance Department
1341 Strawberry Square

Harristown State Office Building No. 1
Harrisburg, PA 17120

(717) 787-2567

Counsel for the Insurance Departiment,
Commonwealth of Pennsylvania

DATED: September 29, 2015
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ANNUAL STATEMENT

FOR THE YEAR ENDED DECEMBER 31, 2014
OF THE CONDITION AND AFFAIRS OF THE

Lincoln General Insurance Company

NAIC Group Code 4753 4763 NAIC Company Code 33855 Employer's ID Number 23-2023242
(Current) (Prior)
Organized under the Laws of Pennsyivania . State ol Domicile or Port of Enlry Pennsylvania
Country of Domicile United Slales of America ’
Incorporated’Oroanized 03/17/1977 Commenced Business 05/13/1977

York , PA, US 17402-0136

3501 Concord Road i
{City or Town, State, Counlry and Zip Code)

(Street and Number)

Statutory Home Olfice

Main Administrative Olfice 3501 Concord Road
{Street and Number)
York , PA, US 17402-0136 , 717-757-0000
(City or Town, Slate, Country and Zip Code) (Area Code) (Telephone Number)
Mail Address P.O. Box 3709 5 York , PA, US 174020136

(Streel and Number or P.O. Box)
3501 Concord Road

(City or Town; Slale, Country and Zip Code)

Primary Location of Books and Records
(Street and Number)

Yoik , PA, US 17402-0136 '

717-757-0000

(Cily or Town, Stale, Country and Zip Code)

v lincolngeneral.com

(Area Code) (Telephone Number)

Internet Website Address

Daniel Lee Ehrhart

717-757-0000

Stalutory Statemenl Conlact
{Narne)

Daniel.Ehrhari@pro-global

(Area Code) (Telephone Numbar)
717-751-0144

(E-mail Address)

OFFICERS

Chiel Executive Ollicer Marvin David Mohn
Treasurer Paul Mariin Mooney #

) OTHER
Paul Martin Mooney Chiel Operaling Oflicer

Corporate Secrefary

Aaron Steven Levine Assistant Vice President

(FAX Number)

Albert Bernard Miller

Albert Bemard Miller_Assistant Vice President

DIRECTORS OR TRUSTEES

Norris William Clark

Marvin David Mohn Jonathan Frederick Bank
Joshua Scoil Horowilz Stewart Alan Kair Paul Martin Mooney
Gary Joseph Ondod!
Stale of Pennsylvania ss:
County of York :

The officers of this reporting enlity being duly sworn, each depose and say that fhe;
all of the herein descrited assets were the absolule property of the said reporti
slatement, logether with related exhibits, schedules and explanations thereln conlained, an
condition and affairs of the said reporting entity as of the reporting period staled above, an

y are the described officers of said reporting enlity, and 1hat on the reporting period staled above,
nQ enlily, free and clear from any liens or claims thereon, except &s herein staled, and that this
nexed or relerred to, is a full and true statement of all the assets and liabiliies and of the
d of its income and deductions therefrom for the period ended, and have been comp'eted

in accordance with the NAIC Annual Statement Instructions and Accounling Praclices and Procedures manual excep! to the extent that: (1) state law may differ; or, {2) thal state

tules or regulations require differences in reporling not related to accounling practices and procedures,
respeclively. Furthermore, the scope of this allestalion by the described oflicers also Includes the related
exacl copy (excepl for formalting diflerences due to electronic filing) of the enclosed statement. The glectro

lo the encloseg statemenl.

according 1o the best of thelr information, knowledge and belisf,
correspondng electronic filing with the NAIC, when required, that is an
nic fiting may be requesled by variougiregulators in fieu of or in addition

A o~
/ 4
Marvin David Mohn Paul Marin Mooney
Chief Executive Officer Treasurer

i a. Is this an original filing? ...

Aloert Bernard Miller
Corporate Secretary

Yes[ X ] No[ ]

Subscgbed woin 10 before me this nq ] ) [ b. il no,
M P—] X-O ’J - 1. State the amendment number._____.

day of

%f;/ \edeet PnC s~

‘ NOY4DIA1 st I

2. Datefiled. . .. ... ..
3. Number of pages altached.. . .
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QUARTERLY STATEMENT

AS OF MARCH 31, 2015
OF THE CONDITION AND AFFAIRS OF THE

Lincoln General Insurance Company

NAIC Group Code 4753 4753, NAIC Company Code 33855 Employer's 10 Number 23-2023242
{Cutrent) (Prior)

Organized under lthe Laws of Pennsylvania » Stale of Domicile or Port of Entry Pennsylvania
Country of Domicile United States of America
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{Streel and Number) {City or Town, State, Country and Zip Code)
Maln Adminisirative Office 3501 Concord Road
(Streel and Number)
York , PA, US 17402-0136 . 717-757-0000
(City or Town, State, Counlry and Zip Code) (Area Code) (Telephone Number)
Mail Address P.O. Box 3709 ¢ York , PA, US 17402-0138
(Street and Number or P.O. Box) (City or Town, Stale, Country and 2ip Code)
Primary Localion of Books and Retords 3501 Concord Road
{Streel and Number)
York , PA, US 17402-0136 ; 717-757-0000
(Cily or Town, State, Country and Zip Code) (Area Code) (Telephone Nurnber)
Internel Website Address vrewlincolngeneral.com
Statutory Stafement Gontacl Daniel Lee Ehrharn , 717-757-0000
{Name) (Area Code) (Telephone Number)
Daniel.Ehrhar@Pro-Global.com ; 717-751-0144
(E-mail Address) (FAX Number)
OFFICERS
Chief Executive Qlficer Marvin David Mohn Corporale Secretary Albert Berard Miller
Treasurer Paul Martin Mooney
OTHER
Paul Marin Mooney Chiet Operating OHicer : Aaren Steven Levine _Assistant Vice President Albert Bernard Miller _Assistanl Vice President
DIRECTORS OR TRUSTEES
Marvin David Kohn Jonathan Frederick Bank Norris William Clark
Joshua Scoit Horowitz Stewarl Alan Kelr : ] Paul Marlin Mooney
Gary Joseph Omdord{
State of Pennsyivania ss:
County of York i

The officers of this reporting enlity being duly sworn, each depose and say that they are the described officers of sald reporling entity, and that on the reporting period slaled above,
all of the herein described assels were the absolute properly of the said reporting enlily, free and clear from any fiens or claims thereon, excepl as herein slaled, and that this
stalement, togelher with related exhibils, schedules and explanations therein contalned, annexed of referred 1o, Is a full and true statement of all the assets and liabllities and ol the
condition and affairs of the sald reporting enlily as of the reporiing period staled above, and of its income and deductions therefrom for the period ended, and have been completed
in accordance with the NAIC Annual Staternent Instructions and Accounting Practices and Procedures manual excep! fo the exlent that: (1) state law may differ; or, (2) thal slale
rules or regulalions require differences in reporting not related to -accounting practices and procedures, according to the best of thelr information, knowledge and beliel,
respectively. Furlhermore, the scope of Ihis atiestation by the described officers also includes the related corresponding electronic fifing with the NAIC, when required, that is an
exact copy (excepl for formatling diflerences due 1o electronic filing) of the enclosed slatement, The eléctronic fiing may be requested by various regulators i lieu of or in addition

to the enclosed stalement. -

(2

Marvin David Mohn Paul Martin Mooney Alben Bernard Miller

Chief Executive OHicer Treasurer Corporate Secrelary
a. Is this an original fifing? ... Yes{ X ] No[ )

2, Datefiled... ...
Q2 i 3. Number of pages attached.
AR OF VURNSYLVANIA

HOTARIAL SEAL
’ AMY SUF prunicyan . i

Subseribed and gworn to before me this - b. It no,
})efl"f’ day of | mﬂ,ﬁ/ /zo ,b 1. Stale the amendment number.._ .




STATEMENT AS OF MARCH 31, 2015 OF THE LINCOLN GENERAL INSURANCE COMPANY
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STATEMENT AS OF MARCH 31, 2015 OF THE LINCOLN GENERAL INSURANCE COMPANY

LIABILITIES, SURPLUS AND OTHER FUNDS
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PROPERTY AND CASUALTY COMPANIES - ASSOCIATION EDITION

QUARTERLY STATEMENT

AS OF JUNE 30, 2015
OF THE CONDITION AND AFFAIRS OF THE

Lincoln General Insurance Company

NAIC Group Code __4753 4753 NAIC Company Code _ 33855 Employer's ID Number 23-2023242

(Currenl)  (Prict)
Pennsylvania » Stale of Domicile or Port of Entry Pennsylvania

ININA

'Organized under the Laws of

United States of America

Gountry of Pomicile

Incorporated/Organized 03/17/1977 Gommenced Business 05/13/1877
Stalutory Home Office 3501 Concord Road § York , PA, US 17402-0136
{City of Town, State, Counlry and Zip Code)

(Street and Number)
3501 Concord Road
(Street and Number)

Yorx , PA, US 17402-0136 .
(City or Town, State, Counlry and Zip Code)

Main Administrative Office

717-757-0000
{Area Code) (Telephane Number)

York , PA, US 17402-0136
(City or Town, State, Counlry and Zip Code)

Mail Address P.O. Box 3709 .
(Street and Number or P.O. Box)

3501 Concord Road
(Street and Number)

York , PA, US 17402-0136 '
{City or Town, Slate, Country and Zip Code)

Primary Location of Books and Records

717-757-0000
{Area Code) (Telephone Number)

wyew.lincolngeneral.com

Internet Websile Address
212-805-8373

Statutory Statement Conlact Susan Lee "
(Name) (Area Code) (Telephone Number)
Swusan.L ro-gilobal.com . 3 212-805-8395
(E-mail Address) (FAX Number)
OFFICERS
Chief Executive Olficer Marvin David Mohn Corporale Secrelary Alber Bernard Miller
Treasurer Susan Lee )
OTHER
Paul Marin Mooney Chief Operating Officer Aaron Sleven Levine _Assistant Vice President Alvert Bemard Miller _Assislant Vice President
DIRECTORS OR TRUSTEES
Marvin David Mohn Jonathan Frederick Bank Noris William Glark
Joshua Scoti Horowilz Stewart Alan Keir Paul Marlin Mooney
Gary Joseph Omdorif '
State of Pennsylvania ss:
County of York :

The officers of this reporting entity being duly swom, each depose and say that they are the described officers of said reporting entity, and tha on the reporting period stated above,

all of the herein described assels were the absolule property of the said reporling entity, free and clear from any (iens or claims thereon, except as herein stated, and thal this
stalement, together with related exhibits, schedules and explanations therein conlained, ennexed or referred to, Is a {ull and frue statemen! of all the assels and liabliities and of the
condition and alfairs of the said reporting enlily as of the reporling period slated above, and of ils Income and deductions therefrom for the period ended, and have been compleled
in accordance with the NAIC Annua! Statement Instructions and Accounling Practices and Procedures manual excep! 1o the extent that: (1) stale law may differ; or, (2) that state
rules or regutations require differences in reporting not relaled 1o accounling praclices and procedures, according 1o the besl of their information, knowladge and belief,

respectively. Furthermore, the scope of this atlestation by the described officers also includes the related corresponding electronic filing with the NAIC, when required, that is an
71' regulators in fieu of or in addition
/)

exact copy (exgkpt for formahinZ:rences due lo electronic filing) of the enclosed statemenl. The electronic liling may be requested by v

to the enclosgd stalement.

C'\,_,, e

U
/ Marvin David Mohn Susan Lee Alberi Bemard Miller
Chief Execulive Officer Treasurer Corporate Secretary
Subser ' a. Is this an original fitling? ... . Yes [' 1 No[ )
e v - !t?al;‘::rm mj = @P}{: O/n’) bﬂf /{9 } 5 > 5 nginare:::; amendment number,.........
= \ : )~ 3: Ntanl:nb;r of pages attached
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STATEMENT AS OF JUNE 30, 2015 OF THE LINCOLN GENERAL INSURANCE COMPANY
ASSETS
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STATEMENT AS OF JUNE 30, 2015 OF THE LINCOLN GENERAL INSURANGE COMPANY

LIABILITIES, SURPLUS AND OTHER FU
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VERIFICATION

I verify that the statements made in the Petition for Entry of Summary Order
Finding Lincoln General Insurance Company Insolvent are true and correct to the
best of my knowledge, information and belief. 1 understand that false statements

made herein are subject to the penalties of 18 Pa. C.S. § 4904 (relating to unsworn

falsification to authorities).

yya

Stephen J. Johfison, CPA
Deputy Insurance Commissioner




CERTIFICATE OF SERVICE

I hereby certify that I am this day serving the foregoing document upon all
parties of record in this proceeding in accordance with the requirements of 1 Pa. Code

Chapter 33 in the following manner:

Service by first-class mail, addressed as follows:

Lincoln General Insurance Company
3501 Concord Road
York, Pennsylvania 17402-0136

ORI

AMY GRIFFITH DAUBERT

Deputy Chief Counsel

L.D. # 62064

Pennsylvania Insurance Department
1341 Strawberry Square

Harristown State Office Building No. 1
Harrisburg, PA 17120

(717) 787-2567

Counsel for the Insurance Department,
Commonwealth of Pennsylvania

DATED: September 29, 2015




BEFORE THE INSURANCE COMMISSIONER
OF THE
COMMONWEALTH OF PENNSYLVANIA

IN RE: : SUMMARY ORDER

Lincoln General Insurance Company ¢ Pursuant to Sections 503, 510 and 520(f) of
3501 Concord Road : Article V of the Insurance Department Act of
York, Pennsylvania 17402-0136 : 1921, Act of May 17, 1921, P.L. 789, as

amended, 40 P.8. §§221.3, 221.10, 221.20(f).

Confidential Docket No. SP15-09-020

NOTICE OF HEARING

Pursuant to 40 P.S. §§221.10(a), 221.10(c), please take notice that the following
administrative hearing has been scheduled:
Date/Time of Hearing: October 8, 2015 at 10:00 a.m,

Location of Hearing: Commonwealth of Pennsylvania
Insurance Department
Administrative Hearings Office
901 North 7" Street, Room 200
Harrisburg, PA 17102

Subject of Hearing:  Petition of the Pennsylvania Insurance Department
for entry of a summary order finding that Lincoln
General Insurance Company is insolvent.

‘ MPAUBERT (1.D. #62064)
Pennsylvania Insurance Department

1341 Strawberry Square

Harrisburg, PA 17102

(717) 787-2567

Counsel for the Insurance Department,
Commonwealth of Pennsylvania

DATE: September 29, 2015




CERTIFICATE OF SERVICE

I hereby certify that I am this day serving the foregoing document upon all parties of

record in this proceeding in accordance with the requirements of 1 Pa, Code Chapter 33 in

the following manner:

Service by first-class mail, addressed as follows:

Lincoln General Insurance Company
3501 Concord Road

York, Pennsylvania 17402-0136
C?w ,%U//M V)amw-

AMY GRIFFITH IJAUBERT (1.D. #62064)
Pennsylvania Insurance Department

1341 Strawberry Square

Harrisburg, PA 17120

(717) 787-2567

Counsel for the Insurance Department,
Commonwealth of Pennsylvania

DATED: September 29, 2015




BEFORE THE INSURANCE COMMISSIONER
OF THE
COMMONWEALTH OF PENNSYLVANIA

IN RE: :  SUMMARY ORDER

Lincoln General Insurance Company : Pursuant to Sections 503, 510 and 520(f) of
3501 Concord Road : . Article V of the Insurance Department Act of
York, Pennsylvania 17402-0136 . 1921, P.L. 789, as amended, 40 P.S, §§221.3,

221.10, 221.20(f).

Confidential Docket No. SP15-09-020

ORDER

AND NOW, this - day of October, 2015 pursuant to and in accordance
with Sections 503, 510 and 520(f) of the Insurance Department Act of 1921, Act of May 17,
1921, P.L. 789, as amended, 40 P.S. §§221.3, 221.10, 221.20(1), Teresa D. Miller, Insurance
Commissioner of the Commonwealth of Pennsylvania, after consideration of the Petition of
the Pennsylvania Insurance Department for Entry of Summary Order Declaring Lincoln
General Insurance Company Insolvent, any answer thereto, and any administrative hearing
testimony, exhibits, briefs and other documents that may properly be considered, makes the

following Order:

1. On September 29, 2015, the Pennsylvania Insurance Department
(“Department”) filed a Petition For Entry of Summary Order Declaring Lincoln General
Insurance Company Insurance Company Insolvent (“Petition™).

2. Lincoln General Insurance Company (“Lincoln”) is subject to the jurisdiction of

the Commissioner under Article V of the Insurance Department Act of 1921 (“Article V*).




40 P.S. §§221.2 (persons covered), 221.3 (definitions of “insurer” and “doing business”),
221.10 (Commissioner’s summary orders).

3. Section 520(f) of Article V provides that the Commonwealth Court may issue a
determination of insolvency upon petition of the Commissioner following an administrative
finding of insolvency and a hearing before the Commissioner. 40 P.S. §221.20(9).

4. Anadministrative hearing was held on the Department’s Petition on October 8,
2015.

5. Under Section 503 of Article V, 40 P.S. §221.3, an insurer is insolvent if its
admitted assets do not exceed its liabilities plus any capital and surplus required by law.

6.  Lincoln is a domestic stock property and casualty insurance company organized
pursuant to the laws of the Commonwealth of Pennsylvania and has its principal place of
business at 3501 Concord Road, York, Pennsylvania 17402-0136.

7. Lincoln is authorized to write lines of business under the Insurance Company
Law of 1921, Act of May 17, 1921, P.L. 682, as amended, 40 P.S. §382(b)(1)- (3) and

(e)(1)-(14).

8. Under 40 P.S. §386(a), Lincoln’s minimum required capital and surplus is

$3,250,000.

9. On March 1, 2015, Lincoln filed its annual financial statement for the year

ended December 31, 2014 with the Commissioner pursuant to 40 P.S, §443.
10.  As of December 31, 2014, Lincoln’s liabilities, plus any capital and surplus

required by law, exceeded its admitted assets by more than $2.3 million:




11

2014 Annual

Statement
Admitted Assets $76,404,141
Liabilities $75,193,081
Required Capital and Surplus $ 3,525,000
Liabilities + Required Capital and Surplus ~ | $ 78,718,081
Total Insolvency (line 1 — line 4) ($2,313,940)
(Admitted Assets minus sum of Liabilities and
Required Capital and Surplus)

On or about March 31, 2015, Lincoln filed its quarterly financial statement for

quarter ended March 31, 2015 (“2015 1*' Quarter Statement™) with the Commissioner.

12,

As of March 31, 2015, Lincoln’s liabilities, plus any capital and surplus

required by law, exceeded its admitted assets by almost $3.26 million:

13:

2015 1*" Quarter

Statement
Admitted Assets $ 71,981,908
Liabilities $ 71,724,744

Required Capital and Surplus

$ 3,525,000

Liabilities + Required Capital and Surplus

$ 75,249,744

Total Insolvency (line 1 — line 4)

($ 3,267,836)

(Admitted Assets minus sum of Liabilities and
Required Capital and Surplus)

On or about August 15, 2015, Lincoln filed its quarterly financial statement for

quarter ended June 30, 2015 (“2015 2™ Quarter Statement”) with the Commissioner.

14, Asof June 30,2015, Lincoln’s liabilities, plus any capital and surplus

required by law, exceeded its admitted assets by more than $ 10.4 million:

2005 1* Quarter

Statement
Admitted Assets $ 65,623,796
Liabilities $ 72,557,651
Required Capital and Surplus $ 3,525,000
Liabilities + Required Capital and Surplus $ 76,082,651
Total Insolvency (line 1 — line 4) ($10,458,855)
(Admitted Asscts minus sum of Liabilities and
Required Capital and Surplus)

-




15, Under Section 503 of Article V, Lincoln General is statutorily
insolvent, its admitted assets do not exceed its liabilities plus any capital and surplus

required by law.

Teresa D. Miller
Insurance Commissioner
Commonwealth of Pennsylvania

DATED:




EXHIBIT B




\. pennsylvania

INSURANCE DEPARTMENT

October 20, 2015

Lincoln General Insurance Company
3501 Concord Road
York, PA 17402-0136

Amy G. Daubert, Esquire

Governor’s Office of General Counsel
30 North Third Street, 8" Floor
Harrisburg, PA 17101

The Appeal of: Lincoln General Insurance Company
Docket No.: SP15-09-020
(CONFIDENTIAL)

Dear Parties:

I am mailing this date an Adjudication and Order executed by Teresa D. Miller, Insurance
Commissioner.

Singerely,

Z

Jijf Linta
Assistant Hearings Administrator

cc: James A. Johnson
Presiding Officer

Attachment(s)

Administrative Hearings Office
901 North 7th Street, Room 200 | Harrisburg, Pennsylvania 17102 | Phone: 717.783.2126 | Fax: 717.787.8781
vavw.insurance pa.gov | ra-hearings@pa.qov




BEFORE THE INSURANCE COMMISSIONER
1500720 [ H:56 OF THE
. - COMMONWEALTH OF PENNSYLVANIA
IN RE: . Pursuant to Sections 503, 510 and 520(f)
. of Article V of the Insurance Department
. Act of 1921, P.L. 789, as amended, 40

Lincoln General Insurance Company . P.S. §§221.3, 221.10, 221.20(f).

3501 Concord Road :

York, Pennsylvania 17402-0136 . Confidential Docket No. SP15-09-020
ORDER

THIS ORDER is made this 20" day of October 2015, and addresses the
unopposed petition for summary order declaring Lincoln General Insurance Company
insolvent. A presiding officer was appointed and a hearing upon the petition was
conducted on October 8. 2015. Testifying was Stephen J. Johnson, the Deputy
Commissioner for the Office of Corporate and Financial Regulation of the Pennsylvania

Insurance Department. The record establishes the following:

Findings of Fact

1. On September 29, 2015, the Department filed a Petition seeking entry of a
summary order from the Insurance Commissioner finding Lincoln General Insurance
Company (“Lincoln”) to be insolvent. [Petition for Entry of Summary Order Finding
Lincoln General Insurance Company Insolvent (“Petition”), p. 1].

2. An administrative hearing was conducted on the Department’s Petition on
October 8, 2015. [N.T. 5].

3. An insurance company is statutorily insolvent if its admitted assets do not

exceed its liabilities plus any capital and surplus required by law. [N.T 11-12].

DATE MAILED: October 20, 2015




4, Lincoln’s statutorily required minimum capital and surplus is $3,525,000.
[N.T. 12; Exhibit D § 10].

5. As of December 31, 2014, Lincoln’s habilities, plus any capital and surplus

required by law, exceeded its admitted assets by more than $2.3 million:

2014 Annual Statement
Admitted Assets $ 76,404,141
Liabilities $75,193,081
Required Capital and Surplus $ 3,525,000
Liabilities + Required Capital and Surplus | $ 78,718,081
Total Insolvency (line 1 — line 4) ($ 2,313,940)
(Admitted Assets minus sum of Liabilities
and Required Capital and Surplus)

[N.T. 12-13; Exhibit A; Exhibit D q 14].

6. As of March 31, 2015, Lincoln’s liabilities, plus any capital and surplus

required by law, exceeded its admitted assets by more than §3.26 million:

2015 1% Quarter Statement

Admitted Assets $ 71,981,908

Liabilities $ 71,724,744

Required Capital and Surplus $ 3,525,000

Liabilities + Required Capital and Surplus | $ 75,249,744

Total Insolvency (line 1 - line 4) ($ 3,267,836) ]

(Admitted Assets minus sum of Liabilities
and Required Capital and Surplus)

[N.T. 12-13; Exhibit B; Exhibit D § 17].

7. As of June 30, 2015, Lincoln’s liabilities, plus any capital and surplus

required by law, exceeded its admitted assets by more than $ 10.4 million:

2015 2" Quarter Statement
$ 65,623,796

Admitted Assets

Liabilities $ 72,557,651
Required Capital and Surplus $ 3,525,000
Liabilities + Required Capital and Surplus | $ 76,082,651

e




Tatal Insolvency (line 1 — line 4) ($10,458,855)
(Admitted Assets minus sum of Liabilities
and Required Capital and Surplus)

[N.T. 12, 14; Exhibit C; Exhibit D § 20].

8. As of year-end 2014 and during the first two quarters of 2015, Lincoln
General’s liabilities plus any capital and surplus required by law exceeded its admitted

assets. [Findings of Fact 5-7].

ORDER

Accordingly, it is ORDERED that the petition is GRANTED, and Lincoln General
Insurance Company is declared INSOLVENT. This order is effective immediately.

TERESA D. MILLER
Insurance Commissioner
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IN THE COMMONWEALTH COURT OF PENNSYLVANIA

Teresa D. Miller,
Insurance Commissioner of the
Commonwealth of Pennsylvania,

Plaintiff,

V. : Docket No.

Lincoln General Insurance Company
3502 Concord Road
York, PA 17402

Defendant.

ORDER
AND NOW, this  day of , 2015, upon consideration of the
Application for Relief Requesting Entry as a Judicial Declaration of Insolvency,
the Application is hereby GRANTED. Lincoln General Insurance Company is
hereby declared to be insolvent, as defined in Section 503 of Article V of the
Insurance Department Act of 1921, 40 P.S. § 221.3, as of the date of liquidation,

. 2013,

, Judge




CERTIFICATE OF SERVICE

I hereby certify that I am this day serving the foregoing document upon the

following parties of record in this proceeding and in the following manner:

Service by first-class mail, addressed as follows:

Albert B. Miller, Esq.

Lincoln General Insurance Company
3501 Concord Road

York, Pennsylvania 17402-0136

G 55 Dot

Amy GMDaubert, 1.D. #62064
Deputy Chief Counsel

Jodi Frantz, 1.D. #84727
Department Counsel

Pennsylvania Insurance Department
1341 Strawberry Square

Harristown State Office Building No. 1
Harrisburg, PA 17120

(717) 787-2567

Dated: November 4, 2015




